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OIL AND GAS LEASE

AGREEMENT, Made aod saterad ko the 1.5 L. day of_ISovertoes: 2002, by and between Donald |, Wigkstrom
Whosa post offioa eddrees is 331 0] 3 Orche + hovainzder called Lossor (whether on or moee)
Diversifisd Cperating Corporation whosa post office address le : 3 1) a0ld gro B
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oartain imot of land efluated In the County of___\Weld , Swis of Colarado, deoribed as follows, toawit:

7 North, R: 69 Wast 8" P.M.
Seo 6: Lot 3 (40.14), Lot 4 (41.08), Lot 6(43.70), SE/4NWIE (NW/4)

And contalning_165.82 acres, move o leia.
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this laase shall continue In foree so long as opesaf) . ¥ F ‘mhmmwmmnmmmmmﬂﬁlh
d 1o be ¥ | dad ¥ mot mare than ninely (90) days shall elapse b the k and ab of ona well and the beginning of
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In consideration of Mé premises the sak] Leesse oovenants and agroes:
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8.  Lassae shall pay for damegos caused by L s operalions to prowing ofope on aid land,
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ADDENDUM TO OIL AND GAS LEASE

THIS ADDENDUM is made a part of the within lease by attachment and reference thereto:

1.

Lessee agrees to pay unto Lesscr prior o the commencement of any, diilling operations on the
subject lands, the following sums as surface damages for each drill Sitg: $1500.00 per drill site
not to excesd three acres, including roads. In the eveant that any such drill site shall exceed three
acres, including roads, Lessee shall pay as additional surface damage the sum of $500.00 for
each acre or fraction of an acre in excess of said three acres. Said surface damages shall be in
addition to any other verifiahle damages ococumwing within lease.

if, by reason of Lessee’s operatlons, there is damage to real or personal property upon Lessor's
land which is not sssoclated with normat drilling oparetions, such a damage to catle, structures,
fences, culverts and cement ditches, such damage will be repaired by Lessee or Lcsses shall
promptly pay Lessor for the repair of such additional damage. Lessee shalt be responsible for the
death or injury to any livestock, provided such injury or death Is directly and proximaiely caused
by Lessea's operations on the leased premises.

Prior {0 the commencement of drlling operations on the lardds specifically herein described,
Lessee shall consull with Lessor concerning the location of access roads and tank batiery
facilities. To the exient practicabie, Lessee agrees to locate such facilities at locations of Lessor's
preference. Once the roadways have been established, Lessee shall use such dasignated
roadways as its only routes of ingress and apgress. Lessee agrees that there shall be no ingress
or egress or any other operations, other than those necessary for normal exploration, drilling, and
production operajions on the premises, without prior written consent of the Lessor.

Lessea furlher agrees to abide by Ceclorado Oll & Gas Commisslon rules subsequent to
completion or abandenment of drilling activities on each exploration, that it will restore all lands
utilized for such exploration such as, but not limited to roadways, slush pils, and drill sites, as
nearly to its former condition as is practicable, which shall Include the hauling off of all mud and
slush from pits and the backflling of lop soil to its former contours, all top spoil to be removed,
separately plied and restored.

Payment or tender of payment of any royally as hereinabove provided during any period when
gas is not being sold or used and the well or wells are shut in, and there is no curent produciion
of oil or operations on sald leased premises sufficlent to keep this lease in force, shall oniy
validate this lease for a peried of two years beyond the expiration of the primary term or any
option teqm. it Is also specifically agreed that any gas royalty payments shall be caleulated upon
gas produced and sold at the well sile on the premises ,less actual lease usage.

In the event the premnises become praductive, the Lesses agrees 1o fence off plits, pumpling units,
&nd tank battery sites at the request of the Lessor.

The Lessee shall keep the drill site and premises clean and free of weeds and trash and shall be
responsibie for iha cleaning and removal of any oil spills or taxic chemical spllls caused by
Lessee's operations upon the leased premises.

DATEOthis /5 day of 2 Lo 2000,

LESSOR: LESSEE:

F W
rem Diversified Operating Corporation

BY: Temy J Cammon
Title: President




