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OIL AND GAS LEASE 
AGREEMENT, Made and entered into the _ _,_1s, t,__ __ day of May, 2009 , by and between ATLANTIC RICHFIELD COMPANY, 

------~a~n~a~fR~•I~ia~t~e~o~f2B~P~~~~e~r~ic~a~s~,~l~n~c~. ------------------------------------------------------------~· whosepostoffice 
address is 1701 Summit Suite 2 , Plano, Texas 75074 hereinafter called Lessor (whether one or more) and __ 

______ __,W=il,_,h,·a,m=s'-'P,_,_,rod=,u,c"'t..,io:<.!n~R,MC!!..,!T_C=o"'-m'-""p""a'"'n!.lyL-_________________________ whose post office address is ________________________ _ 

____ __.1_,5,__,1""5'-A!!:!!..ra!9'!p.!!!a:!.!h~o~e~S!!!:.t,_,r~e~e!..!t"'-' 2T~o!.!w~e:!!:!...r_,3!J.,~s!.!u~ie!:te!!...J1!..!0~0!.!0!!l,L..!D!!!"'e!.!n~v.!!e~r,LC!!.!!O~B:!!0~2~0!!!2;__ __________ _,, hereinafter called Lessee: 

WITNESSETH, That the Lessor, for and in :onsideratimof Ten a nd Mor.e DOLLARS cash in hand paid, the receipt of which is hereby 
acknowledged, and the. covenants and agreements heremafter contamed, has granted, dem1sed, leased and let, and by these presents does grant, demise, lease and let 
exclus!vely unto the srud .Lessee, the land heremafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, and 
operatmg for and producmg therefrom 011 and all gas of whatsoever nature or kind, with rights of way and easements for laying pipe lines, and erection of structures 
th~reon to produce, save and take care of said products, all that certain tract of land situated in the County of Garfield of Colorado, described as follows, to­
Wit: 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF: 

and containing 12.01 acres, more or less. This lease shall specifically include coalbed gas and occluded gas from coal seams. 
. I. It is ~greed that thi~ lease shall remain in force for a term of one (I) year from this date and as long thereafter as oil or gas of whatsoever nature or kind 
IS produced from sa1d lease~ prem1ses or on acreage pooled therewith, or drilling operations are continued as hereinafter provided. If, at the expiration of the primary 
term ofth1s lease, 011 or gas IS not bemg produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or F<Working operations 
thereon, then th1s lease shall continue in force so long as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith· and 
operations shall be considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or abandonment of one well ~d the 
beginning of operations for the drilling of a subsequent well . If after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should 
cease from any cause after the primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within ninety (90) days 
from date of cessation of production or from date of completion of dry hole. If oil or gas shall be discovered and produced as a result of such operations at or after the 
expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith. 

In the event a well or wells is drilled and completed on the lands, or on the lands pooled therewith, for the purpose of developing coal bed gas, the word 
"operations" shall mean, in addition to those matters covered in the preceding paragraph. (I) operations of said wells to remove water or other substances from the 
coal bed, or to dispose of such water or other substances, even though such operations do not result in the production of hydrocarbons in paying quantities, or (2) 
shutting-in or otherwise discontinuing production from said wells to allow for surface or underground mining affecting the dillsite or well bore. 

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided 
herein, to commence or continue any operations during the primary term. Lessee may at any time or times during or after the primary term surrender this lease as to all 
or any portion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligation thereafter 
accruing as to the acreage surrendered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
1" To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one fourth (1 /4) part of all oil 

produced and saved from the leased premises. 
2nd To pay lessor on gas and casinghead gas produced from said land (I) when sold by lessee, one-fourth of the net proceeds derived from such sale or (2) 

when used by Jessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one> fourth of such 
gas and casinghead gas, lessor's interest, in either case, to bear one-fourth of the cost of transporting such gas and casinghead gas from the mouth of 
the well to the point of sale or use. 

3n1 To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of one­
fourth (1 /4) of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate. 

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners One Dollar per year per net 
royalty acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease next ensuing after the expiration of90 days from the 
date such well is shut in and thereafter on or before the anniversary date of this lease during the period such well is shut in. If such payment or tender is made, it will 
be considered that gas is being produced within the meaning of this lease. 

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including any 
shut-in gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears the whole and undivided fee . 

6. Lessee shall have the right to use, free of cost, gas, oil and water produceoon said land for Lessee 's operation thereon. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8. No well shall be drilled nearer than 200 feet to the house or barn, now on said premises without written consetJofLessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 

I 0. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove ccislg. 
I I. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) 

shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or documents and other information 
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter made. No other kind of notice, whether actual or 
constructive, shall be binding on Lessee. No present or future division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the 
obligations or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. If all or any part of this lease is 
assigned, no leasehold owner shall be liable for any act or omission or any other leasehold owner. 

I 2. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to 
all or any part of the land described herein and as to any one or more of the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered 
by this lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, when in Lessee 's 
judgment it is necessary or advisable to do so, and irrespective of whether authority similar to this exists with respect to such other land, lease or leases. Likewise, 
units previously formed to include formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or reforming of any 
unit shall be accomplished by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit 
may include land upon which a well bas theretofore been completed or upon which operations for drilling have theretofore been commenced. Production, drilling or 
reworking operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling 
or reworking operations or a well shut in for want of a market under this lease. In I ieu of the royalties elsewhere herein specified, including shut-in gas royalties, 
Lessor shall receive on production from the unit so pooled royalties only on the portion of such production allocated to this lease; such allocation shall be that 
proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such 
unit. In addition to the foregoing, Lessee shall have the right to unitize, pool , or combine all or any part of the above described lands as to one or more of the 
formations thereunder with other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental 
authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and 
provisions of this lease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or 
operation and, particularly, all drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and 
development requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above 
described lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the production therefrom 
is allocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the 
royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which it is allocated and not to any other tract of land; 
and the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any 
cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental agency be executing the same upon request of Lessee. 

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall 
not be terminated, in whole or in pan, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result 
of, any such Law, Order, Rule or Regulation. 

14. Lessor hereby agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, taxes or other liens on the above 
described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and 
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, insofar as said right of dower and 
homestead may in any way affect the purposes for which this lease is made, as recited herein. 

15. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties who 
do execute it as Lessor. The word "Lessor," as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions 
of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

16. If Lessee is rendered unable, wholly or in part by force majeure, to carry out its obligations under this agreement, other than any obligation to make any 
payments, Lessee shall give to Lessor, prompt written notice of the force majeure, with reasonably full particulars, and thereupon the obligations of Lessee, so far as the 
srune are affected by the event of force majeure, shall be suspended during, but not longer than the continuance of the force majeure event, plus such reasonable further 
period of time, if any, required to resume the suspended operation. Lessee shall use all reasonable diligence to remove the force majeure situation as quickly as 
practicable; provided, that it shall not be required to settle strikes, lockouts or other labor difficulties contrary to its wishes, and the manner in which such difficulties 
are to be handled shall be entirely within the discretion of Lessee. "Force majeure" means an act of God, strike, lock-out or other industrial disturbance, act of the 
public enemy, war, blockade, public riot, lightning, fire , storm, flood or other adverse weather condition, explosion, governmental action, governmental inaction, 
restraint or delay, unavailability of equipment or any other cause, whether of the kind specifically enumerated above or otherwise, which is not reasonably within the 
control of Lessee. 

l/1a1t' 



IN WITNESS WHEREOF, this instrument is executed as of the date first above written. 

X: 
BY: 

TITLE: Manager Discontinued Operations and Attorney-in-Fact 

STATEOF __ ~T~e~x~a~s~---------~) 
)§ 

COUNTY OF Collin ) 

On this 5tL day of~ , 2009, before me personally appeared Duronda Smith, as Manager 
Discontinued Operations and ttomey-m-fact for Atlantic Richfield Company, known to me to be the person 
described in and who executed the foregoing instrument and who acknowledged to me that she executed the 
same. 

My Commission Expires: 

STATE OF ____________________________ ~ 
)§ 

COUNTY OF ___________________________ ~ 

Notary Public:_ .};rtfA«N/ ~ 
Address: /1tl/.~#Jy~~ 15C7L/ 

Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah, 
Nebraska, North Dakota, South Dakota 
ACKNOWLEDGMENT--lNDIVIDUAL 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on thisc_ ____ day of ___________ ~ 20 

personrulyappe~ed ______________________________________________ __ 

--------------------~to me known to be the identicru person _____ ~ described in and who executed the within 

and foregoing instrument of writing and acknowlecged to me that ________ duly executed the same as _______ free and voluntary act and deed 

for the uses and purposes therein set forth. 

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my not~iru seru the day and ye~ last above written. 

My Commission Expires ___________ __ 

STATE OF ___________________________ ~ 
)§ 

COUNTYOF __________________________ _J 

Notary Public 

Address:----------------------

Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah, 
Nebraska, North Dakota, South Dakota 

ACKNOWLEDGMENT--lNDJVIDUAL 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this'------ day of _____ ______ ~ 20 

personrulyappe~ed ______________________________________________ __ 

-------------------~ to me known to be the identical person-----~ described in and who executedthe within 

and foregoing instrument of writing and acknowledged to me that ________ duly executed the same as _______ free and voluntary act and deed 

for the uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notary seru the day and ye~ last above written. 

My Commission Expires ___________ __ 
Notary Public 

Address:-----------------------
After recording return to: 



Exhibit "A" 
Attached to and made a part of that certain Oil and Gas Lease dated May 1, 2009 by and between 

Atlantic Richfield Company, as Lessor, and Williams Production RMT Company, as Lessee 

Township 7 South, Range 95 West 
Section 7: A parcel of land conveyed to the State of Colorado, Department of Highways by Quit 
Claim Deed recorded in Book 280 at Page 558 described as follows: 

A tract or parcel of land No. 7-A of Grantee's Project No. F 001-1(9) containing 12.017 acres, more or 
less, in Lots 2, 3, and 4, in Section 7, Township 7 South, Range 95 West of the Sixth Principal Meridian, 
in Garfield County, Colorado, said tract or parcel being more particularly described as follows: 

Beginning at appoint on the North line of Section 7 from which point in the NW corner of Section 7, 
Township 7 South, Range 95 West bears South 89° 38' West a distance of 1717.0 feet; thence South 40° 
13' West a distance of296.3 feet; thence along the arc of a curve to the right with a radius of2765.0 feet 
a distance of772.1 feet (the chord ofwhich arc bears South 48° 13' West a distance of769.6 feet); 
Thence South 56° 13' West a distance of 3 71.4 feet; thence along the arc of a curve to the left with a 
radius of2965.0 feet a distance of 682.9 feet (the chord of which arc bears South 49° 37' West a distance 
of 681.5 feet) to the East line of land conveyed to Madeline Parkhurst by Deed dated July 1, 1939 and 
Recorded in Book 199 Page 338, of the Garfield County records; thence along the East line of land so 
conveyed to Madeline Parkhurst South 16° 46' West a distance of212.3 feet to the East City Limits Line 
of Grand Valley; thence along the East City Limits of Grand Valley South 50° 00' East a distance of 
112.2 feet; thence North 39° 47' East a distance of28.5 feet; thence along the arc of a curve to the right 
with a radius of2765.0 feet a distance of793.0 feet (the chord of which arc bears North 48° 00' East a 
distance of790.3 feet); thence North 56° 13' East a distance of371.4 feet; thence North 80° 02' East a 
distance of218.4 feet to the Northerly right-of-way line of the D. & R. G. W. Railroad; thence along a 
Northerly right-of-way line of the D. & R. G. W. Railroad North 40° 13' East a distance of 1138.6 feet to 
the North line of Section 7; thence along the North line of Section 7, South 89° 38' West a distance of 
296.3 feet, more or less, to the point of beginning, containing 12.017 acres more or less, of which 0.340 
acres are in the right-of-way of present road LESS and EXCEPT any portion of said parcel lying within 
the following described parcel of land conveyed to the Board of Land Commissioners of Garfield County, 
Colorado under Warranty Deed dated October 27, 1912, recorded in Book 88 at Page 442: 

A strip of land 60 feet wide lying adjacent and parallel to and Southerly to a line described as beginning at 
a point on the Northerly line of the said right-of-way of the Rio Grand Junction Railway Company, the 
SW/4SE/4SW/4 of Section 6, T7S-R96W, bears South 89° 45' West 751 feet; thence South 89° 45 ' West 
541 feet; thence South 62° 35' West 1297 feet; thence South 43° 07 West 106 feet to the Southern 
terminus of said strip land, the above described line being the Northerly line of said strip of road in Lot 2 
and the NW/4NW/4 of Section 7 

Garfield County, Colorado 


