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OIL ANI> GAS LEASE 

AGRE'EMEt."1' . ... ..J. w<I1«<"" ..... Ih. ---.JCIlL-d.ynf •. _. __ .• _ • ......J!It.WI...-. _______ w~ 
&y ormI_. T " T AtmlJ.tu. I..!d • 
.. ' ...... "' .... "_ od;f .. ,u 'J. P.Q Bo~ '30. Vali •• de, CO 815;6-1)930 h .... n.n ... collod l.cuor (whahe< .... 
(JJ IQt)1'C) an'oJ . AooJ1o Energy, LLC ~ .... htuc postof'1\c.t: addlUll i, 

_________ -'1"'5"'5,:..1,.,0 ... : ... 11" Street. Suite 300, U(lIvrr. CO 80218 

WlTNIiS~ij·rI!. Th .. 1h< I..,. ..... lOt ormI ,D """"lfn.~"" <>L-.. Ten and !OOfli (SIO 00+1 _ ..... ___ ... J)OILARS 
cub i:n hand paiJ, d~ n:eeip' 01 which is benlry a,d:,,,,,i cd&a.t. fJIIld the !;UYC'1Wtts Ibd ~tlC1t'll:nts h«eJl'llflcr eontli:nCld. 11aJ CI't.IItcd, donlxd. 
ItISt'd. IJ"Ii.i 1c.1 •• nd by Lhc'$O po::$enu d<lC& g'1Jfnl. dt:mtse, Ic.uc.. 100 I~ UclU1;ivdy Utllo the \:.lid L.csct'C, t.:he Iant! ~lrWte.r dctCribed, ~ilh 1M 
~dU5ive. naIl! fOllhe Purr<'PK or mini."L ~rlonnl by Ilt'Ophysk:ll l &nd uU\Ct' methodi', .,.A ~d'JIi".s fbt 6t\d (\-:tId\lcina tht:n:f4ft Oil And.tl g&\ 

or whlltSOCvcf nrr.ruJ~ or l iNt. lrtpcdrtally irrdudltt& OOI.I~ tnetha.oe end ... It)' IU'IJ all tlOb,lJI.~ pn-,.J1ICt'd io lib.o,,;,.sion thc'''~wlth t\'Om M\tl . 
bean"1 rormar,,:ms, 'WIth ngh15 6f way w ta'kUlttllS for IDymg ,upc lirocr. and tJ"Cd1!tn ofl1.tUGC\Ullf thaNll 1(1 pro.,Juet" ,..u~. 1tl"rd!.4\:c' Gaf~ Dr 
.u.i.1 proJut:ts:, .n Ihat cctta.ln tr.w:t c.fla.tld 51tu1t\cd in fhf A'lW'Ily ot G&ttie.ld, StaLe 0( Coiondo, dc::lCtibt:d u follows, ''''''WlI' 

!lEE EXIIIBIT "A" ,II. "II" ATTACHED HERETO ANn TNCOR"ORATEO HEREIN av REFERENCE. 

Con!a il~1 S t .59 _Cla, mOle Of Ic:-n, ~Cthc7 ,,·id'llhc rig.ht 01 ~ and ~ «t .. 11 time:... ~ ,~pvrposo or mlninx.. dnltins. cxpklrnns. 
opc1'allrtg. •. nd dcvc:k'lpb\8 I.hd.t bl.lld .. r,W' uil. P. tu";d Olhc multnJ._, and $\t'It'lll& haudHnx,. rr.,.sp;,)f,il\a,. .nd mmeting I~ ""lm ~ nQ,kt Ira 
Inltavc: .. 11 or C1RANTf! fi'S (Impel'll' and IftlPf'CWcmculs 

t . tt" &8l"fIt'd th-'l thl, 11JAI:;.e !\h .. a rClnit.in In run:e f(v • tUtu O)f '''ret. (l) )'UI"I frum ltHf ~ anJ p IUri. lhemner U 011 \lr au or 
whats...e\'," lalurt: u( ~uw. ~iflClllly inGloduti eoalboJ mc:IIWlO IUvI art-'t o.nd till llUM.'Utnor::s produca::t in UJOdAtlClJJ UJc:rC\jitllh fl"1»n l,:u;lI~ 
bc3nn~ fcnn,don), '$ rfodue~ t1~m wid leasN prtJ'Qi~ I)t" on a.eretgt pOOl«! thneW\Ul. 01 JrHhnlJ opcnllions an rotthllUtd .t hCt'~na.fta 
ptO.,iJed. If,.' ,ht aplr:a.tiOf'l (\( the rrumll)' t,ttI of tllic Ica.-.e. 011 0 ' gu is fI~'t k ina pnl(floK:cd Oil lhe ~ pt'ctni~ Ot on ~al8e: pt:)Olcd 
IhaC'aiu, hou I C'Ssco yt tUn f':l'laasod in drilHna 0. n:wulldn.s <1JKC'2tio1J l."wnor, the'1 lht. lcue l.'hall continue 1ft fon;e so loro! Q (!-per~~o"$ f1:r~ 
bans (.\)u,uluuu.~fy p(\")!k'Culrd lUI 'he It:IL.~ pt'Ub.i~ (II 00 a.C(UaC p.)()k:d thc.~iTh., lind otler~hllOl shell be l'olrsKic.n.d (0 be COImfUJOusty 
~l.deJ ir not more t.M.1. ninety 19U) dlil)'s sball tlptI$e beta'un the completion W IIbcuuloomMt of one \vt:f l lllld the tqjn!lina of' of"C:tl.tiC>n) fw 
lhe: <trilling of a 14IbJOqum.I wen 1r dkr di"'l)~ay of oil ur &'I (\(1 SIlrd land or 01'1 ACI~ p<XH ad tl.uewilb, tk produaioH UJcnof !IJl~d c.c:as~ 
ftOCl .. ny c .. ~ ,,'let the rrinn,J1 telm, lhiK lease stu&11 00( tL'tTOitw:, if l..c:slIc.G <ommcnc:e.\ Addit~ dnlling (I f tt1wOlkIUN opa.tiotu within 
nillety (tX) Jays fmrn tbte of ~,tioll or rruduction 0( fTom dille of comrletlon of dry hoic-. If uil Uf' PI thall be discovered and produced OJ, S 
1~u.Jl of wd1 0VC' ... fioo$ .t Of .fter 1J'Ie aplrflri()n of lhe pnmary 'etm \'f ttllt lease.. this I~ .,*u c:ondt'o4le in rOfCC f,O ton, D$ uct or in l5 
pr04utcJ ITnm the teASCd prcmi~ O(Lln MlCrt-..ip; pool<C4 \l1l::teYo1'll\ 

l This: is I Il l\1J.)..l!P If·A.Sr~ In c:\.",,!udcrat.i.~ ct{ 41,e d"wn Q$h i'Ayrn.crn.. Lc::s.'Wf lJAId the.t l..cs5ee wtll nil" be oolip.t«l, Clictfll as 
alhuwl\.C pmvidcd hcc.ll'l, 10 commcocc DI' CCl'ltio-ue SlI)' upcnhu-ru dutil,. ihc Pfll1UUY ldm. L«&stc m.7 .1 an) tutu~ or reno dunna or .nrs :he! 
prUnN)' Icm'I Wtn."tldcr wis ~ u 10 .n 1)(" &11)' J~t~{)fI or wid 16I1d and 8:110 a.t'l:)' JIru.11L or 1.1.nhUJl by ddi"cring '0 ~r Of by 111111& r(Jf feectd 
a rdCiiSl: eJr rtlt:&.SoeS. ~J tie rdlt'Vt~ I>fall oblipJiun !haeaJ'lQ' lCCruing. '" 10 t~ IIt':.MKC: ~Ilm:ndcrtd 

] 11'1 ~,,~eratiOlf'\ of the: pl'cml~q the .$* ~d. ~ t-oWl\lI1\tS and J~ 
I" To deli"'Q I~ II".C' Clod;! o( Leuur. free ()(COS1, 11'1 tftC J'llllCllne I() whIch \..M~ lTIuy GOI1ne(1 weI" vn $.iIKi .lana. ~ e..tw l ooc· 

clg.hdl t II I) ~1 CJ( an 0\1 prtod uc::ed and uvQd &om she Ie:u.~ p"t:ldlJ.e1, 

l'" Teo rat 1.c:u;.W' f,y au ;,If whal$QC.n:t nature or tllld (Vt-,lb .11 of ttl COI'IS'JU,lmb:) produca:t W sold 0' U$ed bff the l~ 
prem~. rot \'(l'Cl1 in the mJ.lI~r*cturc (If prlxt.:t:Y» thc:rdl0m 1l1"lt»C1~IU) (I .... ') or the: IlChw unount rccri\'td by the I~, .wid f:'9)'menl.llU ~ 
rna.4c: monthl)" 

4. l)u.rio~ tin)' pr.noo l .. 1\ethet before ;n Jft.cr cxpirwon Ilf ltiC pnm'lly term. hCmJl) wftt..n p$ u not being so sol,J OJ U$oJ ant! Ihe 'oII'cU "'r 
WC'1t5 al"l .It\u( la LowS ~~ I' ,10 ~urrCl\1 prOO\Jct!on of (lil .:.r Op.r.f'" ions 0fI ,~.,d fcut4 j:orcmi~ SUlTt('.fCfII to keep dlil kaK in foc('c,. Lc:uto ,h.1I 
i!'lt Of' tc:ndtt a ('uy .. lty of One Doll.., ($1 (0) Pu rut pce lid. J'U)alty atre l etalft«) hcr~ • .ucla p.YWltfd oc tender fo be lll..Jd Qfl or beJorc ttl'!;' 
Im!.h 'tfusy d'al t: of illi, )au.e tICIlJ C'ri'iui.na .ncr Ihe; ~plnit(lJn of nind), (9'0) d.ilJS !'tum the d.ale.uch wdl iJ shu' ~)') ,,"d tJ:l(:llMftn' 00 Ihe. 
lIJmjyc'r~ .... I't; nr thi.$ 10lSt durina the pc:rlod such v.~U n shul i":. w dIe fOY~ty OWflefS , When lOch r1yment or lender is mllde. !t ""il l be 
coruidcr~d Lhal 8ilS is Del llg prodw;cd wllhiu lil a mf,lllnln, of lhe r.nfirc Icut. 

S I(Sl I~ l ..d.k'tl O'WlI.5" lrt\ imered I.rl the ~ ... C' de:se.lll\ed tam! than Ute r.JIlUe anJ IIUdl'\' ldlXl r~ ~mpJe MiltI' l}u;Jo: in. IMn lhe r'OyiLl lin 
unc:iu:hng all)' .h~ ·ln 8M mynb'y) .won-in p,o¥i4o:1 rOt shill! be poud 1M to thr l..dSC)( 001)' I1l the p.;Opotll~l whj,h t.aao,-, U\t«~ bel.N 10 !he: 
whollt and un61~ldcd fcc-

6 l.dIce :d'.u.H tw. .. -e \.he na.'ll It.)~. ~ ur ClJlot, gAI-, (lIt., /and _lei' ptodwo.~td (!n liIold: l.:and foe' l....es:sa: 's. ()pot:QtM Uw:t'MI't. ClCUfjI ""'al~ 
nom lhe .... dls or Lno.,ur . 

. , "'hen R'IQ"'~lcd by l...c:t.$Or, (~ .t.h.aJ1 bury I~sot.·s pl rctlinr bduw ptuw dc.."th. 
j .... '0 well WU ~ drilled nQlCl UIaO'lOO f¢d CO 11~ ~ Of b.rn now on saul prr.nli~ Wtthou' WIlden ~OrtS('n( of1. .. -s.\OI' 
9 fL."Oej ~h411l*Y iIJI dlmJelCi t'olIusaJ by Leuor: ' opcrabOO' to tp'Qwing (tC)p' 00 SiIIid liInd 

10 ~,.C't! dml! h:ol:'ie me ri~t ai &n)' lime 10 rc,"u\"O 'Il tDiKbiurry cmd fi~'UJ'c::l placed 00 UIIS pn::nuSd. including !he right to dftw I1Id 
~('~~ing . 

II The n~ts of U1:r.M' md t~ec hatcilndg may he: ~aned 1(\ ~'holc or p.v1 . NQ WIIlJ.C: in Uwnc.r..tHP ()( l..($)U'·' Int;;tl$l (by 
1US1gnmtnl (of nlhCJWi~) IilJulI h« hiMinl on LciJOC until Lcmcc: bus bom fUf'fli,hc:d t,l.i th nOlice, ~()ll$istina or certifio.1 ('~Ie& of 411 ~,~tJ 
itutN111~ or d'.lcWlltl1lS and otht.r mfOl'nl&Uon ~,. to' Qrabfl.b • c·O(b.~Jdc .:h-'11 or ~ title fron1 l.asClr. and thtn oot)' with rcs.po.;l \C;I 
p<f)'mr.nu fhc:tr,oiW' nude.. N4 other lind. ,,( nfJtJ«'. wbttha' .C'luIS( (If' MI'!:c:u'UCtin. sha.lt be blndUl« 0fI J.c.wt6 No pn:5cot or future di"idoo of 
l.dtor., oWh.:n;b:it' u w ditfua'll portion. Of' pared .. of uald lIt;nd shall opa'lUe III all.,. t.~ Qbhf.&liuns 01 duotn.l$h the ril;hts. of l.a5eO. a.o4 &)1 
l.cuee ·. optr.lIons fI\¥)' be: cond\K.'\.cd' wiihovl J~ co Ill)), »xh c:fj .... isioo. lfan Uf'" an)' piUt oflhis ttaSC lJ -.uiped" no kaxhoCJ o .... '\1CI',h.1I bt 
littblc kw m~ act clr omi.U kla ofatry (~leaucbold Q1IIIna. 

t '2 ldft'C. at itJ OptlOf\ i)l h<.nb)' ,iv~n the lipt ,nd powt:t Itt arty tfmt t.nd 1t0l'b fime to lil'h6 U • rccunin& ngh l.. e idtcr befurc « ,ftef 
prucWction.,. as \0 ,II or an)' pan otd~: laDd dcl:cclbe.i hcr~.i .. &nd as Itt liny one IJf nlut''' ol'lhc (uanlttooS berCf.i:ndCf. III ~ tJ( ul'I.uil;e 1hz: 
It'f!l1chtJld C$\GtO and the lnOOcnal nbll&: covttal! by C,is leuc wnb oth« lAf.ld. Ie&lc. ()( a.M'll in \he it"tu:ned"le v.ciully 1tn the prudue'ion f)f oil 
mf gu. or SC(Hllllldy fur thI. prooudioo of tf\hc:t. when iD l.esue·s Joosmcul U is necc:nary J)f adYlSlIb)e to do tI(j, and ~wc of 'llihtthn 
. p,nhoru), stmill1 tu tbi .. aiw 'With tqpc:Ct \0 .udt od~ laod. ~~ ur f~ l ik'e'tItite. ~~ ptntiuost,o fOfUU:d W ind~ form.l:ions nOl 
p:fodllCin.& oit « IU mil)' be rc(oriOJaJ W C1tdudC' "",11 nMt-pmduar.& f~nat:ions. The fl,)Olfml. 0( ri;(ofudJJ.1 ~ any...rul sba11 he. ~pli.ho.1 t-y 
"LttJt!e txccu,iuS Ind IUtnl or nl(:l,ud • dcdwaUQf1 of.irdt UIH1a1lJ.Km Of rdbrmalion. wbidt d'tlCll&taSiol1 ihaU d~ribc tblP unit. Ar.y unil may 
intlodc tliLl\d u.pun y,-tum • ~n bu LhemotOrfl b6en compldCld or upon \o\'hkh CJpCIII.{i~lS ruc' d[ililna ht"o lI'oCfcto(orD bed eommtot"c:d, 
ProdUitt~ driUi..na. « r~'Wtina opeMiort' Of • Mil ,hut in rf.lf' w.n1 0(. Jl'I.aI\'d an.ywtu:r~. on • ..nit which include. &11 til' • put ot this.let.u 
·d •• JI be trct.tcd :IS It il "..'U"c prodUC1.iGn. d:rillins. UI r~.kil\" OJ)C1*1tMJ QIf • 'IIt""U dN( in fM w1In' D(' DIane( under 1hil lease. 1n }iev or~ 
",yldl{ts tisrwhn"C t)eft:in ~;Ge:d. ktddrJbl& shut"'l1 pa foytllti!C&; L~ 'Shail 'n'Cciw. on production bun the unIt '" ~ flJYIlhica only on 
tb~ ,..-';Of) ut tuc.h produdion .lto.::.tcd Ut \hiJ lease, such ILUnca!il'ln Wli be lh-.t pr~tion o r tf'i,e uroH ptooJOOKla tNt the to",J nUlllbO' of 
surr .. c:e ..c.tQ' Q,'I\lrrcO b) lhi. Ic:uc llnd uu.:ludc:d in dIe unit bctrs til d\e hllal nu.u:d;ter nf ~ a.c.rtt in Inch ",uK. lJ\ atktiJi;."1n '(I the fUt't.i!uIJII-

;>:1 : 
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~n« tNn hIVe the ","'I to "'tiUl'(, p.d., Of combine ,11 Of L'"ly p~ 0"( 1M dncribcd tandl L'\ to ot'\C' Of ~cn of the lbmutioM t.~(ftundCf .,.,ith 
uU)(Y' lands m the samt gent,..1 a{CiI by ~in8 u"o I COOp«ttll'': or unit ptln (If dc:~h~~cot OJ optraIiOh , pr ,'Ovfd bYllny Ilo\-emmtnltl 
..othoJity ILlld, rtUn'll lrne to lime, wi th Hto Ipptonl. to mod;ty, thMie. 011 tetmlrule tn11Vdt pl .. 1 0( . Vr:oncrif aJ)d. in J.Uch e'C'n\,. eM krrus. 
('onda~ and prowiricwls or tht, k::asc 'haU be dtem«l tnl'Cfirtocl '<) CCW'Ifnrm to Ih. lennI, oonJitioos. and pt'O...wolU ur ,J.\Ch 1J1'1'U,u1 
cooptrati .. ·c or W'lit rw. ordevdbpmenf or opKIlian tnd, r-rfl-~u,."y • • n dfllHn, Inddc.VeJopnt::nl TDq\!lRmcntl urlbi, k:a~. C.:';Pln.J or tmpUt<I. 
chin be' sarllf*, by c.fI.mpliuc:e W1&h the drilJin, and dn-eloprunl requin:menr, or rum pl.tn or aaroe:menc,. and this lea~ shell not tcrnEil'lllC' tV 

C1;K~ do.mna the lift: a( ~ plW or qJ~. In the (:'tCfM O. Slid o.L!aw. dnL'nbcd I.J.nd.J or any pt.I1 thcno(. 3hal1 hcrcIft« be opct1tUd undtr 
M . ~ ('~tive or WIth pi., of .!CYdnpmmi CIf ~Ot\ whc:tcby t~ Illoductioa ~(n:Jm i.J -'1~'04 to dlffc:rcM pmtioilS of the (and 

C'Otefcd b) ~ld fllM, tMn the ~uoo 41kated l!) any ~1t'U)., tract of 1an6 .n..1I. Cor the ~ of Clruhpcrtina ttw loy.tria 10 be: (Ulid 
hc:rwndcr 1.0 Lono •. bt- rC'pld~ .s hnfr., btc'I1'fOduc.od froo.nJ the p..mclIl ..... t l'kS af land 10 .mch It is allontcd t.od nor wan, oth:r tnod or 
land; and the mythy .,.~~ts to be ".,~ ~,('tf:UNfer ~ t.essor dun be bu.ed upon production onl)' .. $Q .II~ Lesc:or shan formlll) C-"'Ipms 
USUK" COMC1J1 to an)' eoopeflll'livo nr ~nd ptlO'l o( dndopmcnt nr opcnI.lKm ~ by L..e:eoe md 1f'PtUY«I b) My Ru.,ernm~tal aJtftCY by 
c:u.c:l1Iin,lhe PMC" upon req~ of I..aIsc:c 

I), All «1p:tY:!JS Of lmrlic(f cuVCtIanta otthia kexshaU be wbjeet to I U Feder at aulJ State b_So r.....:cu.fiveOrdCf'l. Rnkt, 01 RC'lula ti()fU, and 
lh" kaJ.e t.bt.1I not be fer;ntn:s1ai .. In wboIe 011' In pll1. nor t~ held n.b!. flJif dam •• t:l. far r.i'~ to comply therc,.;tb. "r C'Gmpli.MCt' I~ 
ptt1f'etJlcd by. or if'ttooh f'alltut u Ihc. rCfulrof. any such f ....... Order. Rq.\ .. 01' R~culal~ 

14 Leuot I'IClt"by \/I.'1lmmJ and ar-ecs &0 defend the title 10 the lind, herein dtJCnbed. c.n4 l&fCC:IlhIl lhe Lessee shiH ha,'C' the liliPtt .1 In)' 

tUI'\e 10 rcdocm fot 
Lcuor. by ;lymC1U, any mgngl~, talCf. Of od~ <1~s tin thc" alKJvc dncnbcd fL'ld, tn the C.'VCllI uf' dt.f~ll Dr p.)TItcnl b) lAvor aNI be 
submplft11G the nihlS of Lhe hoIJef lhtc't'Or. and the undmiantd IA.~ (Or lhnnxlvc:s and the:tr hr.t.rJ. :n~ .. and .»ign •• lH:n*,)' 
, urrendct and rcleue ttl n,ht Gfdth¥t.r ItJd homo.1eOd '" ihc ptCln l""-fdCKfibcd M:c:11\, insofar u .,.-i&J ",ht o( d(J~ and homcslcod rna)' lR.ny 
WIIJ' ,!l'«1 1hc purpMCI for whkh "iit \ouc is tnide. lIS ft"eitN "r:t~n 

1 S , ShOtJld My ''''c. 0' more or lhe putic:l hetcin.bove narnftJ.u l..euor r.iI to ea:rculo thlS Ie ••• It shall ne~c'"t\l:fl";\" l:I'C bi,ldi"8 ul"9n '-'., 
~l,ch J"uttd \41tO \10 un.'ille: It III 1.t$5l". ~ ward -f...essor.- IIliJ I~«d in (h I' ~. dlaJl meG rmy OI'W' « ott'fCl \Jt' .11 of the p.tft-n """0 c~C'CU1e­
thu I('IIIIK •• I..e»oC" All the pro' UIOf'QI orUm ~ shaJl bc.bi,ndln, on the. ~I". MlC'Q'MWS,.nd u,Si51" of l~ and Lcnr.c 

IN WITNE.'iS WHtKF..of'. this in,tl'\RtlCT\( ;, ~ccl.ilcd as of \he IUle Ijni .bo\'t ",,""en. 

ToII.T .... SSOC1A TES. LTD. 

Dy: 
I.'>: ------------

APOI.l.O ENER(jY. I.LC 

~I~ 

M) \:mlft\'Cl\m F)..p tl~$ · 

_li.:.2 s-- a .2 __ 

STA1F.OF COLOILAUO , 
j'l) AC.::NOI\U1OOMENT-COJl.PORA1E 

CtAAIfY 01' ~L ) -7't 
DEfORE ME. III_ Wl~<n;"ocd • NoW)' Public. in lind rot sold Coun<y ",d SIaIc. on "",1'._ day of _ &""'~ ..... __ _ 

:!OM penon.lly 'pp<OJod! oui! .... Oswald III OpentiQ'" M~ Apollo gqm:y. LLC '0 m. kno_ to 1>c1hc >dentlal 
~s) dCkf"ibcd itt end who uct'Utc:d the wrulln and rOtql>lI1& m.;trutnW oCwrilina. beU1&cfuly IUlhon-ud to _ on behal r orsaid I .Le, and 
ec:k:nO'lllkd,ed Iv me" thal hi. duly uccultd \he...me as bit eec and ~1\.Mttaty ~ and dDCld 1Cf \he p~ lhet'cift td tOrlh 

t:-: \.\'rt'N(;SS WHEREOf. , bnc h.ett1lnto:fd my hand .nd am.cd my notarial ... J the day.nd yNI' 'nt wrinc:tt .bow 
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EXHIBIT "A" 
Page 1 0( 2 

Af1tu:hed to that certain Oil and Gas Lease dated Much 23, 2006 by BDd betl'i't'en T & T 
and Associates, Ltd., as Lessor. and Apollo Energy, LLC. 85 Lessee. 

A parcel of land located within LOIs 2. 3, 4.nnd 5 of S«tion 7, Township 7 South, Range 
95 West of the 6th P .M., Garfield COWlty. Colorodo, fiJld more particularly described as follows : 

Beginning at a point on the north line IIf 11 COWlty Road, from wheote the W 'I. comer of 
said S«tion 7 bears S 65·58' 10" W 677.33 fcct; thenc~ N 07~5'\J" W along a fence (said fence 
being the east line of HI3t parcel conveyed to Eshe and Watennnn) 571.24 feet to a point on the 
southeast right-of-way of Denver IIDd Rio Grande Western R.R.; thence NolO' E along said right­
of-way 116) .97 feet; !hence S 75°30' E 735.00 feet to a point on the east line of said Lot 2 (west 
or right bank of Colorodo River); thence S 09~0' W along the east line of said Lot 2 and 
continuing on the swne course aloog the easllinc of said Lot 5 437.00 feet; thence S 18"0 1'42" E 
continuing along the eust line of said Lot 5 673.92 fect to a,point on the north line of said County 
R03d; thence S 82~9'50" W along said north line 1404,04 feet 10 the sou!heast comer of a 
parcel conveyed to Western Slope Gas Co.; !hence N 07"30'10" Walong the east line of said 
parcel 50.00 feet; thence S 82~9' SO" W along the north line of said parcel 50.00 roet; thence S 
07"30 ' 10" E along the west line of said pan:el 50.00 feet to the north line of said County R(lad; 
thence S 82"29' 50" W along said north Unc 81.52 feet to the Point of Beginning. 

Above described parcel con19.ining 36.37 acres, more or less. 

Also a parcel of land locared within Lot 2 of Section 7, Township 7 South, Range 95 
West of the 6 th P.M., Garlield County, Colomdo, and more particulllTly described as fo llows: 

Beginning at a point on tbe north line of Parcell and the left bank of an irrigutiorl ditch 
from whence the W Yo corner of said Section 7 bears S 460

) 2' 29" W 235 \.67 feet: thence along 
said bank with the [ollowing six (6) courses: 

1. N 21'00'1 8" E 145.12 feet: 
2. thence N 71°16'53" E 158.08 fecI; 
3. thence S S4"03'OT E 111 .80 feel; 
4. thence S \3'41'43" E 56.39 feet; 
5. thence S 08'33' II" W 140.96 feet 10 n point on tho north line of said Parcell; 
6. !hence N 75"30' W along said north line 294.00 feet to the Poillt of Beginning. 

Above described parcel containing 1.22 acres, more or less. 

EXCEPTING that parcel of land d.escribed in deed from Roy L. Damron. Jr .. to Cora E. 
Bumgardner rccorded April 10, 1974 in Book 457 at Page 598 all Reception No. 262525 and 
more particularly described as fonows : 

A p!ll'tttiocalcd in Lot 4 of Section 7, Township 7 South, Ronge 95 West of the 6th P.M., 
Garfield County, Colorado, and more particularly described aq foJlmvs: 

Beginning on II point, on the IlOrth iine of II county rond, from whence the W Yo comer of 
said Section 7 bears S 65°58'\ 0" W 677.33 fect; thence N 82~9'50" E along a fence line on the 
nOr1h line of said County Road 81 .52 feet ; thence N 07"30'10" W along it fence line 50.00 fecI: 
thence N 07"25'13" W along a fence lim: 75.0{) f(,'Ct; thence S 82"29'50" W 81.45 filet; thence S 
07"25'lJ ~ E along it fenco line 125.00 fect to the Point of Beginning. 
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Attached to thltt certain Oilllod GIlS ~ase dated March 23; 2006 by aod between T & T 
and A~'OtilltCll, ·Ltd., as Lessor', and ApoUu Energy, LLC, u Lessee. 

Parccllll 

A traCt of land situated ill the N It, of Section 7, Township 7 Soulll, R8Ilge 95 West of the 6
111 

P.M., Garfield COllnty, COIOr'ddo. and more pllrticularly described a., follows: 

.Beginni.ng !It a point whence the Meander Comer on the North Line of said Section 7 
bears N 41"27' E 1598.0 feet; thence S 10"'00' W 150.0 feet; thence S 10"00' E 1I22.0 reet; 
thence N 35~38' E 300.0 feet; tho=nce N 57"37' E 458 .0 feet; thence N 17°00' W 440.0 feellhellee 
N 75°55' W 740.4 feel to the Poinl of Beginning. 

Above described parcel conlitining 1·tO acres, more or less. 
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Attachment to thnt Certain Oil and Gas Lease Dated March 30, 2006 by and beCween T & T and 
Associates, Ltd., as Lessor AND Apollo Energy. LLC. as Lessee 

1. As to royalty, the term "one-eighth (1/8)" in the printed foml Lease shall be runended lO 
read eighteen percent (18.00"10). [Lessee shal l pay royalties on all gas of whatsoever 
nature and kind. produced from the Leased Premises, of eighteen percent ( \8.00%) of 
their value. Value is: (a) Their gross sclling price, ifsold under n contract of sale. u( (b) 
If they are not so !KlhJ. the fair Illld reasonable value thereof III the plnee when: sold or 
used, however, that (he fair and reasooable vttlue of gas used or sold off the Leased 
Premises shall be tl.le value at tho place sold or used (but not less than the highest llfice 
obtainable for an annual c,entract which is freely and currently offered for products of like 
kind, qwility, and characteristics in similar quantities produced lind sold from any field 
located within Garfield County). 

2. In 1)0 event shall shut-in payments maintain thls Lease in force for a cumulative period 
exceeding three (3) years . 

3. No pan of this Lease shl111 be comnultcd to a federal unit. Lessee shall not be al lowed to 
pool this acreage willlont first obtaining the ",Titten consent of the Lessor, said ,,-onsenl 
.shall not be unreasonably withheld, providing, however, thaI. L.essor stmU not be requir('d 
to commit to a cooperative plan of development exceeding 40 acres. 

4. Lessee agrees that all royalties accruing under the Lease shall be free and c1eor <)f all of 
the costs and expenses of producing, gathering, storing, separating. treating. dehydrating, 
compress'ing, processing, (r.msporting, marketing and/or otherwise making the oil. gas 
anu olher products produced hereunder ready for sale or use, and no dedu<.:tioll shall be 
made for any such cosL~ and expenses in computing any payment to be made to Lessor. 

5. If oil and gas are dis('Overed and produced during the primary term of the lease. then five 
(5) years after tile end uftbe primary term herein, lhis Leasc shall ex.pire as to all depUls 
ODe hundred (100) feel below the stratigraphic equivalent of the dcepc-st produclive 7,onc 
of 31l)' well drilled 0/\ the leased lands or on allY lands pooled or uni(jzed therewith. 

6. In the event of a connict between the tenns of this Lease Addendum and the terms of tile 
printed form Lease, the terms oftms Lease AddendlUll shall concroL 

7. Notwiths1anding anything to the contrary containlxl in this l ease. it is spl'.'cifically 
understood that no right to use or occupy any portion of the surface of the lands is 
conveyed hereby. Any surface operations whnt~oe"er of any kind, including. but not 
limited t} drilling sites, pipeline 10000tions, roads, electrio or utility lines, and (."qllipment, 
shull not be located in or upon the Leased Premises without the ex.press writte.n 
pennission of Lessor and shall only be allowed after negotiation of an additional written 
agreement "';th Lessor, the temts of which sholl be determined in the sole discretion of 
Le~s()r. including damages andlor compensution for the impact of swface activities on 
property val ues. 

11. To the extent th.'l\ Lessee is the Lessee of other undivided mineral interests ill tile hmds, 
or acquires such interests in Ihe future, Lessee agrees to be bound to tho surface use 
provisiollS hereof with regartl to those previously reserved mineral interest'!. 
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9. Lessee agrees that upon len (10) business days \\,;Iten notice giving details of the periods 
and Items to be audited, Lessor, or its agents. shall be provided at Lessec:' s ofliccs in 
Denver. Colorado, or such other place os such records are normally maintained. 'with the 
necessary documents and records to audit all amounts due Lessor under this Lease, 
including, but not limited to: quantities produced and any adjustments or conversions 
tho:rcof, gross procet.-ds, all charges deducted, if any, to calculate proceeds, product sales 
and royalties paid under this Lease. Lessor agrees that any information given Lessor by 
Lessee is confidential in nature and will not be given to third partie" except consuJtanLq, 
engineers. attorneys. accountants or other experts employed by Lessor, without express 
written consent from lessee, or pursuant to Court Order. 

10. Lessee shall have the right to use, free of cost. gas, oi) and water (excluding water from 
swface aquifer or sources) produced on said lands for Leslroe's operations on the lands 
only, but only from wells drilled or operated by LesS<-"t!. 

11 . This Lease shall not be binding on any Lessor until eJ(C{;utl-d by all L.essors named herein. 

12. No wells may be drilled from locations on the le,'\Scd premises to doy,nhole locations in 
which Lessor does not have a royalty participation without prior wrin~n consent of 
Lessor. which consent may be withheld for any reason. 

13. TIt!! prevruling party in any litigation arising out oftlus Lea'lC or Lessee's activilies on the 
lands. shaH be awarded its costs, expenses amI reasonable attorney's fees. 

14. LesSN shall conduct its operatioll!l in compliance with all applicable laws. rules and 
regulations. Lessor shall be deemed Ii third party beneficiary of nny such laws, rules and 
regulations and be entitled to enforcement thereof in its OW1\ right 

15. Lessee agrees to furnish Lessor eopic~ of abstracts, supplemental obstracts. title opinion.~ 
and surveys Illat Lessee may own or here-dfter acquire. as may be required 10 detenninc 
the aCCW3l'Y of: (i) division orders tendered 10 Lessor, and (il) all royalties paid or 
delivered to Lessor. Lessee shall not be liable for any errors or omissions in any such 
documents. 

16. Lessee shall conduct aU OperatiOllS hereunder at its sole cost, risk. and expense and shall 
be and remain fully responsible for all such operations. Lessee assumes all risks and 
liability of any kind and nature incident to. occasioned by, or resulting in any manner. 
directly or indirectly, from Lessee's operations hcrelwder, ADd Lessee agrees to keep the 
Leased Premises duly and fully free from arId protectcd against liens of every character 
arising in connection with, or resulting from, such operations. Lessee agrees to 
protect, indemnify. defend, and hold hannless Lessor, its officers, agents. and employees 
from every kind and character of liens, damages, losses, expenses, demands, claims. and 
causes of action claimed by or arising in favor of any person, firm or corporation 
whatsQCver, including without limitation Lessee, its officers, agents. employecs, and iL~ 
contractors or subcontractors, or of their officers, agents, or employees, on account of 
personal injuries, death claims or damages to property of any persons arising from any 
course whatsoever (including but nol limited to poflution of air, water, land, mineruJs. 
animal and botanical life IUId any other natur:aJ resource and tbe violation or claimed 
'violation of any :md all reder.u, stale Mel local pollution control or other environmental 
laws now in effect or which mny hereaficr beeomc effective) growi.ng out of or incident 
to the operationll conducted by Less(.'C or its conlrdctors 
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Q' subcontractors, or to the entrance of Lessee or ilS officers, agentll or employees on the 
Leased Premises under color of this Lense, whether such injuries, death or damage ro:Stllt 
from or are claimed 10 have resulted .from rhe sole or concum:nt passive or active 
negligence of Lessor, its officers, agents or employees or the sole or concurrent passablo: 
or active negligence of Lessee, its officers, agents or employees or of Lessee's contractors 
or subcontractors, Ulcir o!ilccrs, agents, or employees. 

17. Lessee, III its own expense, shall defend any suit or action brought against Lessor based 
on any such alleged injury, death, or damage, and shall pay all damages, costs, and 
expenses, including a\lomey's fees in cOIUlcclion therewith or in any, manner resulting 
therefrom; but Lessor shall have the rigilt to participate in such sult or action if it so 
elects. Such damages shall include atl damages to or by livestock. and claims and 
demands with respect thereto, including all dllIIlogC$ as a result of fences, gates and gaps 
left open Of insecurely closed; and shall includ(\ but not be limited to, injuries or 
damages occasioned by tbe ·Ji.tilure of or use or misuse of My and all kinds of equipment. 
whether owned or rented by Lessee or furnished by any cootractor or subcontractor. 

18. Lessee shall provide at Lessee's expense all necessary protective measures to prevent any 
loss or damage to the property of Lessor on account of any operalion.'1 by Lessee whether 
on-site or off-site. including protection for power lines, pipelines, telephone lines amI 
water wel ls. Lessee shall pay for all damagC$ to Lessor's re-.u uDd personal propertio:s of 
any kind arising out o f operations under this Lease, including but 1\ ! limited to dwnage 
caused by s",\l l wnler or other emucn! or by f'ircs caused by its operations and originnting 
on the Leased J>remises or on any adjacent or contiguous premises under the control of: 
or being operated by, Lessee. 

J 9. As soon as reasonably practicable, Lessc.c shal l seek approval from the Colomdo Oil and 
Gas Conservation Commission for well density of 00 more than twenty (20) acres and to 
prosecute said petition 10 decision in a prompt mamler. 

20. Lessee agrees to assume liability for any damage caused by Lessee's operations to 
Lessor's water 'weU(s) Or the aquifer serving the Leaso:d Premises. In order to ensure the 
continued quality and quantity of Lessor' s ground water resouroes, Lessee shall 
implemenl a ground-water sampling program of the properly permitted ""'liter well(s) 
serving the Leased Premises which shall be conducted by an independent licensed 
professional engineer at Lessee's sole expense to determine prc- and post-operating 
conditions. Water well owners must provide all available data regarding Ule drilling; 
completion and water quality infonnation from their well. Prior to drilling activities 
within 1,300 ft:et of Wl.y water weJl(s) serving the Le.'\Sed Premises, an annular space 
vapor ~reenlng \\;11 be conducted with field instruments sensitive to methane. Staiic 
",n1er levels and qualitative cstimates of yield based on sampling flow rates shall be 
determined by pumping the water wcll(s) at the hlghest rate JXlssible using currently 
installed equipment for a period o f one hour. Flow rates shall be recorded every ten 
minutes 311d evidence of pumping off, methane vapor or sediment production shall be 
noted. Any other unusual characteristics such as disco]onltioll, cloudiness. odon; and 
effcrvc5Ct"nCe shall also be rec()rded. Water samples shal l be collected from tlle poi.nt In 
the w:ller system nearest tho: well. Field pammeters of dissolved oxygen (dO), plJ, 
temperature, turbidity, and conductivity will be recorded lit the time water samples are 
collected for s ubsequent laoomlory unalysis. The sample shall be anal)7.ed in Lhe 
laboralory for dissolved meUllllle, benz.cnc. toluene, ethylberu;ene, xylenes tDTEX), 
mujor C'.ationslWlions, total dissolved solids, pH, and specific conductance. If BTEX 
compounds are fou.nd, then I\4lditiollal analysis for oi l and grease AND for totalvolatiJe 
petrolellrn 
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hydrocarbon.~ will be included to ascertnin the origin of BTEX compounds. MTBE 
analysis shall be conducted lIS well. If dissolved methane is detected at 2 mgfL or greater. 
the composition Wld the rotio of stable carbon and deuteriwn isotupes in the methane 
shall be analyzed to dclcnninc gns type (t.hennogenic. biogenic or mjxt~). If the testing 
results indlcate biogenic gas, then no further isotopic testing shall be required. If the 
results indicate themJogenic gas or a mixture of biogenic and \hcnnogenic gas. further 
monitoring shall be conducted of the well ill question. 'The post-drilling activity test 
shall be conducted v.ilhin 90 days of cessation or completion of activities at the well site 
and on an as needed basis thereafter during tho teml of this Lease. Water samples will 
also be tested for enteric bacteri.a. and DARTs (Biologic Activity Reaction Tests) which 
tesls for the presence of sulfate-reducing bacteria (SBR). iron-related bacterin (IBR) and 
slime-forming bacteria. Such sampling shall be conducted in a manner as identical a<; 
possible to the tests conducted prior to the activity. Copies of all test results described 
above shall be provided to Lessor. 

2 1. Por the considcrntion herein recited, Lessor hereby grants the exclusive right and option 
to extend the primary lerm ofthls lense for one (\) additional year by mailing 10 Lessor at 
the address listed 0 11 thi s lease, on or hefore the end of the primary tenn, a bonus 
considcrution equal to Four Huudred ($400) per net mineml acre, which payment shall 
represent payment in full of consideration for this extension. 

SIGNED fOR IDENTIFICATION: 

T & T ASSOCIA TIS, LTD.: 

BY:'-f-L?lL3.-..(..Z~~=-A __ _ 
Its: 

APOLLO ENERGY, LLC 

~~ 
By: Louis A. Oswald. III t 
Its: Opemlions Manager 

By: Jts:-------------


