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THIS AGREEMENT made Zth, day of. June 19
Harlev Osborn Dourte, a/k/a Harley O, Dourte, a widower

Conp3s-1

32

lessor (whether one or more), i%:.301 Utah Northeast, Albuguerque, New Mexico 27102
and. ¢ * S)hell 0il Company, "B.0. Box 576, Houston, Texas 00T

« lessee, WITNESSETH:

1. Lessor, mcmdenmofthcmotTenmﬂm(swm)udodmpoodmdmnbkm mee-ptofvhwhnhrebymkmwtedpd.

and of the and of lessee hereby grant, lease and let unto lessee the land covered herety for the

and with the exclusive right of ex; ddﬂn',nuﬁn‘mdnpminr.mmmgw oﬂmdpﬂ'mdudmgmuhudps.camd o-

line, condensate and all related hy. rbons, and i referred to coilectively as “said mxn:nls

(opthu with the right to mdctwusudhld.hwpmlmu.esuhlnhmduﬁlul facilities loxﬂri:morubﬂrfmdupomot‘sakmm.cwsm:
toads and bridges, dig canais, build tanks, power stations, telephone lines, employee hwmnduﬂmmcmmmhnd.nw or useful in lessee’s

operations in exploring, drilling for, producing, treating, stoting and sa2id minerals d from the land covered hereby or any other land

adjacent thereto. The land covered hereby, herein called “said land”, is located in the County of ... MOREEZUDA. ..., State of ... GQ10xado |
and is described as follows:

Township 38 North, Range 18 West, N.M.P.M,
Section 6: Lot 8, Lot 9, East 25.2 acres of Lot 10, Lot 13,
and S/2ZNE/4;

* N
Including Carbon Dioxide Gas

A °%

mummwmmw‘mmmmmommmsmnmmmm mmental sub-
MM(I)OMMOIMW by 4 ot(hnsmwhschlmohs:
n;mnizquuﬂcu.t-'ormmnfmm;mnmtofwbomuummwwmerwmtmr said tand shail be
d\-nedwc%n:m _Awmmswb&rmﬂymm.mwhnudhmmﬁwmwmm t0/be the
mm

mmmmdmlonﬂhptm[meuwawmmm this leass shall remain in force for 2 term of thepop
dashueol.hemﬂncaﬂed , and as lon, a3 O deﬁud.m:mucsdnmmhmmthnom
for more than ninety (90) consecutive dlys.

3. A_smyalty,lmmndw(;)‘rommﬂsm of lessor in the pipe line to which lesses may connect its weils, the 2qual one-
from said 1and, or from tim emm.md:opﬂoaofm:opayhnorunmngspmnamxpnne
part of such oil at the weills 2s of the day it is run to the pipe line. c:mu;tmks. lessor’s interest, in
oil to render it marketabie pipe line oil; (b) To pay lessor on gas and

i lesses, nmmoﬁhwﬂ.m(bmmwlmﬂmdimdwm&amufmnofmhum
other products, the market value, at the mouth of the weil, of one-eighth of such gas and casinghesd gas; (c) To pay lessor on all other of said minerais pro-
duced and marketed urnt.i'aedbylm&ansﬁdhnd.ammmﬁxh:mkmdmﬂumhtvwmfumeweﬂ.athmesdﬁmoaIf.nm:expxn-
tion of the primary term or at any time or times thereafter, there is any well on said land or on lands with wiich said land or any portion thersof has been
pooled, capeabie ofpmmloicrmmdmmmmmﬂzunn.mxlmmmmmemfmumwﬁomnwsmbemgcm
'edonmdhndiursulnugumdweusmman.m. this lease may. be continued in force as if no shutsin had occurred. Lessee covenants and
agrees o use reasonable diligence to produce, utilize, or market said minerals capabie of being produced from said weils, bu in the exercise of such diligence,
lessee shail not be obligated to install or furnish facititiey odlerﬂunwdlrmimu and ordinary lesse facilities of fow lines; separator, 2nd lease wunk, and
shall not be required to settie labor woubie or to market gas upon terms unacceptable o lessee. If, at any moorumcsafmrheexpmnonox the primary
serm, all such weils are shut-in for a period of ninety (90) consecative days, and during such time there are no operations on said land, then at or betore the
expitatioe: of sad ninety-day period, lessee shall pay or wnder, by check or draft of lessee, 2s royaity, a sum equai to the amount of annual deiay rentai pro-
v:dodformth:sbul.Lm;hﬂ.lmakelﬂwprym:snrmrsno:bemremecndofmnamnumofmeeanumnfmdmtywpen if upon

mmvexwyxh:hueubqngconmwmfomsoldybymnofm of such or tender shall be made to the
parties who at the time of payment would be receive the 'wﬂmwhwhwowhpﬁmmnmimMm

in the vank fmbdow.“oﬁm'mmmmmlmsmtmm

mpmloﬁthummvhohormpan lisbility for payment hereunder shall rest exclusively on mmnmm-cmui
acyeage owned by cach.

4. Lessee is hereby granted the right, at its option, t0 pooi or unitize any hnécmhy ‘this iease with any other land covered by this lease, andfor
with any other land, lease, or leases, as to any or all of said minerals or hotizons, se 2s to esiablish units containing not mare than 80 susrface acres, plus
10% acreage tolerance; provided, however, units may be sstablisted 23 t0 any one or more Horizons, o7 exisung units may be as to any one or more
horizons, so a$ to contain not more than 640 surface acres plus 10% acreage tolerance, xfmmdzocuo:mmofdze'aﬂms'(l)gu. 0m:m:anng-
head gas, (2) liquid k dmubm(conﬂmu)-hmmmzﬁmﬁammmwﬁmmm (3) minerais gas weils by
the luwr units than aay of those herein permii T,
quired under any governmental rule or order, _or the drilling or operation of a well ac 2 regular location, of fmabmmgbx;uxmmﬂlmvzbk from any well
to be drilled, drilling, or already drilied, any such unit may be established or enlarged o conform to the size required
Lessee shall exercise sz2id option as to each desired unit by executing an instrument xhinti g such unit and filing it for record in the public office i
this lease is recorded. Each options mezy be exercised by lessee at any uao and from tme to time while this lease is in force, and whether before or
after producuon has been estabiished cither on said land, or un the portion of said land included in the umt.ornnomuhndumtxzedmexmm A unit
establiished hereunder shall be valid and effeccve for all purposes of this lease even thoush: there may be mineral, wyalzy, or lessehold interests in lands
within the unit wmch are not effectively pooied or unitized. Any opezations conducted an any part M'a\dx uritized iand shall be considered for all purposcs,
except the payment of royalty, opcauou conducted upon said land under this lease. There aliocated o the land covered by this lease within each
such unit that p of the 1o fon of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number
of surface ac:es in such land covexu‘oy within the unit beasrs to the tatal number of surface acres in the unit, and the production so allocated
shail be for payment or delivery of royalty, overtiding royalty and any other payments out of production, to be the sntire
production of unitized minerals from the land to which ailocated in the same manner as though produced therefrom under the terms of this lease. The owner
of the reversionary estate of any term royalty or rnmenl estate agrees that the accrual of royalties pursuant to this paragraph ot of shut-in royalties from 1
well on the unit shail satsfy any of te: of oil or gas. The formaten of any unit hereunder shall not have the effect of ex-
changing or transferring 2ny interest under this l:ase between parties. Neither shall it impeir the right of lessee 10 release as provided in parageaph 5 hereof,
exeept that lesses may not so reiease as to lands within 2 univ while there are operations thereon for unitized minerals uniess all pooled leases are released as
to lands within the unit. At any while this lease is i force lessee may dissolve any unit established heraunder by filing for record in the public office
where this [ease is recorded a declaration to that «ffect, if at that time no  operations are being conducted thereon for unitized minerals. Subyec’ to the pro~
visions of this paragraph 4, a unit once established hereunder shail remain in force 50 long as any lease subject thereto shail remain in {occe. If this lease now
or hereafter covers separate tracts, no pooling or unitizaton of royalty interests as between any such separate tacts is intended or shall be implied or result
merely from the inclusion of such separate tracts within this lease but iessee shali nevertheiess have the ngm to poal or unitize as provided in this paragraph
a3 herein provided, As used in this paragraph 4, the words “separate wact” mean any tract with royaity owner-
smp d:ffermz. now or hereaner either as to parties or amounts, from that as to any other part of the leased premises.

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to bol.h panes. inless
F rst 2F:

lessee on or before said date shail, subject to the further provisions hereol, pay or tender to lessor or to lessor's credit in the. ...
Bank,..P.0.. Box 1305 Bank at ue, New Mexico 8§

Albug ut 1
as the i gardless of changes in ip of delay rental, toyalties, or ather moneys. the sum of sm

shall
wl'uch shall operate zs delay rental and cover the privilege of d:t'emnx opemuons for one year from said date. In like manner and upon like payments or
tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders delay
reatal, royalties, or other moneys, Iwo Of mose parties aye, or claim to be, entitled to receive same, lessee may, in lizu of any other method of payment
herein provided, pay or tender such reatal, royalties, or other moneys. in the manner herein specified, either }omtly to such parres or separately to each m
with their thereof, as lessee may elect. Any payment hereunder may be m: eck or draft of lessee depasited in 1

mail or delivered to lessor or to the depository bank on or before the last date for payment. Said delay zcmal ;hau be apportionable as o said land on m
acreage basis, and 2 fatlure to make proper payment or tender of delay rental as' to any portion of said land or s to any interest therein shall not affect
this lease as to any portion of said land or 2s to any interest therein as (0 which proper payment or tender is made. Any payment or tender which is made
in an attempt to 'nake proper payment, but whick is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to
prevent termination of this lease and to extend the time within which operations siay be conducted in the same manner as though a proper payment had
been made; provided, however, lesses shail cotrect such 2rror Wxthm thirty (30) days after lesses has received written notice thereof from tessor. If the de-
pository bank should refuse to accept any rental tendered the tender shall be fully effective and lessee shall have no obligation 1o
make any further tender or payment in connecton therewith unal after lessor shall have furnished lessee with an instrument satisfactory 10 lessee naming
another bank as agent to receive such payment. Lessee may at any time and from time to time execute and deliver-to lessoe or iile for record a release or
releases of this lease as to any part or all of said land or of any mineral or herizon r. and thereby be relieved of all obligations as-to the reieased
acreage or interest. [f this l2ase is 5o released as to all of said minerals and horizons under a portion of said land, the deiay :ental and other payments Com-
puted in shail reduced in the proportion that the acreage released bears 1o the acnngﬂ which w&so\med by this lease
imrnediately prior 10 such elease. - ISR
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- 6. If 2t any time o1 limes during Yic pHmAry 16T OPERATIONs are conductes on said Jand and if al) ong[xlzggmm%égp these:
afier termunate or its anrnv:rsan date next following the nineneth (S0th) dey after such disconunuance uniess on.or before such anniversary daie jessee
either (1} ) or resumes the payment o tender of delay yental; providec, however, if such anniversary date s at the end
of the primary ieim..or if Lhen no furthe: anniversary dste of the primary erm, Uus lease shall terminai® at the end of such term or on the ainetieth
(90th) day after chs:enunuxnce of lﬂ aperazwns wh-uhem is the hm d.u: uniess on such later date either (1) lessee is conducting cpe.anons o1 (2) the
shutin well p r the of 11 ar used in this iease the word “aperations” shall mean opesa-
tions for and any of the fono dnu.m:, esting, eepeniig, plugging back Of repairing of a well in se:.rch for orn zn
endeavor 10 obtain production etgoﬂ Eas of other of s2i minerals, or the | p-odu:uan of ml gasor ox.h:r of saig minerals, whether or not in paving guantities.

7. Lessse shall have the use, fres from rovalty, of water, other than from Jessor’s water weils, and of oil and gas produced from said land in D opera
tions hereunder. Lessee shall bave the zight at any ume 1o remove all machinery and fixiuses placcd on said iang, including the right 10 draw and remove
casing. No wel} shall be drilled nearer than 200 feet 10 the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages
caused by its operations 1o growing Srops and timber on said land.

8. The rights and estate of an: pasty hereto may be assigned from time 10 dme in whole or in past and as 10 any of said minerals or horizons. All of
the tovenants, obligations, and considfrations of this lexse shall exiend 10 and be binding upon the parties hereto, their heirs, successors, assigns and success-
jve assigns. No change or division 1: ne ownership of said land, royalties, . v rental, or other mopeys, or any part zhsnnf ‘howsoever effected, shall in-

crease the obligations or ditninish the rights of lem includirig, but not limited 12, the location and drilling of welis and the measurement of production.
horwuhsx:nung any other aciual Or construclive owhdge or notice the-eof of o1 1o Jessee, its suCCesSOIs Or assipns, no chanpe or division in the ownership
of said land or of the Tovaities, Gelry rental, O other moneys, or the nght 10 seceive the same, howsoeve:r effected, shall be binding vpor the then recosd
owner of this leas unul thirty (30) davs after there has been furnished 1o such record owner at his or iis principal place of business bv lassor or Jessor's heirs,
SUCCESSOrS, OF assigns, nouct of such change or division, supported by either oniginals or duly umﬁed copies of the instruments which have been propedy
filed for recore and which evidence such chanee or division, and of such court records and p p1s. o7 othes d s shall be necessary
in the opinior of such record owner to establish the validity of such chanpe or division. lfmy such :hznge in ownership oceurs by reason pf:he death of the
owner, lessee may, nevertheless pay or tende; such rovalties, delav rental, or other maneys, of past thereof, 1o the credit of the Gecedent in the depository
bank provided for above. In the event of assignment of this lease a5 10.any part (whether divided or undivided) of said land, the Geiay rental payabie here-
under shall be apportionabie 25 berween the severa Jeasehold owners, ratably wcordﬁm 10 the suzface area or undivided interests of each, and defauls - de-
lsy renual payment by one shall not affect the night of other nexsehnld Thereunder.

9. In the event jessor considers tha: Jessee has not th all its obligati both express and implied, iessor shall notify lessee in
writing, setting out specifically in what respecis kessee has breached xms sontsact. Lessee shall then have sixty (60) days after receipt of s2id nouice within
which 10 mee1 01 cOmmence to meet all o any part of the bresches alleged by Jéssor. The service of said nonce shall be precedent to the bringing of any
acgon by lessor on said lease for any causc, and ne such action shall be brought until-the Japse of sixty (60) devs :Imx service of such notice on
Neither the service of s2id notice nor the doing of any acts by lesser 2imed 10 meet 2l or any of the meged breaches shall be deerned an admission o1 ym
sumption that lessee has failed 10 perform fis obligauons hereunder. If this lease is cancelied for any cause, it shall nevestheless remain in foree and
effect as 10 (1) sufficient acreage around each well 25 1o which there are gperations 1o constitute 2 drilling or unit under
governmenial regulations (but in no even: ivss than forey acres). such a:zuse 10 be designated by Jessee as nearly 2s pracucable in the form of 2 squam cere
tered 2t the well, of in wchshapzuzhmamn;w:nn; ules nqmre.md )mv parz of said jand included in 2 pocled unit on which there are operations.
Lessee shall also nave such casements on said land a5 are necessary t 1ons on the acreage so retained.

10.- Lessor htreby warranis and agrees to defend utkwsnd hndmmthedm of all persars whomsoever. Lesso:'s zights and inverests here-
under sball be charged primarily with any mortgages, taxes or othes liens, or interest and owher chasges on said land, but lessor agrees that lessee shall have the
right 2t any time to pay or reduce same for lessoz, either befors or after marnty, and be sabrogated 1o men;hu of the holder thereof and 10 deduet
mmsmwdﬁmwyﬂmorcmnmspum or which may become payabie to Jessor and/or assigns under this Jease. 17 this Jease covers a less
interest in suid mmﬂs.vxwofmm_mnuoszpmnfmdhndthmm mmmmfummmw(wmmrmsrmnmw
zﬁadwnon'urc interest therein, then the Toyalties, delay rental. and other moneys accruing from any part as 10 which this jease covers Jess than such
full interest, shail be paid only in the proporton vmchmemteml therein, if any, covered by thi: i-ase, beazs to the who > and undmded fee n.mplesule
therein. All royalty interest covered by this lease (whet mnlo‘mzdbyhsaz]shd!bepudw|ofmemyﬂwhntmprmm shall be
binding upon each parry who executes it without. regard 1o whether it is execured by all tho:s naw=d herein as Jesso:

11. If, while this lease is in force, at, or after the expiration of the primary e kemof, it is uo being com nmedmfnnx by rezson of the shut-in well
provisions of paragraph 3 hereof, and Iesses is not conducting apennons on said hnd by reason of (1) ‘any 1aw, order, mle or nguhncn, {whether o7 n2t .wb
seguently dewerpmned 10 be invalic) or (2) any other cause, whether similar o X1 beyon control o
primary term and the deiay rental provisions hmofﬁuﬂ be extended until the ﬁm annjversery dnc hereof oo:unn;nmuv (90) or more days founvmgtu
removal of such detaving cause, and this iease ma: by i as if such delay had not oceurred.

12, Lessor hereby expressty sfeiinquishes dmxmd reieases and waives all rights under and by virtae of the homesiead exemption laws insofar 25 they
may in any way affect the purpose for which this lease is made.

!!N %m . this instrament is executed on the date first sbove written.
Social Secuxity pr'L.D. Number: Social Security or.L.D. Number:
Harley Osborn Dourte, a/k/a.Harley O. Dourte
Social Security or [.D. Number: Sociat Security or 1.D. Number:
Socil Secunity or LD. Number: - ) Social Security of 1.D. Number:
Social Secuxnity or 1.D. Number: Social Secunity or LD. Number:
STATEOF_ New Mexico = . INDIVIDUAL ACKNOWLEDGMENT
R : ) ss.
COUNTY OF Bernalillo )

i, the undersigned, 2 Notary Public in and for said County and State, do hereby certify
and G Douris ., 1o me known, and

& the i before me this dav in person and acknowj
_h_.._fmeudvolunuryactndmfonhcn:s.pu ideraicaegh

Given under my hahd and official seal

My Commission Expirencfo-2 j}/

STATE OF. ) INDIVIDUAL ACKNOWLEDGMENT -
. } Ss.
COUNTY OF. )
I, the undersigned, 2 Notary Public in and for said County and State, do hereby crrtify that
and, - 1 me known, and known o me 10 be the Samt PEISOR.—~—described in and who
the g 4 before me this day in person and acknowiedged.to me that.._____ be.-:xmted and delivered the same as
___._.ireeanavolunu:vactmdM for the uses, purp and i ion therein tuding the i of dower and
- Given under my hand and official seal this. day of. L 18,
My Commission Expires:

Notary Public in and for said County and State, residing at

SE219F
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