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AGREEMENT, Made and entered into the ___ _;_:2..:3:.._r:....:d _______ day of_A_u_,g"-u_ s_t __________ . 19~. by a nd between 

MARGARET DAVIS SIMPSON and RALPH H. SIMPSON, wife and husband 

w'hose p ost office address is 280 Retama Place, San Antonio, TX 782q~ereinafter called Lesso r (whether one or m o re) and 

NOR~HWEST EXPLORATION COMPANY 
Denver · CO 80217 

wh ose post office address is_P"'--'''-'O"'-'''---"B"o"-x.._~5~8,_,0"-"0CJ,._-"T'-'.LAu..at../L-_ __ , h e\-einaHer called Lessee: 

WITNESSETH, That the Lessor. for and in considera tion of TEN AND MORE ($10. 0{}1-) DOLLARS 
cash in h and paid, the receipt of which is h e reby acknowledged, and the t:ovenants and agreements hereinafter contained, has granted, demised, 
~eased and le t, and by these presents does grant , demise, lease and Jet exclusively unto the said Lessee , the land herein a fter described, with the 
exclusive right for the purpose o f mining, exploring by geophysical and other methods, and operating for and producing therefro m oil and all gas of 
whatsoever nature or kind . with rights of way and easemen ts fo r laying pipe lines, and erection o f structures thereon to produ ce, save and take care 

or said products, all that certain trac t of land situated in the County of __ __:Go.a=r:..f=i::.e=l::.d=------------------------~ 
State of _____ C_o_ l _o_r _a_d_o. ___ ~----------------· described as follow s. to-wit: 

.Township 7 

Section 2: 

a nd containing 71. 55 acres, more or less. 

South, Range 95 West, 

Tracts 1, 15, 16, 17, 

situate in the sw~ of 

of Morrisania Ranch. 

6th P.M. 

18, 19, 

Section 

and 33 , all 

2, a pA.r t 

1. It is agreed that this lease sha ll r emain in force for a term of ten years from this date and as long thereafter as oil or gas of whatsoever 
nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are conti nued as hereinafter provided. 
If, a t th e expiration o f the primar y te rm o f this lease, uil or gas is not b eing produced on the leased prem ises o r on acreage pooled therew ith but 
Lessee is then engaged in drill ing or re-working operations thereon, then thi s lease shall continue in force so long as operations are being continu­
ously prosecuted on the leased premises or on acrcaRe pooled therewith; and operation s shall be considered to be continuous!)' pro secuted if not 
more than ninety (90) days shall elapse between the completion or abandonment o f one well and th e beginning o f operations for the drilling of a 
subsequent well. If after discovery o f oil o r gas on said land or on acreage poo led therewith, the production thereof sh ould cease from any cause 
after the primar)' term, this lease sha ll not ter minate if Lessee commences additional drilling or re-working operations within ninety (90) days from 
date of cessation of production or from date of completion of dry hole. If oil or gas shall be di scovered and produced as a result of such opera­
tions at or after the expiration of the primary ~erm of this lease . this lease shall continue in force so long as oi l or gas is produced from th e leased 
premises or on acreage pooled therewith. 

2. This is a PA ID-UP LEASE. In co nsideration o f the down cash pa~· ment, L~ssor agrc~s that Lessee sha ll not be obligated, except as othcr­
wjse provided herein, to commence or continue any operations during the primary term. Lessee m ay at an y time or times during or a fter the pri· 
mary term surrender thi s lease as to all or an)' portion o f said land and as to any strata or stratum by delivering to Lessor or by filing for record a 
release or releases, and be relieved of all o bligatio n thereafter accruing as to the acreage surrendered. 

3. In consideration of the premises th e said Lessee covenants and agrees: 
l si. To deliver to the credit of L essor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-eighth 

(1/8) part of all oil produced and saved from the leased premises. 
2nd. To pay Lessor one-eighth (1/8) o f the gross proceeds each year , payable quarterly. for the gas from each well where gas ' only is 

found , while the same is being used off the premises, and if used in the manufacture of gaso line a royalty of one-eighth (1/8), payable 
monthly at the prevailinR market rate for gas. 

3rd . To pay Lesso r for ~as produced from any oil well and used off the premises or in th e manufacture of gasoline or any other product 
a roya lty of one-eighth (1/8) of the proceeds. at the mouth of the well. pavable monthly at the prevailing market rate. 
4. Where gas fr om a well capable of producing gas is not sold or used, Lessee may pa y or tender as royalty to the roya lty owners One 

Dollar per year pe r n et royalty acre retained hereunder , such payment or tender to be made on or before th e annive r sary date of this leas next 
ensuing after the expiration of 90 days from the date such well is shu t in and thereafter on or b efore the anniversary date of this lease during the 
period such well is shut in. If such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease. 

5. If said Le sso r owns a less interest in the above described land than the entire and undivided fe e simple estate therein, then the ro,·alties 
(inc lud ing any shut-in gas royalt~' ) here in provided for shall b e paid the Lessor only in the proportion which Lessor's interest bears to the whole 
and undivided fee. 

6. Lessee shall have the rir.ht to use. Cree of cost . gas. oil a nd watPr produced on said land for Lessee's operation thereon. except water from 
the wells of Lessor. 

7. When req uested by Lessor, Lessee shall bury Lessee's pipe Hne bdow plow depth . 
8. No well sh all be drilled neare r than 200 feet to the h ouse or barn n ow on said premises without written consent of Lessor. 
9. Lessee sha ll pay for damages caused by Lcss<'c's operations to growing crops on said land. 

10. Lessee shall have the right at any tim e to remove a ll machinery and fixtures placed on said premises. including the right to draw and 
remove casing. 

11. The rights o f Lessor and Lessee hereunder may be assigned in whole or part. No change in owne rship of Lessor's interest (by assignment 
o r oth erwise) shall be binding on Lessee until Lessee h as been furnish ed with notice, consisting of certified copies of all recorded instruments or 
documents and other information n ecessary to establish a comple te chain of r cord title from Lessor , and then only with respect to payments 
thereafter made. No other kind o f notice, whether actual o r constructive, shall be binding on Lessee . No present or future division of Lessor's 
ow nership as to different portio ns o r parcels of said land sha ll operate to enlarge th e ob ligations o r diminish the rights o f Le ssee, and a ll Lessee's 
operations ma y b e conducted without r gard to anv such division. If all o r any part of this lease is assigned, no leasehold owner shall b e liable for 
any act or omission of any other leasehold owner. 

12. Lessee, at its option, is hereby given the righ t and power at any time a nd from time to time as a recurring right. either before or a fte r 
production, as to all or any part of the land described h erein and as to any o ne or more of the formations hereunder , to p ool or unitize the lease­
h o ld estate and the mineral estate covered by this lease with ether land, lease or leases in th e immediate vicinity for the production o f oil and gas. 
or se para tely for the production of ei ther. when in Lessee 's judgment it is necessary or advisable to do so, and irn·spective o f whether authority 
sitnilar to this exists with respect to such other land, lease or leases. Likewise. unit s previously formed to include formations not producing oil or 
gas, may be reformed to exclude such non-producing formations. The forming or re{orming o f any unit shall be accomplished by Lessee executing 
a nd fi ling o f record a declaration o f such un itiza t ion or reformation. which d<•claration sh a ll describe the unit. Any unit may include land upon 
which a well has there to fore been completed or upon which operations for dri l lin~ have the retofore be~n commenced. Production, drilling or re­
working operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were 
p roduction, drilling or reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties e lsewhere herein speci­
fied, in cluding shut-i n gas royalties. Lessor shall receive on produ ction from the unit so pooled royalties only on the portion of such production 
allocated to this lease: such a llocation shall be that proportion of the unit production that th e t o t a l number of su rface acres covered by this lease 
and included in the unit bears to the total number of surface acres in such unit . In addi tion t o the for<•going, Lessee shall have the right to uni ti ze, 
pool, or combine all or any part of the above described lands as to one or more of the formations thereunder with oth~r lands in the same general 
area by entering into a cooperative or unit plan of development or operatio n approved by any governmental authority and. from tirne t o time. 
with like approval , to modify . change or terrninat<• any such plan or agreemen t and , in such event, the terms, conditions and provisions of thi s 
lease s ha ll be d eemed modified to conform to the terms. conditio ns, and provisions of such app ro ,·ed cooperative or unit p la n of d evelopment or 
operation and, particularly, all drilling and development requirements of this lease. express or implied, sha ll be satisfied by com pliance with the 
drilling and development requirements of such plan or agreement, and thi s lease shall not terminate or expire during th e life of such plan o r agree· 
ment. In the even t that said above described land s or any part thereof. shall hereafter be operated under any such cooperati " or un it plan of 
developme nt or operation whereb~· th e production therefrom is allocau•d to difft.·re nt porti ns of th e- land covered b y said plan. then the prod u c­
tion allocated to an y particular tract of land s.h.JJI . for the purPOS<" of ("omp ut ing th'-· ro' alli e s to b l' pa1d ht._·rcundt:r to Les..o;;or. be re~a.rd~d a~ having 
been product'd from the particular tract of ldnd to which it is aUucatt•d and nut to any tHhcr tract of land : and th e royalty payments to be made 
hereunder to Lesso r shall be based upo n production only as so allocated. Lessor shall formally expr<•ss Lessor's consent to any cooperative or unit 
p lan o f deve)op m.-nJ. or operation adopted b y L<' SSt'C and a pproved by anv governmental agency b'' execu t ing the same upon requ est of Ll' ssee. 

13. All e ·press or implied covenants of thi s l<'ase sh all be subject to all Federal and State Laws. Executh·e Orders, Rules or Regulations, and 
this lease shall not be tcrn'tinatcd, tn whole or tn part. nor Lessee held liable in damages. for fai lure to comply therewith, if compliance is prevented 
by, o r i{ such failu re is the r~ult of. an~· such Law. Ord er. Rul or R l!llUlation. 

).4. Lessor hereby warrants and agrees t defe nd the title to the lands herein d<•scribed , and agrees that the Lessee shall have th e r ight a t a ny 
t ime. w redeem for Lessor b )- payment. any mon~;ages. taxPs or otlwr liens on the a bow described lands. in th<' C\'ent of default of pa)·ment by 
Lessnr a nd be subrol(ated t <T tlw riRhts of the holder thereof. and the und ersigned Lessors, for themselves and th eir heirs, succes~ors and assiRns. 
h<'rcby surrender and release all right of dower and h omestead in the premtses d escribed herein. insofar as said right o f dower and homestead may 
in an y way affect the purposes [or which thi s lease is made. as recited h e re in. 

15. Shou ld any one ox more of the parti<·s hereinabove n amed as Lessor fail to execut<· this l<•ase , it shall never theless be binding upon all 
such parties who do execu te it as Lessor. The word "Lessor," as used in thi s lease, shall m ean an y om· or more or a ll of the par\ies who execute 
this lease as Lesso r. All the provisions of this leaSt· shall be binding on the heirs. succtcssors and as,igns of Lessor and Lessee. 

J WITNESS WHEREOF. this instrument is executed as o f the d ate fir s t above w rit ten. 

522-10-1371 

Social Security Number 

522-10-1102 

Soc1al Secur1ty Number Ralph H. S1mpson 

~f!·~ 

aneifert
Rectangle
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STATE OF ······T . &················· ······················} 
COUNTY OF ..... ...... ........... ......... ...... ....... .. ....... . 

ss. 
Olclahoma, Karua., New Mexico, Wyomin~, MontaiUI, Colorado, Utah, 

Nebraska. Nonh Dakota, South Dakota 
ACKNOWLEDGMENT- INDIVIDUAL 

BEfORE ME. th~ und~rslgned, a Notary Public, ln and for said County and S tate, on th is .......... . lll . . ........................... .................. . 

da y oL.: ... !.\~1?.~.~ -~ ........... ...................... , 19 ... ~.~ ..... personally appeareci .. ... .. ~~~-~-~~~-~ .. -~~.'::.~-~ .. -~.~?..:.~.~-- -~.::~ .. -~~-Y~~ ... ~. ~- --- - -........ ..... . 
Si mpson, wi fe and husband 

to me known to be the ident ical perscin .. S. .... described in and who executed • - ' Cb . . 
the wi thfl) ~~f?re goi .• ilt~~·~nt of wr1ting and acknowledged to me that ........ t.:. l1.~Y. ...... duly ex~cutro the same as.. .... ~.h~ t-~ ............. free 
and volunt'<v,y ~~~1f'~'dfFd ~!?r' the uses and purposes therein set forth . 

'"•tth •"''
1 

IN WITNES~ 'WfiEREOF, I have hereunto set my hand and 

M y~Comn-fll;~o~. • EJ piTl: .. ,±ll.~ .. :l.3-,..l1.8 j ..................... . 

~~:~F ~;··:::::: :::::~:: ::~: ::: :::: ::::::::~ :::: ::~ : :::::: : :Jss . 
Olclahoma, Kanaaa, New Mexico, Wyoming, Montana, Colorado, Utah, 

Nebraska. Nonh Dalcoca, South Dalcoca 
ACKNOWLEDG~NT- INDIVIDUAL 

BEFO RE ME. the undersignro, a Notary Public, In and for said County and State, on th is ..................... ............... .... .................. ............. . 

day of ... ................ ....... ..... ............... ........... 19 ............. personally appea red. .......... .............. .............. ...................... .......... .......... ............. ............... ...... ........ . 

ana_-------------------------------------------------------------------------------------------------------------

--------------------------------------------· to me known to be the identical person. ...... .. described in and who executed 

th (' w ith in and foregoing instrument of writing and acknowledged to me that.. .. .................... duly executed the same as ....... ........ .... ............. fr~ 
a nd volun tar y ac t a nd deed for the uses and purposes therein set forth. 

IN WITNESS WHEREOF. I have hereunto set my hand and a ffixed my no ta ria l sea l the day and year last above WTitten. 

M y Commission E xpires .......... ....... ....... ......................... .. ..... ...... .. 
Notary Public. 

:~:t:f ~~- ·:::::::::::::::·:::::::::::::::::::::·::::::::::::::::::::::::::::::::.:::::::::::}ss. 
ACKNOWLEDGMENT (For use by Corporation) 

On th is ...................... .............. ............ day of.. ...................... ............ ........................................................ .. . A. D. 19 ............. before me personally 

a ppea red .... .. ................................................... ................. ......... .. ........................... .. ..................... ...... .... ........... , to me personally known, who, being by 

me dul y sworn, did say tha t he is the .......... ......... ... .................................. oL .... ....... ............................ .......... ............................................................ ..... .. .. 

. .. . ... : ......... ................................... - .................................. and that th~ seal a ffixed to said instrument is the corporate seal of said corpora-

tion a nd tha t said instrument was signro and sealed in behalf of said corporation by authority of its Board of Directors, a nd said 

.......... : .. .... ....................... ...... ... ........... ... ..................... acknowlrogro said instrument to be the free act and deed of said corporation. 

W itness my hand and seal this ........................ .............................. ..... . day o L ............................. .. ..... ......... .......... ....................... . A . D . 19 .......... .. . 

( SEAL) 

My Commission expirell. ............ ............................. ......... - .... - ........ ......... .. 
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Notary Public. 




