o e PAID-UP
(Pald-Ap Rev 1896) OIL AND GAS LEASE

th
THIS AGREEMENT, made and entered info this 7 day of August .20 06 by and between
Charles M Fuller and Barba : :

7 T L T v v 7
of 622 Montarb'srlb?-wé, CO],OI'ad‘O Springs, GO 80918 , herainafter called lessor {(whather ane of more), and
EOG RESQURCAS, INC ¢ (75, whnst address s O Box 4362, Houston, TX 772104362 . hereinafter called iessee
WITNESSETH e 7y i i omn h
1 That lesser, for and In conaideration of dollars ($_ ) in hand paxt, recelpt of

which 1s hereby acknowledged, and of the agreements of lessee heremnafler set forth, hereby grants, demises, leases and lets exclusively unw essee the lands described
below for the purpose of investigatng, prospecting, explonng {by geophyslcal and other methods), driling, mining, operating for and producing ol or gas, or both (as defined
beiow), together with the nght to construct and mamtain plpehnes, telephone and electnc hnes, tanks, ponds, roadways, plants, equipment, and stnictures thereon to produce,
save and take care of said ol and gas (which nght shall include specifically a nght-of-way and easement for ngress to and egress from said lands by lessee, Or s assignees,
agents or permittees, necessary to or associated with the construchon and mawntenance of such pipelines, telephone and electric lines, tanks, ponds, roadways, plants,
equipment, and ssuctures on said lands to produce, save and ake care of the o and gas), and the exciusive right to inject ar, gas, water, brne and other flukis from any
source into the subsuriace strata, and any and all other nghts and privileges necessary, Incidant 1o, or convenlent for the economical operation of said land, alone or canjontly
with neighbonng and, for the production, saving and taking care of ol and gas and tha injection of alr, gas, water, brnine and other fiuids into the subsurface strata said lands

being sitvated in the County of Jackson , State of Colorado descnbed as follows, to-wit v
A—
Township 6 North, Range 80 West, 6P M Township 7 North, Ranpe-80 West, 6" P M —

i

T

Section 6 Lots 4, 5, 6, 7, SENW, NESW (Sei:’tlon 31 Lot4, SESW

Township 6 North, Range 81 West, 6* P M D -

Sectm® Lot 1,2, SWNE, | 81 0 R 1481 (81 B UUGEA 1 2IE) 1 4R
Section2 Lots 1,2, SWNE, W28E ! ANLE ||H1BE] 1K 11 1141 1B

Section 12 N2NE, SWNE, NENW, S2NW, NWSW 91300 05/07/2007 10.46A B183 P404 OGLSE
1of 3R 16.00 D 2.82 N 2,00 JRCKSON COUNTY CO

2y3000

a2

A

and contatring 946 39 acres, mare or less

In addition to the jand descnbad above, lessor hereby grants, leases and lets exclusively unto lessee, to the same extent as if specifically descnbed, lands which___. e
are owned or clamed by lessor by one of the following reasons (1) alf lands and nghts acguired or retained by lessor by avulsion, accretion, reliction or otherwise as the reshit |
of a change In the boundanes or cenierline of any nver or stream Yaversing or adjoining the lands described above, (2) all npanan jands and nghts which are or may be !
incident appurienant, related or attnbuted to lessor In any {ake, stream or river travarsing or adjoining the lands descnbed above by viftlue of lessor's ownership of the laijd
described sbove, (3) all lands included in any road easement o right-of-way fraversing or adjoining the lands descnbed above which are or may be incident appurtena
related or atinbuled to lessor by virtug of lessor's ownership of the land described above, and (4) all strips or tracts of land adjacent or contiguous to the lands descnb
above owned or acquired by lessor through adverse possession or other similar slatutes of the stata {n which the lands are located

The term ol as used i this lease shall be interpreted to include any liquid hydrecarbon substances winch occur naturally i the aarth, including dnp gasoline
other natural condensate recovered from gas withaut resort to manufactunng process The term gas as used in this lease shall be mterpreted to include any substance ethar
combustible or noncombustible, which 1s produced in a natural state from the eastn and which maintains a gaseous cr ranfiad state at ordinary temperature and pressur
condibons, Including but not limitad to hefium, mitrogen, carbon dioxide, hydrogen sulphide, coal bed methane gas, casinghead gas and sulphur i

Subject o the other provisions herewn contamed, this fease shall remain in force for a term of _ years from thus date (herein called “primary term”
and as long thereafier as oil and gas or exther of them, 1s produced from the leased premises or dnling operations are continuously prosecuted For purposes of this lease,
well compietad for the production of coalbed methane gas shall be deemed 1o be producing gas under this lease at all bmes when dewatenng of the coal seams from wh -
the coalbed methane gas will be produced 1s occurmng For purpases of this lease, "drilltng operations” shall include operations for the driling of a new weil and operations for
the reworking, deepening or plugging back of a well or hole or other operations conducted in an effor lo establish, resume or re-establish production of ol and gas, dnlling
operations shall be consrdered to be "continuously prosecuted” if not more than one hundred twenty (120) days shall elapse between the completicn and abandonment of one
well or hole and the commencement of dnlling cperaticns on ancther well or hole, drilling operations shall be desmed to ba commenced for a new well at such hime as iesssé
has begun the construction of the wellsite location or the road wiuch provides access to the wellsile location, and drilling operations shall be deemed to be commenced with
respect to reworking deepening, plugging back ar other operations conducted in an effort to resuma ar re-establish production of ol and gas at such time as lessee has the
requisite equiprnent for such operations at the weliste

2 The lessea shall deliver to the credit of the lessor as royaity free of cost, into the tanks of in the pipe (ine on the leased premises to which lessee may connect
s weils the equal one-eighth (1/8) past of all all produced and saved from the leased premises or lessea may from time to time at ils option purchase any rayalty il In iis
possessian, payng the market price thereof prevailing for il of ke grade and grawity in the field where produced on the date of purchase

The lessee shall pay lessor, as royalty, on gas, ncluding casinghead gas or other gasecus substances, prosuced frorm the leased premises and scid or used off
the premises or used 1n the manufacture of gasoline ar other products the market value at the well of one-eighth (1/8) of the gas sald or used prowided that on gas sold the
royalty shall ba one-eighth (1/8} of the amount realized from such sale The amount realized from the sale of gas shall be the pnce established by the gas sales contract
entered into in good faith by lessae and a gas purchaser for such term and under such condilons as are customary in the industry Pnce shall mean the net amount receved
by lassee after giving effect to appicable reguiatory orders and after application of any applicable pace adjustments specified 1n such coniract or regulatory orders In the
event lessee compresses, traats, purifies or dehydrates such gas (whether on or off the leased premises} or transports gas off the leased premises, iessee In computing
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OWNERSHIPnREPORT
Townslyp 7 North, Range 80 West, 6" PM
Section 17, 82
Sechon 19 E2
Sechon 200 ALL
Sechion 21 N2, N252, S28W
Section 22 W2NW
Section 24 E2, E25W
Section 25 NZNE
Section 29- N2N2, SWNW, NWSW
Sechion 30- B2

Jackson Couaty, _Colorado containing 2960 acres, more or less

1 CERTIFY THAT | HAVE EXAMINED THE CASE FILE RECORDS OM:
Research based upon* X County Indlces Other

INTERPRETATION OF OWNERSHIP 1S AS FOLLOWS"
Surface Owner:

[ MINERAL CWNER(S) and ADDRESS 1 INTEREST J NET ACRES CURRENT LEASEHOLD

Biame L. & Judy L. Evans, H&EW 100% 2960 Red Willow Production LLC
3605 Jackson County Rd 26 14933 Highway 172
Coalmont, CO 80430 PO Box 369

Ignacio, CO 31137

Leage:
Rec #: 88061 B180-P162
Lessor: Blaine L. & Judy L. Evans

Lessee: Michael C. Huseby
Effective Date: 11-5-01
Expiration Date: 11-5-06
Term: 5 years
Rayalty: 178
Current Status. Primary Term
Total Acres 2960

MORTGAGES, JUDGMENTS, LIENS not chocked

NOTES

ADDRESSES

90902

8002 0T 43S




