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lessor (whether one or more}, whose address iv.. /422, South Apk...1413, Tulsa, q casing, No wel!

A = prpip caused by its opc
and.. Shell 01l Company.. P.0. Box.576, louston, Tosa OO0 tisser, WIFNESSETH: i op

1. Lessor, in consideration of the sum of Ten Dollis {Sl().ﬂﬂ) and other good and valuable consideration, rucclplpf which is bereby acknowledged,
and of the covenunts and.agreements of lessee hezeinafer cuntained, dous hereby grant, fease and let unto tessee the land covered hereby for the purposes

P 8. The ti
sociation, the covenants, ot
ive assigns. No c}

» exclusive riol explor illing. mining abd operating fo ducing ar g-oil and gas, i ingCasinghieud pas, casinzhead gaso. crease the obliga

: s and with the exclusive right of exploring, drilling. mising ab¢ operating for, producing and owning oil and gas, including Easing cad pis, casinghead gaso rease lig
intiff i sate and all related hydrovarbons. and including 3l Gther products produced thore vith, hereinafter refurred to collectively as said minesals” . Notwithstanding
h the right to make surveys on said land, Ly pipe dines, establish and utilize facilitics & 7 surfice or subsurface disposal of salt water, construct . of said land or ¢
roads und bridges, dig canals, build tanks, powes stations,: teléphone lines, employee houses #nd other structures on said land, necessary oruseful in lessee’s . owner of this lea:
andant aperations in exploring, drilfing for, ing, tekting: s d transporting said minerals produced from the tand covered v1erc(17y or any other land ls_;cgtxshso:s. or 255
: = N X IR N . ontezula ) Coloraco o ed for record a
- adjacent thereto. The land covered hereby, hercin called “'suid Lind . isfocated in the County © AN S or b et rsnsas in the opinion of
N and is described s follows: 2 owner, lessee ma
. Eank provided fo
~d : - s e under shall be ap
Colorado . TOWNSHIP 37 NO i8 WEST, N.M Lay rental payms

N f Section 12: S

9. In the
wriling, setting ot
wiich to meet o
acticn by fessor «

Neither the scr}'ic

* . sumption that les

- Including Carbon ..M effect as to (1) s
——— i R e Mle governmental regu
. tered at the well, ¢

j \ Lessee shail also

nt N Fhis lease alse covers and includes any land contiguons 1o or adjoining the land above described; other then those constititing rigular governmental sub- 10. Lessor

— ivisions, and-(a} owned or cliimed by lessor by limitation, prescription, possession, reversion” or unrecorded insuument or (b) as to which 1¢ss07 has o under shall be char
prefezential sight of acquisition. For the purpose of determining the amount of any home. delay rentat or other paymient hereunder, said land shall be Tight at any time_
: 16 thether setially comtuifing mor o b the shove sec a0t ehall e dicmadiin b i amounts so paid fi
deemed o contain ., -ueres. whether setially containing more ar fess, and the shove recial of acreage in any truu.;}ml be devmediiobe the interest in said min
teuz wcreage thereof. Tive (59

ified or not), or n
full interest, shall t

Unless sooner terminated or longer kept in fores widsr other provisions hereof, this fease shall remain in force for a tetm of Wt 0%y ears Trom T .

date hiereof, hereinafter called “primary term™, und as loni Uy et as operations, as hercinafter defined, are conducted upun szig Iand with no'cessation therain. Ail royatty

for more than ninety (90) consecutive davs. : - binding upon each

As royalty. lessee covenants and ag.ees: (1) To deliver 1o the credit of lessor in the pipe Ene to which lessee may connect its wells, the equal one- i 1. I, while

th part of all oil produced and saved by lessee from said tand, or from time to time, at the option of lessee, 1o pay lessor the average posted market price provisions of parag

such one-cighth part of such oil at the wells as of the day s ‘run to the pipe line of storage tanks, lessor's interest, in either cafe, fo bear one<ighth of sequendy determin

] ¢ cost of treating oil to reader it marketable pipe line oil; (b} To pay lessor on gas and casinghead gas produced from said Jand (11 when sold by Je: one- primary term and t

cighth of the amount realized by lessee, computed at the mouth of the well, or (2) when u ed by lessec off said Jand or in the manufur‘(ur_e o[‘ T
E other products. the market value, at the mouth of the well, ol Ene-eighth of such gas and casinghiead gast (¢) Fo pay lessor on alk other of said minerals pro-
duced and marketed or utilized by ! -cee from said land, one-t¢ itk cither in kind or the market value thereof at the'weli, at lessoc’s ¢ n. 1, at the expira-

soline o

removal of such del

12, Lessor bt

¢ .
< B N N 7 & Elect a may in any way aff
non of the primary term of at uny ©. ie or times thereafter; therd is any well o said land or on lands with which said fand ar any portion théreof has beon Y ‘
rooled, capable of producing oil or gas, and all such wells are shugin, this lease shall, nevertheless, continue in force as though Gperations were ‘being conduc- IN WITN
woand therea®ier thi

wd e said Jand for 5o long as said wefls are shus fease may be continucd in force as if no shutin had accurred. Lessee covenants and

St e reasanable dilizence to produce, utilize. o1 market siid mincrak capable o) being produced from said wells. butin the excrise of sach dilisonce, PR
¢ shall not be obligated to install or furnish faciljtes other:4hin well facititics and ordinary lease facilities of flow lines, separator, and lease tank, and Social sg«ur
shall not be required to settle labar trouble or to market qus wpon terms unacceptable re lessee. 1, at any time or times after th» expiration of the primary TOHN R
. all such wells ate shut-in for u period of ninety (90 cansecitis days. and durinz such time there are no uperitions on said land, then Bt oF before the SJUHN J
cxpization of suid ninety-d:

period. lessea shalt pay or ender. N cheek or draft of lowsee, as 1oy aity. 2 s equal to the amaunt of sinual delay rental pro-

vided Tor in this fease. Lessee shall oke like payments or £ befure the end of euch ainiversary of the expiration of said ninety-day period if upon i

h such anniversary this lease is being vontinued m force soluly by reason of the provisions af this paragraph. Each such payment or tender shafl be made to the )

varties who af *he time of pavment would be entitled to reetiveithe royalties whick would be paid under this lease'if the wells were producing, and may be Social Securi

leposited in the depository bunk provided for below. Mothing hosein suall impais lessees right to rclease as provided in paragraph S hereof. In vent of

ourt ] assignment of this lease in whole -t in purt, Jiability for pavment hereunder shall rest exciasively on the then owner or owners of this lease, sevérally as to
acreage owned by each.

Social Securi

Social Securi
4. Lessee is bereby pranted the ri .

with any other land, lease, or |
107 acreage tolerance; provided, f1o

Lt Bis option, to pool or unitize any land.covered by this lease with any other land coverdd by this lease, andfor
i a8 1o uny o ol of sdid minérals or horizons, so as (o o ablish units containing not more thay 8() surface acres, plu:
Wever, units may be established as to-any one or more horizons, ar sxisting units may be enlarged as 1o an Y One or more
h 015, S0 as (0 contain not wmare than 640 surface acres plus 10% acreage tolerance . if imited to one ur more of the Tollowing: (1) ras. other than casing-
head gas. (2) liquid kydrocarbons (condensaie) whick are mof dulids in the subsurface rescrvoir, (3) minerals produced from wals ol piiod as ras wells by .
the conservation agency having jurisdiction. I7 larger ‘units than any of those herein permitied, either st the time established, or after enlatpement; are ro.
e quired ufider any governmental fufe or grder, for ihe dril o¢ aperation of 4 will i a regular location. or for obt: ining maximum alfaw ble from any weil
10 be drilled, drilling, or already drilied, any such unit may. be ished or enlarged to conform w0 the size required by such governmentil order or rule. o
Lessee shall exercise said option as 1o euch desired unit By ¢ an instrument identifying such unit and filing it for record in the public o ffice in which e e N
iy lease Is recorded. Each of siid aptions may be cverelsod by 1csse af oy 1o ot from time 1o time while this lease is in force, dnd whether before o executed the foregoin
after production has been estublished cither on suid tanid, 6f oo the portion of said land included in the unit, or on other lind uninred therewith, A unit _hls free ana volt
established Liereunder shall be valid and ef retive for all purposés of this lease even though there may be mineral; royalty. or leasehold interests in lands Give N
: within the unit which are not effectively pooled or unitized. Any ap<rations conducted on any part of such unitized tand hall be considered for all putposes. iven under m
except the payment of royalty, opeiations conducted upon said fund under this = ase. There shall be 4 located 1o the land covered by this lease v hin cach
suck unit that proportion of the total production of unitized finerals from the unit: after deducting any used in fease or unit operations, which the number
of surface acres in such land caovered by this lease within tiie ugic ‘bears 10 the totat number of surface acres inthe unit, und the prodiction so alfocated
- shalt be eunsidered for atl purposes. including payment or delivery of ro 1y, overriding royalty and any «ther paymients et of production, to be theiantire
production of unitized minerals from the land to which allots1od i the same manie; s though produced therefrom under the tetms of this fease. The pwner
of the seversionary. estate of any term royalty or mineral estate agrees that the acerual of foyalties pursvant o thijs Daragraph or of s} in toyalties from a -
well on the unit shall satisfy any hmitation of term requiting production of oil or gas: The furmation of any unit hereander shall not huve the effect of ex-
changing or transfersing any interest under this Ieuse beyween parties, Neither shall it impair the right of lessee 10 release as provided iz paragraph 5 hereof,
fxeept that lessee may ot so refease as 10 bnds within 4 it While there f operations thercon for unitized minerals unless all pooled foases o released a STATE OF.
16 lands within the unit. At any time while this lease is in force Tossce may dissolve any unit established hereunder by filing for recosd in the public offic
‘here this lease is recorded decluzation 1o that effect, it 41 thit timee no onerations are being candncted thereon for unitized minerals. Subjject to the pro-
sions of this paragraph 4, a unit once established hereunder shail remain in torce 30 long as way lease suhject thereto shalt 1emain in fozee] I this lease now COUNTY OF.
ot hereafter cavers senarate tracts, no pooling or unitization of r¥alty inferes beétiween any such separase tracts is inte wled or shall be' implied or result

¢ Commission Expic

! atiy 3 it i 1, the undersign
ety from the inclusion of such separate tracts within (s jegte ht Lo, shall nevertheless have the rieht to pool ot unitize b provided i ji paragraph : ¢

| 4 with conscquent docation of production as herein provided. Asassed in this paragraph 4 the words “separate tract™ mean any tact with rayaity owner- and,
ship differing

e, NOW o1 hereafter, eithes a to parties ar amauats, Sein that as te any other pari of the leased pre
5. 0f operations are not conducted on said fand on of bog

mises, executed the faregoing

¢ the first anniversary date hereof, this feuse shall ferminaie as 1eboth parties, npless J e free and volus
"ado, lessee on or b fore sr}x‘dl tl}u[(;cosh]:dL sibjeet o the further provisions heret. pay ar wepder to lesser o1 10 lessor's ¢ wd‘n in the,. . ; Given under my

R Bank ot DL S8 Ok La o .
which shall continue as the depository, regardiess of ¢ Banges i ovietship of deay el royaltios. of other monevs, the s af 8 -
i which shall operate as delay renial and cover the privilege: of deferring operations for one year from saisk date. [n fike manner wnd upemn fike pavments or
wnders, operations may be farther deferred for like poricds of oo year each during the prmamy e 6 a1 any thae that lessee pays or tenders delay
festal. ovalties, or other moneys, 1wo o more Parlics are, orcHim to be, entitled (o recoive s mas . in dicw of any. other tethod of payment
herein provided, pay or tender such rentid. zoyaltics, or othermondes; in the manaer herein specified, either joingy 1 snch parties or séparately 10 cach in :
cardance with their respeciive awnerships thercol. g losee Ay BIEC Ay payment ereunder may be made by chock o 1o Tt of fessee deponited in 4he T
maif or delivered to lessor ar 1o the depository bank o of bafass (s taat date Tor payment. Suid delay sentat shall be spporticnable as 1 said fand an o wil
acreage basis, and a faiture to make RIOPCT palyment or fender of delay réntal as 10 any portion of said Land or a5 tauny interest therein shalt ot i ’
4 this lease av 1o uny portion of said land o7 as 1 any interest thereify s 1o which proper payinent of fender s made. Any pavment of forder whici is nrsde
WAn aiempt o make proper pavment, but which'is erroneons’in dhole or in partas 1o parties. Aameints, or deposiony shall neverthetoss ho sefficion o
Prevent termination of this jease and .to extend the time within wiioh operations may be conducied in the sime g o thongh a proper p
| been made; provided, however, lessee shall correet such erpor Within: thirty (30) days after fessee as received wiitlon dhotice thereot frof
posttony bank shoald refuse 10 aceept any rental tendersd bt i, e fender neveriheless shall be fully of!
make any further tender o payment m connection therewith until sfter lessor shatl have turiished Jessee with an SIIWCRT Satistac1on i fesie namine .
R another bank us agent to rec ESUCh pavineRt. Lessee may st any e and fron me 1o time execute and delive: o bewson or file for fecord a releass or
eputy teleises of this lease as to any part o ol of said fand or of any minetal or horizc.s thereunder, aid he ety bo retianid uf all obligations as o e released
AOTVHEe OF Interest I this lease is so released a o all of s miinerids and hotisois wnder a portion of said kad, the dela rental and other payments con
puted inaccordance therewitls stidl iervupon be rediced e PrOpRTIOn Ut e acteage tebuned bears e the wovane sohich was vovered by this e
imnediately price to such release.
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ary term operations are conducted on said land und if wlk operations a-¢ discontinued, this kease s
after ferminate on its anniversary date néXt following the ninetieth (90(h) day after such discontinuance urless on or befote such anniversary dal
either (1) conducts operations or (2) ¢ \m‘nr’nx‘u or tesumes the payment o tcnder of delay rental: provided, howe such anniversary \Lxm is &
of the primary term, or if there is sary date of the primary term, this lease gm terminate at the end of such term o c
(9(}.}1) day after discontinuance of all npcr 4¢ 3 whxche\‘u is the later dalt un]c—ss on such s

dre Whenever wsed in this

X i fugging back or 12p.

5 said minerals, or the produmon of oﬂ gas or ather of said minera

6. Ifat any time or times dusing the p

st well provisions o 3or
tions for and any of the following: drilling, u_sn
endeavor to obtain praduction of il, gas or bth

7. Lessee shall have ﬂn nw 1rc“ from ru‘mhy of water, other than fromr essor's water wells, and 01 and
tions hereunder. Lessce ght o1 any. time to remove all machinery and ! laced on tand, includs
casing. No well shall be dn]led neurnx than 200 feet to the house o1 bura now on said Lmd without the r:un\»m of the
by its. operations to growing crops and fimber on said lan

8. The rights and estate of any party &

om saic land in af
the right Lo draw and
or. Lessee shall pay for d

16 may be ed from time to time in whole or in part and as to any of said minerals or hotizons. Al of
¥ !‘_ase shall exzend to.and ke binding upon the pasties hereto, their heirs, successoss. assigns and success-
of said land, royalties; delay rental, or other moneys, or any pari theseof, howsaever effected, in-
e, including, but not limited to, lhe lucation ang dnl!mn of welis and the measurement of PIO:
Notwithstanding any other actual or cons uctive knowledge or notice thereof of or to lessee, its siccessars or assigns, no change or division in the oy
of said land or of the royatties, delay renital, or other moneys, or the right to receive the sa:ne howsosver effected; shall be bin rding upon the the:
owner of this lease until thirty (30 days aftes thare has been furnished to such record owner at his cr its principal place of business by fessor or lessor’s heirs,
successors, of. assigns, notice of such charige or divisior:, supported by either osiginals or duly certified copies of the instruménts which have been prope
filed for record and which evidence such change or division, and of such court fecords and proceedings, transcripts, or other docusients us shall be necessary
in the opinion of such record owner to establish the validity of such change or division. If any such change in ownership oceurs by reason
owner, lessee may, nevertheless pay or tefider H royalties, delay rental, or other moneys, t thereof, to the creditaf the decedes
bank provided for ahove. In the event of assigririent of this lease as {0 any p 4id land, the de(ay
under shall be apportionable as between the seveial leaschold owners, ratably according to the surface arca or undivided inierests of o
fay rental payment by one shall not affect the siphis of other leaschold owness fiereunder,

J g an i
ive assigns. No change or division in the cwners)
crease the obhutmns or diminish the rights of i

In the event lessor considers that le:

9. has not coraplicd with all its abligations hercunder, both expres
writing, settinig out specificaily in what tespect

iessee has breached this contract. Lessee shall the 1y's after nu.)m . saia notic
which to meet o1 commence to meet all or any part of the breaches alléged by lessor. The s il be precedent 1w
acticn by lessor on said lease for any cause, ni no such action shall be brought until the lapse of sixty (60 days ufter service of
Neither the scrvice of said notice nor the doing of any acts by lessee atmed to-meet afl or any of the alleaed breaches shall be deemed
sumption’ that lessee has failed tc perfomm all its obligations hercunder. If this Icase ls cancelled for any eause, ii shail nevertheles:
effect as to (1) sufficient acreage around cach weli as to which there are a drilling or
governmental regulations (but in no event .’Iegc than' forty acres), such acreage to be dcngmﬂed lessee as nearly as g
tered ai the well, or in such shape as the gt rules require; and (2) any part of said Iand included in = po
Lessee shell also kave such easements on- smd are necessary 1o operations on the acreape o setained.

u

o

10. Lessor hereby warrants and dgrees’
under shall be charged primarily with any morty

= defend. title to said land against the claims of all persons whomsorier. Lessor's rights
£s, taxes or other liens, or inter~ * and other charges on said land, bul lessor agrees that lessee ok
Tight at any time to pay or reduce same.for iessor, sither before or after macsiity, and be subrogated to!the rights of the heider thereof and fo deduct
amounts so paid from royaities or other, payments payable or which may become payable to lessor and/or assigns wider this X
interest in said minerals, or any of them, in 3l or «ny part of said iand lhan 1he entire and undivided fec simple estate (whether lessor’s-nte: spe
ified or not), or no interest therein, thén the royaltes, delay rental, and other moneys accruing from any part as 1o which this lease covers less than such
full-interest, shall be paid only in the proportion which the interest lhereln, if any, covered by this lease, bears to the whole and undnm;.l ee simple
therein. Ali royalty- interest cavered by 'this Iease {whether or not vwned by ‘fessor) shall be paid out of the royuity hesein provided. This lease sh
binding upon cach party who executes it witho: sfegard to whether it is exceuted by all those named herein as lcm 1.

11 If, while this lease is in force, dt, or.after the expiration of the primary term hereof, it is not being continued in force by reason of the shurin well
provisions of paragraph 3 hereof, and fessed is fiot wuduuun;, aperations on said land by reason of (1) any law, order, riile or regulation, (whether or not
sequently determined to be 1rv.;lld) ot (2) :my ather cause, whether similar or dissimilar, (except financial) nLyo'm the rcasumblu control of fessee,
primary term and the delay sental provisions hereof shall be c.xtmde untit the first anniversary date hereof oceuring ninety (90 or more da ays following ¢
removal of such delaying cause, and this k'xsc mhy be extended thereafter by operations as if such delay had not oLuun.d

12. Lessor heseby expressly relinquishes dawer and releases and waives afl rights under and by virtue of the hom:
may in any way affect the purpose for which :this lease is made.

IN WITNESS WH[B}:O! this msmxmﬂ. is executed on the datc first above written

stead exemption fiws insof:

as they

Social Securi'y o1 1.D, Number:

Social Security or 1.D. Number: Soeial Security or 1D Number

Sovial Security or LD, Number. Social Secarity or 1.D. Number

Sacial Security or LI+, Number: Social Security or 1.D, Numbs:

\sTAﬁg O'FV ‘ lOk'l ahona

y INDIVIDUAL ACKNOWLEDC
8.

L ahe u—n,'n‘rsigned a Notary Public in and {or said County and State, do hereby certify that _John T
Fd_man . to me pers y known, and known to me 1o be the s —described in and who
exccuted the foregoing instrument; appeared befeit me this day in person and zed to me that he. executed and delivered the same as

_his fiee and voluntary act and deed, for the rses, puposc s and considesation therein expressed, including the
Given under sy hand and ofticial seal thi . 19.83.

onfari ingle

me person

tof dower and homestead

day of !

f

said County .md State, Tesiding at

My Compmission Expire:

STATE OF_.

51 INDIVIDUAL ACKNOWLEDGMENT
i S8,
COUNTY OF . 3

I, the undersigned, a Notary Pubt

0 and {orsaid County and State, do hereby certify that
, to me known, and known ic me to be the same p
e this day in person and acknowledged 10 me that

and.

described in and who

rson

executed the foregoing instruaent, appzared hife

— he. uted and delivered the sam
and voluntary act and docd, for the wses, purposes und consideration thercin expressed, ineluding the relingvishment of dower and hames
Given under my hand and official seal thi day of. o

- I

My Commission Expires

WHEN RECORDED RETURN F0:

and duly recorded in ook §'§”,§.

e 1O of this office




