May 30, 2013

Francis Properties LLC

C/0O Nick Francis

36141 S. Ocotillo Canyon Drive
Tucson, CO 85739

Re: Request for Exception to Rule 318A(c)
Kelly Farms and Northridge - 12 Well Horizontal Pad in the Southeast of the
Northeast Quarter of Section 32, Township 1 North, Range 66 West, Weld
County, Colorado, 6™ P.M.
Including: Kelly Farms 21-4-3NHZ, 21-4-3NHZ #2, A-4-3CHZ,
A-4-3NHZ, 22-4-3CHZ, 22-4-3NHZ, 22-4-3NHZ #2
Northridge 31-4-5NHZ, C-4-5CHZ, C4-5NHZ, 32-4-5NHZ, 32-4-5NHZ #2

Dear Mr. Francis,

Synergy Resources Corporation plans to drill the above oil and gas well(s) from the above
described surface location.

Rule 318A(c) of the Colorado Oil and Gas Commission’s Rules and Regulations states:

(1) A new surface well location shall be approved in accordance with Commission rules when it
is less than fifty feet from an existing surface well location.

(2) When the operator is requesting a surface well location greater than fifty feet from a well
(unless safety or mechanical considerations of the well to be twinned or topographical or
surface constraints justify a location greater than fifty feet feet), the operator shall provide a
consent to the exception signed by the surface owner on which the well is proposed to be
located in order for the Director to approve the well location administratively.

(3) Ifthere is no well located within a GWA window but there is an approved exception location
well located outside of a GWA window that is attributed to such window, the provisions of
subsections (1) and (2) of this subsection c. shall be applicable to such location.

Please waive this requirement below showing your approval of the new well(s) being drilled at the

location referenced above. Should you have any questions, please contact Craig Rasmuson at
970-737-1073.

Sincerely,

Craig Rasmuson
Synergy Resources Corporation
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Nick Francis
Francis Properties LLC

20203 Highway 60 * Platteville, CO 80651 * 970-737-1073 * 970-737-1045 (fax)



