PAID-UP OIL AND GAS LEASE

%

Producers 86
Rocky Meuniain 2000
{PadUn Rev 1938)
THIS AGREEMENT, mada and entared into this (,_:.' { dayel i g qh‘ » 2041 by and between Kafly Farm Dwners Assotiation, 2 Colorade Nenprofit Carporation,
whose address is 194 54 Avenue, Greetey, CO 80634, hereinafler called lessor {whether one or mare), and Waltef Minerals, LLC, a Colorade hmited Eability company, whose address

is 5801 W. 11= Slreet, Sulle 201, Greeley, CO B0634, herainafier calied essee:
WITNESSETH:

1 Tha lessor, for and In considerabion of ~Ten- dollars g-m.mr I hand paid, receipt of which is heyeby acknowledged, and of e ag ts of lessee hereinafier set farth,
hereby grants, demises, leases and lats exclushEly unlo lessee tha Ten desmbe(j below ior the pumase of investigating, prospectiag, ap%geuphyslml and other mathods),
dritling, “aperating for and producing oil or gas, or both (as dalined helow}, logether with the: right ta construct and malntain pipetines, tanks, and stucires thefean to procuce, save
take care of sail ol and gas, and e exchisive righl o injedt alr, gas, water, and ofher fluids from any Sourca inl the subsuriace strala, and any and all ather nghts and prmleﬁ
necegsary, incident Io, or convenieni lor the econemica) operation of said land, akene or conjointly with neighboring lend, for the proguction, saving and faking care of oil and gas and

injection of air, gas, waler, brine, and other fuids infe the subsudfate siata, sad lands being sitvated in :h’eg cmfﬁﬁ of Weld, Slatgnlf Colrado, deseribed as ollows, bwil
Part of the NW/A of Section 3, Township 5 North, Range 66 West, more particularly described as;

Dutlot C, Forasl Glen al Kelty Fam 2+ Filing, Gty of Greeley, County of Weld —identified by Weld County Assessor Parcal #; 095503212028

Owsilats A, B, and C, Forest Glen at Kelly Famm, City of Grealey, County of Weld — dangified by Weld County Assessor Parcel 8 095903211015
Outlots B & €, Forast Glen al Xelly Farm 29 Filing, City of Greeley, County of Weld —fdentified by Weld Gounty Assessor Parcel &; (95903226021
Qutlot D, Forest Gian at Kelly Farm 3v Filing, City of Greeley, Gounty of Weld - Identified by Weld County Assessor Parcel i: (95003222007

Outlot B, Forest Glen at Kelly Farm 2+ Filing, Gity of Gresley, County of Weld — identiffed by Wekd County Assessor Parcel §: 085803213015
Curtlot A, Coltesmore Resetve at Kelly Farm 2% Flling, City of Grocloy, County of Weld — Identifled by Wefd County Assessar Parcel # 095903225017
Outlots A, B, and €, Glen Eden at Kelty Farm, Gity of Greeley, Caunty of Weld — Identified by Wekl County Assessor Parcal #: 095503201092

Outlots A & B, Cottesmore Reserve at Kelly Farm, City of Greeley, County of Weld - [dentified by Weki County Assessor Parcel §; 025903206008
COutict A, Crosiers Comter at Kelly Farm, City of Greeloy, Connty of Weld — Identitied by Weld County Assessor Pareet £: 095303226008

and collechively containing 14.60 acres, more or less.
THIS 1S A NON-SURFACE USE O/G LEASE. NQ GPERATION OF ANY KiND WILL TAKE PLACE ON SATD ACREAGE

in additior: to the land described above, jessar hereby granls, leases and lets exclusively unto lessee, lo the same axtent as if specically described, lands which are cuned or
claimed by lessor included in any road, easement or right-af-way lraversing o adjining the lands described above which are or may be incident, appurlenans, relaled or atiibuted to
tessor by vidue of lessor's ownership of the land described abave.

The lem oil as naed in 0 lease shall be irrtagrebgi to include B%Vl bguid hydrocarbon substances which occus naturatly in the earth, mchding drip gasoine or other nalurat
condensale recovered from gas without resort to cliving process, The e gas as used in this kease shall be inlerpneted ta include any substance, efther combustiole or non-
combusthle, which is produced In 2 naturat slate from the earth and which maintains 8 gaseous of rarified staia al oxfinary tlemperature and pressure condiions, including dut nolt kmited
to helium, nitrogan, carbon dioxide, hydrogen sulfide, cassighead gas and sulphur,

Subject 1o fhe other provisions herein contained, Lis lessa shall remain in force: for a term of four {4} gnars from herein callad “primary term') and as lony thereafter as o and

jas, oF either of them, 15 produced From fie keased premises or driffing operations are contin proseculed. Fof purptses of this lease, “drfing operations” shiail include operalions
jor the: drlfing of a new well and opetations for tha reworking, deepening of phigging back of a wedl cr hole or other o#emuans conducted in an effort to esteblish, resume or re-estabish
procluctian of il and gas; driing cparatians shall be considerad o ba “conlinugbisly prosecuted” il not more than ene hundred byenty (120) days shall elapse betwatn the compietion and
abandonmenl af one well or hole and the commencement of dling operations en another well or hale; d“"!.;‘ﬂe"l"”’““"”s shall be gzamed 10 he cammenced for a new well al such fime
s lessee has begun the censtruction of the weliske localion or the road which provides access (o the wel eation; and drilling hperations shall be deemed lo be commenced with
respect to remsking d?:mmgt gnggi{&gad( or alfser eperations conducied in an effort lo resume or re-estabiish prodvclion of o and gas at such times s lesses has the mquisite

e Welisite,

2. The tessee shall deliver 1o the cradil af the lessor as royally, Eree of cost, in the pipeling 1o which l2ssee may connect is wells the equal sixteen and two ihirds percent
gﬁ.ﬁ?%) part of all olf produced and saved from the leased premises, of lessee may fram time lo ime at its option purchase any royalty ofl in its possession, paying the markel prce
ersof fitevailing for ofl of like grade and gravity in the field where producad on the dae of purchase.

The iessee shall pay lessor, as royally, on gas, ncluding casinghesd gas or offcr ?aseous subsiances, praduced from the leased pramises and sold or used off the pramises or
used in the manulacture of gasoline or offer products, the market valie at Ihe well of sixieen and two thirds percent l515.67’%) of lhe %as sold ar used, pravided thad on gas sold the
r\:g:lsty shafl be sixteen and two thirds percent (16.67%] of fhe amount realized from such sake, The ameunt maiized from the sole of gas shail be the price established by the gas
sales contract eiered info in good Jaith by lassea and a gas purchaser for such lemm and under such conditions as are sustomary in the industry. “Price” shall mean the nel amotnt
received by iessea after %iw‘ng aifect o applicabla rguiatary orders and atter application of any spplicabler price adjustmenls specifad in such contract or regulatory orders. I the event
lassee campresses, treafs, purifies or dehydrates such gas {whathar on or off 1% leased premises} of tansports gas off the leased premises, lessee In computing royalty hereunder may
wecuet from such price a reasonable chage for each af such funcions performed.

3. This is a paid-up tease and ail cash consigeration firsl reciled abovs end annual rentals have been paid to lessor in advance o keep this leasa in full frce and effect throughout
the primary ferm. kn consideration of the payment of such cash consideration and advance of annual renials, lessor agrees that essee shall not ba obligatad, excepd as oferwise provider
herain, 1o commence or coptinue any operalions during lhegﬂmary term. Lessee may al any time or fimes during os afiar the primary em sumender this lease as to gl orany porfion of
He tand descn':lagd abcmﬁ , and 28 16 any strata or strium, by dalivening to kessor or by filing of record a release or releases, and bé relieved of all obligations thereafter accrutng lo the
acreae sumendered.

4. I, al the expiration of the primary term of this laase, oii or gas is nol being produced Srom the leased premises but lesses is then engaged In drlfing cperations, this lease shall
continue in forea so lnng:s driling ogoeratmns ase contnuously prosecuted; and if production of oil or gas resulls from any such dn!hm&opar&tmrs. this leasa shall continue in foree so
long as odl or gas shall be jrotuced trom the leased pramises, I, alier the expirton of the primary sm of this ieasa, clioh on the leased premises should cease for any cause,
this lease shall not lerminate i lessee is then ed in drilling operafions, of within one hundred twenly {120} days afler each such cessation of ﬁ]rndudson COMMERGaS Or [esumas
dnili o&gﬁﬁunsﬁ]an& ﬂ;ifd lease shall remain in orce 50 ong a5 driling oparations are continuousty proseciiled, and if production results therzirom, ten &s kong themalter s nil or gas
isprol o fhie pramisas,

5. Ifat anz;ﬁme. either before or afier the expiralion of |he prin'arﬁlterm of this lease, lhere is a well capable of producing off or gas on the Jands covered by this lease, or on other
Iands with which ands covered by Ihis lease are pooted or unitized, bia (he wall is shut-In, whether befare or afler production therefrom, and this lease Is Nt being matained ctherwise
as provided heren, this lease shall not feminale (Unless released by lesses) and i shall nevertheless be considered that of or gas i being produced Trom Jands covared by this lease
during all times white the well is so shubm. Lessee shall use reasonabla nce fo market the oil or gas capable of being praduced from such shitin well, bus shall e under no
obligation to markef the oit or gas under terms, condifions or circumstances whidh, in lessee’s judgment exarcised in good fakh, are unsatisfaciory. When the lease is continued n force
in this mannar, lessee shall ﬁy o tender 1o the lassor of lessor's succassors of assions, an amount equat io $20,00 Peryear per nel mineral act coverad by the lease, Swch payments
shall be made on of bajor the: shut-in mg‘agly enl date, as defined below, next oocuring afier tha expiration of one hundsed twenty (120) days from te date the well was shutin,
uniess prior Io such dale oil or gas bom the well is sold or used or the lease s oth maintained as provided herein. Jn Tike manaer, on of before each succeeding shutin oyalty
payment date while such wel remains shutin, lessee shall miaka payment of shitin royelty in the same amounl and manner. The term “shutin m{aity paymerl date” shall mean the
anniversary date of this lease, Any shut-in royalty paymeal mag]be made by tash or check. mailed ar tendered on or hefore the shutin royally dale. Lessee’s [ailuce to pay of tender, or
properly pay or terder, any such sum shall render lessee fiable for tha amount due bid it shall not sperate to terminate the lease,

G, | essor cwis a tesser inferest in the ahove described land offver than the entire and undiided fee: simple estate Werein, then the royaliies, including shutdn royally, hercin provided
shall be psig 1o lessor enly i the propeiion which lessor's interes? bears o the whole and undivided fee. Any interest in peotugtion from e lsds descrbed herein to which e intersst of
tassor may De subjecl shall be deductad from The oyally herein resenved,

7. Lessee shall have the right at any time fo remove 2ll machinary and fixtures placed on seid premises, including the night fo dréw and remove casing.

. 8. Lessee shail paJl 1o lessor reasanable amounts for damages caused by its operations to growing or said fand. When requested by lessor, lessee shail burg its pipelines
which raverse the lands descrived in Paragraph 1 above al a micnum of 10 feet below any stniciuze localed therean. No wall shall be tilled nearer than bwo hundred (200) feet to a
housa or bam novr on said pramises, without writen consent of lessor. Lessee shall hava the right at any time {tul nol he obkigafien), ta remove all mprovements, machinery, ang
fixtures placed or erecled by Jessee on sail premises, nchuding the right to pll and ramove casings.

5. Lessee is hereby given the dght and power at any lime and from time to time as a recurring right, either befora or afler production, 2s to alf or any perl of the fand described
abave and as o any ena ar more of the formations hareurder, o peal or unitize the leasehold estate and the mineral estate covered by this 'ease with ofher land, lease or f2ases in the
immediate vidnity for the production of ¢il and gas, or separately for the production of efther, when in lessee’s judgmer! i/ & necessary or advisable to do 50, and imespective of whether
auhority similar to 1his exisis with respect {n such ofher fand, lease or leases, Likewise, units praviousty formed to Ingluds formations nat produsing ofl of gas may be reformed bo excluge
such nan-producing fermations. The forming or refarming of &ny unit shall be accomplistiet by lessas exacuting and filing of record a deciaration of such unitization or reformation, which
declaration shall describe e unil. Any unil may includs land upon which a well has heretofore been complsied or upon which driling operations have been commenced. Production,
driliing or reworking cpe¢ations or & well shutn for any reasen anywhere on a unil which includes 21 or & parl of this lease shal be treated 2 if it were production, driling or rewarking
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cperaticns or 8 well shutin under this lease, In lisw of the ovallias elsewhere herein 5
such production aliocated in fhis lease: such a8ocation shall
bears lo tha iofal mzmber of sy

ified, lessor shall receive on production kom the i
1 0 that proportion of the ko 2
rface aores in stch unil,

50 Ioyalties ol of
unit production that the tatat rumber of surface acres t:uverm?hcgm Tl S i porton

this tease and included 1 the unil
10. Lessee shall have the right 10 unilize, pool, or combine al of any pari

Il ha L y of the Jand described above as to one or mose of e fommations thereunder with other lands in the same
general drea by entaring inlo & cooperative or unil plan of davetopment of pperation appmved by any govemmentst authority and, from time lo fme, with like anproval, fo moedify, change
or termirate any such dlan or agreement and, in such event, the lerms, comiicns, and provisions of this l2ase shall be deemed modifed [0 com {erms, condifions, and
pravisions ol such approved ceopérative or unié plan of development cr operaion adl

salisfied by corr}uﬁanueww the drilling and devel 1 requirements of such plan or

n the evenl thal the land described al

ko to
icufarly, ali driling and developient requirements of ths lease, express or imoliod, shail be
reement, and this iease shall not terminate or expire during the Haec’;f s
T ¢ 0z any par thereof shall hereafer be pperated undar any such cooperative ar Ll plan of rabon
herefrom & aliocated to different portions of the bnd covered hy said plan, tier the producio
, be regarded as having been
be made hereender to Jessor sha

bée paid hereunder to Jessor,

ol evelopment o s:gla%hn I';J'lr agm
]
e SR S R P o B 00
s 10! icular of land to whizh A I al and nolio a ar ol  an [4]
il be based upon production pily as suaﬂucaplgd. g i € oyl eyments
11, If the estate of either party hereto is assigned or subled, and the pnvueé; e of ning or suhletiing in who'e or i part is expressly allwed, the express and impéied covenants
fhemaf shalf extend to he sublessees, suacessors 'gnd assigas of the paniss; and in mea?vgntngf an ass‘qn?ngem or sublattiny P s, foae v e
leaschokd ng}hls 50 assigned ar sublel from any labéily 1o fessor thareafler accning upon
ownership of the and, reyafties, or ather

of e covenants or umdg:‘t?gs of lhis"%?e; seli)i?nlllar“; u%ﬁm e
X 2

payments, hawever aocompiished, shail opetate gg\hrg& the obfigations or diming g ;

instaliation of senarsle tatks by lessee, Nowithstanding any a

o+ ather payments hereunder. o of any inlerest therein, whedh

casa) unid e hundned twenty {121

change in
ish the nights of lessee or fequire separate measuring o
ctual of constructive knowledge of or nelics to lesses, wo change in pwne:gﬁp of said land of u? ihe ﬂsgeiﬁ fo receive 1 g%es
er n¥ teason of death, cenveyance of any ather matier, shall be binding on jesses i
nty {120) days after lessee has been forished written nolice thereof, and the ing 1
4l such change in ownership of interest Such notice shall be
apinian to estiablish ihe owrership of the ciaiming pacty

supported by original and certified copies
32, In the interast of conservation. the pratection of reservoir pressures and recovery of the greatest ultimate yield of oif andlor qas, lesses shall have the right fo combine (he
leased premises with ather ises in the same general area for e purpose of oparating and maintaining mpressumg} and recycing facilibes, and for such purpose may iocala such
faciies, including input wells, upoz leased premises, and o coyaities shall be payabie hersunter upon any gas used for tepressuring and recycling operations benefifing the leased
premises.

13, 1 the event lessor gonsiders that lessae hias not complia with all is obg%atio:s heraunder, either excrress or impfied, lesser shall nolily lessea in wriling, setting oul specificaly
in what res lessee fag treachad (is lease, Lessee shall then nave sidy (60} days after receipl of said nolice within which to meat 6r commence (o meet all or any ﬁaﬂ of {he
breaches 2 [2ssor. Tha sesvice of safd nolice shall e precedent ta [he bringing of any action by lessor on said lease for any cause, and no such astion shall be bralght unsl the
kapse of sixty ﬁﬂr} ays after service of sich notice on lessee. Neither the gervice: of sait nolice nor the doing of any acts by ‘esses aimed to meat ali or an!y of the alleged breaches shall
be deemed & admission or presumpton (hat fessea has failed to perform all ks cbigations hensunder, This lease shall never be forfefiad or canceled for fallure to perform in whole or in
part any of its impled covenanis, conditions, or stipulations unth & judiclal delermiiation is made thal such failre axists and lessee fils within @ ascnadle tme o satsfy any such
covenznis, conditions, or stipulabions,

14. Afl express and impled covaparits of this lease shall b subjec
ﬁl?:gbum and covenants hereunder, whether express or implied, shall ba 3

I

D ; r(Ee;cr.‘eigt al lessee’s option in any particular
sup?orhng information hereinafter refemed to, by the parly claiming s a resuft
of all docments and ather instruments or proceedings necessary in kessee's

1 (o 2k federal and state, county of municipal laws, execulive arders, rutes and regulalions, and fesses's
(5 her uspended at the ime or from limea 1o me as wunapﬁance with such oblb? and o zvanied or
red by or 5 in panflict with federal, state, county, o munkipal faws, sules, reguistians or axecutive orders asserted as officizl by or under pubic anthorly claimmg iursdiction, or Act
of God, adverse field, weather, of market conditions, inability to obtain materials in the open markel or ransportation the
creumstacces nel whelly controfied by lessee, and this kase shali not be terminaled in whole or in pa
or covenants if comphiarice therewith 15 prevented or hindered by or is in confiict with any of the fo

g 1,
reof, wars, stikes, lockouts, rots, er alher ¢onditions or
1, rior [essag held kable in damages for failire lo comply with any stich o
; reqoiny eventualties,
drifing or rewatking operations during the primasy lemn of this lease, under the conlingencies above Staled, shalt be add

igations
The lime during which lessee sl be prevented from condueti
15. Lessor hereby wamanls and sgrees lo defend the tile to the lands described above, and

ations and covenants s

\ nducting
ed to the pimary tem of s lease.
I r ) es thal lessea, al its uFﬁon, shall have: the fight at any time 10 Izayor lessor, any
morgage, laxes or oLhér kens existing, Tevied cr assessed on or agains! tha above dascabed lands it e event of dafault of payment by Yessor end be Sufirgated & righls of the
halder thereol, and lessar herby agrées thal any such payments made by lessee for the iessor may be deducied from any smeunls of money which may bacome dug Iy
the terms of this leasa.
16. This leasa and all its terms, corditions, and stipulations shalf exiand to and be binding en ail suzcassars in interest, nwhoke or in par, of said kessor or lessee.

e lesser under
7. Wilh respect fo and for the purpese of this lease, Tessor, and 2ach of them i thera be more than one, hereby release and waive the right of homestend.

WHEREQF witness our hands as of the day and year first sbove written.

Kelly Farm Qwners Ass

ciati ,}‘l
//M ln / (ot

By: Mark Jones, President

ACKNOWLEDGEMENT
STATE OF COLORADO }}
. 55,
conrvor L1 L ) ]
o l ( 0% 0
Onthis ¢ D day of F\"{ N L& 2011, telore me personally appesfed,
-

Io me known to be the person(s) desdribed in, andwho
including the release and waiver of the right of homestead.
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70N

i Ihe foregaing instrument, and who acknowiedged to me that they execulted the same as their free adl and deed,
A
A4
(ivan undar my hand and seal s 7 | day of \(\y\ | Ll
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