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P OIL. AND GAS LEASE
THIS AGREEMENT madc m.s Gth ........................... day ur;.......Qc.tnher............... e randenienasansiasace anemarinanan 19...75....., between
S CQUNTY...OF. MONTEZIMA. N P -

lessor (whether one ci more), whose add 2ss is: Gortez,..Colorada. 81321 . ,
... Shall. 0il. Company,..BaQ.. BOX. 576 Housion,. . Texas. T700% i s , lessee, WITNESSETH:

1. Lessor. in consideration of the sum of Ten Dollars (§10.00) and other good znd valuable consideration, receipt of which is hercby acknowledged,
and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for the purposes
and with the exc.usive right of exploring, dnlling, mining and operating for, producing and owning oil and gasfincluding casinghead pas, casinghead gaso-
line, condensate and all zclated hydrecarbons, and including all other products produced therewith, hereinafter referred to collectively as “said minerals™,
together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surfuce or subsurface disposal of salt water, construct
roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s
operations in exploring, drilling for, producing, treating, storing and transporting said minesals produced from the land covered hereby or any other land

adjacent thercto. The land covered hezeby, herein called *szid land®, is located in the County of ... Montezutis........ State of ...Colaragdo........ s
and is described as follows. :

EXHIBIT "A"

Attached to and made part of that certain 0il and Gas Lease dated October 6, 1975

by and betweem the County of Montezuma, as Lessor, and Shell 0il Compény. as Lessees

TOWNSHIP 36 KORTH, RANGE 17 WEST NMPM TOWNSHIP 36 NORTH, RANGE 18 WEST NMPM
Section t: SELSWL , Section 33: SINE{, HWINEL
Section i3 Lot 4, N 470' of SWiNW} Section 343 Part of NINW{ beg at a
Section t& Lot 3, SEFNWH NWiSWE,  point T748' E of NW/cor
S 850' of SWNWH of NWNW} of Sec 34,
Section 5: Lots 9,10, SEFSW ‘ E1542°,5945%,W158',8375',
Section 8: Lot 1 , W1384%,N1320", to POB.
Secticn 12¢ NEASWS, BANWE, WWiSE: , .
Section 32: NWNWF  TOWNSHIP 37 NORTH, RANGE 18 WEST NMPM
Section 1t SELSEr
Section 12¢ NE}

Containing 938.78 gross scres, more or less

SIGNED FOR IDENTIFICATION:
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Clay V. Bader, Commissioner
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Harold McComb, Commissioner
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e landowner at lapdowners ‘request a "‘sup}_lemen‘tal abstract
rom the date of this containing all instruments Lessee may
date of a formal release recorded in said county.

alcey e and dncludas-a s land
3 Yot @iy

v!—dw&steﬂﬂ;&ndj-(&p—ewned—?!}-_elﬁmeé—by-lesﬁf

deemed to comair....aig.. o 18... .. acres, whether
true acreage thereof. :

2. Unless sooner terminated or longer kept
date hereof. hereinafier called ‘*primary
for more than nipety (90) consecutive days.

3. As royalty, lessce covenants and agrees:
eighth part of all oil produced and saved by lessee
of such one-cighth part of

the cost of treating oil to render it marketable pipe line ) _
lessee, computed at the \nouth of the well, or (2) when used by

of the amount realzed by

cighth
the market value, at the mouth o

other products,
duced and marketed or utilized by

tion of the primary term or al any fime or umes

pooled, capable of producing oil or gas, and ail such wells are shut

ted on said land for so long as said wells arc :shut-in, and thereafter U cont
z¢. or markel said minerals capable of being produced fromy

agrecs 1o use reasonable diligence to produce, utili
jessec shall not be obligated to install or furnish §
shall not he required to settle labor trouble or t¢

term. all such wells are shut-in for a period of ninety (30) cansecu
; period. lessce shali pay or tender, by check

cxpiration of said ninety-d
vided for in this lease. Lossee shall make like paym
su It anniversary this lease is ouing
parties who at the time of payment would be ent
deposited in the depository bank provided for b
assignment of this lease in whole or in part, liabil
acreage owned by each.

£ A R KaEEE
with anv other land, lease, or

leases. as to any

-~

L7 horizons, so as to contain not moie than 640 sur

head gas, (2) liquid hydrocarbons (condensate) which are not figuid
the conservation agency having ‘urisdicton. If larger units
the drifling or operation of 2 well at a regular focaiion, or ior obtaining maximum allowa

y such govcrnmer&% order or rule,
rd in the pxhdic

e and from time to time while this lease;is in fsrc&ﬁ'ﬂd whether before or

quired under any governmental rvle or order. for
to be drilled, drilling, or already drilled, any such

Lessee shall exercise said option as 10 cach desired unit by esccuting an instrumen

this lease is recorded. Each of said options may
after production has
established hercunder shall

except the payment of royalty.
<uch unit. that proportion of the total production
of surface acres in such tand covered by
<hall be considered for all purposes, including pay
production of unitized minerals from
of the reversionary estatc of any term royalty or
well on the unit shall satisfy any

not so release as tc lan

At any limg
~] m'

except that lessee may
to lands within the unit.
where this lease is recorded a
visions of this paragraph 4&XRNt
or hereafter coyl te tracts,
merely fr 3 usion of such separate tracts
4 withysmscauent all
X E GRCKE NG RIGE B

5. If operations
lessee on or before said date shall. subject to the
.............(DlﬁE.C..’I...EO...LEIS.S.QB.) .................

which shall continue as the depository, regardless
which zhall opcrate
tenders, operations
rental. royalties. or other moneys. two or mor
herein provided. pay or tender such rental, roy
accordance with their respective aownerships there

mail or delivered to lessor or 1o the depository bank
proper pavment
this lease as to any portion of said land or as to any i
in an attempt to make proper payment, but which ‘is erroncous
and to extend the time

acreage basis. and a frilure to make

- prevent termination of this lease
been madc; provided, however,
pository bank should refuse 1o accept any rental
make any i
another bank ss agent to receive such payment.
releases of this leasc as to any part or all of said
acreage or intercst. If this lease is so

puted in accordance therewith shall thereupon be re

immediatcly prior to svch release.
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- For ine purposc of determining
actually containing moie or less, and the above recital of acreage in any tract

rerm'’, and as long the!

such oil at the wells as of 1he day it

lessee from said land. one-1enth eitherin

continued in force

10% acrcage tolerance; provided. however, units may be established as:io any; one or inore horizons, _

G acreage tolerance. if limitzd to one or more of the following:
oir. (3) minerals produced from wel
lished, or after enlargerpent, are re-

be exercised by lessee at any m
been established cither on ¢aid land. or vn the portion
be valid and effective for
within the unit which are not effectively pooled or anitized. Anv operations chnducied on sy .p
operations conducied upon said land under

this leasc within the umit bears 10
the land to which allocated in the sap

limitation of term requ
changing or transferring any interest under this leaseghe
hEXTKis lease is in
L to that effcct, if at that time no operations are beinz conducted thereon
once established hereunder shall remain in force s
no pooling or unitizafior * royaity interests as
ssce [shall nevertheless have the right to pool or unitize
ocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any
. i N Tk XA 0 acad

are noi conducied on said land on or pefore the ﬁ[rst' anmniversary
further provisions hercof, pay of 1ender to lessor or to lessor’s credit inithe.

as delay ‘rental and cover the privileee of deferring operations far one year from said date. In
may be further deferred for like periods

alties, or other moneys, in

further tender or payment in cannection

released as to all of sigid'mineruls and horizans under a portion of said land, the
duced in the proportion that the acreage rvleased bears to the ucreage which was covered by this leasc

G105 djoining the-land-abuve-described,othor

the amount of any banus, dciay rental or other pay

in force unde
reafier as operations, as

deliver 1o the credit of lessor in the pipe lire 1o which lesse
aid land. or from time to time, at the option of lessee, 10 pay
is run to the pipe

(a) To
from 5

tth of such gus and casinghead g
kind ot the marker value thereof at t
thereafter, there is any well ort said land or on lands with whi¢
~in. this lease shall, nevertheless, continue in force as

this lease may be continued in force as if no shut-

f the well, of one-eig

jes Gther than well facilitics and ordinary Jease faciii
terms unabceplable to lessee. 11, at any time or tim
tive davs, and during sich me therc arc no operaticrs on
draft of lessee, a5 royalty. o sum equai to th

the end of cach anmiversary of th

3

market gas upon

ents vt tenders at or befor |
solely by reason of the p
alties which would be

itlad 10 receive the fov paid under

elov:.
ity fur payment hercunder !sh:sll rest exclusively on the ther ©

or all of said minerals or horizons,

face acres plus 10% at

in
than any of those

the subsurface reserv
herein permitte

d, either at the time €sta

larged to conform o the size ‘required by

unit may be established or en requ
t identifying such unit and filing it for 1

uded in the unit, or on 0144
there may be minerahe sl

of said land incl
ase even though

all purposes of this 1¢

this lease. The.re shallbﬁ
the unit, after dedgoigl
the tc_ual nolEE:

of unitized minerals from

'lafr%swen&éfuéhg»rmgkﬁw?rmb
ment hereunder,
shall be deemed tc e the ..

t other provisions hereof, this lease shall remasin in force for a term of M%
hereinafter defined, are conducted upon said lan

lessee off said land or int
as: (c) Ta pay lessoron
he well, at jesse

ere producing,

Nothing herein shalllimpair lessee’s right to release g6 provided in para )
wner or owners of this lease,

3 '?lv’-‘"\'i' X k
taining ndt more than 80 surface acres,
units may be enlarged as 10 any one OF mhre

<aid 1and shall be

-,

,..43'. ,-“ ¥
Ll Sov
gégrs tram the

with no cessation

e may connect its wells, the equai one-
lessor the average posted market price
line or storage tanks, lessor's in \crest. in either case, 1o bear one-eighth of
oil: (b)Y Te pay lessor on g3s and casinghead gas produced from said Jand (1) when sold by lessec. one-
: he manufacture of gasoline or
all other of said minerals pro-
s election. If, at the expira-
ich said land or any portion thereof has been
though operations were
in had occurred. Lessee covenants and

beipg conduc-

d wells. but in 1he exercise of such diligencez,
ties of flow lines. separator, and lease tunk, and
es after the expiration of the primary
caid land, then at or, befare the
e ariount of annual delay teutal pro-
piration of said ninety-day period if upon
rovisians of this paragrapk. ‘Each such paymeni ot ender shall be made to the
this lease if the wells w
graph 5

and may be
hereaf.![n event of
severally as to

(1) gas, other thag,desing-
Is classilied as gag'Wwells by
well

blc ffom any

0}

fice in which

itized therewith. A unit

% or leasehiold interests in lands
art of such unifFE&land shall be considered for all purposes,

%& to the land covered by this lease within each
used in lease or unit operations, which the number
ST surface acres in the unit, and the production §o allocated
t of production, to be the entirc

ment or delivery of royalty HXEroyalty and any other paymients ou ) )
» a5 though produced thecefrom underjthe terms of this lease; The owner

2t ihe accrual of royalties pursuant to this paragrap

minczal estat 4
e lasmation of any unit hereunder

hile there aré operations thereon for unitized

force lessee may '

; for unitize
o long as anv lease subject therc

within this lease butl
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rental, royalties, or other moncy

Barik at.......C'.Qil'.fhE
5 in ownership oi'| delay

rmasomuann

of change

of one year ¢ach during the primary term. (i
parties are,

of. as lessee may eclect. Any payment hereunder may be made by

or tender of delay rental as to any portion o
nterest therein as to which proper payment or
in whole or i part as to partics,
be conduc

within which operations may

tendered hereunder, the tbnider nevertheless shall be fully
therewith until after lessor shall have furnished
Lessee may at any time and from time to time exeé
land or of any mincral or horizon theréunder, and

'
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arties. Neither shall it impair 1he right of lessee to release ‘as provi

liissolve any unit established hereunder by filing

to shal) remain in
between any such separate tracts is intended or shall be implied or result
as pro+“ded in this paragraph

;, the sum of § ...
like manner and apon like payments or
at lessce pays or fenders delay
or claim to be, entitled to receive same, {essee may, in lich of any other methad of payment
tlle manner herein specifizd, either jointly to such partics or separately 10 cuch in
f1 of lessee deposited in the
tionable as to said land on an
: terest therein shall nat affect
tender is made. Any pavment or tender Which is made

at any time th

‘ 3 . check or dra
an or before the last Hate for payment. Said delay rental shail be appor
f said lund or as to any in

; Wi ! : ted in the same manner as
lessce shall correct such error within thirty (30) days after lessee has received written notice

h or of shut-in royaltics from a
shall not have the effect of ex:
ded in paragraph 5 hereof,
minerals unless all pooled leases are rcleased as
for record in
d minerals. Subject to the pro-

the publiv office

force. If this Izase now

tract with royalty owner-

date hereof, this feass shall terminate as to both parties, unless

casoseran

§ SUCCCSSOTS,

amounts, or depository, shall nevertheless be sufficient 1o
though a propet paysient had
] thereof from lessor, 11 the d.-
effective and lessee shall have na obligatien to
Jessee with an instrument satisfactory 1o lessee naming
cuse and deliver 1o lessor o file for record 3 release or
C1ereby be relicved of all obligations as ta the released
delay sental and other paymcents con-

o
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6. 1f at any time or times during the primary term operations are cornducted on said land and if all operations ure discontinued, this lease shall there-
after terminate on its anniversary date next following the ninetieth (90th) day after such discontinuance unless on or before such annjversary date lessee
either (1) conducts operations or (2) commences or resumes the payment or tender of delay rental; pruvided, hiowever, if such anniversary date is at the end
of the primary term, or if there is no further annivers-iy date of the primary term, this lease snall termipate at the end of such term or on the ninetieth
(90th) day affer discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conducting o?erations or (2) the
shur-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in, this lease the word “operations” shall mean opera-
tions for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in scarch for or tn an
en}eavor to obtain production of oil, gas or other of said minerals, or the production of oil, gas or other of said minerals, whether or not in paying quantities.

sssee shall have the w.e, free from royalty, alavaior athasibapd ] d of oil and gas produced from said land in all opera-

Ations hereunder. Lessee shall have the right at any ti

5

MR R AN TITES Blaced on said land, including the right to draw and remove
w on said land without the consent of the lessor. Lessee shall pay for damages

~caused by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in.whole or in part and as to any of said minerals or horizons. Al of
i f this lease shall extend to and be binding upon the parties hereio, their heirs, successors, assigns and success-

the covenants, obligations, and considerations o ,
ive assigns. No change or division in the ownership of said land, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall in-

crease the abligations or diminish the rights of Iessee, including, but not limited to, the location and drilling of wells and the measurement of production.
Notwithstanding any other actual or constructive knowledge or notice thereof of or {o lessee, its successors or assigns, no change or division in the ownership
of said land or of the royalties, delay rental, or other monsys, or the right to receive the same, howsocver effected, shall be binding upop the then record
owner of this lease until thi. ty (30) duys after there has peen furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs,
successors, or assigms, notice of such change or division, supported by either originals or duly certified copies of the instruments which ° wve been properly
filed for record and which evidence such change or division, and of such court records and procecedings, transcripts, or other documents as shall be necessury
in the opinion of such record owner to establish the validity of such change or division. If any such change ir ownership occurs by reason of the death of the
owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof, to the credit of the decedent in the depository
bank provided for above. In the event of assignment of tliss lease as to any part (whether divided or undivided) of said land, the delay rental payable here-
under shall be apportionable as between: the several leasehold vwners, ratably according to the surface area or undivided interests of each, and default in de-

lay rental payment by one shall not affect the right of other leaschold owners hercunder.

9. In the cvent lessor considers that lesses has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in
writing, setting out specilically in what respects lessce hus breached this contract, Lessce shal then have sixty (60) days after rcceipt of said notice within
which to meet or commence to meat all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any
action by lessor an said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee.
Neitner the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or pre-
sumption that lessee has failed to perform all its obligations hercunder. If this lease is cancelled for any .cause, it shall nevertheless remain in force and
effect as to (1) sulficient acreage around cach well as to which theie are operations to constitute a drilling or maximum allowable “1nit under applicable
governmental regulations (but in no cvent less than forty acres), such.acrezge to be designated by lessee as nearly as prarticable in the form of a squate cen-
tered ai the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations.

Lessee shall also liave such easements cn said land as are necessary to operations on the acreage so retained.

) .-6)7)’& ?MWMMX‘! i Mw nmwmw Lessor’s rights and interests here-
(<2 under shnl#ﬁﬁc%r:ﬁlg% prinarily with any mortgages, ta:’cesor%%r 1ens, or interest 'sjn% other charges on said land, but lessor agrees that lessee shall have the

rieht at any time to pay or reduce same for lessor, either before or after maturivy, and be subrogated to the rights of the holder thereof and to deduct
amounts so paid from royalties ur other payments payable or which may become payable to lessor and/or assigns under this lease. If this lease covers a less
interes{ in said minerals, or any of them, in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s intcrest is heiein spec-
ified or not), or no interest Lierein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such
full interest, shall be paid only in the proportion which the interest therein, if any, covered by this Jease, bears to the whole and undivided fee simple estate
therein. All royaliv interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein protided. This lease hall be
binding upon each party who execuies it without regard to whether it is executed by all those named herein as lessor.

11. 1f, while this lease is in force, at, or afier the expiration of the primary term hereaf, it iz not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, anc lessee 15 not conducting operations on said land by reason of (1) any law, order. rule or regulation, (whether or not sub-
sequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the
primary term and the delay rental provisions hereof shall be extended until the firet anniversury date hereof occuring ninety (90) or more days foliowing the

remr.oval af such delaving causeznd\this lease may be extended thereafter by operations as if such delay had not occurred.
12. Lessor heteby expressly refmquiﬂws dower and releases and waives ali rights ur.der and by virtue of the homestead exemption laws insofar as they
may in any way affgch\the purpase far 'v{vhrcl) 't{ﬂs lease is made. ’ ; : :
IN WITNESS‘WHEREOF, this insfl-‘rumgnt i{ executed on the dare first above writ;en. COUNTY oF zONT JUMA
" - f 1 Yy N, e 2

ATTEST: o Urfooe Undt 59 . Bys Lrrill Afriwife s,

Social Sécuriﬁ or I.D/Number: . - TN N Socia: Spcurity or L.D. Nyriber: g Curtis Honaker
ontezuma County Court Clerk S £
H L Rl -
Social Security or ..D. Number: Social Sr’c'ur)'iy or1.D.Number:  Clay V. Bader
: (o (ald fipr Eomnt
Social Sccurity or [.D. Number: ‘ Social Security or 1.D. Number. i Harold McCo:p'b

COUNTY BOARD OF COMMISSIONERS

3ocial Security or I.D. Number: Social Security or 1.D. Number: _

—

STATE OF COLORADO

)
CCUNTY OF MONT®EZUMA )

5 . . o . , R
The foregoing instrument was acknowledged before me= this - /77 day of

.Octo_bez-,b‘ l975,nby Curtis Honawer, Clay V. Bader and Harold McComb as members
of the Board of County Commissioners of Montezuma Gounty, C‘olorado.

’

v 7 e
. '.‘. ' - /'i IR A —ael ‘=S ,f"f',,./
My :cc_m:ngs:‘on expires: /020 S o € R A R P e WA P
EERCA I A PR e /Notary Public in andg_'fgr
“a i < : Montezuma County, Colo®ado
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TATE OF Lolorago 3 INDIVIDJGAL ACKNOWLEDGMENT

. s o 408 e 934
OUNTY OF _____ _~ontezuma ) , FAGE
1. the undersigned.. o Notary Public in and for xaid Connty aind Stre. do hereby certify unu_ﬂ_ur_'tiLMLML_-

Ul
nd arold MeComb . to e persenally known, and known 1o me 1o be the wgne porsors Jeseribed in and vhe

:_.___thc.é{.;j___.c):c:nwd v detivered the same ag

112 free and voluitgry act and doed. for the uses, purposes did u‘ll\l\L".lUUll therein exprossed. including the rehmguishmnt of dover and homestead.

veented the furcgk)ing- instrument. appeared-hefore me this duy in person and acknowl

.
N o . i
Giyeiftider fy! \dnd and oflicial scal this ____Qm- JORIE: R I 'tOb " R ! :
. .o R . PR i £ .
-
. I o
Tv Commissioh Expirds S
FATE OF 1 : 8 CINDIVIDUAL ACKNOWLEDGMENT
r 88,
OUNTY OF . )
I, the undersigned, a Notary Public in and for xaid County and Staie. do hereby cortiny 1
d - —— .10 me personaliy Konewn, and knows to mesio ke the wame persono_ L acseribed in and who
wecuted the foregoing instrumeni, appeared berore me this dayv in person and acknowledged 1o me that he execuied .md delivered the sume as

free and voluntary act and deed. for the mses. purposes.and consideration theiein e\urecxut' including the ro ]mqulmwm o. “dower and homestead.

Given under my hand and oificial scal this— 0o day af 12
- Y S
¢ Commission Expires: ‘ Notary Publiz in and for said Cuun}r‘ add Shate. 10 dur{v ar | 4
W S s . = * - : NM’J
his instrument signed on benalf of Shell { Conyx oy . Jﬂ L —
: el i F A X4 R.L. chde, Agent
TN I '“ - .- ’:‘.
WHEN RFCORDED RETURN TO: , This instrument was led for récord on the -—L'A“’_I' day of

R L" st .J9.Z-£.nr f-“/-o oclock_Be M.
RS : and duly recorded in Reot__¢f 8 £ Paze_ G B of the

4 records of 1hs office.
' (et s Aj I
C e : “County Of;m%%mﬁmc of.

) Fowo PLI, - 54:.,
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