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, : O1L. AND GAS LEASE

THIS AGREEMENT madc ‘mlsﬁth ........................... day uchtnhexw'Zs, between
_— CQUNTY. .OF. MONTEAUNA. weeien . .

lessor (whether one ci more), whase add 283 ist.......... Gortes,. . 00larada BL32% . it vemerrnarpons s
and...Snall. 0il. Company,..BaQ.. BOX. 576,. Houston,..Texas 770014........ wmvere nimeennens + lossee, WITNESSETH:

1. Lessor. in consideration of the sum of Ten Dollass ($10.00) and other good and valuable consideration;, receipt of which is hereby acknowledged,
and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and fet unto lessee the land covered hereby for the purpases
and with the exc.usive right of exploring, dulling, mining and operating for, producing and owning oil and gas¥including casinghead pos, casingheac gaso-
line, condensate and all :clated hydrecarbons, and including all other products produced therewith, hereinafter referred to collectively as “said minerals™,
together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surfuce or subsurface disposal of salt water, canstruct
roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s
operations in exploring, drilling for, producing, treating, storing and transporting said minerals produced from the land covered hereby or any other land

adjacent thereto. The land covered hezeby, herein called “said land®, is located in the County of ... Montezusa: ... State of ....C0larade........ s
and is described as follows. :

EXHIBIT "A"

Attached to and made psrt of that certain 0il and Gas Lease dated October 6, 1975

by and between the County of Montezuma, as Lessor, and Shell Oil'COmpény, as Lessee:

TOWNSHIP 36 NORTH, RANGE 17 WEST NMPM TOWNSHIP 36 NORTH, RANGE 18 WEST NMPM
Section t: SELSWL ' Section 33: SINEf, NWINEZ
Section t: Lot 4, N 470' of SWiNWH Section 343 Part of NINW{ beg at a
Section s Lot 3, SEJNWI NWiSWE,  point 748' E of NW/cor
S 850' of SWiNW4 of NWiNWi of Sec 34,
Section 5: Lots 9,10, SEFSW+ E1542',9945¢%,W158',8375',
Section 8: Lot 1 W1384',N1320", to POB.
Secticn 12: NEISWE, EINW), NWASER
Section 32: NWiEWr TOWNSHIP 37 NORTH, RANGE 18 WEST WAPM
Section 1: SE4SEF
Section 12¢ NE}

Containing 938.78 gross acres, more or less

SIGNZD FOR IDENTIFICATION:

é}?”("’ 'LZ':’ i /‘77&[-—7’1/1;{’/,/&:’17

COUNTY BOARD 0F COMMISSIORERS: @urtisvﬁbnaker.ighairman
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Clay Yﬂ Bader, Commissioner
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Harold McComb, Commissioner
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2. Unless sooner terminated or longer kept in force
date hereof. hereinafier called “primary rerm’”, and as lon
for more than nipety (90) consecutive days.

3. As royalty, lessee wovenants and agrees:
eighth part of all oil produced and saved by lessee
of such one-cighth part of such oil at the wells as of the day i is
the cost of treating oil to render it marketable pipe line oil: (b) Te pay
eighth of the amount real zed by lessee, computed at the snouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one-eighth of such gus and casinghead gas: (c) Ta pay lessor on all other of said minerals pro-
duced and marketed or utilized by lessee from said land. one-tenth either in kind or the marker value thereof at the well, at jessee’s election. 1, at the expira-
tion of the primary term or ai any time or umes thereafter. there is any well on said land or on lands with which said land or any portion thereof has been
pooled, capable of producing oil or gas, and all such wells are shut-in. this lease shall, nevertgxelcss,‘contlnun'm force as though operations were being conduc-
ted on said land for so long as said wells are:shut-in, and thereatte: {his lease may be continued in foree 3s if no shut-in had occurred. Lessce covenunts and
agrecs 1o use reasonable diligence to produce, utilize, or market said mineral sble of being produced from suid wells. but in the exercise of such diligencz,
lessee shall not be obligated to install or furnish facilities sther than well sacilities and ordinary lease facilities of flow lines. separator, and lease tunk, and
shall not be required to settle labor trouble or to market gas upon wrms unapeeplable to lessee. If. a1 any time or times after the expiration of the primary
term. all such wells are shut-in for a period of ninety (90) consecutive days, ahd during such ume therc arc no operaticns on said land, then at or befare the
cxpiration of said ninety-day period. lessce shali pay or tznder, by check or draft of lessee, as rovalty. a sum equai to the anount ofﬁannual delay;rcm:d pro-
vided for in this lease. Lessee shall make like payments uf tenders at or before the end of cach anmiversary of fhic expiraticn ot said ninetv-day period if upon
su I anniversary this lease is oving continued in force solely by reason of the provisians of this paragraph. Each such payment ot tender shail be made to the
partics who at the time of payment would be entitled to receive the rovaltics which would be paid under this lease if the wells were producing, and may be
deposited in the depositery bank provided for belovi. Nothing herein shalllimpair lessee’s right to release gs provided in paragraph 5 hereof.!In event of
assignment of ihis lezse in whole or in part. liability fur payment hercunder shall rest exclusiv
acreage owned by each. |
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If operations are noi conducted on said fand on or 52 shall {cminate as to both parties, unless

lessee on or before said date shall. subject to the further provisions hercof, pay of
_(DIRECT.TQ.LISSOR) Bank at....Cortezs.

‘ I A
which shall continue as the depository, regardless of chHanges in ownership of delay rental, royalties, or other money=, the sum of $.
which shall operate as delay ‘rental and cover the privilege of deferring operations for one year from said date. {u like manner and apon like payments or
tenders, operations may be further deferred for like periods of one year mj.ach during the primary term. If at any time that lessce pays of tenders delay
rental. roy alties. or other moneys. two or more parties are, or claim to be, entitled to receive samc, jessee may, in lich of any other methad ofp;wme:{t
herein provided. pay or tender such r=ntal, Toyalties, ur other moneys, in tlle manner herein specificd, cither joiritly to such parties or separately 1o cuch in
acc_ordance with their respective ownesships thereof, as lessee may clect. Any payment hereunder may be made by check or draft of lessee deposited in the
mail or delivered to lessor or to the depository bank on of tefore the last ;daw for payment. Said delay rental shall be apportionable as 1o said land on an
acrenge basis. and a frilure to make proper pavment of ‘tender of delay rental as to any portion of said lund or as to any interest thercin shall not affect
this lcase as to any portion of said land or as to any interest therein as to which proper payment or tender {5 made. Any paviment ar tender which is made
in an attempt to make proper payment, but which is erroneous in whole or in part as to partics, amounts,.of depository , shall nevertheless be sufficient 10
- prevent termination of this leasc and to cxtend the time within which operations may be conducted in the same manner as though a proper payn.ent had
been madc; provided, however, lessce shall correct such errax within thirty (30) days after lessce has received written nptice thereof from lcssor. I the d.-
pository bank should refuse to accept any rental tendered hereunder, the t:ender nevertheless shall be fully effective and lessee shall have no ‘obligation tv
make any further tender or payment n cannection therewith until after lessor shall have furnished lessee with an instrument satisfactory to lessee naming
another bank us agent. to receive such payment. Lessee may at any time and from time to time execu‘e and dcliver 1o, lessor or file for record o release or
releases of this leasc as to any part or all of said land or of any mineral orj horizon thereunder, and (hereby be relieved of all obligations as ta the released
acreage or intercst. If this lease is so released as to all of said minerals and horizons under a portion of said land, the delay cental and mﬁcr payments u;m-
puted in accordance roportion that the a £; : !

tender to lessor or to lessot’s credit 1112 11 TR veresines
Calorade 813 of its SUCCLSSOTS,

I ) i thercwith shall thereupon be reduced in the p creage ivleased bears to the screage which was covered by this lease
immediatcly prior to such release. : R
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6. If at any time or times during the primary térm operations are conducted on said land and if all opesations ure discontinued, this lease shall there-
after terminate on its anniversary date neat following the ninetieth (90th) day after such discontinuance uniess on or before such anniversary date lessee
either (1) conducts operations or (2) commences or resumes the payment or tender of delay rental; pruvided, however, if such anniversary date is at the end
of the primary term, or if there is no further annivers- ;v date of the primary term, this leasé saall termirate at the end of such term or on the ninetieth
(90th) day after discontinuance of all operations, whichever is the later date, unless on such later date cither (1) lessee is conducting operations or (2) the
shur-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean opera-
tions for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search fororw an
cn}eavnr to obtain production of oil, gas or other of said minerals, or the production of oil, gas or other of said rninerals, whether or not in paying quantities.

/ J#-1. Lossee shall have the .z, free from royalty, gt axwelseengd of ail and gas produced from said land in all opera-
s pladed on said land, including the right to draw and remove

Ry ¥
L3 { B 3
“"casing. No wvell shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages

8. The rights and estate of any party hereto may be assigned {rom time to time in.whole or in part and as to any of said minerals or horizons. All of
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, thejr heirs, successors, assigns and success-
ive assigns. No change or division in the ownership of said lund, royaltics, delay rental, or other moneys, or any part thereof, howsoever effected, shall in-
creast the obligations or diminish the rights of lessee, including, but not limited to, the location and drilling of wells and the measurement of production.
Notwithstanding any other actual or constructive knowledge or notice thereof of or {o lessee, its successors or assigns, no change or division in the ownership
of said land or of the royalties, delay rental, or other monsys, or the right o receive the same, howsoever effected, shall be binding upop the then record
owner of this lease until thi. ty (30) duys after therc has peen furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which ° wve been properly
filed for record and which evidence such change or division, and of such court records and procecedings, transcripts, or other documents as shall be necessury
in the opinion of such record owner to establish the validity of such change or division. If any such change ip ownership occurs by reason of the death of the
owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof, to the credit of the decedent in the depository
bank provided for above. In the event of assignment of this lease as to any part (whether divided or undivided) of said 1and, the delay rental payable here-
under shall be apportionable as between - the several leasehold owners, ratably according to the surface ares or undivided interests of each, and default in de-
lay rental payment by one shall not affect the right of other leaschold owners hercunder. ,

9. 1In the cvent lessor considers that lesser has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in
writing, setting out specilically in what respects lessee has breached this contract, Lessce shal then have sixty (60) days after receipt of said notice within
which to meet or commence to mezt all or any part of the breaches alleged by lessor. The scrvice of said notice shall be precedent to the bringing of any
action by lessor on said lease for any cause, and no such action shall be broughi until the lapse of sixty (60) days after service of such notice on lessee.
Neitner the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged brenches shall be deemed an admission or pre-
sumption that lessee has failed to perform all its obligations hercunder. I this lease is cancelled for any .cause, it shall nevertheless remain in force and
effect as to (1) sufficient acreage around cach well as to which there are operations (o constitute a drilling or maximum allowable “1nit under applicable
governmental regulations (but in no cvent less than forty acres), such.acreage to be designated by lessee as nearly as practicable in the form of a square cen-
tered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations.
Lessee shall also liave such easements on snid land as are necessary 1o operations on the acreage so retained.

L7 gy ?W!Mﬁmtm&ﬂ& :gﬁ!ﬂ seieether 2 nmmmwxr Lessor’s rights and interests here-
u_nder shalﬁé c?:ﬁlg% prinanly With aly mor{gages, taxes or c’t%%r ens, or interest s‘n% other charges on said land, but lessor agrees that lessee shall have the
rieht at any time to pay or seduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof a~d to deduct

amounts so paid from royalties ur other payments payable or which may become payable to lessor and/or assigns under this lease. If this lease covers a less
interes{ in said minerals, or any of them, in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is heiein spec-
ified or siot), or no interest wierein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such
full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple esiate
thercin. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein protided. This lease <hall be
binding upon each party who execntes it without regard. to whether it is executed by all those named herein as lessor.

11. If, while this lease is in force, at, or afier the expiration of the primary term hereof, it iz not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, anc lessee 1s not conducting operations on said land by reason of (1) any law, order. rule or regulation, (whether or not sub-
sequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (2xcept financial) beyond the reasonable control of lessee, the
primary term and the delay rental provisions hereof shall be exiended until the firet anniversary date hereof occuring ninety (90) or more days foliowing the
removal of such delaying causez.nd\this lease may be extended thereafter by operations as if such delay had not occurred.

12. Lessor heteby expressly relinquishes dower and releases and waives ali rights under and by virtue of the homestead exemption laws insofar as they
may in any way affechthe purpage for ‘which this lease is made. i '

IN WITNESS'\W AEREOF, this instrument ig executed on the dare first above written. COUETY oF ZONT AUNA
ATTEST: - oo U/l o iy R OV YA i ia 10775 O
Social securizﬁr or LD Number; . . Yo Sociz, Spcurity or LD. Npriger: - Gurtls Honaker
ontezuma County Court Clerk [ le [ '
: O R

: - = b -
Social Security or ..D. Number: Social Sr’cur_}{y or 1.D, Number:
(ot (ald fire Eopnl
Social Sccurity or [.D. Number: ' Social Security or 1.D. Number. Harold MCCogb

COUNTY BOARD OF COMMISSIONERS

3ncial Security ar I.D. Number: Social Security or 1.D. Number: _

Clay V. Bader

—

3TATE OF COLORADC

)
COUNTY OF MONTEZUIA )

5 . . . : VAR PR

The foregoing instrument w2s acknowledged before me this/- /7 day of
'Octo_bez', 1975, by Cu;‘tls Hona.er, Clay V. Bader and Harold lcComb as members
of the Board of Ccunty Commissioners of Montezuma founty, Colorado.

,

iy
s S P 4 - //’

n ] . T N /}e’ ) e Pl IR S / [/‘ 5 -
y comsission expires: /0 S0 (S s (Tt el b
BT IR T AR eyt A ST . o G
R AL P /Notary Public in and.\fgr
. et < ' Montezuma County, Colo®ado
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TATE OF___Lolorado ) ~ INDIVIDIAL ACKNOWLEDGMENT

A ) Ss. 00K 408 Aine 984
ountyor . .iontezuma e
1. the undersigned. a Notary Public in and for \.ncl Connry and Ste. do hereby certify ahag wwm———

nd Ha’rOId MeComb . to nw pEse mally known,

veented the foreg L(Hﬂ" m».(ru ment. appeared-hetore me this day in person and acknow]

Lknown 1o me 1o be the weme PEROIS —deseribed in and vhe

~___.._:thkl__.._....c‘i"l1 ad wmd deliversd the same ag

A

1832 free and vohml.n\. act and deoed. for the uses, purposes oid U-de mation therein L’('"C""»ﬂ inciuding the uimqu whmiant of dover and komestead.

|
£, !
Cu'cxrumlor my! mnd and official seal thism OB . el , :

- PR Y4 g \;”
FATE OF . 3 ' INDIVIDUAL ACKNOWLEDGMENT
) S8S. '
OUNTY OF : )
1. the undersigned. a Notary Public in and for said L’n\.im:: and Staiesdo heveby certiny tha
ad — . To mesporsonadiy Kiewn, and known o me o be the wame 1‘«':s\.\zx;__._x1\~ﬁcril\cd in and who

cecuted the foregoing instrumeni, appeared berore me this day in person and acknowledged fo mwe tha he e execuied and delivered the samie as
3 i

frec and volumtury act and deed. for the usex. purposes and consideration theiein expressed. including the relinguishment of dower and homestead.

Given under my hand and ofticial scal this— v af .17,

¢ Commission Expires: Notary Publiz inand for said Loun}/m’d ‘llL‘_ redfdide ar
.- P /.
'his instrument signed on benalf of Shell 0il Conmpany bys £ Jﬂ:’:t"fez"/ —
iy I XA N R.L. chde, Agent
WHEN RFCORDED RETURN TO: This instrument was filed for record on the _Lﬁ‘f‘— day of

oo e \L“" TS TR, 19287 o ff‘LD oclock_A - M.
L, : ’ | SRR and duly recorded in Bost ﬂ d . P_-]::Q q ?l ol the

2 records m'l/lg\- office.
. . ' ‘ Q‘%’L ke ,“,_J ' e County Clerk
B . : o N “County of L. State of bt o -

5 S Foo LA, - E4. .
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