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April 3, 2013

VIA EMAIL 
AND BY U.S. MAIL

Matt Lepore, Director

Oil & Gas Conservation Commission

1120 Lincoln, Suite 801

Denver, CO 80203

Attn. Barbara Westerdale

Re:
Exception location request – Kowach #3-25 & Voloshin #3-25, Buck Peak Field, Moffat County, Colorado
Dear Director Lepore:

On behalf of my client, PetroShare Corp., I am requesting your approval, pursuant to Rule 318.c, of exception locations for the following wells:

Kowach #3-25 is a Niobrara oil test with the surface & bottomhole location proposed to be in the NESW Sec 25, T6N R90W:

· We request a location exception from Order 103-1 which states that the well location shall be in the NW or SE of the Qtr Sections.
· Due to topographic and geologic reasons, we respectfully request an exception to Order 103-1 for the proposed well location in the NESW of Sec 25.

· The well pad is covered by a fully executed SUA with the surface owner and will support the drilling of two wells, thus reducing the footprint in the area.

· Mineral ownership is the same across the W/2 of Section 25, consequently there are no encroachment issues and no waiver is necessary.

Voloshin #3-25 is a Niobrara oil test with the surface location proposed to be in the NESW Sec 25, T6N R90W (common pad with the Kowach #3-25) and a bottomhole location in the NESE of Sec 25:

· We request an exception from Order 103-1 since this well will be a directional well which will cross the established 80 acre unit boundaries in the SE/4 at the Niobrara level and bottomhole in the NE (rather than SE) of the Quarter section.

· Due to topographic and geologic reasons, we respectfully request an exception to Order 103-1 for the bottomhole location in the NESE of Section 25.

· The well pad is covered by a fully executed SUA with the surface owner and will support the drilling of two wells, thus reducing the footprint in the area.

· Mineral ownership is the same across the E/2 of Sec 25 so that there are no encroachment issues and no waiver is necessary.

· A 160 acre oil spacing unit comprising the SE/4 may be appropriate depending on the completed intervals in the well.
Accordingly, PetroShare requests that you approve these exception locations pursuant to Rule 318.c for good cause shown.  

Please feel free to call me should you have any questions.  I have copied Ms. Westerdale, as well, with whom I have already discussed this matter.  Thank you in advance for your consideration and expeditious handling of this matter.


Very truly yours,


Beatty & Wozniak, p.c.

/s/ Ken Wonstolen

Kenneth A. Wonstolen

KAW:tlp

cc:
Barbara Westerdale, COGCC

Fred Witsell, PetroShare Corp. 

