Inspector Name: WEEMS, MARK

FORM State of Colorado goaeer JIPE BT O|CF |ES
INSP Oil and Gas Conservation Commission —
Rev 1120 Lincoln Street, Suite 801, Denver, Colorado 80203 Phone: (303) 894-2100 Fax: (303) 894-2109 nspection Date-
05111 03/19/2013

FIELD INSPECTION FORM Bocument Number

Location  Facility ID  Loc ID Inspector Name: On-Site Inspection 666500054

ldentifier 514512 385536 WEEMS, MARK 2A Doc Num: Overall Inspection:

Satisfactory

Operator Information:
OGCC Operator Number: 49600 Name of Operator: L & M VENTURES INC

Address: P O BOX 151

City: FARMINGTON State: NM Zip: 87499
Contact Information:
Compliance Summary:
QtrQtr:  SENW Sec: 33 Twp: 33N Range: 12w
Insp. Date Doc Num Insp. Type  Insp Status = Satisfactory PA Pas/Fail = Violation
/Unsatisfactory P/F/ (PIF) (YIN)

03/20/2013 666500053 S N

Inspector Comment:

1445 hr: Stopped by location following Four Corners Conference - Drilling and Developing the Mancos shale. Meet the H2S safety at the
well site entrance and get briefing. The Braden head, casing stub and BOP with a Washington head on top were in place on the well. A
rig hand stated that a cutting torch was used place a small hole in the 9 5/8 x 4 1/2 casing swage releaving low pressure. The location
was cleared of sage brush with a backhoe leaving a 60'x105' well pad. The rig was in place and accessory equipment being spotted on
location. Left the location at 1500 hrs. Spoke with the tool pusher by phone at 2015 hrs. They tagged hard at 635" with 6 1/4 bit mill
tooth tri-cone, bit sub, and 2 7/8 EUE tubing (8.7 #/ft N-80). The pusher was informed of my discomfort with running in the hole without
mud in service. The pusher was instructed to pull all the tubing out and not to enter again without mud in the hole. The Superintendent
was contacted and asked why the hot tap had not been performed as prescribed. The response was that the obstruction in the exit on the
2" line pipe was loose and removed using a screw driver and the well valve was open with no gas pressure. | expressed my concerns
about possible pressure being behind the surface plug. The superintendent stated that there was no surface plug. The conclusion of the
inquiry was that the surface casing was breached with the cutting torch and there being no surface plug was determine with cutting off the
surface casing and stubbing it back up with a Braden head phlange on top. The superintended reported that drilling mud from another
location would be on site tomorrow at about 1400 hrs. The superintendent was instructed not to re-enter the well again with tubing without
mud circulating and conditioning ensuring the stability of the hole.

Related Facilities:

Facility ID Type Status  Status Date Well Class API Num Facility Name
214512 WELL DA 11/12/1977 DA 067-06115 BOBBY TAYLOR 1
Equipment: Location Inventory
Special Purpose Pits: Drilling Pits: Wells: Production Pits:
Condensate Tanks: Water Tanks: Separators: Electric Motors:
Gas or Diesel Mortors: Cavity Pumps: LACT Unit: Pump Jacks:
Electric Generators: Gas Pipeline: Oil Pipeline: Water Pipeline:
Gas Compressors: VOC Combustor: Oil Tanks: Dehydrator Units:
Multi-Well Pits: Pigging Station: Flare: Fuel Tanks:
Location
Emergency Contact Number: (S/U/V) Corrective Date:

Comment: ‘

Corrective Action: ‘

Date Run: 3/28/2013 Doc [#666500054]
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Inspector Name: WEEMS, MARK

Spills:

Type Area Volume Corrective action CA Date

Multilple Spills and Releases?

Venting:

Yes/No Comment

Flaring:

Type Satisfactory/Unsatisfactory Comment Corrective Action CA Date

Date Run: 3/28/2013 Doc [#666500054] Page 2 of 5




Inspector Name: WEEMS, MARK

Predrill
Location ID: 385536

Site Preparation:
Lease Road Adeq.: Pads: Soil Stockpile:

Corrective Action: Date: CDP Num.:

Form 2A COAs:

Comment: ‘

cA: |

Wildlife BMPs:

Comment: ‘

CA:|

Stormwater:

Erosion BMPs Present |Other BMPs Present

~

Corrective Action: Date:

Comments: Erosion BMPs:

Other BMPs:

Comment:

Staking:
On Site Inspection (305):

Surface Owner Contact Information:

Name: Address:

Phone Number: Cell Phone:

Operator Rep. Contact Information:

Landman Name: Phone Number:

Date Onsite Request Received: Date of Rule 306 Consultation:

Request LGD Attendance:

LGD Contact Information:

Name: Phone Number: Agreed to Attend:

Summary of Landowner Issues:

Summary of Operator Response to Landowner Issues:

Onsite Inspection Memorandum Summarizing Discussions at Inspection as Attachment:

Environmental

Spills/Releases:
Type of Spill: Description: Estimated Spill Volume:

Comment:

Corrective Action: Date:

Reportable: GPS: Lat Long

Date Run: 3/28/2013 Doc [#666500054]
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Inspector Name: WEEMS, MARK

Proximity to Surface Water: Depth to Ground Water:

Water Well: Lat
DWR Receipt Num: Owner Name: GPS:

Long

Field Parameters:

Sample Location:

Emission Control Burner (ECB):

Comment:

Pilot: Wildlife Protection Devices (fired vessels):

Reclamation - Storm Water - Pit

Interim Reclamation:

Date Interim Reclamation Started: Date Interim Reclamation Completed:

Land Use:

Comment:

1003a. Debris removed? CM

CA

CA Date

Waste Material Onsite? CM

CA

CA Date

Unused or unneeded equipment onsite? CM

CA

CA Date

Pit, cellars, rat holes and other bores closed? CM

CA

CA Date

Guy line anchors removed? CM

CA

CA Date

Guy line anchors marked? CM

CA

CA Date

1003b. Area no longer in use? Production areas stabilized ?

1003c. Compacted areas have been cross ripped?
1003d. Dirilling pit closed? Subsidence over on drill pit?

Cuttings management:

1003e. Areas no longer needed for drilling or subsequent operations for have been re-vegetated to 80% of pre-existing?

Production areas have been stabilized? Segregated soils have been replaced?

RESTORATION AND REVEGETATION
Cropland

Top soil replaced Recontoured

Non-Cropland
Top soil replaced Recontoured

1003 f. Weeds Noxious weeds?

Perennial forage re-established

80% Revegetation

Date Run: 3/28/2013 Doc [#666500054]
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Inspector Name: WEEMS, MARK

Comment:

Overall Interim Reclamation

Final Reclamation/ Abandoned Location:

Date Final Reclamation Started: Date Final Reclamation Completed:

Final Land Use:

Reminder:
Comment:
Well plugged Pit mouse/rat holes, cellars backfilled
Debris removed No disturbance /Location never built
Access Roads Regraded Contoured Culverts removed
Gravel removed
Location and associated production facilities reclaimed Locations, facilities, roads, recontoured
Compaction alleviation Dust and erosion control
Non cropland: Revegetated 80% Cropland: perennial forage
Weeds present Subsidence
Comment: ‘
Corrective Action: ‘ Date
Overall Final Reclamation Multi-Well Location
Storm Water:
Loc Erosion BMPs BM.P Lease Road Erosion Lea}se BMP Chemical BMPs Chgmical BMP  Comment
Maintenance BMPs Maintenance Maintenance
S/U/V: Corrective Date:
Comment:\
CA: |
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