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AGREEMENT, Made and entered into the 26th  gayor_November .19_86 by and between
John S. Downing and Neva J., Downing, husband and wife

whose post office address s 7781 -320 _Road. ‘leimm hereinafter called Lessor (w heﬂmr ane or more) and

nver, Co., 8020
Barrett Energy Company whose post affice address s1125~17th St., Ste, 21Q9esnarm eated Lesses: 2
WITNESSETH. That the Lessor, for and in censideration of Ten and More DOLLARS
cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreemenis hereinaller contained, has granted, demised,
leased and let, and by these presenis does grant, demise, dease and let exclusively uata the said Lessee, the land hereinalter deseribed, with the
exclusive right for the purpose of mining, exploring by geophysical and other methods, and operating for and producing therefrom oil and ali gas of
whatsorver nature or Kind, with rights of way and easements for taying pipe limﬁélidfri%ilrdﬂ slructures thereon to produce, save and take care

of said products, alt that ceriain tract of tand situated in the County of

Stale °f-GeJ:eradc described as lallaws, to-wit:

SEE_EXHIBIT_"A"_ ATTACHED_HERETO_AND_MADE_A_PART_HEREOQE

330,88 Five

and containing _ arres, MoTe or less,

It is agreed that this lease shall remain in force for a term of X30 years frem this date and as long thereafter as oil or gas of whatsoever
nature or kind is produced from said leased premises or on acreage pooled therewilh, ar drifling operations are continued as hereinalter pravided,
If, ai the expiration of the primary term ol this lease, oil or g2s is nol being produced on the leased premises ar on acreage pooted therewith but
Lessee js then enpaped In drilling or re-warking opezations thereon, then this kease shall continue in foree so long as apezations are being continu-
ously prosecuted on the teased premises or on acreage pooled therewith: and operatlons shall be cansidered to be cantinuously prasecuted if not
mote {hzn ninely (90} days shall elapse between the completion or abandonment of ane well 2nd the beginning of operatinns [or the drilling of a
subtequent well, [f after discovery of oil or gas on said land or un acreage pooled therewith, the producticn thereof shauld cease from any cause
after the primary term, this lease shall not terminate if Lessee commencesadditional drilling or re-working operations within ninety (30) days from
date of cessation of praduction or frons date of campletion of dry hole, [f oil or gas shall be discovered and produced as a result of such opera-
tions at or after the expiration of the primary term of this lease, this lease shall continue in force so long as oil ar gas is produced from the leased
premises or on acreage pooled therewith,

2. Thisis a PAID-UP LEASE. In consideration ol the down cash payment, Lessar agrees thal Lesses shall nol be obligated, except 25 other-
wise provided herein, to commence or continue any operations during {he primary term. lLessee may at any time or times during or after the pri-
mary term surrender this lease as to all or any portion of said fand and as to any strata or stratum by delivering to Lessor or by [iting far record a
release or releases, and be relicved of all obligation thezeafier accruing as to the acreage surrendered.

3. In consideration af the premises the said Lessee covenants and 2grees:

1st. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may eonnect wells on s3id land, the equzl ane-eighih

{1}8) part af ali cil produced and saved from the leased pramises,

2nd. To pay Lessor one-gighih (1/8) ol the gross praceeds each vear, payable gquarterly, for the gas from each well where gasanly Is

found, while the same is being used off the premises, and if used in the manufacture ef gasaline a rovally of ane-eighth (1/8), payable

monthly at the prevailing market rate for gas.

3drd. To pay Lessar for gas produced from any oil well and vsed off the premisas or in the manufaciure af gasoline or any other product

a royakty of one-eighth {1/8) of the proceeds, at the mouth of the well, payahle manthly at the prevailing market rate.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or lender as rayally to the royalty owners One
Pollar per vear per nei rovally acre relained hereunder, such payment or tender to be made an or before the anniverssty dzte of this lease nexy
ensuing after the expiration of 90 days from the date such well is shut in and therealler an or before the anniversary dale of this lease duting the
period such well ls shut in. 1f such paymenl or tender is made, it will be considerad that gas is being produced within the meaning of this Jease,

5. Ff sald Lessor owns a less interest in the above described Yand than the entire and undivided fee simple estate therein, then the royalties
finchzding any shut-in gas royalty) herein praovided for shall be paid the l.essor only in the propartion which Lessor's interest bears to the whole
and undivided fee,

6. Lessee shall have the righl to use, [ree of cosi, gas, oil and water produced on szid Jand for Lessee’s operation thereon, excepi water from
the welis of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth,

8. Mo well shalt be drilled nearer than 200 feel to Lhe house or barn now an said premises withaut wrilten consent of Lessor,

&, Lessee shall pay for damages caused by Lessee's operations to growing crops an said tand.

10. Lessce shall bave the right al any time to remowve all machinery and fixtures plared on said premises, including the right Lo draw and
ramove £asing,

I1, The rights of Lessor and Lessze heréunder may be assigned in whaole or parf. Na change in ownezship of Lessor's interest (by assignment
ar otherwise) shall be binding on Lessee untll Lessee bas been furnished with nolice, consistiing of ceztified copies of all recorded (nstruments or
documents and other information necessary to esiahlish a compleie chajn of record tille from Lessor, and then only with respeci Lo payments
thereafter made. No other kind of nolice, wheiker actual ar canstructive, shall be binding on Lessee. No present or fulure division of Lessor's
ownership as to difllerent pertions or parcels of szig land shall operate to enlazge the obligations or diminish the rights of Lessee, and all [¢ssee’s
operatiens may be conducted withoul regard to any such division, if all or zny part of this leace is assigned, no leasehold owner shall be liable tor
any act ay amission of any other teasehold owner,

12, i.essee, at its optian, is hereby given Lhe right and power at any time and from time to time 2s a recurring right, either belore or after
production, as Lo alt or any part of the land deseribed herein and as (o any one or more of the formations herewnder, ta peal ar unitize the lease-
hold estate and the minera) estate covered hy this lease with ather land. leass ot leases in the immediate vicinity for the produetion of oif and gas,
or separately for the production ol sither, when In Lessee’s judgment it is necessary or advisable te da so, and irrespective of whether authority
simitar to this exists with respect to such other Jand, kease or [eases, Likewise, units previausly formed te include formations not producing oil or
2as. may be reformed to exclude such non-praducing formations. The forming or refarming of any unit shall be accomplished by Leswee execuling
and [filing of record a declaration of such unilization or reformation, which declaration shall describe the unil. Any unit may include fand upon
which a well has theretofore been completed or upen which operatlions for drilling have theretofare been commenced. Production, driling or re-
working aperations or 2 well shut in for want of 2 markel anywhere on a unit which includes all or a part of this lease shall be treated as if it were
pradueilen, drilling or rewarking opetations or a well shut in (er want of a market under this lezse. In lieu af the rovallies eleewhere herein speri-
tied, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled royallies only on the portion of such productian
allacated 1o {his lease: such allacation shall be that proportion of ihe unit produstion that the total aumber of surface acres covered by this lease
and inctuded in the unit bears to the tolal nunber of surface acres in such vnit, In addition Lo the foregoing, Lessce shall have the right 1o uaitize,
pagl, or combine all or any part of the above deseribed landsas to one ar mare of the farmatlions thereunder with other lands in the same genezal
area by enlering into a cooperative or unit plan of development or ¢peration approved by any governmental authorily and, from time to time,
with like approval, to modify. change or terminate any such plan or agreemeni and, in such event, the terms, conditions and provisions of this
lease thall be deerned modified Lo conform fo the terms, conditions, and provisions of such approved coufpierative or unit plan af development or
operation and, pzriicularly, alt drilling and development requirements of this lease, express or implied, shall be satisifed by compliance with the
drilling and development requirements of such plan or agreement, and this jease shall not terminate or explve during the Yife of such plan or agree-
ment. In the event that said above described lands or any pari thereol, shzll herealter be operated vnder any such ceoperative or unit plan of
develapment or operation whereby Lhe production therefrom ls allocated ta different portions of the land covered by said plan, then the praduc-
1ion allocated to any particular tract of land shall, for the purpnse of camputing the royaltles ta be paid hereunder to Lessor, be vegarded as having
been produced {rom the particulzr tract of Tand to which Il is allncaled and not 1o any other tract of land: and the royzity payments to be made
hereunder to Lessnr shall be based upon production only as sa allocated, Lessar shall formally express Lessor’s conzent o zny cooperaiive ar wnit
olan of development or operation adopted by Lessee and approved by any governmental agency by executing the same upnn request of Lessee,

13. All express or implied covenznts of this lease shall be subject to all Federal and State Laws, Executive Qrders, Rules or Regulations, and
1ihis lease shalknat be terminaied, in whale or in pati, nov Lessee held Jiable in damages, for failure to comply therewith, if compliance is prevented
by, or if such faifure is the resuit of, any wurch Law, Order, Rule or Repulation.

4. Lessor hereby warranis and agrees to defend ihe title to the [ands herein described, and agrees that the Lessee shall have the right at any
time to redeem for Lessor, by payment, any mortgiges, laxes ot olther tens on the above described lands, in the event of delault of paymenti hy
Lessor and be subrogated to the rights of the halder thereof, and the undersigned Lessors, for themselves and iheir heirs, successors and assiens,
hereby surrender and release ail right of dower and hontestead in Lhe premises deseribed herein, insofar as said right of dower and homestead may
in any way affect the purposes for which this lease is made, as recited herein.

15. Should any one or more of the parties hereinabove named as Lessor falt to execule this lease, it shall nevertheless be binding upon all
such parties who do executs it zs Lessor, The word “Lessor,’™ as used In Lhis keare, shall mean any ore or more or all of the parties who execute
1his }ease a5 Lessor. All the provisions of this lease shall be binding on the heirs, successars and assigns of Lessar and Lessee,

EN WITNESS WHEREOF, Lhis instrument is executed as of the date lirst abave written.

Neva J. Downing




Printed hy P&M Priraing (303} 423 4691

Boox P03 pyt 588

STATE OF__Coloradg Okishoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
} . Nebraska, North Dakota, Seuth Dakota
COUNTY OF_gapfiatd— ACKNOWLEDGMENT—INDIVIDUAL
5th

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

(R e

day of. December 1986, personally appeared
John_S. Downing and Neva J. Downing, huaband and wife

and

to me known to be the édentical person_g _, described in and who executed

the within and foregoing instrument of writing and acknowledged to me tha%ﬂuly exceuted the same as___their fee
and m!_unt,a_ry_ act-and deed for the uses and purposes therein set forth.

.:'.\\rV.l'i'Nl;%S,\jé}!'EREdF.'l'havc hereunto set my hand and sffixed my notarial seal the day and Tast above /'ltcn. :
h{y'fmﬁngb:sﬁ-i;plret 2" May 20, 1989 . A orie (P00 )
= - R T

i i Néary Public.
Can A Address: __1542 R ifle, C
Gr or
STATE OF, . OKklaboma, Kansas, New Mexico, Wyoming, Montans, Colorado, Utsh,
}ss Nebrasks, North Dakota, South Daketa
COUNTY OF. ACKNOWLEDGMENT—INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of. 19 personally appeared

and

ta me known to be the identical person.. ..., described in and who executed

the within and foregoing instrument of writing and acknowledged tome that____ duly executed the same as___ free
and voluntary act and deed for the uses and purpeses therein set forth.

IN WITNESS WHEREOT, [ have hereunto set my hand and affixed my notarial seal the day and year last above written.
My Commission Expires.

Notary Public.
Address:
STATE OF . ACKNOWLEDGMENT (For use by Corporation)
COUNTY OF } *
On this day of. AD. 19 before me personatly
appeared e e - to me persenally known, who, being by
me duly sworn, did say that he is the of.

and that the seal affixed to said instrument is the corporate seal of

said corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and said
acknowledged said instrument lo be free act and deed of said corporation,
Witness my hand and seal this___ day of. AD 19

Notary Public.

(SEAL) Address:

My Commission expires,
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EXHIBIT AL
Attached to and made a part of that certain 0i{1 and Gas Lease dated
Hovember 26, 1986 from John 5. Downing and Neva J. Downing, husband
and wife, as Lessors, to Barrett Energy Company, as Lessee, covering
the following deacribhed land to wit!:

Section 24: SE/4 NW/4, 5W/4 NE/4, NWw/4 SE/4, E/2 SW/4

Section 25: NE/4 NW/4

TRACT_II:

Section 24! Part of the SW/4 SE/4 described aa! Beginning
at the Northeast corner of the SW/4 SE/4; thence
South 1155 feet to a point on the North line of
Section 25 for the Southeast corner of thila tract:
thence West 660 feet along said North line of
Section 25 to a point in said line for the
Southwest corner of this tract; thence North
688 feet 3 3/4 inches to a point in the center of
South line of a 5 acre tract in the name of Vollie
T. Garrett for the Northwest corner of thie tract;
thence East 233 feet 4 1/8 inches to the Southeast
corner of said Vollie T. Garrett 5 acre tract for
interior corner of thias tract; thence North 466
feet 8 1/4 inches along the East line of said
Vollie T. Garrett 5 acre tract to Northeast corner
of this tract; thence East 426 feet 7 3/4 inchesa to
the place of beginning.

TRACT_III:

Section 24: Part of the SW/4 SE/4 deacribed as! Beginning
at the Northwest corner of the 5SW/4d SE/4; thence
East along the North line of the SW/4 SE/4, 426
feet 7 3/4 inches to a point in said line for the
Northwest corner of this tract; thence East along
the same line 466 feet 8 1/4 inches to a point in
gaid line for the Northeast corner of thias tract;
thence South 466 feet 8 1/4 inches to a point for
the Southeast corner of this tract; thence Weat
and parallel to the North line of this tract 466
feet 8 1/4 inches to a point for the Southwest
corner of this tract; thence North 466 feet
8 1/4 inches to a point for the Northwest corner
of this tract and the point of beginning.

Section 24: Part of the E/2 SE/4 lying Scutherly and Easterly
of the Northerly and Weaterly lines of said
E/2 SE/4 said parcel of land described as:
Beginning at a peoint on the Southerly line of
said Section 24 whence the reestablished corner
for the Southeast corner of said Section 24 bears
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Exhibit "A"™ to 0il and Gas Lease
dated November 26, 1986

Section 24 continued

North 88 degrees 53 minutes 51 seconds East 597.27
feet; thence South 88 degrees 33 minutes 51 asaconds
Waat 731.19 feet along the Southerly line of said
Section 24; thence North 00 degreea 32 minutes

51 seconds West 2630.80 feet along the Wesasterly
line of said E/2 SE/4 to the Northwest corner of
sald E/2 SE/4:; thence North 88 degrees 29 minutes
46 meconds East 1359.15 feet along the Neortherly
line of said E/2 SE/4 to the reestablished corner
for the East Quarter corner of said Section 24:;
thence Socuth 00 degrees 19 minutes 6 seconds East
1624.21 feet along the Eaaterly line of aaid
Section 24; thence North 89 degreaes 8 minutesa

50 seconda Weast 372,57 feet; thence South 1 degree
53 minutes 32 eeconds East 148,90 feet; thence
South 88 degrees 46 minutee West 233 feet; thence
South 1 degree 53 minutes 32 seconds Eaat 879.41
feat to the point of beginning.

The above deacribad parcels contain 330.88 acres, more or less, and
including any lands and interests theraein, contiguous or appurtenant
to said described lands and owned or claimed by lessor, whether
apecifically deacribed above.

SIGNED FOR IDENTIFICATION:




