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OIL GAS AND MINERAL LaSE 452,

THIS AGREEMENT made this 20th dor or_S€ptember 19323, between

]

» Po LWEN =nd MAY LU¥EN, his wife,

Y &q-7)'
7

Co—2

Lessor (whether one br more), and — SQUITHERN IMION GAS COMPANY Lessee (whether one or more),
. WITNESSETH THAT:
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s = meis v wenus crussmea as a gas well by any duly suthorited governmeatal or
of any part thercof may be podled, and which ges or olher substance or substances

reduintery ooay, anouid be dlseovered on #aid land, or land with w

< tlnhﬂ be profilably produced for Iack of a market st the well or wells, or for shy other eanse mot wxlhin ‘the reasonable control of Letsee, Lessee may pay

compensatory royalty to the parties entltled to royalty uader this lease from the above land m sum equal to the amount of the annual rentals payable In
lleu ol drilling operatlons (su¢h payment to be made on or before the date that such delay rentals are due, or any subsequent yearly anniversary thereafter
whether or nct within the primary term, and in the manner, time, and rhu previded below for the payment of delay renhll, and while sueh royalty is so paid
his lease shall be considered ns preducizg In paying quantities such of the above mentloned ras or other smbalance or substances as the well or wells are
capable of preducing; however, that where such well or wells have been shut in for Iack of market or for any other eaunse not reasonably within the eontrol of
Leasee, within & peried of 2lxty (EBL“-n immediately prior to the date such payment would be dve or where no royaltics of any kind are being paid under this
lcase and uch well or wells have been completed wlthln a period of sixty (60) days immediately prior to any such anmiversary dau and such well or wells
have been shat in for lack of market, or for any other canie pot rexvonably within the contrel of Lessee, it shall not be neceasary for Lessee to make such
payment, and it shall nevertheless be considered lhu the above 'mineral or minerals are belng produced ln puln: quantiifes dunn: allof the year following
such annivereary date, Such payment or tender may be made joIntly to the eredit of any sdverse elnimants of the same royally interest.sAny payments made as
royally on sueh & ghut-in well or wells msy be credited sgainst any ronmu 'hkh may become :hn enh oil, gas, or other minerals pfoduted from the Jand
covered hereby, or Jand with which It or any part thereof may be pooled with, during an, b of ihe year for which such pryment for a shut well
or wells Is made; (¢) on all other minerals mined and marketed, one-tenth lllloz elther in kind or ﬂlue at the well or mine at Liessee’s election, except that on
sulphor the royaliy shall be one dollar [$1) per Jong ton, Each royalty herein provided in all instances shall bear its_proportionate_rart_of production, teverance
and other direct tax or taxes applizable thereto. Leszee shall have free use of oil, gas, other minerals, wood andfor water from raid land, exeept water from
Lessor's well(a), for all open':kmn hereunder, including but not limited to, oil, gas and/or other minerals used for fuel, oil, gas, and/or other minerals returaed to
formation for represauring, pressure maintenance, cycling snd/or other recondary resovery operations, and the royalty on oil, gus, and/or other minerals ghall
be computed after dedueting any 2o used.

(1) Lessee, at Its option, fs hereby given the right and power to pool or combina the mereage coversd by this lease, or any pnrllﬂu tbereo!. 'hh
other land, lease or Jeases in the immediate vieinity thereof, when, in Lessee's judgment it {3 necessary or advisable to do ro in order p)
and operate said premises in compliance with any lawfal lpl!lnr rules or orders whith may be preseribed by any duly authorited nthority for the lield(u)
in whith this lease nereage or any part thereof fs altusted, or when to do o would, in the judgment of Lesiee, promote the conservation. or economical
production of lhe oll. gas, andfor other minernls from sald premises, such pooling Lo be Inlo & unit or units not exceeding the number of meres required or
recommended b I!-ll! regulatory l‘LMrll:r baving jurisdiction over well apacing, drilling units, and other matters relatiag to the produttion of oil, gas,
and other mli 1s. To such Lestee shall execute In writing and file for record in the proper county sn instrument ideatifyiag and
deseribing the mled umu. “The entire mereage so pooled into a iract or unit shall be treated for all purpeses, except for the payment of royalties on
preduction from l;wled unit, as il' i! w!n ln:ludcd In this lease, snd il production is had from any porilon of Lhe pooled acreage, it shall be treated
as preduction !mm Jand covered by this lense, whether the well or walls located on the land covered by this lease or not. In lieu of the roraities
elsewhere herein specified, Lestor shall receive on production from s unit so pooled such portion of the royally ||!pu|:!&d. hLerein as the rmount of his acreage
placed in the unlt or his reyally Interest therein on an sereage basls bears to the total acreage to pooled In the particulsr unit (nvolved.

(8) If eperatlons for drilling are not commenced on sald Jand, or on other land pooled with said land, or any part thereof, on or before one year
from this date, the lease sball then terminate as 1o both parties, unless on or before such anmiversary date Lessee shall pay or tender to Lessor or to the

credit of Lessor in .Eanr...nUmrica,ngelsMn. ot Lngeis Comy, Californis  (whieh bank

and ils suecessars are Lessor's agent and shall coniihue as the depositorr for all nnuh payable hereunder regnrdip| of changes in u-nenhip of maid

land or rentals untl] and unle2s said depository bank Is changed as herelnafter umvHvd!.{Ll}LE'_H!.m ed _Sixty . . Dollars (3.3 - N
(hereln eslled “remtal” or “rentals’) which shall cover the privileze of deferring the eommencement of drilling eperations for a peried of twelve manths,
In like manner and upon like payments or tenders annually the commencement of drilllng opeuuom may be farther deferred for suecessive pericds of
iwelve months eath doring the primary term. The payment or tender of rental may be made by t or draft of Lexsre or anyone acting on behalf
of Lessee, muiled or delivered to rald depcsitory bank on or before such date of payment. If such bank (or any suecessor bank) should fall, liquidate, or
be succeaded by another.bank, or for any reasan fall or refuse to secept renial or make ram credit therefor, Lessee shall not be held In default for failure
ta make sueh payment or tender of rental wntil thirty (30) days after Lestor shall deliver to Lessee m proper recordable instrument, deaigmating another
bank p3 mgent to recelve such paymenta or tenders, If such bank charges or dedutta a fee for meling es depository, sueh charge shall be borme by Lewsor
and shall net affect the valldlty of the lease. The cash payment deseribed in paragraph 1 above s considerntion for this lease aecording to ils terms and
shall nat be allocated ms mere rental for & period, Lesses may at any time execute and deliver to Lewsor or to the depository sbave nsmed, or place of
record, = relepte or releares covering a portion or portions of the land eovered hereby, and thereby surrender thls lease ns to auch portlon or portions and
be relie\rcd of all obligations as to the mcreage surrendered, and thereafter, {f within the primary term, the rentals payable hereunder shall be redueed in
the proportion that the sereage covered hereby s reduced by eald releass or releases,

(6). If at any time or times during the :rlmg term Lesses nbandons & well 63 a dry hole on sald land or Jand pooled with sueh Jand, or any
part thereof, or if production, having once been obtained thersfrom, sbould etass from any eause, and if in either ease this lease is not otherwire muintained,
this lesze nll ne"rlb!lnl remain In fores If production or mtfo

num 3 eneed or resumed, or payment or lender of rentals ls commenced or resumed, on or before the rental paying date nmext ‘ensuing after
the exp Inllqn n! :Inu (Io) dnn from .tbe dals. of sbandsnment ol lbo -nli as a dry hole or cessation of production: provided, that no rentals or epera.
tlons |hlll be mu-l I.h.l.l Iu-u 7, tha remainder of r mary term il such shandonment of a_well as & dry. bole or ceusation of pro-
duetlon oeeury, within nlnﬂ:' ! .zr prior .io qr ‘dur{ng the Just year of the primsry térm._ If such lhndomn!n! of & well a5, n dry bole or ceasation
of production eeeurs within nin (M; days prhr b or at any time after tha expiration of the primary lerm and fhis lease Is not otherwlse maintained,
thin leass shall nevertheless remaln In force I production or operatlons for drilling or reworking are commenced or resumed on 2ald land or land pooled
with such land, or apy part thereof, within ninety (30) days sfter such sbandonment or cessatlon of produetion. Upen the expiration of the primary term
or at any time ur times ﬂmulhr when this lease 1s mot otherwise maintalned, this lesse ehall remain in force so Jong as lnr opetrations fnr drilling or
reworkin, roseruted of land or land pooled with such Iand, or any part thereof, with no ecuaation of more Lhan ninety (20) consecutive days,
and, it 5.:, ruu]t in proc!uulnn of oll, gas or other mineral, to long e3 ofl. gas or other miners] Is produced, whether or not in paying quantitier,

17) JIn the frent & well or wells pmdulnl' ofl or m In payiog quantities should ba brought in on adjacent land st or within the offset dhstance
ax fixed by the |||u.n! rules pr regulatory authority baving jurisdletion over the field In which sald weil ls Jocated, and draln-
ing the leased premises, Lescee agrecs to aﬁu nuE offset welh i5a rewsenably prudent opezator would drill under the rame or similar eircumstanced.

) [Ellﬂl.euu ahﬂ]]hﬂa I““ls:ili'm .l};l;,h:ht: during \:{ within lnnuolublle ﬂm- aﬂ;r '!l?e u':!dnlh‘:not ‘\ﬂhu lease to remun- n]l propﬂ-tr l;:'ﬂ:h::’?l
eed b on rald land. Including the rig draw remove all easing, tubing, and other " t. Whei by Leasor,

gn.vly all ptpe ’f;a bcllou' ordinary piow'depih. and no well |hll| be drilled within two hundred n:v. opf an‘ye rauacf::“hm m:‘w on nls Tand without Lessor's
written consent.

19) ‘The rights of either party 'hemnder may be pasigned in whele or in part, and lbc provisian
but no change or divislen in ownership of the land, rentals or roysities, howaver accomplished, shal e to enlarge the obligatisns or diminish the rilltll
of Lessce; and Do change or division in such n-nenhlp shall ba blnd!u on Lenee until I'nrty-!ive (45 after Lessee shall have been furnisked by registered
United Slllﬂ mail at Lessee's ptindpll 'pllu of business -ﬂth u certified copy of record rument or instruments evidencing same, Ineluding any intermediate
transfers or assignments. In the event ol ullumeul hereof in whole or in urt. lllbllltr for I:meh of pny obligations hereunder shall rest exelusively upon the
awner of this lease or of & porifon thereof who commits such breach. In the event of the death of any person eniitled to rentals bereander, Lessee may pay or
terder such rentals [n the manner provided above to the eredit of the deceased or the eslate of the deceased until aueh time o3 Lessee ls farnished with antisfae-
tory evidenee of the lawiul appoiniment and qualifieation of an executor or ldnlnhluu\r M Lbl eatate, or If there be none, until Lestea fs furnished with

"

ny !nr drilling or reworking on eald Isnd or land pooled with sneh land, or mny parl

eof ehall extend o thelr heiry, suecessors and assigns

evidence satlsfactory to it as to the helrs or dc-rlmu of the deceased. If at any time two persona be entltled to participate In_the rental payable heres
under, Letseo may pay or lendcr uld rmu [ntly to such persons or to thelr foint ¢r¢d|( ln the ﬂeg«ll.o named herein; or, at Lessee’s election, the pro-
renlolule p:n or par er eald ren heh any partielpant or participants may be en -L or tendered to such pariieipant or Nrtle!pulu
geparately =rtdlt In nh! depoaltery, and the balants of the nnhl. l! nr. may luld teadered jointly to such other P“!E" may be

entitled Lo pn(klrate h| |l|d rmlll or to thelr joint eredit in nald depository; and n:rml nr mmr to any plnlelpunt of his portien of the rentals hereunder
shall maintaln u: lease as to suth w\nidunu. Tn l)ll event of amsignment of (his ted portion of this land rentals plynln hereunder aball

Bppo; able us between the several leasehold owners ratably sccordies 1o the nrtlu lm ol each, and defanit in rental by one shall not affest the rights
of otker learebold owners kereurder, 1f the lease nranlm uu hereafter ba owned in severalty or In separate trleh. ibe premises, !Hrrl.bll-l. shall be devels
oped and eperated as one lease and all. LT der shall bs treated as an onlluu and shall be divided among and pald such separats owners
in “!l :‘NWI"""! that the aereage owned by each utll ssparate owner bears fo the e Jeased acreage,

The b Leszes of obligation arlsing hereunder ahall mot 'k a forfelturs or termination of this lease, terminat
revernisn nt}ﬂll H!In'ﬂﬂbl,d. bﬂel.hj? nnl:,h ‘I'tﬂ:md. ;;r.u'aulhuu, huof 1:'-.13: nrl n“p:n lnefhl :I:e:t. !;;n:r oonslders { ""x:: l.sum Atk l:;
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LF‘T@M'ﬁulul'!er. bath e:nrm and implied, before production bhas been recured or n!tzr L has been pecored, Lessor shall notify !.ﬂute
in writior, wvetting cot specifeall “{ facts 7a'A ppon es eomstituting a breach bereol. Lessze, If ng‘:u.u then have sixty (€9) dnbr: after m{gl of
or men reced

eald paotice within which to eom) meet all or any part.of the breaches all service of sald notlee shall
brlnrh-:z of any actlon by leor on eald leas aby cande, and no such action shall be bronght mnll pie of sixty (60) dayn after :erriee of rueh notlee
on Letsee. The service of wnueh potlce or doing ¥ acts br Lesges almed to meet all or any-of t.ba alle relehu shall not be deemed an sdmission or pre-
sumption that Lessee has falled to perform ¢ ... obligations bereunder, In the avent that sny metion . meneed in court by Lessor as the result.of an
alleged brn-h by lﬂm of any eovenant expresaed by lhh lm or implhd by law, and il, on ﬁu‘l -djndlu\m of suth attion, it Is found by the court that Lessee
has In faet been ty of defanlt or breach of a covenant, then no forfeiture of any estate of Lesses under this lease shall be hed until slxty (60) duys after such

ﬁn:l ldjbdlu!lnll 6! thr default or breach, during which time Lesses shall have right to cure such default or eomply wilh such covensat.

{11) In eate of cancellation or termination of this Jease for amy eause, Lessee shall have the right {o retaln under the terms hereof around each o!l
or gas well producinr, beinr worked on or drilling hereunder {as Jong as puch nrnﬂom are continued in good fa llh). the maximum screage allocable
each sneh well fixed by ths rules of the governmental regulatory body baving jurisd Uon over suth well or wells, Should Lesses be prevented {from com; lylnx
wll.h lnr expresy or implied covenanta of this Jease, from oom!uulnr drilling or reworking operations thereon or on land with whl:eh it or any part f

pool or from rm&ue ng oll, gas or other miceral therefrom by reison of sets of God, fire, riots, wars, llrike-. Inck of market (In sitostions where

rhme 3{b) does met apply), inability to d-l-lin equipment due to governmental order or metion, or by failure o ra to transport equipment, oil, gas nl’
-other mineral, or by regulations by state or fed actlon or h other auperior or frreslatible foree of whatsoever nllun nnd not due 1o the negligence uf
when while ro prevented and for ninety [M ln Ilnen-! gations {o eomply with -J such covenants shall be o ded, and Lesses shal l not
ba liskle in dumagea for failure 1o comply therewith; and shall ba extended and continued in full force and effect while and eo Jong 28 Lessee is
preventsd by any such eawse from eonducting drilling or n'nrl:inl operations on or from rodudngh oil, gas or other raineral from the leate pnmhq or 'lnd
with which it er any parl thereof msy be pooled for minety (80) days thereafter and for so long thereafler s oll. g8 or other mineral is being produeed from
the Jand eovered hereby or land with \IIMGI! it or ul.'plrt ihe ml msy be pooled; and the time while Lessee is 2o prevented shall mot be counted agninst

Lessee, anything in nm lease to the contrary notwlthatanding.
{12) Title to the minerals vested in Lessee under this grant shall not end or revert to Lassor unless and unl] there is a eomplete, nbsolute and inten.
tional sbandonment by Lessee of each and all of the purpoaes expremsed or implied by I.hh grant and of every part and parcel of the premises deseribed herein

All of the provisions of this lease shall be xpplicable rund]us of whether or of bow many limes such provition or provisions have heretofore been applicable,

{13)  Lessor hereby warrants snd agrecs to defend the title to aafd Jand (to !he extent of the interest purported to be covered by this lease) and
Bgrecs that Lessee at its oplion may dluhnrn any tax, morigage, or lien upon said land, and in event Lessee does so, it shall be lubmlud o such lien with
the right o enforee tha same and receive and apply rentals and royalties seerulng hereunder toward satisfring same, and Lessor further sgrees that the interest
of Lessor Is and at all imes shall be and temain primatily Hable for such len Indebtedsess, and that in any proceeding for the elfomment or the eollestion
thereof the Interest of the l‘ﬁ-or shall be first eubjected Yo the payment thereof, Without impairment of Lessce’s rights under the warram ty in the eventr of
{allore of fitle, ft s sgreed that if Lessor owns an Interest in enid Jand les than the entire fee simple estate, then the mnmu and rentals to be paid
Lessor shsll be reduced proportionately. The rv.nl!lu and rentals hereinabore provided for have been determined wilh respect to the entire tu or mhml eatate
and the fact that this lease might purport 1o cover a Jeas intereat shall mot defeat the right of Lessee to redoce the royaities and mhh 53 above provided and
In ugrdlme with the nature of the estate with which he is seised. Fallors of Lessts to reduce rentsls shall not impair the right of Lessse u o redoce the

)
%mn uuuum :E.m i tove

5) It is mutuslly understood and egreed by all parties that the Lassee agrees
commenca the drillinc of a well on the Southwest (ne-Guarter (SWL) of Section
26, Township 6 South, Range Qb Vesi, within one year from the date ¢f this leamse,
.ing to do sn Lesses will execute and deliver to lessor a proper form of
release relinquishing z lease,

[
AL
o

IN WITHESS WHEREOF: thic instrument is executed on the date first above written.

; /l:_’m‘z:n to be the person(s) deseribed In and who executed the foregoing instrument, and acknowledped
Sextiuted the same as free act and deed,

l, L have bereunto set my hand and official seal on the day and year in this certificate first above written.

Tt T N aCan

Hotary Puoblic in and for

CTalorstroe oo, Cia,@.c,ffﬂw'

JOINT ACKNOWLEDGMENT (TEXAS)

THE STATE OF.

Before me, the undersigned authority, on this day personally appearsl

County ef.

and his wife,
known 10 me to be the pereons whose namés nre subseribed to the forezolng instrument, and seknowledeed to me that they execoled the seme for the purposss
and eonsideration therein expressed; and the aforeaald wile hvlnr been examined by rae privily and apart from her safd huaband, and having the zame fully
explained to her, acknowledged: lIch instrument 1o be her act and deed and declared that ghe hed willingly signed the ssme for the purposes and econsldera-
tion tkerein expresred and that she did not wish tn retract it.

Given under my hand end real of office this the * day of v A DL 19

Notary Poblie in and for County,

m
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