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UNITIZATION AGREEMENT

THIS AGREEMENT, made and entered into as of the 15th day of September,
1957, by and between SHELL OIL COMPANY , & corporation, THEE TEXAS COMPANY, a
corporation, THE BRITI_SK-AMERICAN OIL PRODUCING COMPANY, a corporation, PLAINS
EXPLORATION COMPANY, = 'comoration » J. RAY McDERMOTT & CO., INC., a corporatio:i,.
VICTORIA, JOHNSON & CO., a 'partnership consisting of L. S. Johnson, G. C. Pittman,
end Mervin L_. Salziger, SOUTHWEST PRODUCTION, INC., & corporation, JOE JOHNSON,
an individuel, H. A. MAYOR, an individual, THE KIMBARK COMPANY, a corporation,
HIGHLANDER OIL COMPANY; INC., a corporation, PHIL A. CORNELL and GLENNA J.
CORNELL, individuals, ADELE M. EROWN, an individual, BEN B. BROWN and FRANK M.
ASHELEY, Co-executors and Trustees under the will of J. Fred Brown, deceased, &and
BEN B. BROWN, as ‘I‘_rustee under the trust agreement of J. Fred Brown dated Decem-
ber 30, 1950, E. WARREN WILLARD, an iﬁdividual, and PHIL A. CORNELL,:Trustee for
Phyllis Ann Cornell and Phil A. Cornell, Jr., hereinafter collectively designated
"LESSEES", and the other parties signatory hereto, hereinafter collectively de-
signated "ROYALTY OWNERS";
WITNESSETH:
WHEREAS, LESSEES are the owners of valid and subsisting oil énd gas lease-

hold estates, upon and covering those certain lands situate in Logan County,

.

Colorado, outlined on the map marked Exhibit "L", and more fully described in the

schedule marked Exhibit "2%, both attached hereto and incorporated herein for all
purposes by this reference, all that portion of all such lands extending from the
surface to the base of the 'Muddy'"D" sandstone underlying the surface thereof
being hereinafter referred to as "UNITIZED AREA"; and
WHEREAS, ROYALTY OWNERS own or claim royalty, overriding royalty, prodﬁc-

tion payments, mineral, reversionary leasehold, or other interests therein subject

to sald oil and gas leasehold estates; and
WHEREAS, UNITIZED AREA has been fully developed for oil and gas, and all
of the parties hereto desire fhat a program of secondary recovery or pressure

maintenance involving the injection of water, gas, or other’sﬁi'bstancé'be carried

"En. No.
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out as to the 'Muddy'"D" sandstone, and realize that such operations can most
s'atisfactorily and efficiently be conducted by operating such lend as a unit.

NOW, THEREFORE, in consideration of the premises, the benefits antici-
pated to be derived hereunder, the sum of One Dollar ($1.00), and other good and
valuable considerations to each of ROYALTY OWNERS in hand paid by LESSEES, the
receipt and sufficiency of which is hereby acknowledged and confessed, and the
mutusl covenants, agreements, and obligatiéns hereinafter set forth and to be
paid, kept, and performed, IT IS AGREED by and between the parties hereto as
follows:

1. Regardless of divisions of ownership, UNITIZED AREA hereafter shall
be operated for oil and gas purposes in the same msnner as though it were in-
cluded in one oil and gas lease executed by the owners of all mineral and royalty
interests therein. All operations conducted in connection with the development
of the UNITIZED AREA for oil and gas, and production of oil or gas from any part
of UNITIZED AREA, shall, except for the purpose of determining payments to ROYALTY
OWNERS, be considered as operations upon or production from each and every portion
of the above identified land, and such operations or production shall continue in
force and effect each and every oil and gas lease covering any portion thereof,
Just as if such operations were conducted upon, or such production was from, each
and every such lease. There shall be no obligation on LESSEES, or any of them,
to separately develop and operate the various portions of UNITIZED AREA included
in the separate tracts comprising the above identified land, or to maintain se-

- parate tankage or other facilities in connection therewith.
' 2. LESSEES, end each of them, shall have, and hereby are granted, the
right and option, at any time and from time to time, (a) to convert into injec-

tion wells or water source wells , .such wells, including producing wells, now

existing or hereafter drilled on the above identified land, as may be deemed
desirable by LESSEES, and use any such wells converted to injection wells for
the injection of water, gas, or other substance into the 'Muddy'"D" sandstone

for the purpose of secondary recovery or pressure maintenance, (b) to drill and

operate such water source wells at such locations on the above identified land
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as may be necessary or convenient to supply water for water flooding, provided
only such water source wells shall not be operated in & manner which will inter-
fere with the existing water wells of ROYALTY OWNERS, or any of them, and (c) to
lay or construct such pipe lines, power and communication lines, reservoirs,
tanks, earthen pits, power stations, and other structures, buildings, and equip-
ment on the above identified land as may be necessary or convenient in comnection
with the unit operation of UNITIZED AREA, and to repair, maintain, operate, and
use the same, and to remove, at any time, 'any and all such property and fixtures,
including casing, erected or placed on said land by LESSEES, or any of them.

3. In consideration of LESSEES' _ proceeding with sucH secondary recovery
or pressure maintenance operations in UNITIZED AREA, ROYALTY OWNERS, and each of
them, waive and release all express and implied covenants of the oil and gas
leases with respect to UNITIZED AREA in so far as such covenants would limit
LESSEES' rights to inject water, gas, or other substance in the 'Muddy'"D" sand-
stone as contemplated, or impose liability for such action, and release LESSEES,
and each of them, of and from all claims, liabilities, action, and causes of
action whatsoever on account of any damage or injury to ROYALTY OWNERS, and each
of them, and their property, other than damage to growing crops, buildings, and
fences, that may be caused by, happen in connection with, or grow out of the
aforesaid project.

4. Accounting shall be made to ROYALTY OWNERS in the seme manner as
though this agreement had not been executed for all oll and gas produced and
saved from UNITIZED AREA until 7:00 AM. on the first day of the month following
the date this agreement is accepted by LESSEES as hereinafter provided for. For
the purpose of determining the rights and interests of ROYALTY OWNERS in, based
on, or computed from all oil and gas thereafter produced and saved by LESSEES
from the UNITIZED AREA, the total amount of such production, except that part
used or consumed in the development or operation of UNITIZED AREA, shall be

allocated between the portions of UNITIZED AREA included in each separate tract

of land as described in Exhibit "2" as follows, to-wit:

As to the oil and gas so produced and saved thereafter and prior to

T:00 A.M. on the first day of the calendar month next following the month in
which the cumulative production of oil from UNITIZED AREA eamounts to 1,650,000
barrels, there shall be allocated to each such tract the percentage of the total
amount of oil and gas produced and saved from UNITIZED AREA by LESSEES set oppo-
site such tract on Exhibit "2" under the heading "Initial Percentage Participstion”.

As to the oil and gas so produced and saved after 7:00 AM. on the first
day of the calendar month next following the month in which the cumulative pro-
duction of oil from UNITIZED AREA amounts to 1,650,000 barrels, there shall be
allocated to each such tract the percentage of the totel amount of oil and gas
so produced and saved from UNITIZED AREA by LESSEES set opposite such tract on
Exhibit "2" under the heading "Secondary Percentage Participation".

It is agreed for the purposes hereof that the cumulative production of
0il from UNITIZED AREA as of January 1, 1957, amounted to 1,449,315 barrels.

The portion of such total production so allocated to the portion of
UNITIZED AREA included in each such tract shall be considered, and hereby is
agreed to be, the total production obtained from the portion of UNITIZED AREA
to which it is allocated, regardless of the actual production therefrom, and the
rights and interests of ROYALTY OWNERS shall then be determined in the same manner
and with the same force and effect as though such allocated production had been
actually produced and was the total production from said portion of UNITIZED AREA.

In the event any of the separate tracts, as described in Exhibit "2", are
now or hereafter further divided as to mineral or royalty ownership, the produc-
tion allocated to such tract under the foregoing provisions shall be further
divided and allocated between such separately owned tracts proportionately to

the surface acreage of such separately owned tracts.

5. In the event of any claim of title adverse to any of ROYALTY OWNERS,
or if title of any of ROYALTY OWNERS should be attacked or disputed in any manner,
LESSEES, and each of them, shall have, and are hereby granted, the right, without

liability to any of ROYALTY OWNERS for any interest, charge, or penalty, to with-

hold all or any part of the royalty or other payments otherwise due such ROYALTY

ACA: jme
9/3/57

OWNERS until such time as LESSEES have been furnished with evidence satisfactory
to LESSEES as to the parties entitled to participate in such royalties or other
payments.

6. This agreement may be executed in any number of counterparts, all of

which will be considered together as one instrument, and this agreement shall be

binding upon all parties executing the same, whether or not executed by all par=-
ties owning an interest in UNITIZED AREA; provided, however, this agreement shall
terminate in its entirety and be of no further force and effect unless LESSEES,
on or before the commencement of actual injection of water, gas, or other sub-
stance in the 'Muddy'"D" sandstone, as herein contemplated, accept the same by
. signing and acknowledging a counterpart and filing such counterpart with the
County Clerk and Recorder of Logan County, Colorado. LESSEES shall have the
right to secure at any time signatures of parties owning interests in UNITIZED
AREA, and such execution after acceptance hereof by LESSEES shall be fully ef-
fective.
T. BSubject to the provisions of the preceding numbered paragraph, this
agreement shall become effective as of the date hereof, and shall be and remain
in full force and effect as long thereafter as any of the existing oil and gas

leases covering any portion of UNITIZED AREA remains in force.
8s

This agreement shall be subject to the conservation laws of the State
of Colorado, to the valid rules, regulations, and orders of the 0il and Gas Con-
servation Commission of the State of Colorado, and to all other applicable
Federal, State, and municipal laws, rules, regulations, and orders.

The existing oil and gas leases, as hereinabove referred to, covering

9.
any portion of UNITIZED AREA, shall be and remain in full force and effect as here-
in modified. The terms and provisions of this agreement shall constitute cove-

nants running with the lend and leases, and shall extend to, become binding upon,
and inure to the benefit of the respective heirs, executors, administrators,

successors, and assigns of the parties hereto.

IN WITNESS WHEREQOF, this instrument is executed as of the day and year

first above written.
SHELL OIL COMPANY

By
Address:

1700 Broadway
Denver 2, Colorado
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THE TEXAS COMPANY
By
Attorney~-in-Fact
Address: Post Office Box 2100
Denver 1, Colorado
ATTEST: THE BRITISH-AMERICAN OIL PRODUCING COMPANY
By
Secretary President
Address: Post Office Box 180
Denver 1, Colorado
ATTEST: PLAINS EXPLORATION COMPANY
By
Secretary President
Address: 1135 Petroleum Club Building
. Denver, Colorado
ATTEST: J. RAY McDERMOIT & CO., INC.
By
Secretary President

Address: Houston Club Building
Houston, Texas

VICTORIA,; JOHNSON & CO.

By

L. S. Johnson

By,

G. C. Pittman

By

Marvin L. Salziger
Address: Post Office Box T30
Victoria, Texas

ATTEST: SOUTHWEST 'PRODUCTION, INC.

By,

Secretary President
Address: 220 West Waterman Street
Wichita 2, Kansas

JOE JOHNSON
Longmont, Colorado

H. A. MAYOR
Address: 220 West Waterman Street
Wichite 2, Kansas

THE KIMBARK COMPANY

By,

Secretary President
Address: 300 Fillmore Street

Denver, Colorado

BIGHLANDER OIL COMPANY, INC.
ATTEST:

By,
Secretary President
Address: 1 La Selle Street Building
Chicago 2, Illinois

PHIL A. CORNELL

GLENNA J. CORNELL
Address: Post Office Box 5113 Farley Station
Oklahoma City T, Oklahoma

. ADELE, M. BAOWN
Address:

BEN B. EROWN

FRANK M. ASHLEY
Co-executors and Trustees under the Will
of J. Fred Brown, deceased
Address: 260 Race Street
Denver 6, Colorado

BEN B. BROWN
Trustee under trust agreement of J. Fred
Brown, dated December 30, 1950

Address: 260 Race Street
Denver 6, Colorado

E. WARREN WILLARD
Address: 828 Seventeenth Street
Denver 2, Colorado

PHIL, A. CORNELL
Prustee for Phyllis Ann Cornell and

Phil A. Cornell, Jr.

Address: Post Office Box 5113 Farley Station
Oklahoma City 7, Oklahoma
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STATE OF )
) ss.
COUNTY OF )
I, , a Notary Public in and for said

County and State, do hereby certify that
, to me personally known, end known to me to
e the same person _ described in and who executed the foregoing instrument,
appeared before me this day in person and acknowledged to me that __ he
executed the same as free and voluntary act and deed, for the uses,
purposes, and consideration therein expressed.

Given under my hand and official seal this day of 5
A.D. 19 i
My Commission Expires: Notary Public
STATE OF )
) ss.
COUNTY OF )
Ty , & Notary Public in and for said

County and State, do hereby certify tlmt

, to me personally known, and known to me to
be the same person___ described in and who executed the foregoing instrument,
appeared before me this day in person and acknowledged to me that _ he
executed the same as free and voluntary act and deed, for the uses,
purposes, and consideration therein expressed.

Given under my hend and official seal this day of )
A.D. 19 s

My Commission Expires: Notary Public

STATE OF COLORADO

SS.
CITY AND COUNTY OF DENVER
On this day of in the year 1957, before me,
> & Notary Public in and for said County and
Btate, personally appeared , to me perscnally
known, and known to me to be the of, and the person

who executed the within instrument on behalf of, SHELL OIL COMPANY, the corpora-
tion deseribed in and that executed the within instrument, and being by me duly
sworn, did say that he is the of said corporation,
that said instrument was signed in behalf of said corporation by authority of
its Board of Directors, and did further acknowledge to me that said instrument
was executed by said corporation as its free act and deed.

WITNESS my hand and official seal the day and year in this certificate
first above written.

My Commission Expires: Notary Public
STATE OF
COUNTY OF 5
On this day of in the year 1957, before me,
, & Notary Public in and for said County
and State, personally appeared , to me personally
known, and known to me to be the of, and the person

who executed the within instrument on behalf of, THE TEXAS COMPANY, the corpora-
tion described in and that executed the within instrument, and being by me duly
sworn, did say that he is the of said corporation,
that said instrument was signed in behalf of said corporation by authority of
its Board of Directors, and did further acknowledge to me that saild instrument
was executed by said corporation as its free act and deed.

WITNESS my hand and official seal the day and year in this certificate
first above written.

My Commission Expires: Notary Public

STATE OF
COUNTY OF s8.

On this

in the year 1957, before me,

, & Notary Public in and for said County
and State, personally appeared , to me personally
known, and known to me to be the President of, and the person who
executed the within instrument on behalf of, THE BRITISH-AMERICAN OIL PRODUCING
COMPANY, the corporation described in end that executed the within instrument,
and being by me duly sworn, did say that he is the President of said
corporation, that the seal affixed to said instrument is the corporate seal of
sald corporation, that said instrument was signed and sealed in behalf of said
corporation by authority of its Board of Directors, and did further acknowledge
to me that sald instrument was executed by said corporation as its free act and
deed.

day of

WITNESS my hand and official seal the day and year in this certificate
first sbove written.

My Commission Expires: Notary Public

STATE OF

COUNTY OF B
On this day of in the year 1957, before me,
» & Notary Public in and for said County and
State, personally appeared , to me personally
known, and known to me to be the President of, and the person who

executed the within instrument on behalf of, PLAINS EXPLORATION COMPANY, the cor-
poration described in and that executed the within instrument, and being by me
duly sworn, did say that he is the President of said corporation, that
the seal affixed to said instrument is the corporate seal of said corporation, that
said instrument was signed and sealed in behalf of said corporation by authority of
its Board of Directors, and did further acknowledge to me that said instrument was
executed by sald corporation as its free act and deed.

WITNESS my hand and officiasl seal the day and year in this certificate first
above wri tten.

. My Commission Expires: Notary Public
STATE  OF )
sS.
COUNTY OF 3
On this day of in the year 1357, before me,
, & Notary Public in and for said County
and State, personally appeared » to me personally
known, and known to me to be the President of, and the person who

executed the within instrument on behalf of, J. RAY McDERMOIT & CO., INC., the
corporation described in and that executed the within instrument, and being by
me duly sworn, did say that he is the President of said corporation,
. that the seal affixed to said instrument is the corporate seal of said corpora-
tion, that said instrument was signed and sealed in behsalf of said corporation
by authority of its Board of Directors, and did further acknowledge to me that
said instrument was executed by said corporation as its free act and deed.

WITNESS my hand and official seal the day and year in this certificate
first above written.

Notary Public

My Commission Expires:

STATE OF

SS.

COUNTY OF

I, , & Notary Public in and for said
County and State, do hereby certify that L. S. JOHNSON, G. C. PITTMAN, and
MARVIN L. SALZIGER, who compose the partnership of VICTORIA, JOHNSON & CO.,
to me personally known, and known to me to be the same persons described in and
who executed the within instrument, appeared before me this day in person and
acknowledged to me that they executed the same as their free and voluntary act
and deed and as the free and voluntary act and deed of saeid partnership, for the
uses, purposes, and consideration therein expressed.

Given under my hand and official seal this day of 5

1957.

My Commission Expires: Notary Public

STATE OF

ss.
COUNTY OF
On this day of in the year 1957, before me,
, & Notary Public in and for said County
and State, personally appeared , to me personally
known, and known to me to be the President of, and the person who

executed the within instrument on behalf of, SOUTHWEST PRODUCTION, INC., the
corporation described in and that executed the within instrument, and being by
me duly sworn, did say that he is the President of said corporation,
that the seal affixed to said instrument is the corporate seal of sald corpora-
tion, that said instrument was signed and sealed in behalf of said corporation
by authority of its Board of Directors, and did further acknowledge to me that
said instrument was executed by said corporation as its free act and deed.

WITNESS my hand and official seal the day and year in this certificate
first above written.

My Commission Expires: Notary Public
STATE OF )
3 ss.
COUNTY OF
I, , & Notary Public in and for said

County and State, do hereby certify that JOE JOHENSON, to me personally known,
and known to me to be the same person described in and who executed the fore-
going instrument, appeared before me this day in person and acknowledged to me
that he executed the same as his free and voluntary act and deed, for the uses,
purposes, and consideration therein expressed.

Given under my hand and official seal this day of 3
1957.
My Commission Expires: Notary Public
STATE OF
s8.
COUNTY OF
1, , a Notary Public in and for said

County and State, do hereby certify that H. A. MAYOR, to me personally known,
and known to me to be the same person described in and who executed the fore-
going instrument, asppeared before me this day in person and acknowledged to me
that he executed the same as his free and voluntary act and deed, for the uses,
purposes, and consideration therein expressed.

Given under my hand and official seal this day of 5

1957.

My Commission Expires: Notary Public

STATE OF )
) ss.
COUNTY OF )
On this day of in the year 1957, before me,
, & Notary Public in and for said County
and State, personally appeared , to me personally
known, and known to me to be the President of, and the person

who executed the within instrument on behalf of, THE KIMBARK COMPANY, the cor-
poration described in and that executed the within instrument, and being by me
duly sworn, did say that he is the President of said corporation,
that the seal affixed to said instrument is the corporate seal of said corpora-
tion, that said instrument was signed and sealed in behalf of said corporation
by authority of its Board of Directors, and did further acknowledge to me that
sald instrument was executed by said corporation as its free act and deed.

WITNESS my hand and official seal the day and year in this certificate
first above written.

' My Commission Expires: Notary Public
STATE OF
Ss.
COUNTY OF
On this day of in the year 1957, before ne,
, & Notary Public in and for said County
and State, personally appeared , to me personally
known, and known to me to be the President of, and the person who

executed the within instrument on behalf of, HIGHLANDER OII. COMPANY, INC., the
corporation described in and that executed the within instrument, and being by
me duly sworn, did saey that he 1s the President of said corporation,
that the seal affixed to said instrument is the corporate seal of said corpora-
. tion, that said instrument was signed and sealed in behalf of said corporation
by authority of its Board of Directors, and did further acknowledge to me that
said instrument was executed by said corporation as its free act and deed.

WITNESS my hand and official seal the day and year in this certificate
first above written.

Notary Public

My Commission Expires:

STATE

OF
sS.
COUNTY OF
I, , & Notary Public in and for said
County and State, do hereby certify that PHIL A. CORNELL and GLENNA J. CORNELL,
husband and wife, to me personally known, and known to me to be the same per-
sons described in and who executed the foregoing instrument, appeared before me
this day in person and severally acknowledged to me that they executed the same
as their free and voluntary act and deed, for the uses, purposes, and considera-
tion therein expressed.

Given under my hand and official seal this day of

1957.

My Commission Expires: Notary Public

STATE OF

8s.

e

COUNTY OF

I, » & Notary Public in and for said
County and State, do hereby certify that ADELE M. BROWN, to me personally known,
and known to me to be the same person described in and who executed the foregoing
instrument, appeared before me this day in person and acknowledged to me that
she executed the same as her free and voluntary act and deed, for the uses, pur-
poses, and consideration therein expressed.

Given under my hand and official seal this day of 3
1557.
My Commission Expires: Notary Public
STATE OF )
) ss.
COUNTY OF )
I, , & Notary Public in and for said

County and State, do hereby certify that BEN B. BROWN and FRANK M. ASHLEY, Co-
executors and Trustees under the Will of J. Fred Brown, deceased, to me per-
sonaelly known, and known to me to be the same persons described in and who exe~
cuted the foregoing instrument, appeared before me this dey in person and ac-
knowledged to me that they executed the same as their free and voluntary act
and deed, for the uses, purposes, and consideration therein expressed.

Given under my hend and official seal this day of

1957.

My Commission Expires: Notary Public

STATE OF

COUNTY OF

I, , a Notery Public in and for said
County and State, do hereby certify that BEN B. BROWN, as Trustee under Trust
Agreement of J. Fred Brown, dated December 30, 1950, to me personslly known,
and known to me to be the same person described in and who executed the fore-
going instrument, appeared before me this day in person and acknowledged to me
that he executed the same as his free and voluntary act and deed, for the uses,
purposes, and consideration therein expressed.

Given under my hand and official seal this day of

1957.

Notary Public

My Commission Expires:

STATE OF g
Ss.
COUNTY OF )
I, , a Notary Public in and for said

County and State, do hereby certify that PHIL A. CORNELL, as Trustee for Phyllis
Ann Cornell and Phil A. Cornell, Jr., to me personally known, and known to me to
be the same person described in and who executed the foregoing instrument, ap-
peared before me this day in person and acknowledged to me that he executed the
seme as his free and voluntary act and deed, for the uses, purposes, and considera-
tion therein expressed.

Given under my hand and official seal this day of »
1957.
My Commission Expires: Notary Public
STATE OF )
) ss.
COUNTY OF )
I, , a Notary Public in and for said

County and State, do hereby certify that E. WARREN WILLARD, to me personally
known, and known to me to be the same person described in and who executed the
foregoing instrument, appeared before me this day in person and acknowledged to
me that he executed the same as his free and voluntary act and deed, for the uses,
purposes, and consideration therein expressed.

Given under my hand and official seal this day of 3

1957.

My Commission Expires: Notary Public
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