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EXHIBIT "B"

SUMMARY OF PERTINENT DATA
GREASEWOOD FIELD-'"D'" SAND RESERVCQIR
SECTIONS 11, 12, 13 AND 14-T6N-R31W

WELD COUNTY, COLORADO

Reservoir Rock Characteristics

Porosity, Average 14,9 %
Permeability, Average 91 md.
Residual Oil Saturation 22,2 %
Total Water Saturation 19,2 %
Connate Water Saturation 23 %
Permeability to Qil 75 md
Permeability to Fresh Water 61 md

Reservoir Fluid Characteristics

Saturation Pressure 1,532 psig
Solution Gas-Qil Ratio {Original) 638 cu. ft. /bbl.
Gravity 41,2 OAPI
Formation Volume Factor: Bubble Point 1,383
Present 1,
. Qil Viscosity: Bubble Point 0.27 «cp.
Present 0.52 c¢p.

Miscellaneous Data

Reservoir Pressure at

2,000' datum: Original 1,532 psig
Present 100 psig

Reservoir Temperature 233 oF

Oil in Place at Original Conditions 2, 860, 200 S, T.B.O,
Present 2,537, 200 S.T.B.O

Residual Oil Saturation at Present (Estimated) 0. 50

Cumulative Qil Recovery to April 1, 1962: 323, 000 S. T.B.O.

Percent Primary Depletion at April 1, 1962: 100

. Proven Productive Area ' - 240 acres

Average Productive Thickness 8 feet

Possible Additional Productive Area 494 acres L{

Reservoir Volume: Proven (Approximately) 1,960 acre ft, v
Possible Additional 2, 484 acre ft,»

~

E. A POLUMBUGL. iR AND ASSOCIATES INC

Waterflood Oil Recovery

to a Water-Oil Ratio of 25:1 At 100% Sweep Efficiency
i At 48% Sweep Efficiency

Estimated Areal Sweep Efficiency
Producing Formation
Average Depth
Discovery Well
Discovery Date
Number of Wélls;
Oil Producers
Gas Producers
Plugged and Abandoned
Present Number of Wells
Oil
Gas
Plugged Producers
Abandoned Producers

€ A POLUMBUS IR AND

ASSOCIATES INC

836, 900 S. T.B.O.
401, 700 S.T.B.O,
0. 48
"D Sand
6, 725 feet

J. G. Dyer #2 Kirchhof
November 14, 1951
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EXHIBIT "D"

UNIT1ZATION
100D D' NE,

HELD COUNTY, CULORADO

THIS UNITIZATION AGREEMENT, made and entered into by and
betwaen J. G. DYER, having an office in the C. A, Johnson Building,

Denver, Colorado, hereinafter called "Operator", and all parties who
exocute or ratify this sgreement, hexeinafter jointly callad “Royalty
Owners''}

WITNESBETH:

WHEREAS Operator is the owner and holder of those oil and gas
lesses covaring lands in the County of Weld, State of Colorado, as more
particularly dascrided and referred to {n the achedule of lesses attached
hereto ﬁrkod Exhibit "A" and by reference made a part hereof} except as to
& working interest owned by 5, T, Dyor in Tract 5 as described in said
Exhibit "A", said 8, T. Dyer being hereinafter designated as a "Working
Interest Ovmer"”, and

WHEREAS, Royalty Ownars are the owners (subject to the oil and
888 leases described in Exhibit "A" hereto attached) of the oil and gas
royalties 'pmvlded for in the oil and gas leases affacting the lends
therein described; and

WHEREAS, the parties hereto desire to enter into this Unitiza=
tion Agreement for the purpose of constituting a unit to be known as the
"Greasevood "D Sandstone Unit in order to promote the conservation of
and increase thcultimate recovery of oil, gas and other hydrocarbon oub;
stances from said ares and to protect the correlative rights of the owners
of {nterests Uierein, and to provide for and permit the sccondary recovery
of the oil, gas and associated hydrocarbon substances in snd undexr the ‘
lands hereinafter described as the Unit Area through the introduction of

" water ia the formation and to atiord to each of the parties to this agraement
8 basis for rvecovering his or its fair and equitable simre of the production
of oil, gas and asssociasted hydrocarbon gubstences in and under satd Unit

Argoa or to receive the procceds therelrom,

NOW, THEREFORE, for and in consideration oi the sum of One
Dollar ($1.00) paid by Operator to each of the Royalty Owners, the receipt
and sutficioncy of which is hereby acknowledged, and of the benefits to
accrug hereunder and of the covenants and obligations herein contained

and provided, it 1s agreed as followa:
1. DEEINITIONS

For all purposes of this agreement, the following terma and

erpressions are defined ss followal

{(a) The term "Unit Area" shall mean the landa covered
by the oil and gas lesses described i{n Exhibit “A"
hereto attached, insofar und insofar only ss sald
leases cover and include all or any part of the
folloving described lands in the County of Weld,
State of Colorado, to-witi

Zovpshin G North, Ranse 6) Weet, 6th R.M.

Bection 11: E/2 &/2
Section 12t W/2, W/2 E/2
Section 13t Nu/4 Ni/4
Bection 14t RE/4

{b) The term "Unitized Formation" shall mean that sub-
surface portion or portions of the Unit Area cowmonly
known as the "D" Sandatone formation of the Dakota
sorias.

{(c) The term "Unitized Substances" shall mean all oil, gas,
gaseous substances, condensate, distillate, and all
associated hydrocarbons within or produced from the
Unitized Formation.

(d) The tem '"Working Interest Ouner' shall mean suy party
herato holding an intoreat in Uniticced Substances by
virtue of a lemae, operating agreement, fea title or
othozwise, which ioterest is chargeable with and ob=-
ligated to pay or share all or a portion of the costs
of drilling, developing, producing and oparating the
Unitized Formatiom,

(e) The term “Royalty Owner" shall mean sny party hereto
who owng an interest in any portion of the Unitized
Substances or the procceds thersfrom other than that
of a Working Interest Quner, * 3

(f) The term “"Tract" shall mean cach parcel of land do=.
scribed as such and given a tract number in Exhibit
“A" attached herecto.

(g) The term “"Tract Participation® shall mcan that per-
centage of Unitired Subatances produced irom the
Unitized Formation which is allocated to a Tract
undor the provieious of this agreemont.
(h) The term "Unit Participation” of each Working Interest
Ovwnor shall mean the gum of the percentsges obtained
by multiplying such Working Interest Owner's fractional
working interest {n each Iract by the Tract Participation
of such Tract,

2. UPLY FOMMED

Subjict te the terms, covenants and conditions of this sgreement,
all of the rights and interests of Working Iaterest Owner and Royalty Owners
in and to the Tracts constituting the Unit Area, as hereinabove described,
are heredy combined, pooled and unitized and all of tha rights snd tnuruti
of Operstor in and to the Tracts comprising ths Unit Ares are hereby com
bived, pooled and unitized, all to the same extent and with the same force
#ad effect as 1€ the Unit Area was included in a single oil and gae leass
sxscuted by all of the Royalty Ouners ss Lessors in favor of Operstor snd
Werking Intersst Owner, as Lesscs, and having the soma terms and provisions
as the oil and gas lease {irst described in the schcdule of lesses attached
hereto marked Exhibit "A” and by reference made a part hereof,

3. BEEXCT. OF UNITIZATION

{s) Subject to the provisions of this agreement, the oil and gas
leases described in Exhibit "A" hercto attached, insofar as they cover and
includs the lands constituting the Unit Area se hersinabove described, shall
remain valid and in full force and effect 80 long as Unitixed Substances,
ot any of them, can be produced from tha Unic Ares in paylng quantities,
or Operator is conducting drilling or reworking operations upon the.Unit
Area, or Operator is conducting secondary recovery oparations upon the Unit
Azes, and if production results from any such operations this agreement
shall remsin in full force and effect so long as the producim of Pniticed
Substances continues in paying quantities,

» (b) Royalty Ownors and Operator severally agree that payments

of royaltiss or other payments accruing to Royalty Ownors on .ccwflt of
pro&ctun of Unitized Substances from the lands described in the oil and
gas leases covering the Unit Arca, with respect to the production of
Unitized Substances from the Unit Arca when made on the basis herein proe

vided, shall constitute full and complete performance of all obligations

to make guch payments under the terms and provisions of the oil and' gas
le;ues described in Exhibit “A" attached hereto covering the Tracts com=
prising the Unit Area; that operations, including drilling or reworking
operations or secondary recovery operations conducted on any part of the
Unit Area, shall be considered as operations on each of the leases cover=
ing the separate Tracts within the Unit Area and such operations and/or
the production of Unitized SBubstances from the Unit Area shall maintain
and perpetuate all of the oil and gas leases described in Exhibit “A" in
the same manner and to the same extent as though production was had from,
or drilling, or reworking operations, or secondary recovery operations
were being conducted upon each Tract comprising the Unit Area.

(c) 1If the production of Unitized Substances from the Unit Area
ceases for any cause or becomes insufficient to constitute production in
paying quantfities, the leases covering the Tracts comprising the Unit Area
shall not terminate if Operator commences additional drilling, or reworking
operations, on a well or wells located within the Unit Area in an effort to
secure or restore production within 90 days after such production ceases
or bacomes insufficient to conastitute paying quantitiea and thereafter cone
tinues such operations with reasonable diligence, and if production of
Unitized Substances in paying quantities is renewed or restored, then, and
in quéh event, nil of such leases shall remain in full force and affect‘as
to the lands covered thereby so long as such production. continues or opera-
tions are being conducted thereon with no cessation for mote than 90 con=
sacutive days in an effort to reator? or renevw production. In like manner,
said leases shall continue in full force and effect if Operator resumes or
renews any phase of secondary racov;ry operations after the cessation of
product‘on in paying quantities, provided such operations are not suspended
for more than 90 consecutive days after production ceases,

(d) 1If any or all of the leases described in Exhibit "A"'thptp

_ sttached cover lands located within and without the Unit Area, then, as to
such leasa or 13?80!, no delay rental shall be payable thereunder as to
that portion of the lease premises located in the Unit Area and any delay

rental, which in the absence of this agreement would become due and payable
nqdor any such lease in ordor to iontinue it in force and eflect, shall
be reduced in Fl:n proportion that the total nuwber of scres covered by
such lease or leases located within tha Unit Ares tcavs Lo the total
numbu‘:fr of acres in all lands covered by such lease or leases.

4e  OPERA F UNIT AREA

(a) The Unit Arca shall be developed and opetated for the pro=
duction of Unitized Substences by Operator as a single unit, L\?crmor.
in addition to all rights gronted under the oi} and gus leases covering
the Unit Area, shall have and in hereby granted, dmiscd', leased and let
.tha right to do any and all Lhings upon the Unit Arca necesssry or con-
venient for the iunstallation, maintenance and operation of a sccondaxy
racovery program, including the right to drill {nput wells, water wells,
ingtall, maintain and remove wstor lines, pump stations and °“.',‘?7F facili-
ties necessary or conveniont for the conduct ot all eperations cém:cmplnted
by this agroement. The rights and privileges enumerated herein nre not
by way of limitacion but shall be in addition to all other rights granted
under the terms and provisions of the oil and gas leaccs covering L“.m Unic
Ares and vhich may be nccessary or convenient for tac proper development
and oparation of the Unit Ares and the production, storsge and marheting
of Unitized Substances from the Unit Area,

(b) @etator shall have no obligation to offsel wella upeon the
several Tracta comprising the Unit Arca as eucin Trectsg are xm’u divided or
as they may be divided hereafter, wor shall Oparator be required to furnish
separate messuring or receiving tanks by reason of the diverae ownership of
the oil, gas or other ninerals in and under the several Tracts comprising
the Unit Area,

(<) Operator may uwtilize such part or portion of Unitized Sube
atances produced from tue Unit Ares as may be necessary for operations
upon‘the Unit Area, including, but not limited to, all sccondary recovery
. operations and prassure maintenance oporations. Unitired Subatancos cone
sumed or used in connection witi op(_n'lcimm upon tha Unil Srea or in ého

handling, treating, storing, mariketing or transportation of Unitized
o

Substances from the Unit Area shall be deducted beforo royalties or other
antn out of the Unitirzed Substances payable to Royalty Owners are
determined, calculated or paid, and no royalty or other paywent out of
Unitized Substances shall be due or payable to any Royalty Owner hero=~
under on any Unitized Substances so lost, consumad or used.

5. AT, F ALTIES

KRotwithstanding snything to the contrary contained in the oi}
and gae leasas dascribaed in Zxhibit "A" attached hereto, royaltics payabla
on preduction of Unitized Subntances from the Unit Area shall be computed
as follows:

(8) Royalty on Oil: Operator shall deliver to the credit
of Royalty Ownera, froe of cost, in che pipeline to which
Operator msy connact thao well or wells upon the Unit Area,
the equal 1/8 part of all otl pmduced and saved upon which
royslty is payable or st Operator's option it may pay to the
Boyalty Owners for such 1/8 royalty the marker price for o4l
of like grade and gravity prevailing in the field on the date
such oil is run into said pipeline.

(5)' Royalty ;n Gast

(1) 1f such gas is s61d by Operator, 1/8 of tha pro=
caeds received by Operstor from the sale of pes, in-
cludihg casinghead gas and all gaseous subatances
produced from any wellsj or

(2) 1If utilized by Operator for purposes othar than
lease or unit operations, 1/8 of the value st the mouth
of the well computed at the prevailing market price for
ge9, including casinghead gas and gaseous substancea.
Such peymsnt siall be received and accepted by Royalty
Owners as tull cowpmisation for such gas, casinghead
gas and other gaseous substances or any bye-preducts
extracted or monufstturedthereizom, os well as reaidus
gas vemaining after the extraction or manufacturs of
gasoline or any byoproducn of such gas.

"6 11 orma'v unsm«cr POSE_OF MAKING

Bffactive as of 7 a.m. of tha date of firat production next
bum the affective date of this sgroement, there shall be allocated
to asch Tract included within the Unit Area for tha purpose ol determining

roylliy payments to Royalty Owners thst percentage of the total production

of Unitized Subatances from all wells upon the Unit Arca which the total

sumber of acres in each Tract c.omprinlng the Unit Area besrs to the total

number of acres conpruin,g the Unit Area.

li=
s}

.Au royslties accruing to boyalty Ounars under the provisions
of the éarttculat lease ov lonsas afiecting coch Tract shall be cogputed
upon the production o allocnted to cach tract of lind as hereinabove set
forth, without regazd to the aclual production irow anch tract of lead
compriaing tha Uakt Arca.

Norking futereats of Operetor and Working laterest Owners zhall
ba idatemined in the sdmo wanucr and 8a their recpactive interests appesr
in the eevoral leases covering the Unit Area,

7. IRANSFFR OF INTRREST

The terms and provisions of this asgreament shall extend to and
be binding upon and shall inure to tha baenefit of the parties hereto and
their respective hairs, successors and legal representatives, and sssigns
snd shall constitute covenants running with the oll and gas loases and
the lands covared thereby,

Any transfar, ssbignwent or conveyance of any interest owned by
any of the parties herecto alfecting any Tract or Tracts comprising the
Unit Area shsll be made subject to all of the terms and provisions of this
agreement, No such transfer, assigmwent or conveyance shall be binding
upoln Operator unless and uniil a cortified copy of the instrument evidencing
such cluug.e in ownership has bLeen dJdelivered to Operator,

8. EEFEGTAVE DAIL

In the event all of the owners of an interest in the oil, gas
and othor minerals in and under the londs comprising tho Unit Area execute
this agresmont or a counterpart Lereof, or a ratification here&:, within
120 days L[rom the date this agrecment is executed by Operator, this agrec~
aent shall be and becoma eifcctive as of 7 a.w, of tha first day of the
calondar month next succeeding the oxpiration of said 120 day period. It

is agreed that Operator shall have a period of 120 days from the date this

‘fustrumant is executed by Operator within which to procure or attewpt to

procurs the signatures of all Royalty Owners, or within which to elect to
declare this agroement to be effecidve regardless of the number of Royalty

Ouners vho may executa this usmmmxixt. a counterpary hercof, or a ratifica=~

tion hareof. 1f Oparastor elocts to wake this agrecuent ¢ffective without

first having obtained the gignatures of all Royalty Owners, Operator ehall
evidence such elaction by filing notice thereof in the office of the County
Clexk of Weld County, Colorado, at or before the expiration of said 120 day
period and shall also address & letter to each Royalty Owner who may have
exacuted :hts‘ngreement, a counterpart hereof, or a tatificstion hereof,
at their last known address, advising them of such election and of the
affectiva date of this agreement, If all Royalty Owners do not executé‘
this agreement, a counterpart hereof, or a ratification hereof within satd
120 day perbd, and in the event Operator does not elect'vithtn sald period
to make this agreement effective without the signatures of all Royalty
Ownars, then; and in such event, this agreement ghall terminate at the end
- of sald 120 day period and all parties hereto shall be relieved of and fram
any and all further obligations hereunder, but such termination shall not
affect. the terms and piovinions of any of the oil and gas leases described
,1§ Bxhibit "A" hereto attached.
9. NO RIGHTS CONFERRED UPON THIRD PARTIES
Nothing herein contained shall be construed as having created,
granted, imposed or conferred any rights, benefits, privileges, options
‘or obligations in favor of or upon any person, firm or corporation not
-cxzcuting this agreement, a counterpart hereof, or s ratification hereof,
or Hﬁo does not accept, ratify, confirm or adopt this agreement in writing
in form and substance acceptable to Operator.
10. LAWS, RULES, RERGULATIONS AND FORCE MAJEURE
This agreement shall be subject to ‘all valid laws, rules, regu~
lations, State and Federal, and no party shall suffer a forfeiture or be
liable_in dimagen for failure to comply with eny of the provisione hureof
1f such compliance i¢ prevented by or such failure results from compliance
with any such law, rule or regulation.
l All obligations arising hereunder shall be suspended while, but
only so long as, such party is prevented from compliance with such obliga-
tions by strikes, lockouts, acts of God, unavoidable aécidentl, uncoﬁtrol-

lable delays, or other matters beyond the reasonable control of said party,
vhather aimilar or diesimtlar; provided, however, that per formance shall
ba rosumed within & reasonabla tima after such cause has been removed.

11, COUNTERPARTS AND RATIFIGATIONS

Thia agrecmont may ba executed in any number of counterparts
and each gounterpart go exccuted shall have the same force and efiect as
an original instxrument and as 1f all of the partics to the aggrogate parts
bad cigned the same instrument, In like mannar this instrument mey be
sccepted, ratifiod, confirmed or sdopted by any Royalty Owner in form and
manner acceptable to Operator and each such utlﬂcnion‘ahall have the

same force and effect es though such Royalty Owner had executed a countere

! part of this agreement.

WITNESS THE EXECUTION by the parties hereto ag of the date set

opposite the name of each executing party.

Data Kxscutedi

J. C. Dyer, Oporastor -

8. T. Dyer, Working Interest Owner

"Royalty Owners"
L)

EXHIBIT "A"
ATTACHED TO AND MADE A PART OF
UNITIZATION AGREEMENT
GREASEWOOD ''D" SANDSTONE UNIT AREA

WELD COUNTYX, COLORADO

Iract 13 NE/4 of Section 14, Township 6 North, Range 61 West.
0il and Gas Lease dated Sanuary 8, 1962, between Mrs. Sara
Johnaon, et al, as lessors, and J. G. Dyer, as lessece,
recorded in Book 1609 at page 38 of the racords of Weld
County, Colorado, and covering tha land described above
as Tract 1, containing 160 acres, more or less.

Iract 23 W/2 E/2 of Section 12, Township 6 North, Range 61 West.

The following described leases each cover an undivided
interest in the lands comprising Tract 2, said leases
being more particularly described as follows:

(a) Oil and Gas Lease dated December 14, 1961, between
Bacil R. Gates, as lessor, and J. G. Dyer, as lessed,
recorded in Book 1604 at page 410.

(b) 0il and Gas Lease dated December 14, 1961, between
Cecil Leo Gates, as lessor, and J. G, Dyer, ac lessee,
recorded in Book 1604 at page 412,

{(c¢) 011 and Gas Lease dated December 14, 196}, batween
Orval L. Gateg, &s lessor, and J. G. Dyer, as lessee,
recorded in Book 1604 at page 414,

{d) Oil and Gas Lease dated December 14, 1961, between
Paul Heiger, as lessor, and J, G. Dyer, as lessee,
_xecorded in Book 1604 at page 406,

(e) 01l snd Gas Lease dated December 14, 1961, between
Theodore Heiser, as lessor, and J. G. Dyer, ae lessae,
recorded in Book 1604 at page 404.

(£) 01l end Gas Lease dated December 15, 1961, between
William Heiser, as lessor, and J. G. Dyer, as lessee,
recorded in Book 1604 at page 408.

"{g) 01l and Gas Lease dated Decembér 14, 1961, between
Rosa Fern 8t. Clair, as lessor, and J. G. Dyer, as
lesses, recorded in Book 1604 at psge 416.

containing 160 acres, more or less.

Tract 3: SB/4 NB/4 of Section 11, Township & North, Range 61 West.

0il and Gas Lease dated March 8, 1960, between Barbara
Ryan McLoughlin and Harold N, Ryan, as lessoxs, and

J. G. Dyer, as lessee, recorded in Book 1556 at page 105,
containing 40 acres, more or less.
* Tract 4t

Tract 7:

Iract 8:

E/2 SE/4 of Section 11, Towmship 6 North, Range 61 West,

(a) 01l and Gas Lease dated March 8, 1960, between J.
Fred McCourt and Alice R, McCourt, as lessors, and J, G,
Dyer, as lessee, recorded in Book 1556 at page 107.

(b) 011 and Gas Lease dated March 1, 1962, between J. G,
Dyer and Ella R. Dyer, as lessors, and J. G, Dyer, as
lesses, recorded in Book 1610 at page 185,

containing 80 acres, more or legs,

NB/4 NB/4 of Section 11, Nw/t. of Section 12, Township 6
North, Range 61 West,

0il snd Gas Lease dated July 23, 1951, between.Francis J.
Kirchof, et al, as lessors, and J. G, Dyer, as lessee,
recorded in Book 1313 at page 243, containing 200 acres,
more or less,

8W/4 of Bection 12, except & acres in the southwest corner,
156 acres.

041 and Cas Lease dated January 18, 1960, W. A. B, Mitchell,
Adminlstrator of the Estate of Henry R, Niles, Deceased, as
lessor, and AndersonePrichard 0il Corporation, as lessee,
recorded in Book 1551 at page 174, containing 156 acres,
wore or less. '

NW/4 W/4 of Section 13, Township 6 North, Range 61 West,

011 and Gas Lease dated March 5, 1931, between Land Investe
ment Company, as lessor, and Continental Oil Company, as
lessee, rvecorded in Book 910 at page 459, containing 40
acres, more or less,

Four acres in the southwegt corner of the 8SW/4 of Section 12,

The following described leases each cover an undivided
{anterest in the lands comprising Tract 8, said leasses
being more particularly described ss followst

011 and Cas Lease dated March 15, 1962, between Shirley Ann
Reverly, as lessor, and J. G. Dyer, as lessee, recorded in
Book 1610 at page 518. .

- 011 and Gas Lease dated March 15, 19;62, between Susan A,

Niles, as lessor, end J. G. Dyer, as lesses, recorded in
Book 1610 at page 516.

011. and Gas Lease dated March 15, 1962, between Victor V.,

Niles, as lassor, and J. G, Dyer, as leasee, recorded in
Book 1610 st page 514

UNIT PARTICIPATION

Tract 1 19+047%-/9.0%5 7%

Tract 2 Y0, O04PE /90w € o

Tract 3 4.,762%

Tract 4 9.524%

Tract 5 23,809%

Tract 6 182598% /8. ST/ 7

Tract 7 4,762% o

Tract 8 H76
100.000%



