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T. H. MoELvaiN

Avramo NATIONAL BAnk BuiLping

SaN AnToNTO, TEXAS IN REPLYING DLEAHN ADDRESS
220 sERLBY WrREET
SANTA FE, NEW MBXICO

April 16, 1954

0il and Gas Conservation Commigsion

State of Colorado Re: Hearing ~ Ignacio Field
Denver, Colorado April 20, 1954
Gentlemen:

I am writing this letter in regard to the matter of the establish-

ment of Field Rules in the Ignecio Fleld, La Plata County, Colorado,
. which matter comes up for hearing before the Commission on April 20,
1954,

4s an operator owning oil and gas leases and also as e mineral owner
within the boundaries of the area defined at present as the lIgnacio
Field, and as an operator who has drilled three Pruitland-Pictured
Cliffs wells in Township-33 North, Range 8 West, adjoining the area
defined as the Ignacio Field, I feel that one well will adequately
and efficiently drain an area of at least three hundred and twenty
(320} acres in the Fruitland-Pictured Cliffs horizon.

In consideration of the costs of these wells and their Producing

characteristics, the significant pressure drop for the very short

producing life to date, seems to bear out the fact that it is not

economically profitable to drill wells in the Fruitland-Pictured

Cliffs horizon at a greater density than three hundred and twenty
‘ {320) acres per well.

Yours very truly,

g I e 8 eainn

T.H. McElvain W ¢
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S STANOLIND O11, AND GAS COMPANY

OIL AND GAS BUILDING

i s Forr WortH, TExas " "T”!J mﬂ "L,‘m ,”7

DIVISION PRODUCTION SUPERINTENDENT March 31, 1954

Mr. Paris Engler,
Alison, Colorado

Mr. Nick Turner,
Durango, Colorado

Mr. Bob Echols,
Tiffany, Colorado

Mr. Ernest Olbert,
Oxford, Colorado

Directors: San_Juan Basin Royalty Holders
Association (Successor to Southwestern
Colorado 0il and Gas.Committee)

- Mr. Emmett Hott,

Ignacio, Colorado

¥r, Homer Ford,
Oxford, Colorado

M Ml M A M P N Nl S NP PP S N e e P

Gentlemen;

I am enelosing herewith copies of letter of transmittal to the

Colorado Conservation Commission, and Application for Permanent Order cover-
" ing spacing in the Fruitland-Pictured Cliff formation of the Ignacio Field,

and for a Temporary Order for two years covering development of the Dakota—
Morrison formation in the Ignacio Field. Enclosed also are copies of the
proposed orders to be entered by the Commission covering spacing in both
formations which have alsc been forwarded to the Commission. We have today
forwarded the enclosed documents to. the Colorado Conservation Commission.
I believe that the proposed orders are-in full compliance with the under-
standing at which we arrived at our meeting in Durango, March 19, 1954.

We are ready to embark upon an exploratory program for the Dakota-

_ Morrison formation, and we will drill four wells during the next two years;
‘the first well to be commenced some time after July 1 » but, before December 31,
1954. We reserve the right to reappraise the situation shd the exploratory
program should any of the wells to be drilled be incapable upon completion
of producing gas in commercial quantities. The foregoing commitment is mini-
mal, and contingent upon certain factors which were discussed at our meeting,
additional wells may be drilled.

Based upon the foregoing commitment and the provisions of the en-
closed orders, I trust that you gentlemen, as representing the royalty
owners in the area, will see fit to acquiesce in the entry of the orders.
Our eommitment, of ;course, is contingent upon obtaining satisfactory orders
from the Colorado Conservation Commission substantially in the form as en-
closed herewith.

March 31, 1954
Page #2

I should like to personally express my appreciation for the recep-
tion which you accorded us in Durango. I feel confident that we may continue
to cooperate in the same manner in the fubture.

Sincerely yours,

CZ, :

Co F. BEDFORD

Enes.

Ge - ¥Mr., W. J. Rutledge, Jr.
Box 387
Durango, Colorado

Cc - Mr, Elbert J. Floyd,
Superintendent, Bureau of Indian Affairs
Consolidated Ute Agency
Ignacio, Colorado

Ce - Mr, John A. Anderson,
Regional 0il and Gas Supervisor
U. 5. Geological Survey
Roswell, New Mexico

Bec: Messrs. We W. Heard wo/attach.
H. T. Hunter
Lewis Finch, Jr.
J. Ko Smith
C. L. Kelley





New Mexico
- N OIL CONSERVATION COMMISSION

GOVERNOR EDWEN L, MECHEM £
CHAtRMAN g

LAND COMMISSIONER E,S.WALKER
MEMBER

STATE GEOLOGIST R,R.SPURRIER
SECRETARY AND DIRECTOR

3
P. O. BOX 871
SANTA FE, NEW MEXICO

April 9, 1954

7 Mr. Warwick M. Downing, Chairman
T 0il and Gas Conservation Commission
State of Colorado
1162 1/2 Elati Street
Denver, Colorado

’ Dear Mr. Downing:

W. B. Macey, Chief Engineer for the Commission and
I will attend your hearing in Cause No. 3 (Ignacio) scheduled
for Tuesday April 20, 1954 at 10:00 A, M.

7 Very tr/ulyours
R. R. SPUR
Secretary irector

RRS:ve
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STANOLIND O1L AND GAS COMP.

OIL AND GAS BUILDING

Fort WorTH, TEXAS
C. F. BEDFORD

D1vISioN PRODUGHION SUPERINTENDENT ApI'll S ) 195’4

Oong, Wi
File: RGH-U186-176 ”&;Wazqg” 0:“ J

Subject: Hearing in Cause No. 3 (Ignacio) SSlow
La Plata County, Colorado

W T

0il and Gas Conservation Comission
State of Colorade ’

1162 1/2 Elati Street

Denver, Colorade

Attention: Mr. A. J. Jersin, Deputy Director

Gentlemen:

) Reference is made to your letter of April 1, 1954, which
. requested four copies of the application of the Stanolind 0il and
Gas Company for hearing in Cause No. 3 (Igracio) before May 1, 195kL.

Attached please find the requested additional copies of
the subject application.

Yours very truly,

JRC:cp
Attackments
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STANOLIND OIL AND GAS COMPANY

OIL AND GAS 2UILDING

i

_ Fori WoRTH, TEXAS
Mavch 30, 195%

411 and Ges gonservation Cominigsion
gtate of Golorado

State gapitol

Denver, coloradoe

Attention: Mr. John E. cronin, Secretary
A g

Re; Ceuse No. 3 (order No. 3-8)
In the Matter of the Promulgation and Establish-
ment of #4ield Rules To Govern Operations in the
Ignacio Field, 1a Plate County, golorado, with
perticular Reference to those Kunown Producing
Zones located therein termed "Fruitland-?ictured
c1iffd end “Dakota-Morrison“ ’

Pear Bir:

Please find enclosed Application of Stanolind o1l end Ges Ccompany
which we request that you file and take the necesssYy action.

This Application is made pursuant to the provislons of your Order
Ro. 3-8 which vas entered on November 18, 1952, so 88 4o permit gevelopment
of the mitlmdenétured cliffs Formstion and to acquire additional factual
infomtiozi y pending promulgation of a permanent order for thet formation.
You will notice that the Applicats.on requests & teqporary order for the
gevelopment of ‘the Tekota-Morrison Formation.

We request that the Commisgsion set a hearing on or vefore Moy 1,
195&, or Bt sny dete prior thereto ellowing gufficient time for due notice

as required by law.

We are forwarding coples of this Application and the attached pro-

pased orders to the Pirectors of the San Juen pasin Royalty Owners Assocla-

 tion (successor to the s:authwestem,c:olorado oll and Gas committee), to Mr.
W. J. Rubledge, Je., Mr. Elvert J. Floyd, superintendent of the Southern

Page - 2 - March 30, 1954

Ute Indien Agency, and Mr. John A. Anderson, Regional 01l and Gas Supervisor,
U. 8. Geologlcal Survey.

We will eppreciate your prompt attention to this Application.
Yours very truly,

STANOLIND OIL GAS COMPANY

Attorney i%iact

<,

By

Enclosures

cC:

Mr. W. J. Rutledge, Jr.
Durango, Colorado

Mr. Elbert J. Floyd, Superintendent
Bureaun of Indien Affairs
Consolidated Ute Agency

Ignacio, Colorado

Mr. John A. Anderson,

Reglonal 011 and Gas Supervisor
U. 8. Geological Survey,
Roswell, New Mexico

Directors,
San Juan Basin Royalty Owners Association
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Februsry 20, 1953
CIL & God e
Mr. John W. Turmer, Chalrman CONSERVATION CORMISSION

Southwestern Colorado 01l &« Gas Comuittee
wurango, Colorade e

det Ignaclo Fleld,
ia Plata County, Colorade

Dear ¥r, Turners

In the hearing before the 01l and Gas Conservation Commiseion of
the Stste of Colorado relative to the Ignacic Fileld, which was held om
November 18, 1952 in iurango, it was stated that the price schedule in the
Cas Contract executed between this company, 28 Seller, and X1 Faso Natural
Gas Company, a&s Buyer, on September 26, 1952, covering the eale of gas pro-
duced from the Frultland-Pictured Cliffs forwstion, was subject to the
spproval of the Office of Price itabilization of the United ututes Govern-
ment .

Tnis is to advise that the Uffice of Price itabilization an
February 12, 1953 issued Ceneral Overriding regulation 12, wevision 1, by
widch price controls were removed from the sale, among other petroleum
products itaus, of the following:

with the exception of ¥o. 2 hesting oil, sll
sales of gasolines, naptithae, fuel olls and
liquifisd petroleum gases, natursl gas, pstro-
leum gas, casinghead gee and refinery gas.

Ueneral Uverriding iegulatien 12, dsvision 1, ie snown in Volume
18, Federal xegister, pags 40l, issued February 14, 1953. The degulation
became effsctive February 12, 1953. Accordingly, the price scheduie in the
stenolind - i Paso Gas Contract of sepiember 26, 1952 ie and will be
applicabis as written Lo all gas sold and delivered to the El Pase Natural
Gas Company under that Contract.

It was further stated at the hearing that the Ll Paso Natursl Gas
Sompany had filed an application with the Federal Yower Commission for a
Certificate of Fublic Uonvenlence and Kecessity cevering construction ef
faciiities necessary to tuke gas from the Ignacio and Hortheast-Blanco Fields;
that no hsaring on ths application had then been held by the Comsission; and
that Z1 Paso had until Jume 1, 1953 to obtain the Certificate. Wwe heve re-
cently been advised by L1 Paso that the Commission hearing has not yeb been

LOPY

P S i T 1 S S SR e e

N A e e AN 1

Mr, John W. Turner -2 - Pebruary 20, 1953

held; that, however, El Paso has assembled all necessary data sad is ready
for the hearing; that the Comuission has asaigned it a hearing number; and
that it is now awaiting notice from the Commission for the beginning of the
test imony.

we will keep you snd the Colorado 0il and Gas Conservation Com-
mission advised of the progress of El Paso's hearing before the Federal
Power Commission, together with informstion of any other material develop-
ments that might occur under the Stanolind - E1 Papo Contrsct before the
initial estimated delivery date of Janusry 1, 1954.

With regards, I am,
Very truly yours,
W, W. Heard
wwWHive
ces Messrs, W. J. Kutledge, Jr.
A, k. Emigh

Jo J. Zorichak
¢, F. Bedford
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C. H ANDERSON
ATTORNEY AT LAw

HE

it | =

H1OJAND

FARMERS STATE BANK BUILDING 1 T
Brusr, COLORADRO "

January 3, 1953 GORGENvAliH COMMISSION

TELEPHONE 75

LEONARD E. ANPERSON 19t0-1948

Re: Little Beaver Field,
Washington County, Colorado

J. J. Zorichak, Director

The 011 and Gas Conservation Commission
of the State of Colorado

1136 Speer Blvd.

Denver ki, Colorado

7 . Dear Mr. Zorichak:

I am enclosing herewith, in guadruplet, Petition
of the Denver Basin 0il Company et el for an order by the
Commission providing for twenty-acre drilling snd spacing
units in the Little Beaver Field, Washington County,
Colorado.

It is my understanding that this matter has been
tentatively set up for hearing on Tuesday, January 20th,
and 1f you need any additional copies of the petition to send
out with your notices of the hearing to all parties, kindly
call me and we will try to supply them to you.

! Yours very truly,
@ S\ C e

C. H, ANDERSON.

Encls. . E A
CHA-H e A









ADDRESS ALL COMMUNICATIONS
TO THE SECRETARY

FEDERAwaSi\?If; ci;o::MISSION I/””MI‘/MI/III/I :

’ OlL & GAS
- CONSERVATION COMMISSION

DEC -2 1952

Mr. J. J. Zorichak, Director

- Colorsdo Oil and Gas Comservation Commission
. - State Capitol Building

Denver, Cplorsdo

- Dear Sir:

We note in the November 1952 issue of Compact Comments,
published by the Interstate 0il Compact Commission, some remarks cone
cerning a rehearing in the matter of promulgation of field rules to
govern operation in the Ignacio field of La Plats County, Colorado.
This rehearing was stated to be epplied for by the Southwestern Colorado
0il end Gas Cormittees of Durango with specific regard to setting aside
Order No, 3~3 which sppears to relate to well spacing,

It is our urderstanding that the Ignacio field is located
in the northern portion of the San Jusn Basin which is & general source
of gas for existing or potential natural gas pipelines which are, or
may become, subject to this Commission's Jjurisdiction under the Natural
Gas Act., We are, therefore, interested in the question of well spacing
or other pertinent rulings of cognizant state agemcies which relate to
well spacing or other factors of development of operation,

We would, therefore, appreciste a copy of your Order No, 3-3,
end other orders, which govern well spacing or other factors of oil or
gas field operabtions within the Colorado portion of the San Juan Basin,
together with your action resulting from the above mentioned rehearing,

% would also be appreciated if any data are aveilsble for distribution
@s to the positions taken by the parties to the proceeding, that such
information be furnished,

Very truly yours,
Leoa M, Fuquay

Y ; : ! :
ecretary 27
1~








