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0il and Gas Commission
of the State of Colorado
1162% Elati Street
Denver, Colorado

Gentlemen:

FORNIA EaMBANT
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OIL & GAS
CONSERYATION GOMMISSION

The Commission in its Order No. 2-28, Cause No, 2, dated July 17, 1956,
set a hearing to review operations at the Rangely Field for September 25,
1956, By notice dated September 12, 1956, the hearing scheduled for
September 25, 1956, was continued to November 1, 1956. The proposed
hearing was further continued to November 8, 1956, by notice dated
September 21, 1956,

The Rangely Operators hereby request the Commission to further postpone
the hearing to review operations at the Rangely Field for a period of
approximately thirty days. The reason for this requested postponement
is that the operators are now in the midst of negotiations to form a
fieldwide unit, It is essential that production and field conditions
during this period remain stabilized. As you were advised by my letter
of October 22, 1956, a meeting was held in Denver on October 16 and 17th,
and another meeting is scheduled to be held on November 7, 1956, The
operators believe that unitization negotiations might be affected adversely
by a hearing at this time or any action of the Commission making a basic
change in the order,

The above requested continuance is not intended to apply to the hearing set
in the Commission's notice of September 21, 1956, stating that the Stanolind
0il and Gas Company, under date of September 17, 1956, filed with the
Commission an application requesting a revision of Order No, 2-28 to permit
the transfer of daily oil allowables of certain injection wells to other
injection areas, It is most important, however, for the reasons as set
forth above, that such hearing be carefully limited to the question of
transfer of daily oll allowables credited to injection wells from the
injection areas in which said wells are located to other injection areas.
o

01l and Gas Commission
of the State of Colorado
October 26, 1956

; Page 2

The various Rangely Operators wish it to be understood that this request
for postponement of the scheduled hearing on Order No, 2-28 should not be
interpreted as acquiescence in the provisions of the order by them, either
jointly or severally.

Very truly yours,

Chairman, Rangely Operators® Committee
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CLP:vz

. cc: Rangely Operators
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October 22, 1956

FIELDWIDE UNITIZATION
Rangely, Colorado

Mr. Warwick M. Downing

Colorado 0il & Gas Conservation Commission
1162% Elati Street

Denver 4, Colorado

Mr. H. J. Duncan

United States Geological Survey
Department of the Interior
Washington 25, D. C.

Gentlemen:

The Rangely Operators met in Denver on October 16, 1956, to discuss Rangely
unitization and The California Company's fieldwide unit proposal presented

by Mr. H., C. Teasdel's letter of October 1, 1956. Although The California
Company's proposal as such was not accepted by the other operators, the general
principles of its basis of participation were accepted, which all felt was a
noteworthy stride. Since the participation formula is the basic element of
unitization, it was the sole subject of discussion. Secondary questions such
as voting control, capital adjustment and form of agreements were set aside

for later consideration.

The meeting lasted for two days. Throughout the meeting, the operators,
without exception, demonstrated a spirit of compromise and sincere desire to
accomplish something. Numerous proposals and counter-proposals were submitted
and at the end of the second day, the operators were closer together than they
have ever been during the history of the long struggle to unitize Rangely. We
were less than 27 apart.

The meeting was then recessed until November 7, 1956, when we will meet again
in Denver., I feel that if, in this meeting, the operators show the same spirit
they demonstrated last week, the prospects are bright for unitization.

Very truly yours,

C. L. Pickett, jéairman

Rangely Operators' Committee
CLP :vz

cc: Rangely Operators

Mr. J. R. Schwabrow
U. S. Geological Survey
Casper, Wyoming
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STANOLIND OIL AND GAS COMPANY OIL & 448

|CASPER, WYOMING ) CONSERVATION COMBMISSION
IN RESPONSE TO YOUR TELEGRAM SEPTEMBER 11, RE RANGELY
ORDER 2~-28, SHARPLES OBJECTS STRENUOUSLY TO THE )
COMMISSION'S REINSTATEMENT OF PERMISSION TO STANOLIND
70 TRANSFER INJECTION WELL OIL ALLOWABLE FROM ONE
INJECTION AREA TO ANOTHER., UNDER ORDER 2-28 AS
WRITTEN, SHARPLES CANNOT EVEN. TAKE ADVANTAGE OF TRANS-
FERRING INJECTION WELL OIL ALLOWABLE WITHIN-SAME
INJECTION ARFA.. ORDFR 2-28 HAS MURT SHARPLES PRO-
PORTIONATELY MORE THAN ANY OTHER OPERATOR IN THE

' PAGE 1 OF 3
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FIELD, PERMISSION OF THIS SORT T0 STANOLIND WHICH
UNDOUBTEDLY WOULD. BE FOLLOWED BY SINMILAR PERMISSIONS
TO OTHER LARGE OPERATORS WOULD ONLY SERVE TO AGGRAVATE
THE DISPROPORTIONATE DISADVANTAGE SHARPLES SUFFERS
UNDER ORDER 2-28, MOREOVER, SHARPLES FEELS THAT SUCH
PERMISSION VIOLATES THE BASIC PURPOSES OF. THE ORDER
AND IN EFFECT WILL BE A MECHANISM BY WHICH CORRELATIVE
RIGHTS IN THE WEST END OF THE FIELD CAN AND WILL BE
FURTHER SERTOUSLY DISTURBED, FURTHER, SUCH PERMISSION
IS WITHOUT QUESTION AN AMENDMENT TO ORDER 2-28 WHICH
UNDER THE -STATUTE CANNOT BE MADE WITHOUT NOTICE AND
HEARING, AND WE DO NOT FEEL THAT THE OPERATORS NOR TIE
COMMISSION CAN. CONDONE SUCH LOOSE TREATMENT OF THE
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STATUTORY REQUIREMENT. COPY OF THIS TELEGRAM BEING
SENT TO THE COMMISSION. '

THE SHARPLES 0OIL CORPORATION
BY: SAMUEL BUTLER, JR,

] - . ALY

5Bjr:dp cc: —Chairman, Colo. 0.&G, Conserva- 3130 P.M,
I tion Commission '

vSend the above messqge, subject to the terms on back hereof, which are hereby agreed fo

I;LEAsE TYPE OR WRITE PLAINLY WITHIN BORDER-DO NOT FOLD
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DENVER 1, COLORADO

November 15, 1956

FIELDWIDE UNITIZATION
RANGELY FIELD, COLORADO

Mr. Warwick M. Downing

Colorado 0il & Gas Conservation Commission
1162% Ealti Street

Denver 4, Colorado

Mr, H. J. Duncan

United States Geological Survey
Department of the Interior
Washington 25, D, C.

. Gentlemen:

My letter of October 22, 1956, informed you that the Rangely Operators
met in Denver on October 16 and 17th to discuss fieldwide unitization
and that another meeting was scheduled for November 7, 1956, in Denver,
The operators met as planned on November 7 and carried on through
November 8, Throughout this meeting, all the operators continued to
display the same good spirit of compromise and desire to get something
accomplished as they did at the October meetings.

Significant progress was made during the latest meetings, and all the
operators felt at the close that we are very close to agreement., At
the end, we were only a fraction of a percent apart. Another meeting
was set for November 27 in Denver.

In summation, I believe that I can again say that the prospects for
unitization are bright.

Very truly yours,

CAADRHD

C. L, Pickett, Chairman
Rangely Operators' Committee

CLP:vz

cc: Mr. J. R. Schwabrow
U. S. Geological Survey
Casper, Wyoming

Rangely Operators
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My nems is C. L. Piskett. The Raagely Opssaters have avtherised ms
te make the followiag statemmt vegasding their ucsmimeus pesitism with respect
te Ovder 1-25 which is tha subject ¢f this hesxiag ==~
Fivst, I want to puint eut that this statemmst is wmique in the
histary ef Rangely heszings --- it rspresents the firet eccasiem em which the
Opecatss bave cous {ute & heaving (s substentisl agresmemt eu Ramgely. &
Por wote than ten yeaxs the Operatews bave besn nagetisting for the
ultimate peal of witisation, Never duriag this estire period bave the
Cpevaters basn o0 cless to sgresmut on all phasses of unitisatien of Rangely.
As you knew, they axe wow agreed ou s perticipation ferwuls -- the fivst and
major step towaxds this geal. Wowsver, it must be veceguised that mamy
difficult preblens, such a8 cepital sdjustamt, uait and sperating agresments,
and consurrence of the waderlying werking interest und veyalty swsers, remain
to be wxked sut. All the cperaters have high hepes that thess cbatacles can

be overcome at en early date.
Trograes toward unisisation has besn scoomplished largely bessuse

of the fiversbls climate crested by the Cemdssion in premulgatiag Ovder 2-38,

- By masns of this evder, wide-epen cespetitive condisiens sxistiag st Raugely

ware trameformed to the mecs desizabls ceunditien of contxelled preducties, and

thus sst the stage fer the wost desirable comditism of all -~ wmitisation.

It would b rutneus fer the Cemission, ia evder te tempererily and

partislly selve a lesser problem, te destrey the feundstion em which the great

progress tewsrd unitisation bas besm Wuilt. By this, I mesa that by iseufog

an oxder te partially reduce flare, ths Commission would be respounsible for

-‘.

risking the danger of dafenting & program lesding to me flare sk all. With

ths coupressers which sye wow eparating and the feur whish wiil be installed
by Tebruary, theee will be swple iwwsepower wader the prapesed wait eparstion
te sowpletely slimimate the flare.

The Opersters heveby wasnineusly supyess thelr spprehmsiou that
rovisisn of Ordes 1-38 will dlsmupt wnit magetiations. 1f this happems, them
it &8 & ferezoos couclusion that the Commigsion will be faned with the Rangaly
eonssrvution preblen, fmsluding tha flare for sa indetecwinate tiwa.

Gentlemen of the Cewmissisn, wa, the Oparaters of Rengaly Field, tn
erdar to maintatin the delicate belanee which exists and which 15 mecessary ko
seaplats our Uait agestiatisns, panissuply urgs that the Commisuion cestimue
unshangad Ovder 2-28 watil Mexch 5, 1957,
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dend the fotlowing message, subject to the terms on back hereof, which ase hereby agreed 1o

DENVER, COLORADO
OCTOBER 31, 1856
EVELYN M. LEVISON

3 PRESIDIC TERRACE
SAN FRANCISCO, CALIFORNIA

HEARING IN CAUSE 2, RANGELY, CONTINUED TC WEDNESDAY, NOVEMEER 23
TEN AM., COLORADO ROOM, SHIRLEY-SAVOY HOTEL, DENVER

OIL AND GAS CONSERVATION COMMISSION

1162-1/% Elati St,, Denver, Colo.
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0il and Gas Commission of the State of Colorado
11623 Flati Street
Denver, Colorado

Gentlemens

Supplement No, 2 to Order 2-28, Cause #2, dated August 30,
1956, withdrew permission to transfer daily oil allowables
of certain injection wells granted to Stanolind 0il & Gas
Company by Supplement to Order 2-28 dated August 10, 1956,
for the reason that an operator had protested that the

effect of the first Supplement would be to abuse its cor-
relative rights.

On the basis of facts now available, we desire to inform you
that the transfer of the daily oil allowables by Stanolind

as specified in the first Supplement to Order 2-28 would not
be opposed by this Company.

Very truly yours,

yﬁm@u

irgi} P. Cline
Divis?on Attorney

CONSERVATION COMMIkiH¥
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September 11, 1356

0il and Gas Commission of the State of Colorado
1162% Elati Street
Denver, Colorado

Gentlemen:

Under Paragraph 7, Page 7, Order 2-28, Cause #2, effective July 23, 1956,

’ the Commission, on its own motion, set a hearing on the Rangely Field for
September 25, 1956. The Rangely Operators, for reasons set forth below,
hereby request the Commission to postpone this hearing until some date
suitable to the Commission, later than Nevember 1, 1956,

1. Data from the Rangely Engineering Committee for August,
the first month's operation under the Order, will not be
available until a day or two after September 25, The
Commission and the Operators should have time to study such
data,

The first month's results under the Order would not be &
reasonable basis for any further action by the Commission.

The Operators are even now still adjusting their operations
to the Order,

3., 8ome of the Operators are now completing arrangements for

gas sales.

Therefore, the hearing should be postponed until sufficient information
on which to take reasonable action is available.

The various Rangely Operators wish it to be understood that this request
for postponement of the scheduled hearing on Order 2-28 should not be

interpreted as acquiescence in the provisions of the Order by them, either
jointly or severally.

Very truly yours,

Attt

Chairman, Rangely Pperators' Committee

0il and Gas Commission of the State of Colorado

September 11, 1956
Page 2

cc:

Mr, Warwick M., Downing
Equitable Building
Denver, Colorado

Mr, C, J. Christensen
Stanolind 0il & Gas Company
P. 0, Box 40

Casper, Wyoming

Mr. T. T. Freeman
The Texas Company
P. 0, Box 2100

Denver, Colorado

Mr. E. G. Knowles
Denver, Colorado

Mr. W. M, Schul
Phillips Petroleum Company
Denver, Colorado

Mr. Fred Kirgis
Denver, Colorado

Mr. R. J. Corbett
Sharples Oil Corporation
Denver, Colorado





PRODUCING DEPARTMENT
R. G. BECHTEL Septenber 14, 1956

g

STANOLIND OiL AND GAS COMPANY

P. ©. BOX 40

CASPER, WYOMING

DIVISION PRODUCTION
SUPERINTENDENT

File: JCM-2201-986.511

Re: Petition for Hearing Congs .
Rangely Field, Colorado TURARR O ot nr g g

The 0il and Gas Conservation
Commission of Colorado

11623 Elati Street

Denver, Colorado

Gentlemen:

By attachment we are forwarding eight copies of the application of Stanolind 01l
and Gas Company requesting a hearing be held to consider our request for reinstate-
ment of the permission granted to Applicant by the Supplement to Order No, 2-28
and dated August 10, 1956, to transfer daily oil allowable credit of certain injec-
tion wells, as set out in said Supplement; this permission was subsequently with-
drawn by Supplement No. 2 to Order No. 2-28 and dated August 30, 1956,

We attach copies of wires received from each of the other operators in the Rangely
Field. All operators except the Sharples 0il Corporation have indicated that they
have no objection to the Commission reinstating the permission previously granted
Stanolind to transfer this daily oil allowable credit.

Requesting a hearing on the above matter at this time in no way indicates that
Stanolind 0il and Gas Company is in agreement with all other phases of Order No. 2-28,
Rangely Field.

Yours very truly,

Iﬁ%ch’cel 9"

Attachments
cc: w/Attachments
Mr. C. L. Pickett Mr, T, T. Freeman
The California Company The Texas Company
P. 0. Box 780 1570 Grant Street
Denver, Colorado Denver, Colorado
Mr. Lee S. Osborne Mr. J. Tarner
Union Pacific Railroad Company Phillips Petroleum Company
422 West 6th Street Bartlesville, Oklahoma

Los Angeles 14, California

Mr. Samuel Butler, Jr.

The Sharples 0il Corporation
Suite 1001, Mile High Center
1700 Broadway

Denver 2, Colorado
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STANOLIND OIL AND GAS €O CASPER WYO
IN RESPONSE TO YOUR TELEGRAM SEPTEMBER gy RE RANGELY ORDER

2-28 SHARPLES OBJECTS STRENUOUSLY TO THE COMMISSIONS REINSTATENEENT

OF PERMISSION TO STANOLIND TO TRANSFER INJECTION WELL OIL ALLOWABLE o
FROK, ONE INJECTION AREA TO ANOTHER

UNDER ORDER 2-23 AS WEXXX WRITTEN, SHARPLES CANNOT EVEN TAKE

ADVANTAGE OF TRANSFERRING INJECTION WELL OIL ALLOWABLE WITHIN SAHE=TIH)
SAME INJECTION AREA. ORDER 2~-28 HAS HURT SHARPLES

PROPORTIONALXXX PROPORTIONATELY MORE THAN ANY OTHER OPERATOR IN THE FIHJ.
PERISISSION OF THIS SORT TO STANOLIND WHICH UNDOUBTEDLY WOULD
BE FOLLOWED BY SIMILAR PERMISSIONS TO OTHER LARGE OPERATORS
' WOULD ONLY SERVE TO AGGRAVATE THE DISPROPORTIONATE DIXXX DISPROPOﬁTIOI“
. DISADVANTAGE SHARPLES SUFFERS UNDER ORDER 2~23 woREQVER
SHARPLES FEELS THAT SUCH PERMISSION VIOQLATES THE BASIC
. PURPOSES OF THE ORBDXXX ORDER AND IN EFFECT I XXX UILL BE A MECHANISM LY

WHICH CORRELATIVE RIGHTS IN THE WEST END OF THE FIELD CAH
AND VILL EE FURTHER SERIOUSLY DISTRUXXX DISTURBED, FURTHER, SUCH ;
PERNISSION IS WITHOUT QUESTION AN AMENDMENT TO ORDER popg opespetyosug ‘

%

FEFTL
‘. GO-BACK-—TOWHERET—WAS~  AMENBMENT—TE—GRDIR o .0g
VHICK UNDER THE STATUTE CANNOT BE MADE VITHOUT NOTICE AND HEARING AND W
“THE OPERATORS NOR THE COMMISSION CAG CONDONE SUCH LOOSE TREATMENT OF THER

_JaseT-THE STATUTORY

REQUIREMENT, copy OF THIS TELEGRAM BEING SENT TO THE COMMISSION
THE SHARPLES OIL CORP BY SAMUEL BUTLER JR PRESIDENT

I NEVER USED A PAGE PRINTER BEFORE THINK ITS OK THNX

RCMBOO 10 GOLLECT TNX NIGHT
CMBO14 X BRA255 41 DL COLLECT

BARLXXXDL COLLECT B TLESVILLE OKLA SEPT 178
R @ BECHTEL STANOLIND OIL AND GAS CO
CASPER WYO

RETEL EXXSEPTEMBER 12 PHILLIPS PETROLEUM COMPANY HAS NO
OBJECTION TO THE COMMISSION GRANTING STANOLIND PERMISSION

TO TRANSFER INJECTION ALLOWABLES OF TWO EAST SIDE
INJECTION WELLS TO LARSON AND KABXXXHAGOOD LEASES AS PER
SUPFLEMENTAL ORDER NO z.5g DATED AUGUST 10 1956

L E HITZJARRALD

12 2-28 10 1956 FITZJARRALD
413PM MM CLR TKS
@ revzo g4 COLLECT TNX CLR

Ty

'

oo

J_____DN-i DENVER SEPT 12-56 4-00 PM —

"MR R G BECHMTEL
STANOLIND OIL AND GAS COMPANY
CASPER, WYOMING

REYOUR TWX CP-137 THIS DATE, WE HAVE VERBALLY INFORMED COMMISSION STAFF
THAT WE HAVE NO OBJECTION TO REINSTATEMENT OF FIRST SUPPLEMENT TO

ORDER 2-22 WHICH WAS WITHDRAWN BY SUPPLEMENT NO.2 ON THE BASIS THAT SUP-
PLEMENT NO.1 WOULD RESULT IN ABUSE OF OUR CORRECLATIVE RIGHTS AT RANGELY.
WE ARE NOW DRAFTING CONFIRMING LETTER TO COMMISSION AND WILL FURNISH YOU
WITH COPY.

THE CALIFORNIA COMPANY

C L PICKETT 7
L *

CHECOT X DVF159 PD Ff DENVEIR COLO SEPT 12 1150A...

R G DECHTZIL

TXXSTANOLIND OIL AND GAS CO CASPER YO

D T D
REURUIRE SEPTEMBER 31, cOGCC ORDER 2-28, WE HAVE NO
OBJECTION TO REINSTATEMENT OF SUPPLEMENT DATED AUGUST 4q
TO T FREENAN

11 €OGCC 2-23 10

1225PHi1 CLR TKSRCMBOO 7 ND TNX CLR

————

Cli2ops L PIAO73 30 COLLECT Pi4 LOS ANGELES CALIF SEPT 12 1233PiP
R G BECHTELP

STANOLIND OIL AHD GAS CO CASPELR UYO

RETEL 14TN UNION PACIFIC HAS NO OBJECTION TO
REINSTATEMENT OF PERIISSION TO TRANSFER OF OIL ALLOWABLE
CREDIT AS PROVIDED IN SUPPLEMENT TO ORDER NO 223 paTED
AUGUST 10 1956

LES S OS30RNE UPRR CO

1ITH 2-25 10 1926




