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/ —‘“““!!_!\Dail‘s‘“—‘r EXHIBIT “1”

Attached to and made a part of that certain operating agreement for the West Rangely Weber Unit Area

ACCOUNTING PROCEDURE

(UNIT AND JOINT LEASE OPERATIONS)

I. GENERAL PROVISIONS
1. Definitions

The term “joint property” as herein used shall be construed to mean the subject area covered by the
agreement to which this “Accounting Procedure” is attached.

The term ‘““Operator” as herein used shall be construed to mean the party designated to conduct the de-
velopment and operation of the leased premises for the joint account.

The term “Non-Operator” as herein used shall be construed to mean any one or more of the non-operat-
ing parties.

2. Statements and Billings

Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of
costs and expenditures during the preceding month. Such bills will be accompanied by statements, re-
flecting the total costs and charges as set forth under Sub-Paragraph’ C below:

A. Statement in detail of all charges and credits to the joint account.

B. Statement of all charges and credits to the joint account, summarized by appropriate classification
indicative of the nature thereof.

C. Statements, as follows:

(1) Detailed statement of material ordinarily considered controllable by Operators of oil and gas
properties;

(2) Statement of all other charges and credits to the joint account summarized by appropriate clas-
sifications indicative of the nature thereof; and

(3) Statement of any other receipts and credits.

3. Payments by Non-Operator

Each party shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. If pay-
ment is not made within such time, the unpaid balance shall bear interest at the rate of six per cent (6 %)
per annum until paid.

4. Audits

Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the cor-
rectness thereof. All statements rendered to Non-Operator by Operator during any calendar year shall
be conclusively presumed to be true and correct after eighteen months following the close of any such cal-
endar year, unlegs within said eighteen months period Non-Operator takes written exception thereto and
makes claim on Operator for adjustment. Failure on the part of Non-Operator to make claim on Operator
for adjustment within such period shall establish the correctness thereof and preclude the filing of excep-
tions thereto or the making of claims for adjustment thereon. A Non-Operator, upon notice in writing to
Operator and all other Non-Operators, shall have the right to audit Operator’s accounts and records relat-
ing to the accounting hereunder, within eighteen months next following the close of any calendar year. Non-
Operator shall have six months next following the examination of the Operator’s records within which to
take written exception to and make any and all claims on Operator. The provisions of this paragraph
shall not prevent adjustments resulting from the physical inventory of property as provided for in Sec-
tion VI, Inventories, hereof.

II. DEVELOPMENT AND OPERATING CHARGES

Subject to limitations hereinafter prescribed, Operator shall 'charge the joint account with the following
items:

1. Labor

A. Wages, salaries and other costs and expenses including, but not limited to vacations, holidays and
other time off with pay, incident to the employment of labor necessary for the development, main-
tenance and operation of the joint property.
B. In addition to charges specified in subsection A hereof, the cost of stock purchase plan, group insur-
ance, pension, retirement, thrift, bonus and other benefit plans of like nature, such charge to be
made on an equitable basis incident with Operator’s overall practice, provided however, that the
total oft such charges shall not exceed 5 per cent of the Operator’s direct labor charges to the joint
account.

C. Costs of taxes and assessments imposed by governmental authority on or measured by the pay of em-
ployees and compensation or liability insurance premiums shall be charged to the joint account at
the rates applicable to the classification of pay roll labor charged.

2. Material

Material, equipment, and supplies purchased or_ furnished by Operator, for use of the joint property. So
far as it is reasonably practical and consistent with efficient and economical operation, only such material
shall be purchaser for or transferred to the joint property as required for immediate use, and the accumu-
lation of surplus stocks shall be avoided.

3. Moving Material to Joint Property

Moving material to the joint property from Vendor’s or from Operator’s warehouse in the district or
from the other properties of Operator, but in either of the last two events no charge shall be made to the
joint account for a distance greater than the distance from the nearest reliable supply store or railway re-
ceiving point where such material is available, except by special agreement with Non-Operator.

4, Moving Surplus Material from Joint Property

Moving surplus material from the joint property to outside vendees, if sold f.o.b. destination, or minor
returns to Operator’s warehouse or other storage point. No charge shall be made to the joint account for
moving major surplus material to Operator’s warehouse or other storage point for a distance greater
than the distance to the nearest reliable supply store or railway receiving point, except by special agree-
ment with Non-Operator; and no charge shail be made to the joint account for moving material to other
properties belonging to Operator, except by special agreement with Non-Operator.

5. Use of Operator's Equipment and Facilities

Use of and service by Operator’s exclusively owned equipment and facilities as provided in Paragraph 4,
of Section III, “Basis of Charges to Joint Account.”

6. Damages and Losses

Damages or losses incurred by fire, flood, storm, or any other cause not controllable by Operator through
the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damage or
losses incurred by fire, storm, flood, or other natural or accidental causes as soon as practicable after
report of the same has been received by Operator.

7. Litigation, Judgments, and Claims

All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of
the joint interests, including attorney’s fees and expenses as hereinafter provided, together with all
judgments obtained against the joint account or the subject matter of this agreement; actual expenses in-
curred by any party or parties hereto in securing evidence for the purpose of defending against any action
or claim prosecuted or urged against the joint account or the subject matter of this agreement.

A. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests
hereunder may be handled by the legal staff of one or more of the parties hereto, and a charge com-
mensurate with the services rendered may be made against the joint account, but no such charge
shall be made until approved by the legal department of or attorneys for the respective parties hereto.

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by
the majority of the interests hereunder.

8. Taxes

All taxes of every kind and nature assessed upon or in connection with the properties which are the sub-
ject of this agreement, the production therefrom or the operation thereof, and which taxes have been paid
by the Operator for the benefit of the parties hereto.

9. Insurance
A. Premiums paid for insurance carried for the benefit of the joint account, together with all expendi-

2
tures incurred and paid in settlement of any and all losses, claims, damages, judgments, and other
expenses, including legal services, not recovered from insurance carrier.

B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in
settlement of any and all losses, claims, damages, judgments, and any other expenses, including legal
services, shall be charged to the joint aceount.

10. District and Camp Expense

A proportionate share of the salaries and expenses of Operator’s District Superintendent and other gen-
eral division, district or field employees serving the joint property, whose time is not allocated direct to
the joint property, and a proportionate share of maintaining and operating division and district offices,
and all necessary camps, including housing facilities for employees if necessary, in conducting the opera-
tions on the joint property and other leases owned and operated by Operator in the same locality. The
expense of, less any revenue from, these facilities gshall include depreciation or a fair monthly rental in
lieu of depreciation on the investment. Such charges shall be apportioned to all wells served, each dril-
ling well being considered equivalent to four producing wells,

11. Overhead

Overhead charges, which shall be in lieu of any charges for any part of the compensation or salaries paid
to managing officers and employees of Operator, including the division superintendent, at Denver, and
any portion of the office expense of the principal business office located at New Orleans, but which are
not in lieu of division, district or field expenses incurred in operating any such properties, or any other
expenses of Operator incurred in the development and operation of said properties; and Operator shall
have the right to assess against the joint property covered hereby the following overhead charges:

A. $150.00 per month for each drilling well, beginning on the date the well is spudded and terminating
when it is on production or is plugged, as the case may be, except that no charge shall be made during the
suspension of drilling operations for fifteen (15) or more consecutive days.

B. $35.00 per well per month for the first five (5) producing wells.

C. $25.00 per well per month for the second five (5) producing wells.

D. $15.00 per well per month for all producing wells over ten (10).

E. In connection with overhead charges, the status of wells shall be as follows:
(1) In-put or key wells shall be included in overhead schedule the same as producing oil wells.
(2) Producing gas wells shall be included in overhead schedule the same as producing oil wells.

(3) Wells permanently shut down but on which plugging operations are deferred, shall be dropped
from overhead schedule at the time the shutdown is effected. When such wells are plugged,
overhead shall be charged at the producing well rate during the time required for the plugging
operation.

(4) Wells being plugged back or drilled deeper or workovers requiring the use of a workover or
drilling rig shall be included in overhead schedule the same as drilling wells.

(5) Various wells may be shut down temporarily and later replaced on production. If and when a
well is shut down (other than for proration) and not produced or worked upon for a period of a
full calendar month, it shall not be included in the overhead schedule for such month.

(6) Salt water disposal wells shall not be included in overhead schedule.

F. The above overhead schedule on producing wells shall be applied to individual leases; provided that,
whenever leases covered by this agreement are operated as a unitized project in the interest of eco-
nomic development, the schedule shall be applied to the total number of wells, irrespective of individ-
ual leases.

G. The above specific overhead rates may be amended from time to fime by agreement between Opera-
tor and Non-Operator if, in practice, they are found to be insufficient or excessive.

12. Warehouse Handling Charges

None except as may be included in allocation of field and district expense as mentioned above.

13. Other Expenditures

Any other expenditure incurred by Operator for the necessary and proper development, maintenance,
and operation of the joint property.
III. BASIS OF CHARGES TO JOINT ACCOUNT
1. Purchases

Material and equipment purchased and service procured shall be charged at price paid by Operator, after
deduction of all discounts actually received.

2. Material Furnished by Operator

Material required for operations shall be purchased for direct charge to joint account whenever practi-
cable, except that Operator may furnish such material from Operator’s stocks under the following condi-
tions:

A. New Material (Condition “A’")

(1) New material transferred from Operator’s warehouse or other properties shall be priced f. o. b.
the nearest reputable supply store or railway receiving point, where such material is available, at
current replacement cost of the same kind of material. This will include material such as tanks,
rigs, pumps, sucker rods, boilers, and engines. Tubular goods (27 and over), shall be priced on
carload basis effective at date of transfer and f. o. b. railway receiving point nearest the joint
account operation, regardless of quantity transferred.

(2) Other material shall be priced on basis of 2 reputable supply company’s Preferential Price List
effective at date of transfer and f. o. b. the store or railway receiving point nearest the joint ac-
count operation where such material is available.

(3) Cash discount shall not be allowed.
B. Used Material (Condition “B” and “C”)

(1) Material which is in sound and serviceable condition and is suitable for reuse with recondition-
ing shall be classed as Condition “B” and priced at 75% of new price.

(2) Material which cannot be classified as Condition “B” but which,

(a) After reconditioning will be further serviceable for original function as good second hand
material (Condition ‘“B”), or

(b) TIs serviceable for original function but substantially not suitable for reconditioning, shall
be classed as Condition “C’* and priced at 50 % of new price.

(3) Material which cannot be classified as Condition “B” or Condition “C” shall be priced at a value
commensurate with its use.

(4) Tanks, derricks, buildings, and other equipment involving erection costs shall be charged at ap-
plicable percentage of knock-down new price.

C. If operator is compelled to furnish from its warehouse or other properties material acquired or pur-
chased at values or prices in excess of those determined by this Section III, 2, Operator will give Non-
Operator a reasonable opportunity to supply in kind at the location his proportionate share of any
such material of like grade and quality. Failure of the Non-Operator to forthwith deliver the same
will give the Operator the right to charge Non-Operator his proportionate share of Operator’s direct
costs and expenses incurred in acquiring or purchasing such material so transferred and in moving
it to the joint property.

3. Warranty of Material Furrished by Operator

Operator does not warrant the material furnished beyond or back of the dealer’s or manufacturer’s guar-
anty; and, in case of defective material, credit shall not be passed until adjustment has been received by
Operator from the manufacturers or their agents.

4. Operator’s Exclusively Owned Facilities

The following rates shall apply to service rendered to the joint account by facilities owned exclusively by
Operator:

A. Water service, fuel gas, power, and compressor service: At rates commensurate with cost of providing
and furnishing such service to the joint account but not exceeding rates currently prevailing in the
field where the joint property is located.

B. Automotive Equipment: Rates commensurate with cost of ownership and operation. Such rates should
generally be in line with schedule of rates adopted by the Petroleum Motor Transport Association, or
some other recognized organization, as recommended uniform charges against joint account opera-
tions and revised from time to time. Automotive rates shall include cost of oil, gas, repairs, insur-
ance, and other operating expense and depreciation; and charges shall be based on use in actual
service on, or in connection with, the joint account operations. Truck, tractor, and pulling unit rates
shall include wages and expenses of driver,
C. A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Op-
erator’s fully owned machinery or equipment which shall be ample to cover maintenance, repairs,
depreciation, and the service furnished the joint property; provided that such charges shall not
exceed those currently prevailing in the field where the joint property is located.

D. V}Vlhenever requested, Operator shall inform Non-Operator in advance of the rates it proposes to
charge.

E. ?a?estshall be revised and adjusted from time to time when found to be either excessive or insuf-
icient.

IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL

The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or sec-
ondhand material. Derricks, tanks, buildings, and other major items shall not be removed by Operator
from the joint property without the approval of Non-Operator. Operator shall not sell major items of
material to an outside party without giving Non-Operator an opportunity either to purchase same at the
price offered or to take Non-Operator’s share in kind.

1. Material Purchased by Operator

Material purchased by Operator shall be credited to the joint account and included in the monthly state-
ment of operations for the month in which the material is removed from the joint property.

2. Material Purchased by Non-Operator

Material purchased by Non-Operator shall be invoiced by Operator and paid for by Non-Operator to
Operator immediately following receipt of invoice. The Operator shall pass credit to the joint account
and include the same in the monthly statement of operations.

3. Division in Kind

Division of material in kind, if made between Operator and Non-Operator, shall be in proportion to their
respective interests in such material. Each party will thereupon be charged individually with the value
of the material received or receivable by each party and corresponding credits will be made by the Opera-
tor to the joint account, and such credits shall appear in the monthly statement of operations.

4, Sales to Qutsiders

Sales to outsiders of material from the joint property shall be credited by Operator to the joint account at
the net amount collected by Operator from Vendee. Any claims by Vendee for defective material or other-
wise shall be charged back to the joint account, if and when paid by Operator.

V. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT

Material purchased by either Operator or Non-Operator or divided in kind, unless otherwise agreed, shall
be valued on the following basis:

1. New Price Defined

New price as used in the following paragraphs shall have the same meaning and application as that used
above in Section III, “Basis of Charges to Joint Account.”

2. New Material

New material (Condition “A’), being new material procured for the joint account but never used thereon,

at 100% of current new price.

3. Good Used Material

Good used material (Condition “B”), being used material in sound and serviceable condition, suitable for

reuse without reconditioning,

A. At 75% of current new price if material was charged to joint account as new, or

B. At 75% of current new price less depreciation consistent with their usage on and service to the joint
property, if material was originally charged to the joint property as secondhand at 75 % of new price.

4. Other Used Material

Used Material (Condition “C”), being used material which
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A. After reconditioning will be further serviceable for original function as good secondhand material
(Condition “B”}), or R

B. Is servigeable for original function but substantially not suitable for reconditioning, at 50% of current
new price.

5. Bad-Order Material ;

Used material (Condition “D’’), being material which cannot be classified as Condition “B” or Condition
“C”, shall be priced at a value commensurate with its use.

6. Junk
Junk (Condition “E”), being obsolete and scrap material, at prevailing prices.

7. Temporarily Used Material

When the use of material is of a temporary nature and its service to the joint account does not Jjustify the
reduction in price as provided in Paragraph 3B, above, such material shall be priced on a basis that will
leave a net charge to the joint account consistent with the value of the service rendered.

VI. INVENTORIES

1. Periodic Inventories

Periodic inventories shall be taken by Operator of the joint account material, which shall include all such
material ag is ordinarily considered controllable by operators of oil and gas properties.

2. Notice

Notice of intention to take inventory shall be given by Operator at least ten days before any inventory is
to begin, so that Non-Operator may be represented when any inventory is taken.

3. Failure to be Represented

Failure of Non-Operator to be represented at the physical inventory shall bind Non-Operator to accept
the inventory taken by Operator, who shall in that event furnish Non-Operator with a copy thereof.

4. Reconciliation of Inventory

Reconciliation of inventory with charges to the joint account shall be made by each party at interest, and
a list of overages and shortages shall be jointly determined by Operator and Non-Operator.

5. Adjustment of Inventory

Inventory adjustments shall be made by Operator with the joint account for overages and shortages, but
Operator shall only be held accountable to Non-Operator for shortages due to lack of reasonable dili-
gence.

6. Special Inventories

Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or change of
interest in the joint property, and it shall be the duty of the party selling to notify all other parties hereto
as quickly as possible after the transfer of interest takes place. In such cases both the seller and the pur-
chaser shall be represented and shall be governed by the inventory so taken.
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. -UNIT OPERATING ACREEMENT

- West Rangely Unit Area

. " Rio Blanco County, Colorado

This agreegeg@fﬁ’at;d:as of the day of , 1952,

by and between the partieg;%vho now or hereinafter join herein,

= WITNESSETH:

The parties he;e'bo are the owmners of working interesis, as hereinafter

‘ define&, in the Rangely Field, Rio Blanco County, Colorado, and are hereinafter
collectively called "loxtidﬁ'g Interest Omers®. Said owners, together with the owners

® ofr royg]_ty interests, have executed as of the date hereof, a2 unit agreement which
has for its purpese the development and operation of a portion of the field as a unit,
in order to promote the conservation and substantially increase the ultimate recovery

of "6il, gas, and other substances affected by this agreement.

As contenplated by the West Rangely Unit Agreement, this agreement is ex-
ecuted io provide among the Working Intérest Owners the basis of their participation
in the burdens and benefits of developing and operating the land committed to that
-agreement,

NOW, . THEREFORE,

In pursuance to the foregoing objectives and in consideration of the
benefits to be derived by each party hereté and of the covenants and agreements
- each to the other in this agreement set forth, each of the parties hereto does here-

by Jjoin in this agreement and does hereby agree to all of its following terms and

“-conditions:

SECTYON T - DEFINITIONS

101. - " The WEST RANGELY UNIT AGREEMENT shall mean that certain agreement,
hereinafter referred to as "Unit Agreement™, of even date herewith, entered
into under the Act of Congress, approved Februai'y 25, 1920, (L1 Stat. 437),
as amended, for the development and eperation of a portion of the Rangely

Field, Rio Blanco County, Colorado. All terms used in this agreement shall

102,

163,

have the same meaning as indicated in the Unit Agreement unless otherwise

defined herein or:clearly indicated by.the: context.

A WORKING INTEREST is an interest committed hereto which is obligated
to bear or share, e:;lrther in cash or out of production {other than by per-
mitting the use of Tmitized substances for development, production, or
pressure maintenanee purposes) a portion or all of the costs and expsenses
of drilling, develp?j.ng, producing, and operating the unitized land under
this agreement and the Unit Agreement; and a WORKING INTEREST OWNER is the
owner of a working interest., A working interest owner is sometimes referred
to herein simply as an “owner® or a "party hereto®. Working interest owners
include (a) participating working interest owners who are those working in-
terest owners obligated to pay currently for the cost of drilling, developing,
préducing, and other operations conducted by the unit operator under the Pro=
visions of this agreement and the Unit Agreement, and (b) carried working in-
terest owners-who are those working interest owners whose respective portions
of the cost of drilling, developing, producing and other operations conducted
by the unit operator under the p;.‘oyisions of this agreement and the Unit
Agreement are advanced by particip_ating working interest owners in accordance

with existing contracts or agreements between such parties,

The RANGELY GASOLINE PLANT is a system of vessels and comnections which
by -absorption and by adjustment of temperatures and pressures is capable of
extracting from natural gas so many of its liquefiable components as may be
practicable to 'exfbt;ract, together with compressors and related equipment ade-
quate to return to 'fi)rmation residue gas or other substances for pressure
n;aintenance or. to compress gas for sale, which was constructed and is being
operated under that certain "Agreement for the Construction and Operation of

the Rangely Gasoline Plant®, dated as of the 23d day of July, 1948, by and

-- . between The California Company, as operator, and The Texas Company, Stanolind

10k,

0il and Gas Company, et al,

A GOVERNMENTAL DECREE is any valid and applicable law of the United
Statés, of the State of Colorade, or-ef governmental subdivisions and
municipalities thereof; as well as valid orders, rules, and regulations of

any administrative bc;dj' or authority established by any such law,

201.

301,

392.

303.

FORGE MAJEURE is a.ny cause or event not within reasonable control inp-

7elud:.ng, but not. limited to, fire, flood, wind storm, severe winter conditions,

or other Act of Gods strikes or other industrial disturbances; wars, insurrec-
tions, civil disturbances and riots; uncontrollable delays in transportation,

inability to obtain necessary materials; and governmental decrees.

SECTION II - UNIT PLAN CONFIRMED

Working interest owners do hereby confirm the West Rangely Unit Agreement

-and a1l exhibits attached thereto and make it a part of this agreement by

reference, In the event of any conflict between the provisions of the Unit
Agreement énd the provisions of this agreement, the provisions of the Unit

Agreement shall control.

SECTION TIT - MANAGEMENT AND CONTROL

THE CALIFORNIA COMPANY is hereby designated as unit operator. The unit
operator may resign or be removed from office in the manner which is particu-
larly set forth in the Umit Agreement, Section 5, and a successor unit operator
selected as provided for in Section 6 of said agreement. Each unit operator
shall during the period of his tenure enjoy all of the rights and privileges
conferred by this agresment upbn the unit operator and shall be bound by all

of the duties and obligations imposed by this agreement and the Unit Agreement

7 upon the unit operétor.

To the extent necessary or convenient for the conduct of operations
hereunder, end subject to the limitations herein contained, working interest
owners hereby delegate to unit operator all rights, powers, and privileges
granted to or.conferred upon them by virtue of any contract or lease covering

any land in the unit area, or by virtue of the Unit Agreement.

Subject to all the provisions:of this agreement, the unit operator shall,
on behalf of all the working interest owners » conduct all operations hereunder,
the conduct Vof which is not e)cpressly,reservelcl to the working interest owners
collectively, or to any working interest owner individually; including, in

particular, but not as limitations of wnit operator's general powers, the

following:s the production, handling, treating and injection or reinjection

:'i‘fil—l -unitized substances; the drilling, operation, maintenance, and repair

oi‘ all wells drilled for the joint account, whether for production or in-
Jection; the operatien, maintenance; and repair of all other such wells
‘taken pvereby'ﬁ'xzirt:frspe?ratof for the joint account, as elsewhere herein pro-
vided; and the igté:iatien, -construction and operation of all other struc-

tures and facil;i,%ies of whatever character necessary or convernient for the

conduct of operations hereunder,

With- respect-to t:he matters enumerated in the following subsections of
this paragraph, umit gﬁerator shall ‘act only with the consent and approval of
the operating com:fﬁgée, as provided for in Section V of this agreement:
(a) The drilling-er abandonment of any and all wells which are not in-

cluded in an approved operating and development plan;

(b) "The making of any expenditure of more than $15,000,00 exclusive of
expenditures for drilling wells and of expenditures expressly
authorized as a part of some other expenditure;

(¢) The determination of an operating and development plan;

{(d) The determination, consistent with sound engineering principles, of
the total quantity of unitized substances to be produced and the
total quantity of unitized substances or other substances to be
injected into any formation, over any period of times

(e) Ti:e taking over of property and equipment, as provided for in
Paragraph 605 hereof;

(f) The joinder or institution of 1ifigation to protect the joint
property, as provided for in Paragraph 70k hereof;

(g) 'Thé'subséquent Joinder of any working interest owner or royalty
owner in this agreement or in the Unit Agreement, and the de-
termination of the percentage participation to be assigned to any
tract or tracts which are committed to this agreement and to the

Unit Agreement, after the effective date thereof, as provided for

in Sectien 10 of the Unit Agreement;
(b) The revision of the Schedule of Participation, Exhibit "C®. which
is made necessary by the addition or omission of a tract or tracts

to this agreement and the Unit Agreement, after the effective date
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thereof, as provided for in Section 10 of the Unit Agreement;

“{i) The. enldrgement of the unit area, as provided for in Section 2 and

Section 10 of the Unit Agreement ;

(3) The approval or disapproval of the recommendations of the Audit
Committee, as provided for in Paragraph 1015 hereof';

(k) The revision or amendment of the overhead rates and other matters
in the Accounting Procedure, Exhibit "1", attached hereto;

(1) The determination of any matter required to be submitted to any

regulatory body for action and approval.

In case of blowout, explosien, fire, fleod, or other sudden emergency,
unit operator may take such steps, and incur such expense s a8 in his opinion
are required to deal with the emergency and to safeguard life and property;
provided that unit operator shall s as promptly as possible, report the
emergency to the other owners and shall endeavor to gecure any approval or

sanction which might otherwise have been required.

Any action, determination, or decision which has been approved by the
Operating Committee shall be binding upon each and every working interest

owner, even though any such owner has not voted, or has voted to the contrary.

Each of the parties hereto through his authorized representative shall
have access to the entire unit area at all reasonable times to inspect and

observe the operations of every kind and character under this agreement,

Unit operator agrees to conduct all operations hereunder entrusted to
him, as unit operator, with reasonable diligence and ordinary care; but unit
operator shall not be liable for the result of any errors of judgment or for
the loss of or damage to any joint property not resulting from the gross

negligence or willful misconduct of unit operator or his employees.

Bach party hereto shall be responsible to the other -parties hereto
only for his own obligations as set out herein and shall be liable to the
other parties hereto only for his proportionate share of costs chargeable
to the working interest owners hereunder. It is expressly agreed and under-
stood that by this agreement and the Unit Agreement it is not the intention

of the parties hereto to create a partnership or association., fThe duties,
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sobligations, and liabilitiés of the parties hereto are intended to be several

and not joint or collective and nothing contained in this agreement or in the

Unit Agreement shall ever be construed to create a trust or association or to
impose & partnership duty, obligation, or liability with respect to any one or

more of the parties hereto.

This agreement shall be subject to all governmental decrees. If any
governmental decree conflicts with this agreement, the parties hereto agree
that such governmental decree shall prevail and this agreement shall be
deemed to have been amended accordingly; but all parties hereto reserve the
right to question or contest such decrees, in any administrative and Judicial

forum,

Whenever, as a result of any cause defined herein as Force Majeure, unit
operator is prevented from complying with any obligation of this agreement,
unit operator shall not be held in default nor liable for damages and such
obligation shall be suspended so long as such cause persists, and if operations
hereunder or production of unitized substances hereunder, is prevented in whole
or in part by any such cause, this agreement shall, nevertheless, not be termi-

nated so long as such cause persists nor for a reasonable time thereafter,

SECTION IV - OPERATING COMMITTEE

An Operating Committee is hereby created to consult with and advise the
unit operator in regard to the development and operation of the land comnitted
to this agreement and the Unit Agreement. This committee shall be composed of
one representative of each participating working interest owner., It shall be
proper, however > for a committee member to represent more than one participating
working interest owner in the event that two or more participating working interest

owners select the same representative,

The voting interest of each committee member shall be in proportion to

the participating interest of his principal or principals and,in any case

_Where one member represents more than one principal, it shall be proper for

him, if so required by his principals, separately to cast his vote for each
principal as -may be provided by whatever contract or arrangement may be made
among the principals,

il
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kQ3<i=--  Each participating working interest owner shall furmish the operator

the name and address of the person who is designated to act as his or its
representative on the committee and also the name and address of one or more
slternates who may act as committee member in the absence or disability of

the principal representative,

Any parties who have appointed a representative and alternate on the
Operating Committee shall have the right from time to time to discharge their
repregentative or alternate and appoint a substitute, Such discharge and
gubstitution shall be effective as of the date written notice thereof has
been given to the chairman of the Operating Committee who shall make such
notice, at the next meeting of the Operéting— Committee, a matter of record

in the resume of the meeting.

The chairman of the Operating Committee shall be the member of the

Operating Committee representing the unit operator,

The Operating Committee shall hold such meetings as may be called from
time to time by the chairman, The chairman shall call a meeting whenever re-
quested to do so by one of the members of the Operating Committee or whenever
he, himself, may deem it advisable, It shall be the duty of the chairman to
advise all members in writing or by telegram at least fourteen (1k) days in
advance of the meeting of the time and place of the proposed meeting and of
any known gquestions affecting the affairs of the committee, which will be
presented at such meeting., This provision shall not preclude the decision
of any other question presented at the meeting or of motions to amend the

known questions.

Any matters affecting the affairs of the committee may also be determined,
in the absence of a forma}_ meeting, by a written or telegraphic poll of the
committee made by the chairman; and a written record shall be made of the poll
and the results thersof shall be reported to the participating working interest

owners as soon as pracitical thereafter.

The chairman shall arrange for a resume’ of each meeting to be kept and
copies mailed to all owners within a reasonable time, Verbatim minutes of

all proceedings are not required to be kept but the resume shall include

= motions and resolutlons offered and the action of the committee thereon.

SECTIOR VV—- POWERS AND DUTIES OF THE OPERATING
COMMITTEE AND VOTING POWERS OF THE
WORKING INTEREST OWNERS

The unit ope;'étor shall refer to the Operating Committee all matters
set forth in Paragraph 304 hereof, -and the Operating Committee shall have the

power and duby te'fg};’iprove or disapprove such matters,

Except as otherwise provided in the Unit Agreement or in this agreement,

the Operating Committee shall act upon and determine all natters coming be-

fore it by an affirmative vote of at least seventy-five per cent (75%) of the
voting interests of its members; provided, however, should ary one member at
- 7 any time have a voting interest of more than twenty-five per cemt (25%), the
vote of such member shall not serve to disapprove any matter approved by 100%

of the remaining voting interests in the Operating Committee.

503. The creation of the Operating Committee hereunder and the powers and
duties conferred upon the members theredf are provided solely so that the
members mgy act collectively as represen‘t@ti;res and agents of the respective
working interest owners. Ail such powers and duties shall be exercised by
each member of the Operating Committee acting solely on behalf of the working
interest owners represented by each member so acting and voting, and not on
behalf of any other working interest owner or on behalf of the Operating Com-
mittee as siicl;, The Operating Gommittee shall function only as a means of
bringing together for concerted action the representatives of each of the

working interest owners,

SECTION VI ~ INDIVIDUAL AND JOINT OPERATIONS

- 601, All drilling, producing and other operations shall be conducted in-
dividually by each working interest owner on his own lands and leases, and
at his own sole risk and expense:

(a) With respect to the unit area prior to the effective date hereof; and
(b) " With respect to any formation in the unit area not covered by this

agreement,
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Working interest owners, individually, agree to conduct their individumal
operations so as not unreasonably to interfere with operations conducted here-
under by unit operator on behalf of working interest owmers jointly; and work-
ing interest owners, individually, agree with unit operator, acting on behalf
of working interest owners, jointly, that each will take reasonable care in the
drilling end completion of wells and the production of substances therefrom not
to permit the migration of water, o0il, and gas from the unitized land or vice

versas

A1l substances produced from the unit area prior to the effective date

of this agreement shall belong to the owners of working interests and royalty

interests.in the land from which produced.

The unitized substances prbduced from the unit area on and after the
effective date of this agreement shall be owned by working interest owners

Jjointly, in the proportions hereinafter set forth.

Effective as of the effective date of this agreement, the unit operator
shall take over for the joint account of the parties hereto (1) sll wells which
are completed in and producing from the Weber Sand Pool together with all
tangible lease and surface equipment, which shall include, but shall not be
iimited to, casing, tubing, rods, packers, Christmas trees, safety joints,"
polish rods, flow lines, pumping units, heater treaters, separators, tanks,
pipe lines, etc., and (2) subject to the approval of the Operating Committee,
211 other property, equipment, structure; and facilities in the unit area
which in its opinion are necessary or convenient to the conduct of operations
heréunder, The tangible well and surface equipment shall be inventoried and
the other property and equipment to be selected by the unit operator shall be
inventoried and valued by an Inventory and Valuation Committee as follows:

(a) As soon as possible or practicable after the effective date of this
. agreement, the unit operator shall appoint an Inventory and Valuation
Committee to inventory the wells and all lease and surface equipment
and to inventory and price the property and equipment to be taken over
for the jJoint account. Each participating working interest owner will

be notified of the time and place of the inventory and may have a

(b)

= (e)

(a)

(&)
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representative present to participate in this inventory., The committee
shall work with the unit operator in the field and as the unit operator
points out and designates the property to be taken over, the committee
shall record the count and price such property;

Buildings; ineluding, but not limited to, offices, warehouses, camps,
garages, sewage systems, water systems, power systems or telephone
gystems necessary to operate such camps or offices, shall be priced at
geventy-five per cerit (75%) of the original e6s% Lo LHB SWHSE thereof,
This cost shall include all direct costs of materials and labor to con-
struct but shall not include any indirect costs of construction such as
overhead and other general expenses. If the original cost cannot be
determined, such buildings shall be priced at seventy-five per cent (75%)
of the estimated value thereof, which shall be agreed to by unit operator
and the owner thereof;

Automotive equipment shall be valued at its original cost less accumulated
depreciation at a rate of eighteen per cent (18%) per year from date of
original purchases

Warehouse stocks, both controllable and non-controllable, that are in
such condition as to be usable for the purpose originally designed

shall be priced at seventy-five per cent (753) of the current replacement
price f.o.b. Craig, Coloradog

Miscellaneous equipment, such as, but not limited to, bottomhole pressure
equipxﬁent, engineering equipment, office equipment, safety equipment,
tools, paraffin cutting equipment, swab units, drilling and workover tools
and equipment, etc., shall be valued at seventy-five per cent (75%) of

current replacement price f.o0.b. Craig, Colorado.

K1 of the wells and surface and lease equipment taken over by the unit
operator shall become joint property. No adjustment shall be made be-
tween the working interest owners for this property. All of the other
property and equipment taken over by the unit operator shall become

joint property and the value thereof shall “be charged to the joint ac-
count. Credit shall be given to the several owners of the property and
equipm;:lt taken over and.an adjustment for the value thereof shall be

made between tﬁe:working interest owners in accordance with Paragraph

1016 hereof,
“10-
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7601}; ) Every well drilled and commenced after the effective date of Vthis agree-

ment shall be drilled by unit operator for the Joint account and at joint

risk and expense,

In the-event the Operating Committee should approve the abandomment of
any well taken over:by the unit operator under Section 605 hereof, or drilled
by the unit operator under Sectioh 607 hereof, unit operator shall first offer
the pazﬁticipatipg working interest owner or owners upon whose land said well
is located the oppertunity to take over said well upon payment to unit eperator
of the salvage value of the material and equipment in said well, determined in
accordance{wirth the Accounting Procedure, Exhibit *1", attached hereto, where-
upon said participating working interest owner shall be entitled to recomplete
in and produce from any formation above the Weber Formation. If the affected
pariicipéting working intefest omner or owners do not desire to acquire said
well as provided above, unit operator shall abandon said well without further

reference to the terms of this section.

SECTION VII - TITLES

Each working interest owner warrants and guarantees the title to the
tract or tracts he commits to this agreement insofar as his interest is shown

in Exhibit "B", attached to the Unit Agreement.

In the event ﬁtle to any tract of unitized land shall fail and the true
owner cannét be induced to join this unit operating agreement and the Unit
Agreement, such tract shall automatically be regarded as not committed hereto
and there shall be such readjustment of costs and benefits and of the invest-
ment account of the working interest owners as may be required on account of

the loss of ‘such title. In the event of a dispute as to title, as to any

'réyaltjr or working iﬂterest, payment or delivery on account thereof may be

" withheld by the unit operator without 1iability for interest until the dis-

pute-is finally settled; provided that as to federal land or leases no pay-
ments or funds due the United States should be withheld, but such funds shall
be deposited, as direréted by the Supervisor, to be held as unearned money
pending fimal settlement of the titie dispute and then applied as earned or

returned in accordance with such final settlement,
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The working interest owner or owners whose title fails shall alone bear

the loss and it hereby expressly agrees to indemnify all other owners against
any claims for damsges arising from such failure which may be asserted against
them. Unit operator as such is relieved from any responsibility for any defect

or failure of any title hereunder.

Notwithstanding the responsibility of individual working interest owners
for their own titles, the unit opefator may take such steps as it considers
proper, including ingtitution of 7or Joinder in litigation, to protect the
Joint property or the rights and interests of all parties hereunder. Any
action of the unit operator under this section shall require the approval of

the Operating Committee as set forth in Section V hereof,

SECTION VIIT = BASIS OF PARTICIPATION

The PARTICIPATING INTEREST of each working interest owner hereunder is
equal to the sum total of the percentage participations assigned to the tracts
or pertions of tracts in which such working interest owner owns an interest;
provided that, if the working interests in any tract or portion of a tract
are owned in indivision by two or more working interest owners > the percentage
participation assigned to such traet or portion of a tract shall be divided

among such owners in proportion to their undivided interests; and, provided

“further that, if the ‘working interests or royalty interests in any tract are

divided with respect to separéte parcels or portions of such tract owned
severally by different perscns, the percentage participation assigned to such
tract shall, in the zbsence of a recordable instrument among all owners fixing
the division of ownership, be divided among such parcels or portions in pro-

portion to the number of surface acres in each,

The percentage participation assigned to each tract in the unit area
is set forth in Exhibit "B s attached to the Unit Agreement, and the percentage
participation to be assigned to each tract, which is committed to this agree=-
ment and to the Unit Agreement, will be set forth in a Schedule of Participa-
tion, Exhibit ®C®, to be prepared by the unit operator, subject to the ap-
proval of the Operating Committee, and filed with the Director of the Geo-

logical Survey, U. S",,:Department of Interior, all in accordance with the
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provisions of Section 10, Participation and Allocation of Produection, of the
Unit Agreement. The Schedule of VParticipation, Exhibit "C", and the revisions
thereof shall govern the participating interests of the working interest owners
hereunder from and after the effective date of each such Schedule of Partici-

pation,

Any determination to be made under the provisions of Section 10, Parti-
cipation and Allocation of Production, of the Unit Agreement, shall be made
by the unit operator only with the approval of the Operating Committee, as provided

for in Section V hereof,

SECTION IX - USE AND SALE OF UNITIZED SUBSTANCES

Unit operator shall have the right to use any one or more unitized sub-
stances produced from the unit area for all drilling operations, for pumping,
transporting, handling, and treating unitized substances; for fuel in camps

and houses of employees serving the unit areaj and for all other operations

hereunder,

Each participsting working interest owner individuwally shall take in
kind his share of each unitized substance and the share of the carried working
interest owners to which his interest is subject, such shares being in the
same proportion as such owners' participating interests under this agreement,
Bach such owner shall take such substances as and when produced or as arranged
with the unit operator. The parties hereto recognize that it might be im-
practical to make deliveries each month of unitized substances in exact pro-
portion to the participating interest of each party; accordingly, it is agreed
that any excesses or deficits in such deliveries during any month will be ad-
Justed by increasing or decreasing deliveries during the following month.  If,
however; any working interest owner either fails or refuses to take his share
of unitized substances in kind when and as produced, the unit operator may
digpose of such share in any manner he deems fit, and should he be forced to

sell such party's share of unitized substances, he shall account to such owner

for the proceeds of such sale, less all costs for handling same,

Unit operator is hereby authorized to deliver in kind to royalty owners

the amounts of uhitized substances they are entitled to under the provisions

13-
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of Section 32 of the Unmit Agreement and to deduct such emounts from the share

of each working interest owrer responsible therefor. Settlement for royalty
interests not taken in kind shall be made by the working interest owners in
each tract responsible therefor under existing contracts, laws, and regul a-
tions on the basi; of the amounts of unitized substances allocated to such
tract, and not.lljliig herein conta:';néd §ha11 operate to relieve the lessees of
any land from theiir_respective lease obligations for the payment of any roy-

alties or rentals due under their leases,

The working interest owners have executed, as of the date hereof » a gas
purchase. contract with the owners of the Rangely Gasoline Plant covering the
sdle and delivery to said owners of their share of the gas produced from the
unitized land. Each such working interest owner does hereby authorize the
unit operator to deliver to the Rangely Gasoline Plant his share of said gas
and to receive from the Gasoline Plant Owners his share of residue gas, de-

termined in accerdance with the provisions of said gas purchase contract, a

“copy of which is made a part hereof by reference for all purposes,

The unit operator is hereby authorized for and on behalf of the parties

‘hereto to contract with the Range}y Gasoline Plant Owners for the delivery to

the unit operator of the residue gas at such pressure or pressures as may be
necessary for a pressure maintenance program. The cost of such service shall

be charged to the joint account of the parties hereto,

SECTION X ~ ACCOUNTING: MISCELLANEOUS

Unit operator shall keep and maintain complete and accurate records and
accounts of all operations and transactions hereunder, including, but not
limited to, records of all drilling operations hereunder and of any tests,
surveys and logs in connection therewith; records of the production of uni-
tized substances; records of the operation of jointly-owned wells 3 records
of the injection of all substances H records of all physical equipment and
facilities; accounts of the total investment in joint property; records and
accoum:,s of the final disposition of all unitized substances; accounts of

RECEI PTS
all Joint Greemd and all joint expenditures; records and accounts of the

purchase and sale of -all physical equipment; and, in gemeral, records and

L~

——gecounts ﬁecessary to a sound understanding of all operations hereunder both

r from the physical and the finaneial standpoint., Authorized representatives
of all working interest owners shsll have access to such records at all

reasonable times,

Whenever-in +his agreement reference is made to operations for the joint
account of any of-the parties hereto or to charges or credits to the joint
account, or whenever similar language is used, the parties use such language
merely as a convenient method of referring to the accounting necessary between
them and it is agreed that no such phraseoclogy shall ever be construed as
creating any Joint 1iability on tﬁe part of the parties hereto for any obliga-
“tien j;nci:urred under this aéreement or the Unit Agreement; or as setting apart
or cz'-ea'bing, any fund or jointly owned property for the satisfaction of any

such obligation; or as creating a ‘common fund for any other purpose,

Joint property as used herein includes: All wells and equipment taken

over by unit operator under Paragraph 605 hereof; all other wells drilled at
Joint expense; all other property, equipment and facilities purchased with
Jjoint funds for the joint benefit or contributed in kind by any party; the
proceeds arising from the sale of any joint property; the unitized substances
produced from the unitized zone; and every other thing or right arising from

Joint operations hereunder.

Each working interest owner shall share in the joint property and in
a1l .right;s and benefits arising hereunder in proportion to his participating
interest and shall share in all costs, burdens, liabilities and obligations
arising hereunder in the same proportion; except when otherwise expressly

provided.

As soon as practicable after the end of each mon{l,h, but not more than
thirty (30)'days thereafter, unit eperator shall pay to each working interest

owner such pai'{:y’s share of joint receipts, if any, received during such month,

Unit operator shall promptly pay and discharge all costs and expenses
ingurred in operations hereunder so as to take advantage of trade discounts
and to avoid the imposition of liens or encumbrances upon the premises or

uwpon any Joint preperity.” On or before the last day of any month, unit

T
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operator shall bill each ;;articipating working interest owner for his pro-
pérfionate part of all such costs and expenses incurred during the previous
month, together with the proportionate part of any carried working interest
ewﬁer to which his interest is subject, such billings to be in summary form.
Fach participating working interest owner shall reimburse unit operator for
hi§ proportionate part of such coé;os and expenses together with the propor-
tionate part of any carried working interest owners to which his interest is
subject, within fifteen (15) days after being billed therefor, failing which,
unit,operator' shall have the following remedies: {a) to reimburse himself
RECEIPTS

out of such working intergst ower's share of joint Grcome); (b) to appropri-
ate and sell such owner's share of unitized substances in unit operator's
possession; and {c) a lien wpon all of such c/Jvmer's share of unitized sub-
gtances and other joint property. Delinguent accounts shall bear interest

at the rate of six per cent (6%) per annum until paid. Payment by any

participating working interest owner of any item or amount shown on any such

billing shall not prejudice the right of such owner to question or challenge

the correctness or propriety of such item or amount.

Unit operator may at his eleztion require the participating working
interest owners to advance their respective proportions of the development
and operating costs hereunder together with the proportionate part of any
carried working interesi owners to which their interest is subject, accord-
ing to the following conditions: On or before the tenth day of each calendar
month, unit operator shall submit to each participating working interest
owner an itemized estimate of such costs for the succeeding calendar month,
which cost shall be in accordance with authority gréﬁted to0 the unit operator
by this agreement or by appropriate spproval of the Operating Commitiee (o»
®anction.of the-werking-interost—owneng. Within ten (10) days after receipt
of such estimate, each participating working interest owner shall pay to the
untt operator such owner's proportionate part of such estimated cost together

with tl;é proportionate part of any carried working interest owners to which

. their interest is subject. Should any participating working interest owner

fall or refuse to.pay his part together with the proportionate part of amy
carried vbr}c’mg interest owner to which their interest is subject, it shall

bear-interest at the;fat'e of six per cent (6%) per annum from the date it

I .

~“became payable as above provided until paid, Furthermore, the unit operator

shall héve’ the right to prot-éct himself in the same manner as sbove provided
for other delinqueni;ies in payment. Adjustments between estimates and actual
costs shall be made by the unit operator at the close of each calendar month
and the accounté*éf, working interest owners adjusted accordingly. Unit opera-
tor shall, on ér before December 1 of each calendar year, prepare and submit
to each partieipah;'ngr working interest owner a tentative budget for operations
hereunder during tl;e7 suceeeding twelve (12) months and currently thereafter

shall submit any revisions in such budget.

Settlement of said costs and expenses shall be made between participating
working interest owners and carried working interest owners in accordance with
the existing contracts or agreements between such owners. The carried working
interest owners hereby expressly adopt and ratify this agreement, and agree
that their respective interests -are held subject hereto, and that the respec-
tive contracts, conveyances and agreements under which their respective interests
are credited are modified to the extent necessary to conform to this agreement
and the Ifnit Agreement, but otherwise t;o lreinain in full force and effect, and,
particularly, without any linﬁ.i‘;at::_ron on the generalities of the foregoing,
that their respective shares in the costs and expenses of operations and in the

i;roductien shall be determined by the principles of allocation set forth herein

and in the unit agreement; instead of the respective contracts, conveyances and

= agreements under which their respective interests are credited,

1009. A1l joint costs and expenses shall be determined and all accounting
hereunder shall be governed by thé "Accounting Procedure® which is attached

hereto; marked Exhibit *1", and made a part hereof.

1010. A1l wells drilled by unit operator for the Jjoint account shall be drilled

at rates comparable to competitive contract rates by properly qualified con-
tractors; provided, however, wunit operator, if he so desires, may employ his

omn tools and equipment in the drilling of wells, but in such event, the

charge therefor shall-not exceed the prevailing rate in the area and such
work shall be.performed by theipnit operator under the same terms and con-

ditions as-are customary and usual in the area in contracts of

P |

_ 7z independent contractors who are doing work of a similar nature.

1011, A1l ad valorem taxes assessed against the surface of privately owned
land within the unit area shall be paid by the owner of the land, unless
otherwise providéd for in any other contract or agreement between such owner
and a working iﬁ?serést owner hereunder. Each working interest owner, however,
shell see that the 1and contributed by it to the unit area shall not be sold
for non-payment 61‘ any ad valorem tax constituting a lien thereon; and in the
event of such sale, such working interest owner shall at its own expense effect
the redénlptionr of such land or take any other measures permitted by law or the
terms of its lease or other agreement to prevent the loss of the land as a re-

sult of the tax sale.

1012, Unit operator shall render, adjust and pay (1) all taxes on all tangible
personal property and improveménts owned Jointly by the working interest owners
in the unit area, and (2) all other taxes of any nature or kind required by law
which are applicable to unit operations (except the federal and state income
taxes and any state franchise, license, or other similar tax necessary to be
paid by the parties hereto to maintain their corporate existence) and shall
charge such taxes to the joint acéount. All taxes on leases or leasehold in-

terests, or on or which might be levied on the unitized substances that may be

produced, gathered, and sold, éhan be rendered and paid by each working in-

terest owner for his own account.

- 1013. ~ As to all operations hereunder, unit operator shall carry for the benefit
and protection of the parties hereto the following insurance:

(a) Workmen's Compensation and/or Employers' Liabilit Insurance;
. P! ¥ H

= (b) Public Liability and Property Damage Insurance with limits of $15,000.00

T for each person and $25,000.00 for each accident and $5,000.00 property
damage 3
= (¢) Automobile Liability and Property Damage Insurance with limits of
$15,000.00 for each person and $25,000.00 for each accident and
$5,000.00 property damage;
(d) Any insurance required by governmental decree.

Premiums paid for such insurance shall be charged to the joint account of the

parties hereto,

~18-

191&1':,, The unit operator shall not carry fire or extended coverage insurance

1016.

wpon the prbperty under its contro?l. s but it will, uwpon the written request

from any party hereto, attempt to secure such insurance upon the interest of
such party and, if such insurance is secured, will bill such party for the
entire premium thereof. Unit operator will use reasonable diligence to re-
quire all contractors, who are employed in operations hereunder, to carry

such insurance as it deems adequate to cover the particular operations,

Participating working interest owners shall have the right, following
the close of each calendar year, to audit the records and accounts of the
unit operator pertaining to the operation of the Joint property hereunder,
each audit covering the period since the last previous audit. Such/audits
shall be made by an Audit Committee composed of one representative appointed
by each participating working interest owner. The committee a8 a group shall
prepare é report of each audit and shall submit such report to the unit opera-
tor; with a copy to each other participating working interest owner. Any de-
cision or recommendation of the committee with respect to the propriety or
impropriety of any charge or credit to the joint account, if supported by
vote of Operating Committee representing participating interests totaling at
lsast seventy-five per cent (75%), shall be final and conclusive, and binding
upon ali participating working interest owners, including any owner who fails
or refuses to appoint a represéntative to the auditing committee, or whose
representative fails or refuses to take part in any audite In case the re-
quired vote is not secured or in case no audit is made for any year, no party
shall have the right to question or contest any charge or credit made by the
unit operator to the joint account for such year, unless such party shall,
not later than eighteen months after the end of such year, give notice in

writing to unit operator, pointing out the error or errors claimed,

Except as otherwise herein provided, costs and expenses hereunder shall
be charged on the basis of participating interests existing when such costs and
expenses Were incurred; and receipts and other benefits shall be credited on
the basis of participating interest existing when such income and benefits ac-
crued; provided, however, that in order to insure the equitable distribution

of certain items of joint cost representing things of a relatively durable or
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‘permanent character, unit operator shall maintain an “investment account®

which shall be handled in the following mamnmer:

) (a) The investment account shall include: (1) the value of all property

- and equipment taken over by unit operator from the individual working

) interest owners for the joint accoﬁnt, except the wells and surface and
lease equipment, as provided in Paragraph 605 hereof and (2) the tangible
capltal investment incurred,by unit operator for the joint account, after
- o the effective date of this-agreement, including, but not limited to, the
= tangible cost of all wells drilled by unit operator for the joint account.

The method used by wnit operator in keeping its books for classifying
- capital expenditures as between t angible and intangible costs shall be
- used in determining the tangible capital investment incurred by the unit

operator for the joint account,

{(b) To determine each party's dsficit or overage in his contribution to the
investment account as of the effective date of this agreement, the value
thereof shall be multiplied by each party's participating interest here-
under. The difference between this product and such party's credit in

the account shall be the amount owed to or owed by each party.

(e) Immediately after the effective date of each new Schedule of Participa-

tion, wnit operator shall determine the amount which each party should
contribute to the adjusted investment account., The "“adjusted investment

account® shall be the investment account depreciated at the rate of three
per cent {3%) per yesr down to a residual or salvage value of ten per
cent (10%). To determine each party's deficit or overage in the adjusted
investment account after each change in interests hereunder both the new
participating interest and the old participating interest of each party
shall be multiplied by the amount of the adjusted investment account., The

difference between the two products obtained shall be the amount owed to or

owed by each party.

(d) In each of the above cases set forth in subparagraphs {b) and (c), every
party showing a deficit (i.e., whose contribution has been less than it
should have been) shall pay the amount of such deficit in cash to the unit
operator within fifteen (15) days of the receipt of an inveice from the wit

8 operator; failing which, the unit operator may avail itself of the privi-

leges under the provisions of Paragraph 1006 hereof. Delinquent accounts

shall bear interest at the rate of six per cent (6%) per annum until paid.

Unit operator shall distribubte the funds so acquired to the non-deficit

¢

parties in such proportion that the resulting net contribution
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‘such interest is acquired.

of each party {after such adjﬁstmnt) shall be in propertion to his then

participating interest.

SECTION XTI - ASSIGNMENTS

All the terms and provisions of this agreement shall be considered a
covenant running with the lands committed to this agreement and shall be
binding upon every owner of any interest in any part of said lands who ac-

quires such interest from any party hereto, regardless of the marmer in which

The rights of all parties heieto may be sold or assigned in whole or in
part, except as hereinafter provided, but every voluntary transfer of interest
shall contain a statement that it is made subject to all the terms and pro-

ﬁsiom of this agreement,

No change in ownership of any rights hereunder (by assignment or other-
wise) shall be binding on working-interest owners until the unit operator has
been furnished with notice of such change by the person claiming the benefit
thereof, and such change shall become effective on the first day of the month
following the month in which the unit operator receives such notice., Notice
shall cénsist of original or certified copies of all recorded instruments s
documents and other information necéssary to establish a complete chain of
record title from a party hereto. - No other kind of notice, whether actual or

constructive, shall be binding on working interest owners.

ﬁacia party hereto agrees not to “transfer®, i.e., not to assign, sell,
mortgage, hypothecate, or otherwise encumber his interest hefeu.nder, unless
such transfer
(a) shall cover hiz entire participating interest hereunder, or an undivided

interest therein; or

(b) shall cover all of his interest in an entire tract or tracts, or an un-

) diﬁded interest therein; and
(¢) shall become effective on the first day of any month after its execution

and delivery of notice as provided asbove,

No transfer shall operate to relieve any party of any obligation
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-““hereunder, which obligation accrued, or was incurred, prior to the effective

1201,
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1L01.

1ho2.

i

date of such transfer,

SECTION XIT - EXECUTION OF RANGELY UNIT AGREEMENT

The working interest owners hereby authorize unit operator to endeavor
to secure execution of the Unit Agreement by all parties therein, and such
working interest owners, at the request of unit operator, shall render such
assistance as unit operator deems necessary and advisable in securing the ex-
ecution bof said agreement. Unit operator shall use its best efforts in

securing or attempting to secure such execution.

SECTION XIII - EFFECTIVE DATE AND TERM

Subject to the provisions of Section XIV, this agreement shall be bind~
ing on all parties who execute it regardless of the joinder or non-joinder of
any other party; however, this agreement shall not become effective until the
effective date of the Unit Agreement and the term hereof ghall be the same as

the term of the said Unit Agreement.

SECTEON XIV -~ EXECUTION

This agreement may be executed by signing this counterpart hereof; by
signing any other counterpart hereof; or by signing any instrument of whatever
character which manifests an intention to join herein and be bound by the

terms of this agreement.

Each party who executes this agee@nt does so with the expectation
that a1l of the parties who own interests in the unit area will likewise
execute this agreement and the Unit Agreement, If the owner of any substan~
tial irmterest in a tract within the unit area fails or refuses to subscribe
or %o consent to this agreement, the unit operator shall submit to the parti-
cipating working interest owners,who have signed, the question as to whether
or not the tr,ac£ shall be withdrawn from participation or commitment to this
agreement, and, if the participating working interest owners decide by a vote
of seventy-five per cent (75%) in interest to eliminate the tract from the
Unit Agreement #nd this agreement, the unit operator shall take appropriate
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e
.. .gteps to-that end under Section i15."6 of the Unit Agreement. Unit operator shall,

prior to the final submission of the Unit Agreement to the Director for approval,
submit to the pa’r’oiéipating working interest owners a report as to the number
and the percentagé in interest of the working interest owners and royalty owners
who have executed this agreement and the Unit Agreement, The participating
working interest owners shall determine by vote of parties owning interests of
at. least seventy-five per cemt (75%) whether or not this agreement and the

Unit Agreement have been executed by a sufficient number of the necessary parties
to make the unitization of the Unit Area workable and to justify the submission
of the Unit Agreement to the Director for approval, If an affirmative vote is
obtained, all parties who have Joined herein shall be bound hereby as to the
tracts not withdrawm as in this paragraph provided, and shall remain a party
hereto regardless of the Joinder or non-joinder of any other owner in the

unit area who might be entitled to join herein, but, in the event of g negative
vote, no party hereto shall thereafter be bound by the terms of either agreement

and such agreements shall forthwith be terminated.

In the event any working interest ower is required to pay royalties
to a royalty owner who fails to sign the Unit Agreement which are in excess
of what he would have péid if sucﬁ royalty owner had joined the agreement,
then such excess rbyz;lties shall be-considered a joint expense and charged

to the joint account of all working interest owners hereunder,

In the event that any woi-ld.ng interest owner in the unit area who does
not voluntarily join herein becomes entitled by virtue of any governmental
decree to participate hereunder, such owner shall, to . the extent required %o

conform to such governmental decree, be treated as a party to this agreement.

The section heédings or captions and the index are for convenience only

and shall not be considered a part of this agreement for any purpose.

IN WITKESS WHEREOF, this agreement is e xeeuted as of the date first above

written,

=23~





u
I3

I

7. 1o

ASAEE BO1 P85S Sdelx EXHIBIT Wy » Model Form-PASO-1949-1

Attached to and made a part of.thiat _certain operating agreement
for the West Rangely Unit Area, o

ACCOUNTING PROCEDURE

(UNIT AND JOINT LEASE OPERATIONS)

1. GENERAL PROVISIONS

1. Definitions «
The term “joint property” as herein used shall be construed to mean the subject area covered by the agreement
to which this “Accounting Procedure” is attached. ;
The term “‘Operator” as herein used shall be construed to mean the party designated to conduct the development
and operation of the leased premises for the joint account.
The term “Non-Operator” as herein used shall be construed to mean any one or more of the non-operating
parties.

2, Statements and Billings
Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and
expenditures during the preceding month. Such bills will be accompanied by statements, reflecting the total
costs and charges as set forth under Sub-Paragraph.._,,.‘,,G,,,_L ....... below:
A. Statement in detail of all charges and credits to the joint account.
B. Statement of all charges and credits to the joint account, summarized by appropriate classifications indica-
tive of the nature thereof.
C. Statements, as follows:
(1) Detailed statement of material ordinarily considered controllable by Operators of oil and gas properties;
(2) Statement of all other charges and credits to the joint account summarized by appropriate classifications
} indicative of the nature thereof; and
| (3) Statement of any other receipts and credits.

3. Payments by Non-Operator

Each party shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. If payment
is not made within such time, the unpaid balance shall bear interest at the rate of six per cent (6% ) per annum
until paid,

4. Audits

Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the correctness

thereof. All statements rendered to Non-Operator by Operator during any calendar year shall be conclusively
3 presumed to be true and correct after eighteen months following the close of any such calendar year, unless
within said eighteen months period Non-Operator takes written exception thereto and makes claxm on Operator
for adjustment. Failure on the part of Non-Operator to make claitn on Operator for ad)ustment ‘within such
period shall establish the correctness thereof and preclude the filing of exceptions thereto or the making of
claims for adjustment thereon. A Non-Operator, upon notice in writing to Operator and all other Non-
Operators, shall have the right to audit Operator’s accounts and records relating to the accounting hereunder,
within eighteen months next following the close of any calendar year. Non-Operator shall have six months next
following the examination of the Operator’s records within which to take written exception to and make any
and all claims on Operator. The provisions of this paragraph shall not prevent adjustments resulting from the
physical inventory of property as provided for in Section VI, Inventaries, hereof.

. I1. DEVELOPMENT AND OPERATING CHARGES
* Subject to limitations hereinafter prescribed, Operator shall charge the joint account with the following items:

Material, equipment, and supplies purchased or furnished by Operator, for use of the joint property. So far as
it is reasonably practical and consistent with efficient and economical operation, only such material shall be
purchased for or transferred to the joint property as required for immediate use, and the accumulation of surplus
stocks shall be avoided.

4. Moving Material to Joint Property
Moving material to the joint property from Vendor’s or from Operator’s warehouse in the district or from the
other properties of Operator, but in either of the last two events no charge shall be made to the joint account
'for a distance greater than the distance from the nearest reliable supply store or railway receiving point where
such material is available, except by special agreement with Non-Operator.

5. Moving Surplus Material from Joint Property
Moving surplus material from the joint property to outside vendees, if sold f.0.b. destination, or minor returns
to Operator’s warehouse or other storage point. No charge shall be made to the joint account for moving major
surplus material to Operator’s warehouse or other storage point for a distance greater than the distance to the
nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator; and no
charge shall be made to the joint account for moving material to other properties belonging to Operator, except
by special agreement with Non-Operator.

6. Use of Operator’s Equipment and Facilities
Use of and service by Operator’s exclusively owned equipment and facilities as provided in Paragraph 4, of
Section III, “Basis of Charges to Joint Account.”

7. Damages and Losses
Damages or losses incurred by fire, flood, storm, or any other cause not controllable by Operator through the
exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damage or losses in-
curred by fire, storm, flood, or other natural or accidental causes as soon as practicable after report of the same
has been received by Operator.

8. Litigation, Judgments, and Claims

All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the

joint interests, including attorney’s fees and expenses as hereinafter provided, together with all judgments ob-

tained against the joint account or the subject matter of this agreement; actual expenses incurred by any party
~or parties hereto in securing evidence for the purpose of defending against any action or claim prosecuted or urged
+ p=sagainst'thé jointwaccount ‘or~the subject matter of this agreement.

A. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests here-
under may be handled by the legal staff of one or more of the parties hereto, and a charge commensurate
with the services rendered may be made against the joint account, but no such charge shall be made until
approved by the legal department of or attorneys for the respective parties hereto.

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the ma-
jority of the interests hereunder.

8. Taxes
All taxes of every kind and nature assessed upon or in connection with the properties which are the subject of
this agreement, the production therefrom or the operation thereof, and which taxes have been paid by the
Operator for the benefit of the parties hereto.

10. Insurance
A. Premiums paid for insurance carried for the benefit of the joint account, together with all expenditures in-
curred and paid in settlement of any and all losses, claims, damages, judgments, and other expenses, in-
cluding legal services, not recovered from insurance carrier.
B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settle-
ment of any and all losses, claims, damages, judgments, and any other expenses, including legal services,
shall be charged to the joint account.

11. District and Camp Expense
A proportionate share of the salaries and expenses of Operator s District Superintendent and other general
'division, district or field employees serving the joint property, wh e 1s not llocated direct to the joint property,
and a proportionate share of maintaining and operating ¥ and all necessary camps, including
housing facilities for employees if necessary, in conducting the operatlons on the joint property and other
leases owned and operated by Operator in the same locality. The expense of, less any revenue from, these
facilities shall include depreciation or a fair monthly rental in lieu of deprecxatlon on the investment. Such
charges shall be apportioned to allXISHICEXICEHREERX 0. RN OO 5 g
pravticex wells served, each drilling rig being considered equivalent to four producing

wellse

12, Overhead
Overhead charges, which shall be in lieu of any charges for any part of the compensation or salaries paid to
managmg offlcers and employees of Operator, including the division superintendent, tkaertionstaitxandoex-
peRsosxeficibardicisionyoft wotest ot , and any portion of the office expense
of the prmcxpal busmess ofﬁce located at ._New Orleans but which are not in lieu of district
or field office expenses incurred in operating any such properties, or any other expenses of Operator incurred
in the development and operation of said properties; and Operator shall have the right to assess against the
joint property covered hereby the following overhead charges:
A, $.150,00. per month for each drilling well, beginning on the date the well is spudded and
terminating when it is on production or is plugged, as the case may be, except that no charge shall be made
during t e suspensmn of drilling operations for fifteen (15) or more consecutive days.
B. $._.. A per well per month for the first five (5) producing wells. ;
C. §. 35.— per well per month for the second five (5) producing wells.
D. §$. .2 . per well per month for all producing wells over ten (10).
E In connectxon thh overhead charges, the status of wells shall be as follows:

(1) In-put or key wells shall be included in overhead schedule the same as producing oil wells.

(2) Producing gas wells shall be included in overhead schedule the same as producing oil wells.

(3) Wells permanently shut down but on which plugging operations are deferred, shall be dropped from
overhead schedule at the time the shutdown is effected. When such wells are plugged, overhead shall
be charged at the producing well rate during the time required for the plugging operation.

(4) Wells being plugged back or drilled deepey shall be included in overhead schedule the same as drill-
ing wells.  or workovers requiring the use of a workover or drilling rig,

(5) Various wells may be shut down temporarily and later replaced on production. If and w] en a well
is shut down (other than for proration) and not produced or worked upon for a period of a full calen-
dar month, it shall not be included in the overhead schedule for such month.

(6) Salt water disposal wells shall not be included in overhead schedule.

@
*

13.

F. The above overhead schedule on producing wells shall be applied to individual leases; provided that,
whenever leases covered by this agreement are operated as a unitized project in the interest of economic
development, the schedule shall be applied to the total number of wells, irrespective of individual leases.

G. The above specific overhead rates may be amended from time to time by agreement between Operator
and Non-Operator if, in practice, they are found to be insufficient or excessive.

Warehouse Handling Charges .
None except as may be included in allocation of field and.

dietrict expense as mentioned above,

14,

Other Expenditures
Any other expenditure incurred by Operator for the necessary and proper development, maintenance, and
operation of the joint property.

III. BASIS OF CHARGES TO JOINT ACCOUNT
Purchases
Material and equipment purchased and service procured shall be charged at price paid by Operator, after de-
duction of all discounts actually received.

Material Furnished by Operator
Material required for operations shall be purchased for direct charge to joint account whenever practicable,
except that Operator may furnish such material from Operator’s stocks under the following conditions:

A, New Material (Condition “A”)

(1) New material transferred from Operator’s warehouse or other properties shall be priced f. o. b. the
nearest reputable supply store or railway receiving point, where such material is available, at current
replacement cost of the same kind of material. This will include material such as tanks, rigs, pumps,

sucker rods, boilers, and engines. Tubular goods (2” and over), shall be priced on carload basis effective
at date of transfer and f. 0. b. railway receiving point nearest the joint account operation, regardless
of quantity transferred.

Other material shall be priced on basis of a reputable supply company’s Preferential Price List ef-
fective at date of transfer and f. 0. b. the store or railway receiving point nearest the joint account
©pe: whese

B. Used Material (Condition “B” and “C”)
(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning
shall be classed as Condition “B” and priced at 75% of new price,
(2) Material which cannot be classified as Condition “B” but which,
(a) After reconditioning will be further serviceable for original function as good second hand material
(Condition “B”), or
{b) Is serviceable for original function but substantially not suitable for reconditioning,
shall be classed as Condition “C” and priced at 50% of new price.
(3) Material which cannot be classified as Condition “B” or Condition “C” shall be priced at a value com-
mensurate with its use.
(4) Tanks, derricks, buildings, and other equipment involving erection costs shall be charged at applicable
percentage of knocked-down new price.

3. Warranty of Material Furnished by Operator

Operator does not warrant the material furnished beyond or back of the dealer’s or manufacturer’s guaranty;
and, in case of defective material, credit shall not be passed until adjustment has been received by Operator
from the manufacturers or their agents.

Operator’s Exclusively Owned Facilities

The following rates shall apply to service rendered to the joint account by facilities owned exclusively by

Operator:

A. Water service, fuel gas, power, and compressor service: At rates commensurate with cost of providing and
furnishing such service to the joint account but not exceeding rates currently prevailing in the field where
the joint property is located.

B. Automotive Equipment: Rates commensurate with cost of ownership and operation. Such rates should
generally be in line with schedule of rates adopted by the Petroleum Motor Transport Association, or some
other recognized organization, as recommended uniform charges against joint account operations and revised
from time to time. Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating
expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the
joint account operations. Truck, tractor, and pulling unit rates shall include wages and expenses of driver.

C. A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator’s
fully owned machinery or equipment which shall be ample to cover maintenance, repairs, depreciation,
and the service furnished the joint property; provided that such charges shall not exceed those currently
prevailing in the field where the joint property is located.

D. Whenever requested, Operator shall inform Non-Operator in advance of the rates it proposes to charge.

E. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient.

IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL

The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or secondhand
material, Derricks, tanks, buildings, and other major items shall not be removed by Operator from the joint
property without the approval of Non-Operator. Operator shall not sell major items of material to an outside
party without giving Non-Operator an opportunity either to purchase same at the price offered or to take Non-
Operator’s share in kind.

. Material Purchased by Operator
Material purchased by Operator shall be credited to the joint account and included in the monthly statement
of operations for the month in which the material is removed from the joint property.

. Material Purchased by Non-Operator .

Material purchased by Non-Operator shall be invoiced by Operator and paid for by Non-Operator to Operator
immediately following receipt of invoice, The Operator shall pass credit to the joint account and include the
same in the monthly statement of operations.

. Division in Kind

Division of material in kind, if made between Operator and Non-Operator, shall be in proportion to their re-
spective interests in such material. Each party will thereupon be charged individually with the value of the
matérial received or receivable by each party and corresponding credits will be made by the Operator to the
joint account, and such credits shall appear in the monthly statement of operations.

. Sales to Outsiders -

- Sales to outsiders of material from the joint property shall be credited by Operator to the joint account at the
net amount collected by Operator from Vendee. Any claims by Vendee for defective material or otherwise
shall be charged back to the joint account, if and when paid by Operator.

V. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT
Material purchased by either Operator or Non-Operator or divided in kind, unless otherwise agreed, shall be
valued on the following basis:

. New Price Defined

New price as used in the following paragraphs shall have the same meaning and application as that used
above in Section III, “Basis of Charges to Joint Account.”

. New Material

New material (Condition “A”), being new material procured for the joint account but never used thereon, at
1009 of current new price. L

. Good Used Material

Good used material (Condition “B”), being used material in sound and serviceable condition, suitable for reuse
without reconditioning,

A. At 75% of current new price if material was charged to joint account as new, or

B. At 75% of current new price less depreciation consistent with their usage on and service to the joint prop-

erty, if material was originally charged to the joint property as secondhand at 75% of new price.

. Other Used Material

Used Material (Condition “C”), being used material which

A. After reconditioning will be further serviceable for original furction as good secondhand material (Con-
dition “B”), or

B. Is serviceable for original function but substantially not suitable for reconditioning,

at 50% of current new price.

5. Bad-Order Material

Used material (Condition “D”), being material which cannot be classified as Condition “B or Condition “C”,
shall be priced at a value commensurate with its use.

. Junk

Junk (Condition “E”), being obsolete and scrap material, at prevailing prices.

. Temporarily Used Material

When the use of material is of a temporary nature and its service to the joint account does not justify the re-
duction in price as provided in Paragraph 3B, above, such material shall be priced on a basis that will leave a
net charge to the joint account consistent with the value of the service rendered.

VI. INVENTORIES

. Periodic Inventories

Periodic inventories shall be taken by Operator of the joint account material, which shall include all- such
material as is ordinarily considered controllable by operators of oil and gas properties.

. Notice

Notice of intention to take inventory shall be given by Operator at least ten days before any inventory is to
begin, so that Non-Operator may be represented when any inventory is taken.

. Failure to be Represented
Failure of Non-Operator to be represented at the physical inventory shall bind Non-Operator to accept the
inventory taken by Operator, who shall in that event furnish Non-Operator with a copy thereof.

. Reconciliation of Inventory
Reconciliation of inventory with charges to the joint account shall be made by each party at interest, and a
list of overages and shortages shall be jointly determined by Operator and Non-Operator.

. Adjustment of Inventory *
Inventory adjustments shall be made by Operator with the joint account for overages and shortages, but Oper-
ator shall only be held accountable to Non-Operator for shortages due to lack of reasonable diligence.

. Special Inventories

Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or change of
interest in the joint property, and it shall be the duty of the party selling to notify .all other parties hereto as
quickly as possible after the transfer of interest takes place. In such cases both the seller and the purchaser
shall be represented and shall be governed by the inventory so taken. ; .

{ Deve lop.+ Operst. Charges
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é- Labor:

A. Wages, salaries and other costs and expenses including, but not limited to
vacations, holidays and other time off with pay, incident to the employment
of labor necessary for the development, maintenance and operation of the
Jjoint property.

B. In addition to charges specified in subsection A hereof, the cost of stock pur-
chase plan, group insurance, pension, retirement, thrift, bonus and other bene-
fit plans of like nature, such charge to be made on an equitable basis incident
with Operator's overall practice, provided, however, that the total of such
charges shall not exceed é per cent of the Operator's direct labor charges to
the joint account.

C. Costs of taxes and assessments imposed by governmental authority on or measured
by the pay of employees and compensation or liability insurance premiums shall
be charged to the joint account at the rates applicable to the classification
of pay roll labor charged.

3 j:DSPI'\' poge 5 Basis of Joint A ecownT
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L (k) In the event bubular mzzr:et out in (1) above, operator shall be permitted

o Sheres the 1imtaticou.nt all direct expenses incurred in connection with

oint ac c
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Exhibits “A”, “B” and “C”

UNIT AND OPERATING AGREEMENTS

Rangely Field
Rio Blanco County
Colorado

Exhibit “A”

DESCRIPTION OF RANGELY UNIT AREA
Rio Blanco County, Colorado

Beginning at the northwest corner of the southeast quarter of southeast quarter of Section 9, Township 2
North, Range 103 West of the Sixth Principal Meridian, Colorado; thence southerly along the west line of said
southeast quarter of southeast guarter to the southwest corner thereof, said corner being also the east six-
teenth corner on the north line of Section 16, Township 2 North, Range 103 West; thence southerly along the
west line of the east half of the northeast quarter of said Section 16 to the southwest corner thereof; thence
easterly along the south line of same said east half of northeast quarter to southeast corner thereof, said corner
being also the west quarter corner of Section 15, Township 2 North, Range 103 West; thence southerly along
the west line of said Section 15 to the southwest corner of the northwest quarter of the southwest quarter of
said Section 15; thence easterly along the south line of said northwest quarter of southwest quarter to the
southeast corner thereof, said corner being also the northwest corner of the southeast quarter of southwest
quarter of said Section 15; thence southerly along the west line of said southeast quarter of southwest quarter
to the southwest corner thereof, said corner being also the west sixteenth corner on the north line of Section
22, Township 2 North, Range 103 West; thence southerly along the west line of the northeast quarter of north-
west quarter of said Section 22, to the southwest corner thereof; thence easterly along the south line of said
northeast quarter of northwest guarter to the southeast corner thereof, said corner being also the northwest
corner of the southwest quarter of northeast quarter of said Section 22; thence southerly along the west line
of said southwest quarter of northeast quarter to the southwest corner thereof, said corner being also the
northwest corner of the northwest quarter of southeast quarter of said Section 22; thence southerly along the
west line of said northwest quarter of southeast quarter to the southwest corner thereof; thence easterly
along the south line of said northwest quarter of southeast quarter to the southeast corner thereof, said corner
being also the northwest corner of the southeast quarter of southeast quarter of said Section 22; thence
southerly along the west line of said southeast quarter of southeast quarter to the southwest corner thereof,
said corner being also the east sixteenth corner on the south line of said Section 22; thence easterly along
the south line of said Section 22 to the corner common to Sections 22, 23, 26, and 27, Township 2 North,
Range 103 West; thence southerly along the west line of said Section 26 to the northwest corner of the north-
west quarter of southwest quarter of said Section 26; thence easterly along the north line of said northwest
quarter of southwest quarter to the northeast corner thereof; thence southerly along the east line of said
northwest quarter of southwest quarter to the southeast corner thereof, said corner being also the northwest
corner of the southeast quarter of southwest quarter of said Section 26; thence easterly along the north line
of said southeast quarter of southwest quarter to the northeast corner thereof; thence southerly along the
east line of said southeast quarter of southwest quarter to the southeast corner thereof, said corner being also
the north quarter corner of Section 35, Township 2 North, Range 103 West; thence easterly along the north
line of said Section 35 to the northwest corner of the northeast quarter of northeast quarter of said Section
35; thence southerly along the west line of said northeast quarter of northeast quarter to the southwest corner
thereof ; thence easterly along the south line of said northeast quarter of northeast quarter to the southeast
corner thereof, said corner being also the north sixteenth corner on the west line of Section 36, Township 2
North, Range 103 West; thence southerly along the west line of said Section 36 to the west quarter corner of
said Section 36; thence easterly along the north line of the southwest quarter of said Section 36 to the north-
east corner of the northeast quarter of the southwest quarter of said Section 36; thence southerly along the
east line of said northeast quarter of southwest quarter to the southeast corner thereof, said corner being also
the northwest corner of the south half of southeast quarter of said Section 36; thence easterly along the north
fine of said south half of southeast quarter to the northeast corner thereof; thence southerly along the east
line of said south half of southeast quarter to the corner common to Township 1 North, Range 102 West, Town-
ship 2 North, Range 102 West, Township 2 North, Range 103 West, and Township 1 North, Range 103 West;
thence casterly along the north line of Section 6, Township 1, North, Range 102 West, to the northeast corner
thereof; thence southerly along the line between Sections 5 and 6, Township 1 North, Range 102 West to the
northwest corner of the south half of the north half of said Section 5; thence easterly along the north line of
said south half of north half to the northwest corner of the southeast quarter of northeast quarter of said
Section 5; thence southerly along the west line of said southeast quarter of northeast quarter to the south-

west corner thereof; thence easterly along the south line of said southeast quarter of northeast quarter to the
southeast corner thereof; said corner being also the quarter corner on the line between Sections 4 and 5,
Township 1 North, Range 102 West; thence easterly along the south line of Lot 3 of said Section 4 to the
southeast corner thereof, said corner being also the northeast corner of Lot 10 of said Section 4; thence
southerly along the east line of said Lot 10 to the southeast corner thereof, said corner being the approximate
mid-point on the west line of Lot 5 of said Section 4; thence easterly to the most southerly southwest corner
of Lot 6, Section 3, Township 1 North, Range 102 West; thence in a southerly direction to a point on the
south line of Lot 7 of said Section 3; thence easterly along the south lines of Lots 7, 8, and 9 of said Section
3 to a point on the line between Sections 2 and 3, Township 1 North, Range 102 West; thence easterly along
the south line of Lot 7 of said Section 2 to the southeast corner thereof; thence easterly across Lot 9 to the
southwest corner of Lot 8 of said Section 2; thence easterly along the south line of said Lot 8 to a point due
south of the southeast corner of Lot 3 of said Section 2; thence north to the southeast corner of said Lot 3;
thence easterly to the northwest corner of Lot 11 of Section 1, Township 1 North, Range 102 West; thence
easterly along the north lines of Lots 11, 10 and 9 of said Section 1 to the southeast corner of Lot 6 of said
Section 1; thence in an easterly direction to a point on the line between Section 1, Township 1 North, Range
102 West and Section 6, Township 1 North, Range 101 West; thence northerly along said line to the south-
west corner of Lot 1 of said Section 6; thence casterly along the south line of said Lot 1 to the southeast
corner thereof; thence northerly along the east lines of Lots 1 and 10 to the northeast corner of said Lot 10,
said corner being a point on the township line between Section 6, Township 1 North, Range 101 West and
Section 31, Township 2 North, Range 101 West; thence easterly along said township line one half mile accord-
ing to the government survey to a point on said township line; thence in a northerly direction one quarter
mile according to the government survey to a point in Lot 12 of Section 31, Township 2 North, Range 101 West;
thence in a westerly direction to a point on the east line of Lot 11 of said Section 31; thence northerly along
the east line of said Lot 11 to the northeast corner thereof; thence westerly along the north line of said Lot 11
and an extension thereof to a point on the range line between Section 31, Township 2 North, Range 101 West
and Section 36, Township 2 North, Range 102 West; thence northerly along said range line to the northeast
corner of the southeast quarter of southeast quarter of Section 25, Township 2 North, Range 102 West ; thence
westerly along the north line of said southeast quarter of southeast quarter to the northwest corner thereof, said
corner being also the southeast corner of the northwest quarter of southeast quarter of said Section 25; thence
northerly along the east line of said northwest quarter of southeast quarter to the northeast corner thereof;
thence westerly along the north line of said northwest quarter of southeast guarter to the northwest corner
thereof, said corner being also the southeast corner of the southeast quarter of northwest quarter of said Section
25; thence northerly along the east line of said southeast quarter of northwest quarter to the northeast corner
thereof; thence westerly along the north line of said southeast quarter of northwest quarter to the northwest
corner thereof, said corner being also the southeast corner of the northwest quarter of northwest quarter of
said Section 25; thence northerly along the east line of said northwest quarter of northwest quarter to the
northeast corner thereof, said corner being also the west sixteenth corner on the line between Sections 24 and
25, Township 2 North, Range 102 West; thence westerly along said section line to the corner common to Sections
23, 24, 25, and 26, Township 2 North, Range 102 West; thence westerly along the line between said Sections
23 and 26 to the quarter section corner thereon; thence northerly along the east line of the south half of south-
west quarter of said Section 23, to the northeast corner thereof; thence westerly along north line of said south
half of southiwest quarter to the northwest corner thercof, said corner being the south sixteenth corner on the
line between Sections 22 and 23, Township 2 North, Range 102 West; thence northerly along said line to the
quarter corner thereon; thence westerly along the south line of the southeast quarter of northeast quarter of
said Section 22 to the southwest corner thereof; thence northerly along the west line of said southeast quarter
of northeast quarter to the northwest corner thereof; thence westerly along the north line of the south half of
north half of said Section 22 to the southeast corner of the northwest quarter of northwest quarter of said
Section 22; thence northerly along the east line of said northwest quarter of northwest quarter to the north-
east corner thereof, said corner being also the southeast corner of the southwest quarter of southwest quarter
of Section 15, Township 2 North, Range 102 West; thence northerly along the east line of said southwest quarter
of souithwest quarter to the northeast corner thereof; thence westerly along the north line of said southwest
quarter of southwest quarter to the northwest corner thereof, said corner being also the northeast corner of the
south half of southeast quarter of Section 16, Township 2 North, Range 102 West; thence westerly along the
north line of said south half of southeast quarter to the northwest corner thereof; thence northerly along the east
line of the southwest quarter of said Section 16 to the northeast corner of the south half of north half of north
half of said southwest quarter; thence westerly along the north line of said south half of north half of north haif
of southwest quarter to the northwest corner thereof, said corner being a point on the line between Sections 16

and 17, Township 2 North, Range 102 West; thence northerly along said line to the northeast corner of the
south half of north half of southeast quarter of northeast quarter of said Section 17; thence westerly along
the north line of said south half of north half of southeast quarter of northeast quarter to the northwest corner
thereof; thence northerly along west line of the north half of north half of southeast quarter of northeast quarter
to the northwest corner thereof; thence westerly along the north line of the south half of north half of said
Section 17 to the southeast corner of the northwest quarter of northwest quarter of said Section 17; thence
northerly along east line of said northwest quarter of northwest quarter to the northeast corner thereof, said
corner being the west sixteenth corner on the line between Sections 8 and 17, Township 2 North, Range 102
West; thence westerly along said line to the corner common to Sections 7, 8 17, and 18, Township 2 North,
Range 102 West; thence westerly along the line between said Sections 7 and 18 to the corner common to
Sections 7 and 18, Township 2 North, Range 102 West and Sections 12 and 13, Township 2 North, Range 103
West; thence northerly along the line between said Sections 7 and 12 to the northeast corner of the south
half of south half of said Section 12; thence westerly along north line of said south half of south half to the
northwest corner thereof, said corner being also the northeast corner of the south half of south half of Section
11, Township 2 North, Range 103 West; thence westerly along the north line of said south half of south half to
the northwest corner thereof, said corner being also the northeast corner of the southeast quarter of southeast
quarter of Section 10, Township 2 North, Range 103 West; thence westerly along the north line of said south-
east quarter of southeast quarter to the northwest corner thereof, said corner being also the southeast corner
of the northwest quarter of southeast quarter of said Section 10; thence northerly along the east side of said
northwest quarter of southeast quarter to the northeast corner thereof; thence westerly along the north line of
said northwest quarter of southeast quarter to the northwest corner thereof; thence southerly along the west
line of said northwest quarter of southeast quarter to the southwest corner thereof, said corner being also
the northeast corner of the south half of southwest quarter of said Section 10; thence westerly along the north
line of said south half of southwest quarter to the northwest corner thereof, said corner being also the north-
east corner of the southeast quarter of southeast quarter of Section 9, Township 2 North, Range 103 West;
thence westerly along the north line of said southeast quarter of southeast quarter to the place of beginning
and containing 19,195.83 acres more or less. All of the above described lands lie within Township 1 North,
Range 101 West, Township 2 North, Range 101 West, Township 1 North, Range 102 West, Township 2 North,
Range 102 West and Township 2 North, Range 103 West, Rio Blanco County, Colorado, and all references to
section, township, range and lot lines and corners are based on the resurvey of .the said townships which was
accepted by the General Land Office on February 8, 1907.
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Serial No.
Teact TRACT NAME pian TRACT DESCRIPTION Ry | "l CONTRA TR PAs1C
nates Lease Ownership Percentage
1| W.P.Mellen #2 A-11| SEY SEY Sec.9—T2N—RI103W 4000 | D-052489 | U. S. Anoecercrnecesmmmrerseneenes 100.0000
5-1-44
2 | W.P.Mellen #1 A-10| EY% NE Sec.16-T2N—R103W 80.00 DS-OSZ‘&@ U. S A 100.0000
36
3 | F.A.Larson B-11| S¥% SW4 Sec. 10—TZN—RI103W 80.00 | D-052188 .. 100.0000
7-1-43
4 | C.Larson C-11 | NWY SEY4 Sec. 10—T2N--R103W 4000 | D-052474 | U. S. Avcocieeccerriceesenes 100.0000
4-1-45
5 | Mary C. Hagood “A” | B-10{ SWi4 SE{ Sec.10; NW¥y, Wi 360.00 | D-052265 | U. S. Acereoermoemmmmmssemaemman 100.0600
NEY, NEY SWA, NWy SEY 7-1-45
Sec. 15—-T2N—R103W
6 | Dorothy F. Rooth B-9 | NWY SW¥ Sec. 15—T2N—R103W 40.00 | D-053975 100.0000
6-1-45
7 { M.B.Larson“A”-A B-9 | SEY SW¥ Sec. 15—T2N—RIO3W 4000 | D-053980 | U. S Ao 100.0000
6-1-45
8 | M.B.Larson “A”-C C-9 | SWi; SEY4 Sec. 15—T2N—RI103W 40,00 | D-053980 | U. S. Anceecreemmsiseeneceanes 100.0000
6-1-45
9 | M.B.Larson“A”.B C-8 | NWi4 NEY Sec.22—T2N—RI103W 40.00 | D-053980 | U. S. Aucccecannnon 100.0000
6-1-45
10 | Mary C. Hagood “B” B-8 | NEY4 NW14 Sec.22—T2N—RI03W 4000 | D-052265 | U. S. Avereeeecersennie 100.0000
7-1-45
11 | M.B.Larson “B” C-8 | NEY4 NE¥ Sec.22—T2N—R103W 40,00 | D-053334 | U. S. A 100.0000
6-1-45
12 | Beezley C-8 | 8% NEY% Sec.22--~-T2N—RI03W 80.00 | D-051174 . .. 100.0000
4-1-42 ;
13 | M.B.Larson“C” C-7 | N SEy, SE/; SEY, Sec, 22— 120.00 | D-053980 | U. S. Ao 100.0000
T2N—R103 6-1-45

Tract

LESSEEOE kEfeRD OwnersnQVERRIDING ROYALTY WORKING INTEREST oo | et |
of Gross Ownership Percentage | Pasticipation
William P. Mellen (dec.) Anna Scott Mellen.............. 1.0000 { The California Co.—Op.oiremmmrerceeens 100.0000 1
William P, Mellen (dec.) Anna Scott Mellen........ 1.0000 | The California Co—Op...ieoiiminrecmne 100.0000 Z
Frank A. Larson 1.2500
Miles B. Larson 3123 J
Stanolind Oil & Gas Co. Frederick H. Larson. 3125 4| Stanolind Oil & Gas Co.—Op..ccocecerenrens 100.0000 3
Kelvin K. Larson 3125
Cecil C. Larson.. 3125
Stanolind Oil & Gas Co. Carrie Larson.... 2.5000 | Stanolind Oif & Gas Co.—Op..ucucrurinnnins 100.0000 4
Stanolind Oil & Gas Co.—Op 23.4375
If{hahmoil Regl}ing GCD..,C 3{%{2}8 1
3 . io Blanco Oil & Gas Co. g
Stanolind Oil & Gas Co. Mary C. Hagood.....ccumrnes 2.5000 George E. Cameron (CWI 16.8750 ]
Arthur A. Cameron (CWI 18.7500
Mrs. William Pfau (CWI)... 18730
Continental Oil Co. Continental Oit Co—Op. 50.0000
Fred M. Manning Fred M. Manuin 10.4166
E. E. Brown Dorothy F. Rooth.......... 1.0000 R E. E. Brown 6.2500 [ &
A. L. Smith A, L. Smith.. 16.6667
Fred Goodstein Fred Goodstein 16.6667
Frank A. Larson 1.2500
Miles B. Larson. 3125
Stanolind Qil & Gas Co. Frederick H. Larson. 3125 ¢ Stanolind Oil & Gas Co—Opucccecinn 100.0000 7
Kelvin K. Larson. 3125
Cecil C. Larson... 3125
Frank A. Larson. 62507
Miles B. Larson. 31258 - T .
Stanolind Ot & Gas Co. |{ Erederick H. Tawson 1234 Stanolind Ol & Gas Co—Op.... 100.0060 »
Cecil C. Larson... 3125
(Margaret Garbe 6250
(Frank A. Larson. 8333
Miles B. Larson. 3125
Stanolind Oil & Gas Co. |J praderick H. Tar N Stanofind Oil & Gas ComOP.rcuwn 100.0000 ’
Cecil C. Larson 3125
Edith Mulling... 4167
Stanolind Oil & Gas Co.—Op 23.4375
gtah ?il Reémingé:o.,, s < 7%;5(5)
. . io Blanco Oil & Gas Co . 3L
Stanclind Qil & Gas Co. Mary C. Hagood s 2.5000 George B, Cameron (CV 168750 n
Arthur A. Cameron (CWI 18.7500
Mrs. William Pfau (CWI) 1.8750,
Frank A. Larson. .8333)
Miles B, Larson. 3125
Stanolind Oil & Gas Co. |3 Lisderick 1. Tarson. A8 Stanolind Oil & Gas Co—OParrcrmre 1000000 u
Cecil C. Larson 3125
Edith Mulling.. 4167
2.5000)
3125
John W. Beezley éggg Phillips Petroleum Co—~Op..cicincne 100.0000 12
1562
Frank A. Larson. .8333)
Miles B, Larson. 3125

Stanolind Oil & Gas Co.

Stanotind Oil & Gas Co.—~Op.....coecreinee

100.0000

Exhibit “C”

tial No.
Tract Mag No. | and Bheegive CONTRACTUAL BASIC
No. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of ROYALTY
nates Lease Ownership Percentage
14 | A.C.McLaughlin E-9 | SEY SEY Sec.10; S¥ S Sec.11; | 152000 'D-032675-A1 U. S. Auororoiiieeeeececeneeee 100.0000
Consold. SWY; SWY Sec.12; WY B4, EY 1-140
NW13, SW1Y Sec.13; Wi NEY,
NW, 5% Sec.14; Ei; EY Sec.
15; E4 NWY, W NEY Sec.24
—T2N—R103W
15 | Associated Unit“A” | E-10| NEY NEY Sec. 14—T2N—RI103W 40.00 5-23-45 Portion #1l.......... 79.0000% Interest
g BEEA Tidewater Assoc. Ofl Co.....100.0000
11-1-45 Portion #2............... 21.0000% Interest
None
(Portion #1............50.0000% Interest]
Harriet Leona Burch. 3906
Myrtle Hubbard Chok: 1.9531
John R. Clark and
Alice C. Clark.. 2.0833
Helen Goff Davi 1.9530
Frederick E. Dicke 1.0749
2-27-45 Clarence Ford 6.2500
3-12-45 Cecil V. Gros 3.1250
3-17-45 Charles S. Hi 1.9531
3-17-45 Virginia W. Hi 5.5379
3-27-45 (11Joe T. Juhan... 10,3882
3-28-45 Hilda Marion Smith Laverty 6.2500
G5 i~ M
E-10| SE¥4 NE} Sec. 4—T2N—R103W 40.00 &3 1R. F. Magor, 118!
16 | Magor % & Louise Riley Matter: 6510
9-23-44 G, A. Mattern.. 9765
2-1-45 Elva M. Meridet 7.7959
2-1-45 Mrs. Gertrude Harriet
4-3-45 Phelps Miller. 7813
Thomas J. Morrissey. 1.0749
3-5-45 Charles Emerson Phelps, .3906
5-17-45 Fannie F. Johantgen Rogers 3.1250
Ella Rigby. 4.1667
Francis H. Sherida; 3.1250
Iva Hildreth Sherida; 3.1250
Floyd J. Wilson... 1.0417
Lulu M. Walsh. 3.9063
Anthony F. Zarlengo. 1.0750
Portion #2.... ....50.0000% Interest
5-23-45 Tidewater Assoc. Oil Co......... 100.0000

OVERRIDING ROYALTY

LESSEE OF RECORD Ownership Percentage WORKING INTEREST
of Gross Ownership
(Harriet Leona Burch...... 0049
Helen Goff Davis,
Executrix of Estate of
Arthur Burham, (dec.)... 0390
0781
.03%0
0586
1.2500
George A. Mattern.. x {0195
Mrs. Gertrude Phelps Mille 0087
Charles Emerson Phelps.... 0049
Mrs. Fannie F, J. Rogers. 0391
Iva Hildreth Sheridan 0391
Lulu M. Walsh..... 1172
St. Claire Okie Wilson 0781
g;zcil V. \(7:{,1'(;55T 8‘"152{13
Oyt ilson, Truste : The California Co—0
A. C. McLaughlin %(&)):1’51_3. l}:llg}arnﬁiattfrn. ?H? {Utah Southern Oil Co
Elva M. Meridei 0689 | \Weber Oil Co
Thomas J. Morrissey. 0117
Frederick E. Dickerson.. 0117
Anthony F. Zarlengo. 0117
R. F. Magor, Jr.... 1999
Mrs. Virginia W. Hil 0473
Francis H. Sheridan... 0390
Andrew Lawrence Smith 0112
Dorothy Hope Goodal 0112
David Hilary Smith. atiz
Colin_A. Smit 0112
Mrs. Isabel Let; 0112
Mrs. Hilda Marion Leverty o1z
Mrs. Robert Howey 0111
Mrs. Ella Righy. ... 0521
John R. Clark and
Alice C. Clarkieneene, 0260

Stanolind Qil & Gas Co.
et al

Stanolind Oil & Gas Co.

et al

Phillips Petroleum Co.

Joe T. Juhan

R. F. Magor, Jr.

Stanolind Qil & Gas Co.
Tidewater Assoc. Oil Co.

}

Portion #1
None

Portion #2
None

Portion #1
None

Portion #2
None

Stanolind Oil & Gas Co.-Op.
Tidewater Assoc. Oil Ci
S. W. McLaughl
A. C. McLaughlin, Jr.
Evlyn M. Levison.....

E. J. Foulds, Truste

Phillips Petroleum Co.-Op.

Stanolind Qil & Gas Co.
Tidewater Assoc. Oil Co.

78.0000
11.0000
11.6000

Percentage

}

Tract

Tract

Percentage No.
Participation
14
15
16

Exhibit “C”

Serial No,
T M: i
ok TRACT NAME Coordi- TRACT DESCRIPTION A, e Nty »A51¢
nates ) Lease Ownership Percentage
17 | A.C. McLaughlin D-8 ! Wi Sec. 22—T2N—R103W 32000 | D-032675-B) U. S. Ao 100.0000
Consolidated 1-1-40
18 | L.N.Hagood “A” E-8 { E¥ Sec. 23—TZN—RI1G3W 32000 D-033586 | U. 8 Aurcc e sremscinsnnriens 100.0000
1-1-40
19 | C.R.Stoffer “B” D-6 | NWi4 NW4 Sec. 26—T2ZN—RI103W 40.00 D-051529 § U. S. Aot 100.0000
6-1-41
20 | M.B.Larson “A” D-6 | SW14 NWZ Sec, 26—T2N—RI03W 40.00 D-052241 | T, 8. A 100.0000
6-1-45
21.| C.R.Stoffer “A” E-5 | NEy4 SW/4, W/z SE}4 Sec. 26— 12000 | D-051529 | U. S. Aueomrccmsrovssssivenmeecnnean 100.0000
T2N—R10. 6-1-41 -
22 | M.B.Larson“B” E-4 | NE}4, NEY4 Sec. 35—T2N—RI103W 40.00 | D-052241 | U. S. Ao 100.0000
6-1-45
5-23-45 Portion #1 .50, 0000% Interest
Tidewater Assoc. Oil Co.......100.0000
Portion #2Zmees 50.0000% Interesq
Harriett Leona Burch. .3906
Myrtle Hubbard Choka 1.9531
John R. Clark and
Alice C. Clark... 20833
Helen Goff Davi 1.9530
Frederick E. Dickerso 1.0749
2-27-45 Clarence Ford . 6.2500
3-12-45 Cecil V. Gross.. 3.1250
3-17-45 Charles S. Hi 1.9531
3-17-45 Virginia W. H 5.5379
3-27-45 Joe T. Juhan. 10.3882
3-28-45 Hilda Marion § 62500
23 | Associated Unit“C” | F-11{ SEY SWY¥ Sec. 12—TZN—RI3W | 40.00 5_'2232‘?5 ﬁgmlg.t tlcvis]fg“omr,mi 23 1185
Louise Riley M. 6510
9-23-44 G. A. Mattern... 9765
2-1-45 Elva M. Meridet 7.7959
2-1-45 Mrs. Gertrude H.
4-3-45 Phelps Miller ......... 7813
Thomas J. Morrisse; 1.0749
3-5-45 Charles Emerson Phelps .3906
5-17-45 Fannie F. Johantgen Roge s 3.1250
Ella Rigby... .. 4.1667
Francis H. Sheridan 3.1250
Iva Hildreth Sheridan. 3.1250
Floyd J. Wilson 1.0417
Lulu M. Walsh_ 3.9063
Anthaony F. Zarlengo 1.0750

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership

Percentage
of Gross

WORKING INTEREST

Ownership

A. C. McLaughlin

Stanolind Oil & Gas Co.
et al

Stanolind Qil & Gas Co.
et al

Mites B. Larson

Stanolind Oil & Gas Co.
et al

Miles B. Larson

Stanolind Oil & Gas Co.

Tidewater Assoc. Oil Co.

Phillips Petroleum Co.

Joe T. Juhan

R. F. Magor, Jr.

A. P. Vorhies
Mrs, LaVern Pope Adam
Wendell Pope.........

Mrs, Nola Pope Fun
Mrs. Mina S. Murdock..
Loyd Shimmin.
May H. Calder.
Charles H. Carte:
R. Lawrence Carte
Mrs, Vera C. Jone
Don C. Carter.......

Mrs. Afton C. Alder.

Richard F. Magor, }

Glen B. & Dixie M.
Wittstruck (Payable Uintah
State Bank, Agt.)..ooerrocnn.

Eqguitable Petroleum Cor
L. N. Hagood.....

Gladys M. Stoffer....onreecn

Frank A. Larson.
Miles B. Larson...
Frederick H. Larson.
Kelvin K. Larson.
Cecil C. Larson...

Gladys M. Stoffer.......oocceveeee,

Frank A. Larson.
Miles B. Larson.
Frederick H. Larson.
Kelvin K. Larson.
Cecil C. Larson...

Portion #1
None

Portion #2
None

{Phiﬂips Petroleum Co.-Op.

Utah Southern Qil C

{The California Co.-Op.
Weber Oil Co.

Stanolind Qil & Gas Co.-Op.
Utah Oil Refining Co......
Rio Blanco Oil & Gas C
George E. Cameron (CW:
Arthur A, Cameron (CWI).
{Mrs. William Pfau (CWT).

Stanolind Qil & Gas Co.-Op.
Utah Oil Refining Co......
Rio Blanco Oil & Gas Ci
George E. Cameron (CW.
Arthur A. Cameron (CWI).
Mrs. William Pfau (CWI).
Moselle Cameron Burgy (C

The Sharples Oil Corp....

Stanelind Oil & Gas Co.-Op
Utah Oil Refining Co..

Rio Blanco Oit & Gas C
jGeorge E. Cameron (CWI)

Mrs. William Pfau (CWI)..

1Arthur A, Cameron (CWD).
Moselle Cameron Burgy (CWI

Phillips Petroleum Co.-Op.
The Sharples Oil Corp....

Stanolind Oil & Gas Co.-O
Tidewater Assoc. Oil Co....

Phillips Petroteum Couirocccereceeienes

Exhibit “C”

5 X
Tract Map No. | ang Bueccive CONTRACTUAL BASIC
No. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of 5 ROYALTY
nates Lease Ownership Percentage
r 5
Portion #1l.nee. 50.0000% Interest}
9-20-45 { None
Portion #2.on...... 50.0000% Interest
Harriett Leona Burch .3906
Myrtle Hubbard Chokas. 1.9531
John R. Clark and
Alice C. Clark 2.0833
Helen Goff Davi 1.9530
Erederick E. Dickerso 1.0749
2-27-45 Clarence Ford 6.2500
3-12-45 Cecil V. 3.1250
3-17-45 Charles S. H: 19531
3-17-45 Virginia W. H 5.5376
3-27-45 Joe T. Juhan. 10.3882
3-28-45 Hilda Marion Smith Laverty 62500
4-2-45 Ninette Lumm. 4.6875
24 | McLaughlin Unit “B” | G-11| SW¥ SE¥ Sec. 12—T2N—R103W 40.90 5-23-45 R. F. Magor, ] 23.1185
Louise Riley Ma 6510
9-23-44 G. A. Matter .9765
2-1-45 Elva M. Me 7.7959
2-1-45 Mrs. Gertrude Har
4-3-45 Phelps Miller...... 7813
Thomas j. Morrissey. 1.0749
3-5-45 Charles Emerson Phelps. .3906
( 5-17-45 Fannie F. Johantgen Rogers 3.1250
Elta Rigby 4.1667
Francis H. Sheri 3.1250
[va Hildreth Sheridan 3.1250
Floyd J. Wilson. 1.0417
Lulu M. Walsh.. 3.9063
(Anthony F. Zarlengo. 1.0750
I;ﬁ‘x:‘elt:i} {Portion #1 nSe(lOOOO% Interest}
25 | McLaughtin Unit “A” | F10 | NW% NW4 Sec. 13—~T2N—RI3W | 4000 [ 11-1-45
5-23-50 Portion #2._.........50.0000% Interest
Eo Tidewater Assoc. Oil Co......... 100.0000
(Portion #1. ... 50.0000% Interest
Harriett Leona Burch 3906
Myrtle Hubbard Cheka 1.9531
John R. Clark and
Alice C. Clark 2.0833
1.9530
1.6749
[ 2-27-45 Clarence Ford 6.2500
3-12-45 Cecil V. Gross. 3.1256
3-17-45 |1 Charles S. Hill 19531
3-17-45 Virginia W, Hill 5.5379
327-45 {|{Joe T. Juhan.. 10,3882
3-28-45 Hilda Marion Smith Laverty 6.2500
4-2-45 Ninette Lumm.... 4.6875
26 | Mattern F-10 | SW34 NWJ Sec. 3—T2N—RIBW | 4000 |{ 5.23.45 J{{R. F. Magor, Jr. 23.1185
Louise Riley Matt 6510
9-23-44 G. A. Mattern .9765
2-1-45 Elva M. Merid 7.7959
2-1-45 Mrs. Gertrude Har
4-3-45 Phelps Miller 7813
Thomas J. Morrisse; 1.0745
3-5-45 1|iCharles Emerson Phelps .3906
5-17-45 [||Fannie F. Johantgen Rogers 3.1250
Ella Rigby.... 4.1667
Francis H. She 3.1250
Iva Hildreth Sheridan 3.1250
Floyd J. Wilson. 1.0417
Lulu M. Walsh... 3.9063
Anthony F. Zarlengo. 1.0750
5.23-45 Portion #2............25.0000% Interest
Tidewater Assoc. 0il Co.........100.0000
9-20-45 Portion #3.coeecenes 25.0000% Interest
None

OVERRIDING ROYALTY Tract Tract
LESSEE OF RECORD Qwnership Percentage WORKING INTEREST Percentage No.
of Gross Ownership Percentage { Participation
Stanolind Qil & Gas Co.-Op 25.0060
Stanotind Oil & Gas Co. Portion #1 L a0
et al None Eviyn M. Levison.. 62500
E. J. Foulds, Truste 6.2500
24
Phillips Petroleum Co.
Porgg'nle#z Phillips Petroteum Co.
Joe T. Juhan
R. F. Magor, Jr.
Stanotind Oil & Gas Co. g omalind G & Gpy Cosld
etal None a. C. MeLaughlin, J 5
5 5 Evlyn M. Levison..
Stanolind Oil & Gas Co. E. J. Foulds, Truste
Tidewater Assoc. Oil Co. Tidewater Assoc, Oil C
Phillips Petroleum Co.
Porlt\;g::e#l Phillips Petroleum Co.-Op.
Joe T. Juhan
R. F. Magor, Jr.
26
N : Stanolind Oil & Gas Co.
Stanotind O3l & Gas Co. Portion %2 Stuart W. McLaughiin
A. C. McLaughlin, Jr.
. . : Evlyn M. Levison.,
St:tnzllmd Oil & Gas Co. Porlggx;e#.? LE 7 Foulde, Trucre

Tidewater Assoc. Qil Co.

Exhibit “C”

Tract Map No. at\sg%ai‘fg?i.ve CONTRACTUAL BASIC
No. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of ROYALTY
nates Lease Ownership Percentage
27 | Sterling B.Lacy F-8 | Wi W1; Sec. 24—T2N—RI103W 160.00 | D-052538
12-14-43
28 | Associated “A” F-7 NYI‘VZ{‘I SEA, NEY4 SWY Sec. 24— 80.00 5-23-45 Tidewater Asso. Oil Co. 100.0000
Portion # 50.0000% Interest
Harriett Le: urch., 3
Myrtle Hubbard Choka:
John R. Clark and
Alice C. Clark.
Helen Goff Davi
Frederick E. Dickersol
2-27-45 Clarence Ford.
3-12-45 Cecil V, Gro
3-17-45 Charles S. Hill.
3-17-45 Virginia W. Hill.
3-27-45 Joe T. Juhan
3-28-45 Hilda Marion Smith Laverty 6.2500
4-2-45 Ninette Lumm ..
5-23-45 R. F. Magor, Jr.
Louise Riley Matterr
29 | Rigby“A” F-7 | SEY4 SW¥ Sec. 24-T2N—RI03W 40.00 9-23-44 G. A. Mattern
2-1-45 Elva M. Meridet
2-1-45 Mrs. Gertrude Harriet
4-3-45 Phelps Miller 7813
Thomas J. Morrissey 1.0749
3-5-45 Charles Emerson Phelps. 3906
5-17-45 Fannie F. Johantgen chers 3.1250
Ella Rigby 3
Francis H. Sheridan. 3.1250
Iva Hildreth Sheridan. 3.1250
Floyd J. Wilson. K
Lulu M. Walsh..
lAnthony F. Zarlengo. )
11-15-44 Portion #2........... 50.0000% Interest
i A.C. McLaughlin, Jr., Agent..100.0000
[Portion #l...... 50.0000% Interest
Harriett Leona Burch 3906
Myrtle Hubbard Chokas. 19531
John R. Clark and
Alice C. Clark. 20833
Helen Goff Davi: 1.9530
Frederick E. Dickerson. 1.0749
2-27-45 Clarence Ford. 6.2500
3-12-45 Cecil V. Gross. 3.1250
3-17-45 Charles S. Hi 1.9531
3-17-45 Virginia W. 5.5379
3-27-45 Joe T. Juhan. 103882
3-28-45 Hilda Marion 6.2500
4-2-45 Ninette Lumm .. 4.6875
30 | Righy G-7 | SWy SE4 Sec. 24—T2N—RI103W 40.00 5-23-45 R. F. Magor, Jr. ... 23.1185

page)

{Continued on nex

qh

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership

of

Percentage
Gross

WORKING INTEREST
Ownership

Percentage

Tract
Percentage
Participation

| Stanolind Oil & Gas Co.

et al

Stanolind Oil & Gas Co.
et al

Phillips Petroleum Co.

Joe T. Juhan

R. F. Magor, Jr.

Idaho Refining Co.

{Wasatch Qil Refining Co.
The Sharples Oil Corp.

Phillips Petroleum Co.

(Silmon Smith.
Mary H. Cherrington,

B. Ross and Catherine

0. E. Bannister.
Doris McFadden Dixon.
M. H. Loeffler. ...
0. E. Bannister, Trustee,
H. Masten Risley
G. A. Allebrand & Myrtle E.
Clinton as Holders of Col.
Security of G. C. Reid and
‘Wayne J. Shaffer.
Sterling B. Lacy.
F. V. Larson...
F. V. Larson...
Continental Oil Co
Margaret Cowden Ammon
US Bk. of Grand Junction.
Charles M. Holmes.....

Dr. Paul D. Holden.

None

None

Stanolind Oil & Gas Co.-Op.
Utah Oil Refining Co...

Rio Blanco Oil & Gas C
George E. Cameron (CW.
Arthur A. Cameron (CWI
Moselle Cameron Burgy (
W. Clay Meredith (CWI)
George C. Vance (CWI)....
Anthony F. Zarlengo (CW.
Frederick E. Dickerson (CV
Thomas J. Morrissey (CWI)....

Stanolind Oil & Gas Co.-Op.
Tidewater Assoc, Qi Co....

Phillips Petroleum Co.-Op.encvionenan

The Sharples Oil Corp

23.4375
7.8125
31.2500
17.2500
8.7500
.7500
L1500
1500
1500
1500
1500

. 500000

. 25,0000

.+ §0.0000)

Tract
No.

27

29

30

Exhibit “C”

Tract Map No. | ang Eliective CONTRACTUAL BASIC
0. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of ROYALTY
nateg Lease Ownership Percentage
30 | Righy (Continued) 9-23-44 Louise Riley Mattern 6510
2-1-45 G. A. Mattern. .9765
2-1-45 Elva M. Merid 7.7959
4-3-45 Mrs. Gertrude Har:
Phelps Milles 7813
3-5-45 Thomas J. Mo 10749
5-17-45 Charles Emerson Ph .3906
Fannie F. Johantgen Rog 3.1250
Elfa Rigby.... 4.1667
Francis H. Sheridan. 3.1250
Iva Hildreth Sheridan. .
Floyd J. Wilson.
Lulu M. Walsh...
lAnthony F. Zarlengo.
11-15-44 Portion #2...coe....... 50.0000% Interest
L A. C. McLaughlin, Jr., Agent..100.0000
Wi, W14 Sec. 19—T2N—RI0ZW;
31 | Henry W, Gray “A” G-8 SEy SE Sec. 13; EY EY Sec. | 35284 [D-032703-A} U. S. Ao commsanneenes 100.0000
24—T2N—RI03W 12-29-39
32 | Essie A.Neal F-6 | EY% NWi4, W5 NEY Sec. 25—T2N—| 160.00 | D-033720
R103W 12-20-39
W14 Sec. 30; NWY, Wi SWig
Sec. 31—T2N—RI02W; S35, EYs
33 | Emerald Oil Co. G-5 NEY, Wi, NWI4 Sec. 25; Els 1,745.04 6-27-24 Emerald Oil Conrnvnreremraanaas 100.0000
SEY%, NEY, Ev; NWY Sec. 26;
N¥%, NY4 SEY Sec. 36—-T2N—
RI3W
NW¥% NEY%, N4 NW1 Sec, 18—
34 | Heory W.Gray“B"2 |H10| Mo RIS | SEV SB%4. See. | 19820 |D-032708:B | U. S, A .100.0000
12; NE¥4 NEY Sec. 13—T2N— 12-29-39
RIOGW
WY SEY, SWi, NE3, W less
35 | Henry W.Gray “B™-1 | H-9 // N\{V/ Se{ 18—42N_{2102w 43464 |D-032703-B
SEw NE/ NEA SEY% Sec. 13— 12-29-39
T2N—R.
36 | S.A.Guiberson, Jr.“A” J-10 | Ei; NE4 Sec. 18—T2N—RI102W 80.00 9-1-45 S. A. Guiberson, Jru ... 100.0000
WY SEY, SWY Sec. 17; EY4 SEY
Sec. 18; B4, EY; W35 Sec. 103 Calco-UPRR
37 | CalcoFee J-8 NWY; W% NEY Sec. 20; W14 1,32000 | Partition None
NWi4, NWi SWi4 Sec. 29; E34 Deed 6-20-44
EY Sec. 30—T2N—RI10ZW
38 | Raven“B” J-6 | W14 NEY Sec. 30—T2N—RI102W 80.00 D-(l>3§6§g-B L8 100.0000
3% | Raven“A” J-5 | W14 SEY Sec. 30; W% NEY Sec. 160.00 | D-032683-A | U. S. At 100.0000
3—T2N—R102W 1-1-44
Deed AC.
and Stuart
40 | Calco Fee J-3 | EY SW/, WA SEY4 Sec, 31— 160.00 | Anne Mc- None
T2N—R Laughlin
to Calco
12-20-33

.

OVERRIDING ROYALTY Tract Tract
LESSEE OF RECORD Ownership Percentage R ‘WORKING INTEREST Percentage No.
of Gross Qwnership Percentage { Participation
Joe T. Juhan
R. F. Magor, Jr.
30
r None Phillips Petroleum C€0.-Op..ccrcemcerae 75.0000
Wasatch Oil Refining Co.
Idaho Refining Co.
The Sharptes Oil Corp. The Sharples Qil COrpomorerrmsaicens 25.0000
The California Co.-Op.
Henry W. Gray Henry W. Gray.. e 7.5000 X Utah Southern Qil Co. 3
Weber Qil Co
; Essic A. Neal 37506y| {1 ke, California Co-Op.
Essie A. Neal Charles J. Neal. 37500 w:ll;erS%ﬁh(e:gn 0il Co 32
The California Co.-Op. 780000
Equity 0il Co. None Utah Southern Oil Co 33
Weber Oil Co
Henry W. Gray..covonciiinne 127501 The California Co.-Op.
Henry W, Gray Pacific National Bank, . Utah Southern Oil Co £
Trustee LZZDOJ Weber Oil Co,
The California Co.-Op. 78.0000
Henry W. Gray Henry W. Gray...oeeeeeureeee 2.5000 |4 Utah Southern Oil Co. 11.0000 35
Weber Oil Co. 11.0000
IStan?-}hIldd 0}‘111 éthas Co.é{% 93.7500
. . va Hildreth Sheridan ( T) 1.3672
Stanolind Oil & Gas Co. None Francis Hamilton Sheridan (C 1.3672 36
et al International Trust Co., Executor {! ) 31250
Roland Boyd Grover (CWI) (Deceased) .3906
None None The California Co.-Op......crmmmmucoeererrarerses 1000000 37
.. . The California Co.-Op
Raven 0il & Refining Co. None Raven Oil & Refining C 38
The California Co. Non The California Co.-Op. 19
Raven Oil & Refining Co. e Raven Oil & Refining
None None The California Co.sOp..eirrs s 100.0000 40

Exhibit “C”

ial No.
Tract Map, No. arﬁicrlliaﬁg:?ivc CONTRACTUAL BASIC
No. TRACT NAME [Coordi- TRACT DESCRIPTION Acres Date of ROYALTY
nates Lease Ownership Percentage
Perpetual
41 | Kittie Fairfield “B” | K-10 NW% NWY4 Sec. 17--TZN~RI02W | 40.00 i“n;‘;;g: Samuel A. Guiberson, Jr.........100.0000
9-1-45
Perpetual
I, 1, b ¢ T (o 1
4 | Kittie Fairfield“A” | K-10| 5%, NWi, SWi NEW Sec. 17 12000 | Mineral None
12-15-45
Joe T. Juhan. 18.750(
14 V4 SEUANRY, 94 SE34 NEM, G
43 | A.C.McLaughlin“C” | 1-10| N4 Ny; NE3 SEY Sec. 17— 000 | 219-45 [ S8 iy
TeN—RA0W Orville Force 10417
F. A. Dietrich.

Wis SEY, SWi4 Sec. 20; W5 NEZ, Texas-UP
44 | UP.R.R.Fee K-6 E14 NWY;, NWY SEY, Es SWY | 56000 | Agreement | Union Pacific Railroad Co.....100.0000
SWi4 SV\?% Sec. 29—-T2N—R102W 3-19-45

EY SEY Sec. 205 W15 SWY Sec. %‘:&‘}gf
45 | Calco Fee L-6 21; E¥ EY, SWY SEY Sec. 29— | 360.00 Deed None
T2NRI02W e,

NW% NW} Sec. 5—TIN-—RIGZW; Texas-UP ’
46 | UP.R.R.Fee K-3 EY EY Sec. 31; W4, SE% Sec. 680.00 | Ageement | Union Pacific Railroad Co.....100.0000
32—T2N—R102W 3-19-45

A. C. McLaughlin, Jr., Agt. 90.0000
47 | McLaughlin “40” L-4 | NWY% NEY Sec. 32; T2N—~R102W ; 40.00 2-11-44 John R. Coen.... . 5.0000
Erskine R. Mye 5.0000,
48 | C.T.Cameyetal ez | NEENW NWINEY Sec. 5= ) 5000 | D026 | U. 8. Avvovoooncosn 100.0000

. i Perpetual
49 | A.C.McLaughlin “A” | L-2 E%II(;IZ%V% Sec. 5; Lot 3 Sec. 4—TIN 108.27 Mineral
Interest

SW¥ SEY, SEy SWY, S14 NEY Calco-UP
50 | Calco Fee M-9 SW14, S N NEY SWi4 Secc. 150.00 Partition None

16; NE} NW14 Sec. 21—T2N— Deed
RI1G2ZW 6-20-44

o Perpetual
51| A.C.McLaughlin“B” | N-g | SWJA SWA Sec. 155 SEY SEX Sec. | g909 Mineral None
nterest

LESSEE OF RECORD

OVERRIDING ROYVALTY
Ownership A
o

Percentage
Grass

WORKING INTEREST
Qunershin

Stanolind Ol & Gas Co.

Stanolind Qif & Gas Co.

Stanolind Qil & Gas Co.
et al

The Texas Company

None

The Texas Company

Wasatch Qil Refining Co.

Idaho Refining Co.

The Texas Company

Stanolind Oil & Gas Co.
et al

None

Stanolind Oil & Gas Co.

et al

}

None

None

John R. Coen
Erskine R, Mye

Uniogn Pacific Railroad Co.......

None

Union Pacific Raiiroad Co.......

None

John R. Coen....
Erskine R. Mye:

None

John R. Coen..
Erskine R, Mye:

4.0000

. 1,0000)
. 10000 {1

Stanolind Oil & Gas Co.-Op
Stuart W. McLaughli
A. C. McLaughlin, T
Evlyn M. Levison.
E. J. Foulds, Trustee.
Kittie Fairfield.....
A. C. McLaughlin, Sr
Frances M. Adcock.
Minnie Moore Turpin
Eugenia Rayzor.......
Iya Hildreth Sheridan (CWI)
Francts Hamilton Sheridan (CWI).
Roland Boyd Grover (CWI) (Deceased)
International Trust Co. (CWI)

L (BReGUtOT Yo nvnomsanemperismge

(Stanolind Oil & Gas Co.-Op.
Stuart W. McLaughlin..
A, C. McLaughlin, J
Evlyn M. Levison.....
E. J. Foulds, Trustee.
Kittie Fairfield.......
A. C. McLaughlin, Sr.
Frances M. Adcock.
Minnie Moore Turpir
Eugenia Rayzor ..
Iva Hildreth Sheridan. (CWT)
Francis Hamilton Sheridan (CWI)
Roland Boyd Grover (CWI) Deceased)
International Trust Co. (CWI)

(@5 1T (3 3 S N R—— .

Stanolind Oil & Gas Co.-Op
Utah Qil Refining Co...

Rio Blanco Oil & Gas C
Stuart W. McLaughlin
A. C. McLaughlin, J
Eviyn M. Levison...
E. J. Foulds, Trustee.

The Texas Co.-Op....
Unjon Pacific Railroad Co,

The California Co-Op.. oot

The Texas Co.-Op...
Union Pacific Railroad Co.

The Sharples Oil Corp.-O:
Phillips Petroleum Co...

The Texas Co.-Op...
Union Pacific Railro:

Stanotind Oit & Gas Co.-Op.
Stuart W. McLaughlin.
A. C. McLaughlin, Jr.
Eviyn M. Levison..
E. ]. Foulds, Trustee

The California Cor-Opemoinerriaens

Stanolind Qil & Gas Co.-Op.
Stuart W. McLaughlin
A. C. McLaughlin, J
Evlyn M. Levison..
E. J. Foulds, Trustee

. 46.8750)

. 93750

Percentage

. 65.6250

35.4688
5.4687
5.4688
54687

© 15625

3.1250
1.1231
1933
.2441
1.3672
1.3672
.3906

- 46. 87501
9.1146
9.1145
9.1146
9.114¢
2.6042
5.2083

18721 )

3254
4067
1.3672
1.3672
.3906

3.1250.

3.1250
12.5000
9.3750

9.3750
9.3750

23,7600

1 76,2400

100.0000

Tragk
Percentage
Participation

Tract
Ne.

41

43

45

46

47

49

58

51

Exhibit “C”

Tract Map No. axf:r]if!;(g:?i've CONTRACTUAL BASIC
No. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of B ROYALTY
nates Lease Ownership Percentage
SWi SW¥, Sy NWY% SWH, S%
N¥ NW1, SWi4 Sec. 16; SE
SEV; SYNEY, §E/4éS%SN%ZIgE% S
4 3 5 ; < . . .
52 | U.P.R.R.Fee N-8 N};‘:Z’/Z,Sg%ylj ’NV\%AI,\IWé/z }SIC\}VV: 980.00 | Ageement | Union Pacific Railroad Co....100.0000
W4 SEY, E¥s SWi Sec. 21; Wi4 3-19-45
NW Sec. 22; NW14, N4 SWy4
Sec. 28—T2N—R10ZW
Egz SEY SNe%VZ/l; SVV/‘/, \I\)}f}/z g%}ﬁ/ %alco-UP
ec. 22; 4 NE1 | NY Y artition
%3 | CaleoFee N-6 | Sec 271 B4 Sec. - v NEY 84000 | “peed None
Sec. 33-T2N—R102W 6-20-44
A. C. McLaughlin, Jr., Agt.
SY SW4 Sec. 28; NEY NEY, SY John R. Coen.
54 | McLaughlin “440” M-4| 'NEY Sec. 32; NWy, Wy NEY { 44000 | 21144 [{Erskine R. Myer.
Sec. 33—T2ZN—R102W Phillips Petroleum
The Sharples Qil Corp.
5 | S.W.McLaughlin | M-3 | SWi, Wi SE Sec. 3~T2N— ) 2000 | 5345 | A C McLaughlin, Jr., Agt..1000000
A. C. McLaughlin, Jr., Agt.
56 | McLaughlin “106” N-3 | E}4 SE4 Sec. 33—T2N—RI10ZW 80.00 1-12-45  |{John R. Caen.....
Erskine R. Myer.
57 | C.T.Carney etal M-2 N‘ﬁ{fx “P:E/» N NW3 Sec. 4— 12000 | D-032687 | U. S. Avoooooeossems 100.0000
D-032687
58 | Ca Unit N.2 | North 11.32 acres of Lot 1 and alt 40.00 g
Eney-on of Lot 2, Sec. 4—TIN—RIZW 52345 Portion #2 28.3000% Interest

59

61

Newton-Associated
Unit “C”

Newton-Associated
Unit “B”

Newton-Associated
Unit “A”

Newton-Associated
Unit “D”

U.P.R.R.Fee

U.P.RR.Fee

C.T.Carney et al

P-g

P4

West 6.38 acres of Lot 4 and West
33.12 acres of N3 of Lot 5, Sec.
4—TIN—RI02W

West 30.11 acres of East 47.17 acres
of N4 of Lot 5, East G.5 acres of
Lot 4 and West 2.9 acres of Lot
6, Sec, 4—TIN—R1GZW

West 1307 acres of N4 of Lot 8,
East 17.06 acres of N of Lot 5,
West 9.38 acres of East 9.98 acres
of Lot 6, Sec. 4—TIN-—R102W

East 0.60 acres of Lot 6, all Lot 7,
South 396 acres of Lot 1, and
East 27.15 acres of NY of Lot 8
Sec, 4—TIN—RI102W

SE¥ NW/, SW/ NEY Sec 22—
T2ZN—R10:

SWy; NEY, 815 NWy4, Wi SEY,
SW4 Sec. 27; W% NW Sec. 34—
T2N—R102W

NEY, NWY SEY, NEY SWy, EI
NW14 Sec. 34; Wi NE, NWYy
Sec. 35—T2N—RIZW

39.50

39.51

39.51

39.50

80.00

560.00

5-23-45

D-055094
1-17-40
5-23-45

D-055094
1-17-46

§-23-45

D-055094
1-17-40

5-23-45

D-055094
1-17-40
D-033804
1-17-40

Texas-UP
Agreement
3-19-45

Texas-UP
[Agreement
3-19-45

D-032687

Tidewater Assoc. Oil Co.

-100.0000

Portion #1.............8 83.8480% Interest
Tidewater Assoc. Oil Co......... 100.0000

16.1520% Interest
00,0000

76.2086% Interest
Tidewater Assoc. Oil Co......... 100.0000

23.7914%

§Pomon Flecrn

Interest}

w. § 1000000,

Portion #1.. 76.2592% Interest
Tidewater A . Oil Co......... 100.0000
23.7408% Interest

100.0000,

Portion #1.......... 78.7595%
Tidewater Assoc. Oi Coveunnnnr 1000000 |

Interest
.100.0000

Interest

LESSEE OF RECORD

Ownership

OVERRIDING ROYALTY

Perccntagc

Gross Ownership

WORKING INTEREST

Tract
Percentage

Percentage [ Participation

The Texas Company

None

‘Wasatch Oil Refining Co.
Idaho Refining Co.

}

Equity Qil Co.

Idahe Refining Co.

{Wasatch Qil Refining Co.
The Sharples Qil Corp.

}

The Texas Company

The Texas Co.

Stanolind Oit & Gas Co.
Tidewater Assoc. Oil Co.

}

Stanolind Oil & Gas Co.
et al

Cobb-Stringer

Stanolind Qi & Gas Co.

Cobb-Stringer

Stanolind Oil & Gas Co.
et al

Cobb-Stringer

Stanolind Oil & Gas Co.
et al

Cobb-Stringer
Newton Oil Co.

The Texas Co.

The Texas Co.

The Texas Co.

Union Pacific Railroad Co.

None

None

John R. Coen
Erskine R. Myer.

None

Unknown.....cccmecnincnnnes

UnKNOW..coveeccraceceessscmmmmersene

Portion #2

Union Pacific Railroad Co...

Portion #1
None

Portion #2
None

Portion #1
None

Portion #2
None

Portion #1
None

Partion #2
None

Portion #1
None

Portion #2
None

Portion #3
None

Union Pacific Railroad Co.

Union Pacific Railroad Co.......

UnKnown.. e remvcseenaaen

The Texas Co.-Op...

Phillips Petroleum Co.

1.0000

Utah Southern Qil Ce.

{The California Co.-Op.
Weber Qil Co.........

Phillips Petroleum Co.

40000 The Texas Co.-Op...

The Texas Co.-Op........
Unjon Pacific Railroad

4.000()} .
1 Stanolind Oil & Gas Co.

4.0000) | {Tidewater Assoc. Oil C

Cobb-Stringer

Cobb-Stringer

Cobb-Stringer

Cobb-Stringer. ..o

2.0000 The Texas Co.-Op.

The Texas Co.-Op

40000 1S Union Pacific Rai

The Texas Co.-Op...

Union Pacific Railroad Co.

The California Co.-Op.coecoriieiee

The Sharples Oil Corp.-Cp.

The Sharples Oil Corp.-Op.

Union Pacific Railroad Co.

Stanolind Oil & Gas Co.-Op.
| Tidewater Assoc. Oil Co..

Stanotind Oil & Gas Co.-Op.
Tidewater Assoc. Qil Co..

Stanolind Oil & Gas Co.-
Tidewater Assoc. Oil Co....

Stanolind Oil & Gas Co.-Op
Tidewater Assoc. Qil Co....

Newton Oil Cowrcrin

Union Pacific Railroad C

Union Pacific Railroad Ce

23.7600)
76.2400 §

100.0000

500000}
50.0000 |

11.0000

78.(]000}
11.0000

50.0000]
50.0000 |

23.7600
76.2400

38.1043
38.1043
237914

Op

23.7408

. 39.3798
. 39.3797
1.5190

. 381296
. 38.1296

19.7215

. 237600
| 762400

No.

52

53

55

56

57

61

62

Exhibit “C”

70

n

Everett Rector

Associated “B”

P-2

0-2

of this tract; thence North with
the East line of Lots 6 and 4,
1663.66' to the Northeast corner
of Lot 4 in the North line of Sec.
3; thence North 89° 45'52” West
with the North line of Sec. 3,
1045.98’ to the point of beginning.

Lot 5, Sec, 2; Lots 2 and 3, Sec, 3—
TIN—RIO2ZW; Lots 3, 4 and 5,
NE4 SEY, Sec. 34; Lots 6, 7 and 8
Sec. 35—~T2N—R102W.

A parcel of land lying in Lot 9 of
Sec. 4 and Lots 6 and 7 of Sec. 3
according to resurvey of TIN—~
R102W, Sixth Principal Meridian,
more partlcularly described as;
Beginning at the Northwest cor-
ner of Lot 9 of said Sec. 4, thence
East along the North line of said
Lot 9 of Sec. 4 and the North line
of Lot 7 of Sec. 3 to the most
Northerly Northeast corner of said
Lot 7, thence East through said
Lot 6 of Sec. 3 to the East line
of said Lot 6 of Sec. 3, thence
South with the East lines of Lots
6 and 7 of Sec. 3 to the Southeast
corner of said Lot 7, thence West
along the South tine of Lot 7 of
Sec. 3 to a point which is South
of the most Southerly Southwest
corner of Lot 6 of Sec. 3, thence
North to the most Southerly
Southwest corner of Lot 6 of Sec.
3, thence Westerly to the West
line of Lot 9 of Sec. 4, thence
North along the West line of said

Lot 9 of Sec. 4, to the point of

beginning.

285.52

120.11

9-4.43

5-23-45

fal No,
Tract Map No. ansffrEilfec(t)ive CONTRACTUAL BASIC
0. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of ROYALTY
nates Lease Ownership Percentage
Portion #lo... 32.5000% Interest
11245 A. C. McLaughlin, Jr, Agt.... 90.0000
John R. Coen... 5.0000
66 | Union Pacific “B” 0-3 | W% SWi4 Sec. 34—T2ZN—-RIQZW 80.00 Erskine R. Myer 5.0000.
Fes {Portion #2o. 67.5000% Interest}
None
67 | F.V.Larson“A” 0-3 | Lots 1 and 2 Sec. #—TN—RI02W | 3825 | QO8I0 | 1y g 4. 100,000
Sands below base of Mancos Shale:
Beginning at Northwest Corner of
Sec. 3I—TIN—RI0ZW, thence South
0°08'06” East with the West line .
of Sec. 3, 1672.25' to a point in sante D-051900 23. 1250% Interest
68 | Associated Larson for Southwest corner this tract, 40.00 10-1-43 U. S. A..... 0.0000
Unit “A” gl}fnce EastflO}‘lt_l.ZQ’ to pk;)mt f% £33 2 : 768750% Interest
corner of this tract, thence - .
1667.96' to point in North line Sec 3 Tadewater Assoo. Ohl Coi.... 1000000
for Northeast corner tihis tract,
thence N 89°45'62” W with N line of|
Sec. 3 1045.2% to point of beginning.
Sands below base of Mancos Shale:
Beginning at a point in North line
of Sec. 3I—TIN—R102W, which
point is South 89°45'52" East
1045.23’ from the Northwest corn-
er of Sec. ?; thencse Sohuth 1667.96'
to a point for the Southwest corn-
er of this tract; thence East 1045.97' Du-)(z%}ggo 22.6500% 11‘6%355
63 | Associated Larson 0-2 to a point in the East line of Lot | 40.00 =
Unit “B™ 6 of Sec. 3 for Southeast corner 5.23.45 Portion #2..... 77.3500% Interest

Tidewater Assoe. Oil Co........ 100.0000

Willa C. Rector, Executor....
H. C. Bretschneide:
Viva H. Oborn
Milner Oil Co...
Maybell Machri

Tidewater Assoc. Oil Co..

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership Percentage

WORKING INTEREST

of Gross Ownership Percentage
‘Wasatch Qil Refining Co. g
{Idaho Refining Co. } None {ggg“gﬁaﬁ’el‘éol%n;“ oebp.
The Sharples Oil Corp, ples Uil Lo
Fee None Union Pacific Railroad Co.
Stanolind Oit & Gas Co. | F. V. Larson e 2.3000 } Stanolind Oit & Gas Co.-Op...eemreren e 00000
: 5 Porti
Stanolind Oil & Gas Co. | ¢ v, Larson,,.f on. #1 Stanolind Qil & Gas CorOp e 41.5625
Stanolind Oil & Gas Co. Portion #2 ; ) el
Tidewater Assoc. Oil Co} Ongne# Tidewater Assoc. Ol Counrinccsirninncns 384375“
Stanolind Oil & Gas Co. | F V. Tareon. CHOR #1110 | Stanolind Oil & Gas C0.-0prurororw 613250
Stanolind Oil & Gas Co.} Portion #2 ; .
Tidewater Assoc, Oil Co. Nons Tidewater Assoc. Ol Counnnneieorneceene 3&67SOJ

Stanolind Oil & Gas Co.
et al

Stanolind Oil & Gas Co.
et al

Thelma N. Doyle. g
A. F. Allen.. R
Joe T. Juhan. 1436
Milner Oil Co. .5000
Wallace K. Coate 4309
Reese L. Milner. .5000
C. E. Massae. 0756
W. E. Weyrauc 2783
Thelma N. Doyle, Gdn. of

James Doyle, Billie L. Doyle

and Ilene Doyle. 13035
Frank A, Larson. 3477
*Beulah V. Foste 1.5000
*—Carried pro rata by indicated working |

interest awners. J

None

Stanolind Qil & Gas Co.-Op 23.4375
Utah Oil & Refining C 7.8125
Rio Blanco Qil & Gas C - 3125004
*George E. Cameron (C . 16,8750
*Arthur A, Cameron (CWI) . 187500
#*Mrs. William Pfau (CWT) 18750

- 50.0000
. 50.0000

Stanolind Qil & Gas Co.-Op.
Tidewater Assoc. Oil Co..

Tract Tract
Percentage No.
Participation
66
67
68
69

0

7
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Tract
0.

TRACT NAME

Map
Coordi-
nates

TRACT DESCRIPTION

No.
Acres

Serial No,
and Effective
Date of
Lease

CONTRACTUAL BASIC
ROYALTY

Ownership

Percentage

(74

.

74

Hildenbrandt

Unknown

Gent

0-2

0-1

P-1

Commencing at a point on the West
boundary line of Lot 8 Sec. 3—
TIN—RI102W, 662.6' South North-
west Corner of said Lot; thence
East a distance of 342.2' more or
less to center line of White River;
thence Northeasterly along the
center line of White River to a
point where said center line inter-
sects the North boundary line of
said Lot 8; thence Westerly a dis-
tance of 565” more or less to the
Northwest Corner of said Lot 8;
thence South along West boundary
of said Lot 8, 662.6’ to the point
of beginning.

Beginning at a point on the West
boundary line of Lot 8, Sec. 3—
TIN—RI102W 662.6" South of the
Northwest Corner of said Lot,
Thence South along West line of
said Lot 8 to the center line of
‘White River, thence Northeasterly
with the center of White River to
a point due East of the point of
beginning, thence due West to the
point of beginning.

NWY of NWY Sec. 10; SWi4 of
SWi4 Sec. 3; NEI of NEI Sec.
9 and SEY of SEY Sec. 4—TIN—
RI02W containing 160 acres de-
scribed in original survey under
which patent is issued and being
described in the corrected survey

as CE-950 or Lot 8, Sec. 3—TIN—

R102W and containing 155.92 acres,

more or less; except a parcel of

land in the Northwest corner of

Lot 8 Sec. 3—TIN—RIGZW con-

taining 9.21 acres, more or less.

Said 9.21 acres being bound on

the North and West by boundary

line of Lot 8 and bound on the

South and East by the center line

of White River.

EY, SEY Sec. 22; S¥% SWY4 Sec.
23; W3, Wi EY Sec. 26; E¥
EY; Sec. 2/—T2N—RI102W

691

230

14671

5-26-48

Unknown

10-10-38

D-052561
1-1-44

I L. Hildenbrandt and
Carrie B. Hildenbrandt

Unknown

Newton Oil Co,
Henry Reeves Gentry.
James C. Gentry..
John W. Gentry..
First National Bank of

Meeker for the Account

of Wm. W, Gentry.
Henrietta G. Higgin
L. E. Jones.
Phillips Petr
Charles W. Rea

- 2.6880

14.5360
14.5360
14.5360

14.5360
14,5360
7.4070

eeer---100.0000

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership Percentage
of Gross

A. B. Cobb and
E. M. Stringer
Unknown

L. E. Jones and
C. R. Stoffer

Nellie Ione Gray
Evlyn M. Levison

-

Ownership

WORKING INTEREST
I’eruenmgc

None

Unknown

None

Nellie Tone Gray....
A. C. McLaughlin, ]r Agent 1.2500
Charles W. Banta. 0039
Henry W. Conno .0068
EFrank Delaney...
Leona Rector Hinrick
Eleanor Haskins...
Mrs. Oliver Q. Johnston.
Joe juhan ...
Carrie Knowles.

C. J. Moynihan.
Marion P. McGlinn..
Ambrose Oldland .
Waiter Oldland.
Gerald Oldland .
Ernest Oldland.
Mrs. Avis Neal Roemer.
Anna C. Rees.
Richard ‘Rector.
Lillian Stevenson .

Walter M. Shideler.
Joseph J. Shideler.
Frances M, Shidele
Byron H. Shideler.
John Chester Smith.
Joe Trachta

(Continned on next page)

1.2500)

Cobb-Stringer.

Phittips Petroleum Co.-Op...
\Newton Qil Company (CWI)

Phillips Petroleum Co.-Op.......c.ocucunnnee.

Unknown

50.00001
500000

100.0000

Tract Tract
Percentage | No.
Participation
72
73
74

75

Exhibit “C”

F.V.Larson “C”

direction to the Southeast corner
of Lot 7 of said Sec. Z, thence in
an Easterly direction to the East
line of Lot 9 of said Sec. 2, thence
North along the East line of said
Lot 9 to the point of beginning.

A parcel of land lying in Lot 8 of
Sec. 2 of the resurvey of TIN—
R102W Sixth Principal Meridian,
more particularly described as:
Beginning at the most Westerly
Northwest corner of Lot 8 of said
Sec. 2, thence East along line be-
tween Lots 3 and 8 of said Sec. 2
to the Southeast corner of said Lot
3 of said Sec. 2, thence South to

the South line of Lot 8 of said

Sec. 2, thence West along the

South line of said Lot 8 to the

Southwest corner of said Lot 8§,

thence North along the line be-

tween Lots 8 and 9 of said Sec. 2

to the point of beginning.

40.08

D-051900
10-1-43

Tract Map_ No. | ang Whective CONTRACTUAL BASIC
No. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of ROYALTY
nates Tease Ownership Percentage
75 | Levison Continued
Lot 4 Sec. 2-TIN<RIGZW Ol Caltharn - 12300
» ot ec. 2—' — H ral Coltharp... 12.5
76 | W.H.Coltharp“A” | Q-3 | ™yt 3 Sec. 35— T2N~RIGZW 15713 | 5-27-43 \\Ella Coltharp Prea 20.0000}’
Edward Hugh Coltharp. - 20,0000
James E, Coltharp. - 111110
Martha Coltharp. 111110
Zinnie Coltharp Gos. 11.1110
Grace L. Williams. 11.1110
Florence E. Coltharp,
tor of Estate of Roy Adair
Lot 4 Sec. 1; Lot 2 Sec. 2—TIN— Coltharp, Deceased. 11.1110
77 | J.E.Coltharp R-3 RIZW; Lot 2, Sec. 35; Lot 7 Sec. | 157.10 9-7-43 Roy Lowry Coltharp. 11.1110
36—T2N—RI102W Clara Fay Green Gou 111110
Bertha L. Crosby. 1.5625
Harry W. Crosby. 3.1250
Harold W. Crosby.. 3.1250
A. Bea Chadwell, Jr.. 1875
Bertha Coltharp Graham. 3.1110
LMarguerite J. Madsen ... 111110
Lot 6 Sec. 2; Lot 1 Sec. 3~TIN— ‘Harvey E. Hefley .. 50.0000
78 | Mary E. Hofley Q-2 | "L 15753 | 22943 ey By felle 50_0000}
Kinney-Coastal 0il Co.. .. 25.0000
79 | G.E.White R-2 | Lot 3 Sec. 2—TIN—RI02ZW 7891 | 3-10-43 é;ﬁ?gfa’:}acﬁf"\%%ﬁi"“ %?8888
I. L. Hildenbrandt.. .. 25.0000
W. H. Coltharp. e 300000
West 2077 f Lot 3 Sec. 1 Fila “Cotthas Broas. 2 100000
_— es .77 acres O ot ec, 1] a Colthar Teas. 0000
80 | W.H.Coltharp“B” | R-2 | Lot 1 Sec. 2—TIN—RI0ZW 4000 | 52743 |} Arminta May Gross 16.6667
James R. Coltharp 16.6667
Frank Delaney. 16,6666
Lot 7 Sec. 2; Lot 9 Sec. 3—TIN— Mary E. Hefle d B
81 | Hefley Q-1 "Rizw 15795 | 4-20-43 { Harvey E. Hefle. .o 100.0000 ~
That portion of Lot 9 of Sec. 2,
TIN—RI102W described as, begin-
ning at the Northeast corner of
Lot 9 of said Sec 2, thence in a
‘Westerly direction to the most
Northerly Northwest corner of
82 | Newton-Gov't. Q1| said Lot'9, thence in a Southerly | 3992 | DOV yg Al 160.0000

err..-100.0000

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership

Percentage
of Gross

Stanolind Ot & Gas Co.

Stanolind Oil & Gas Co.
et al

-

Stanolind Oil & Gas Co.

Stanolind il & Gas Co.

Stanolind Oil & Gas Co.

Superior Qil Co.

John Bockhold

Stanolind Oil & Gas Co.

Mrs. Estelle Connor Wai
Mrs. Ruth Connor Wills.
Elizabeth R. Welton
Edward T. Williams..
Thomas Edward Williams
Cecilia H. Young..
Thomas A. Young.

Rosa Rector

John W. Snyder

{Ora] Cottharp......
Mary E. Sayder

Lodeman E. Jones...

School District #4oovovccnen

John Bockhold...

Helen B. Wingres,
tratrix of the Estate of
Earle F, Wingre:

ohn R. Stewart...

F. V. Larson

0068
0068
0059
0013
0013
0610
AOGIOJ
1230

1.0000)
z.sooo}

6250

.. 1.0000

5000
2500

WORKING INTEREST
Ownership

Stanolind Oil & Gas Co.-Op..

Stanolind Oil & Gas Co.-O
Utah Qil Refining Co.

Rio Blanco Oil & Gas C
George E. Cameron (CWI
Arthur A. Cameron (CWI)
Mrs, William Pfau (CWI)

Stanolind Oil & Gas Co.-Op.

J’CDbb—Stringer,—Op.
LSuperior 0il Co.....

Phillips Petroleum Co.-Op.
Newton Qil Co. (CWI)..

Stanolind Oil & Gas Co.-Op.

Stanolind Oil & Gas Co-Opu..criine

Percentage

Serial No,
and Effective
Date of
Lease

23.4375
7.8125
31.2500
16.8750
18.7500
1.8750.

Stanolind Oil & Gas Co.~Op...wccceeannee

Exhibit “C”
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92

F.V.Larson “B”

Weyrauch “A”

Weyrauch

M. B. Larson “D”

‘W. H. Coltharp “C”

S-4

T-4

Lot 1, Lot 3, Lot 5, El4 NEY Sec.
35; E¥% SE¥ Sec, 26; Lot 4, Lot
5, Lot 6, NW14 Sec, 36—T2N—
R102W

Lot 3, W% NEY Sec. 36—T2N—
RIGW

T-4 | NEY4 NE}4 Sec. 36—T2N—RI102W

T-4

5-3

Lot 1, SEY4 NEI4 Sec. 36-T2N—
R102W

Lot 8 Sec. 36—T2N-—R102W; North
14 acres of Lot 3 Sec. 1—TIN—
RI102W

469.28

93.04

40.00

53.04

40.00

D-051900
10-1-43

D-051978
10-1-44

D-051978
10-1-44

D-052241
6-1-45

5-27-43

Tract Map No. | ang Bhective CONTRACTUAL BASIC
No. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of ROYALTY
nates Lease Ownership Percentage
Beginning at most Northerly North-
¥fls\1t iorr}evrv of Lot g, S;c. 322——
—R102W, thence South 132¢" A 7 t 3
to Southeast corner, Lot 3. Sec. 1)109511_?80 g?rstfox #I 48‘5500? 11?)065836{’
84 | Hagood Unit R-2 2, thence S 89°34 E 132081 to| 40.00 L TTemm——— 5
Northwest corner of Lot 11, Sec. D-052264 |[Portion #2 51.4500% Interest:
I~TIN—RIDZW, thence N 0°28 6145 [lU. 5 A 100.0000J°
West 1330.11’ to a point on the
North line of Lot 5, Sec. 1, thence
West 1309.77” to place of beginning.
spr NWi NWy, Sty NWi Sec. 25; D-052241
85 | M.B,Larson “D! S-6 EY NEY Sec. 226»T2N—R102W 200.00 6-1-45 W 8: Ao 100.0000
D-052241
86 | M.B.Larson“C” 5-5 | SWy Sec. 25—T2N—R10ZW 160.00 6-1-45 Us 8. A s 100.0000
D-053979
87 | GustaveNikkelA” | T-5 | Wi SEY, SEX SEX Sec. 25—ToN—

W. H. Coltharp..
Arminta May Gross.
James R. Coltharp.
Frank Delaney......
Ella Coltharp Prea

Edward Hugh Coltharp.

16.6667
16.6667
16.6666
10.0000

OVERRIDING ROYALTY Tract Tract
LESSEE OF RECORD Ownership Percentage WORKING INTEREST Percentage No.
of Gross Ownership Percentage | Participation

. . Portion #1
Stanolind Oit & Gas Co. Up ¥ Tagssi

Stanolind Qil & Gas Co.-Op.

. " Portion #2
Stanolind Oil & Gas Co. 11 N Hagood ... 2.5000
. Weber Sand
Cecil C. Larson 1.00007] Phillips Petroleum €0.-Op.-rovooorooroemorrececnec. 100.0000
Miles B. L Frederick H. 1.0000 All Depths Below Weber
lles B. Larson Kelvin K. Larson.. 1.0000 { | fPhillips Petroleum Co.-Op. 66.6667 8
Miles B. Larson... 1.0000) {1 The Sharples Qil Corp... 33.3333
Cecil C. Larson 1.0000 e
. Frederick H. Larson 1.0000 | { (Phillips Petroleum Co.-Op. 66.6667
| Miles B. Larson Kelvin K. Latso 1.0000 /|1 The Sharples Oil Corp... 33.3333 86
Miles B. Larson 1.0000

Gerald B. & Martha Irene

. . Joe C. Buckles 01301 | rStanolind il & Gas Co.-O, 37.5000
I%{Eangllxnd Og ~1&&Gés Cg- Wwallace K. Co 4038 {U;ah Qil Refining Co. 12.5000} 87
{ Rio Blanco Oil & Gas Co. [|1(7 T Smith... 20673 [|{Rio Blanco Oil & Gas 50,0000

Qrville Forc
Edith N. & O.
M. H. Chamberlin
B. E. Chamberlin..
Berton E. Chamberlin,
Charles S. Hill...........

Grant Taggart, Trustee
Joe T. Juhan

The International Trust Co... 100{)‘]

Stanolind Qil & Gas Co. F. V. Larsoft e 2.5000 | Stanclind Qif & Gas Co-Op...ccercnrriene. 1000000 88

Virginia M. Colvin
Charles S. Hill..
(SZ}iarles SM. Il;Iolme
. ilmon Smith......
W. E. Weyrauch 1W. E. Weyrane
W. E. Weyrauc
Frank A. Larson
C. E. Massae..

50.0000
50.0000 88

Phillips Petroleum Co.....

1280
, {The Sharples Oil Corp.-Op.

Virginia M. Colvin

Charles S. Hill... 20000
i Weber Sand
Ghatles) M, Holme 4530)| Phillips Petroteum Co-Opumrrmr 100.0000
W. E. Weyrauch W. E. Weyrax‘l“c’l”i 1.5000 All Depths Below Weber 90
W E Weyrauch, 5079 |4 Phillips Petroteum Co.-Op. 50.0000
Frank A. Larso "1102| {1 The Sharples Oil Corp 50.0000.
C. E. Massae
Weber Sand
Cecil C. Larson...... = 100 Phillips PeXﬁ»l%lm hcoléolpVVb ............ 100.0000
. Frederick H, Larson 1.0000 epths Below Weber
Miles B; Batidn {Kelvin K. Larso {Phillips Petroleum Co.-Op 66,6667 "
Miles B. Larson.. The Sharples Oil Corp. 33.3333

Stanolind Oil & Gas Co. Stanolind Qil & Gas Co.-Op..

Exhibit “C”

‘Lract
No.

TRACT NAME

Map
Coordi-
nates

TRACT DESCRIPTION

No.
Acres

Serial No,
and Effective CONTRACTUAL BASIC
Date of ROYALTY
Lease Ownership Percentage

93

94

95

96

97

L.B. Walbridge

Ernest Oldland

L. B. Walbridge

‘Walbridge Unit

Purd

T-2

SEY NEV Sec. 2—-TIN—RI0ZW as
described in the original survey of
said Township: For identification
under the resurvey said SE} NEY
becomes 39.79 acres comprised of
the West 26 acres of Lot 9 Sec.
36—T2N—-R102ZW and the West
13.79 acres of Lot 1 Sec. I—~TIN—
R102W

Commencing, according to the offi-
cial plat of resurvey, at a point
160" West of Corner No. 1 of the
metes & bounds survey of C. E,
838 and DLE 127, Darius B. Chase;
thence West 37.69 chains, more or
less, along the North boundaries
of said C. E. 838 and DLE 127 to
Corner No. 2 of said C. E. 838
and DLE 127 to Corner No. 2 of
said metes and bounds survey;
thence South 20 chains to Corner
No. 3 of said metes and bounds
survey; thence South 20 chains,
more or less, to the intersection
with the South boundary of said
Entry at a point identical with
Corner No. 7 of C. E. 1130, James
W. Harrison; thence North 89°55
East 39.96 chains, more or less, to
Corner No. 6 of said C. E. 838;
thence North along the East line
of said C. E. 838 20.09 chains, more
or less, to a point 1320 feet South
of said Corner No. 1 of said C. E.
838; thence West 147’; thence
North §°28" West 1320°, more or
less, to the place of beginning,

and being in Sec. 36-—T2N—~R102W.

Sec. 1—TIN—RI102W, Scc. 6~TIN

—RI101W, Sec. 31—T2N—RI0IW.

NWY{ SEY Sec. 2—TIN——RIZW
as described in the original survey
of said Township: For identifica~
tion under the resurvey NWY; of
SEY4 Sec. 2 becomes 40 acres more
or less out of Lot 3, Sec. 1—-TIN—
R102W, more particularly describ-
ed as follows, to wit: Beginning
at the Southeast corner of Lot 4,
Sec. 1—TIN-—R102W; thence
Easterly 20 chains more or less
to the Southwest corner of Lot

1 Sec. 1--TIN—RI1G2W; thence
Southerly 20 chains more or less
to the Northeast corner of Lot
5 Sec. 1—TIN—RI02W:; thence
‘West 20 chains; thence Northerly
20 chains more or less to the point
of beginning.

East 40 acres of Lot 3, Sec. 1—TIN—
R102W

NY% SW3 Sec. 1—TIN-—-RIZW,
known as CE 1396 under Govern-
ment resurvey coansisting of Lot
1 Sec. 6—TIN—RINW and Lot
2 Sec. 1—-TIN—R10ZW

39.79

156.07

40.00

40.00

78.94

20.0000

Argo Oil Corp..
6-1-43 80,0000

Albert Linger...

Perpetual |(Argo Oil Cor, 50.0000
Mineral i 40.0000
Interest Arthur O. 10.0000.

Argo Qil Cor
6-1-43 Albert Linger
sionary)...

20.0000}
.. 80.0000,

Portion #1.... 94.3750% Interest

6-1-43 Argo Qil Cor 20.0000
W. H. Coltha

Faun Colthar, .. B0.0000

Portion #2.... 5.0000% Interest

3-19-48 Arminta M & W. F. Gross.... 33.3333

James R. & Venna Celtharp.. 33.3333

Frank Delaney ..cccvrvone 33.3334

11-12-46 Portion #3 ... 6250% Interest
~ Fred A. & Susie P. Nichols..100.0000

10-25-44 Jamies W. Purdy oo 100.0000

OVERRIDING ROYALTY Tract Tract
LESSEE OF RECORD Ownership Percentage WORKING INTEREST Percentage | No.
of Gross Ownership Percentage | Participation

Stanotind Oil & Gas Co. None Stanolind 01l & Gas Co-Op...oireceeeennes 100.0000 93

Stanolind Oil & Gas Co. None Stanolind Oil & Gas Co-Op.ccrrrcmeres 100.0000 94

Stanolind Oil & Gas Co. Stanolind Oif & Gas Co-Op.recnerneccs

R Arminta M. & W. F. Gross... .8333
Stanolind Qil & Gas Co. James R. & Venna Coltharp.. .8333¢| Stanolind Oil & Gas Co.-Op.
lFrank Delaney.....o...... . 8334

Wasatch Oil & Refining Co| Phillips Petroleum Co.~Op. ceoueeecevirrnrrceecen 100.0000
Exhibit “C”
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103

M. J. Garber

J. E, Pepper “A”

U-4

East line of NEY of SEY of said
Sec. 1, thence North along East
line of NEY of SEY of said Sec. 1
to the Southeast corner of Lot 8
of said Sec. 1, thence West along
the South line of Lots 8 and 7 of
said Sec. 1 to the point of begin-
ning.

A parcel of land lying in Lots 2 and
3 of Sec. 31 according to the re-
survey of T2N—R101W Sixth Prin-
cipal Meridian, more particularly
described as; RBeginning at the
Southwest corner of Lot 3 of said
Sec. 31, thence East to the South-
east corner of said Lot 3, thence
North along line between Lots 2,
3 and 11 of said Sec. 31 to the
Northwest corner of Lot 11 of
said Sec. 31, thence West to the
West line of Lot 2 of said Sec. 31,
thence South along West line of
Lot 2 and Lot 3 of said Sec. 31 to

the point of beginning.

Lot 11 and 4 acres out of Lot 4 Sec.
31—T2N—RI101W

20.00

110.52

D-054382
5-1-47

2-14-44

Joseph E. Pepper..
Jeanne E. Reeves..
Nancy Evans Modesitt.
Esther G. Quiat..

Wallace K. Coates

Serial No.
- :
i TRACT NAME o TRACT DESCRIPTION A | e N AT wAsIC
nates ase Ownership Percentage
A parcel of land lying in Lot 5 of
Sec. 1 of the resurvey of TIN—
RIO2W Sixth Principal Meridian,
more particularly described as;
Beginning at the Northeast corner
of Lot 5§ of said Sec. 1, thence
South to the most Easterly South-
98 ( Hagood “B”-A S-2 east corner of Lot 5 of Sec. 1,| 3972 D-052264 { U. S. A......
thence West along line between 6-1-45
Lots 5, 10 and 1l of said Sec. 1,
19.86 chains, thence North to the
North line of Lot § of said Sec. 1,
thence East along North line of
Lot 5§ of said Sec. 1 to point of
beginning.
Portion #1.... 91.2500% Interest
12.7-44 Lee S, Chase
John E, Wix
Iva Hildreth Sheridan
99 | Chase Unit S1 | Lot 6 Sec. I=TIN—RI0ZW w00 | 545 (R 0% N
5. Portion #3 5.0000% Interest
7-5-4 | Stanolind Oii & Gas Co.... 0000
11 Portion #4... 1.2500% Interest
61145 1 Venna Colthar 100,000
100 | L.N.Hagood“B™A | T-2 | Lot 7 and 8, Sec. 1—~TIN—RIZW 3975 D64>15i2;34 U S A. 100.0000
A parcel of land comprising portion
of Lot 9 and portion of NEY of
SEY of Sec. 1 according to the
resurvey of TIN—RIOZW, 6th
Principal Meridian, more parti-
cularly described as; Beginning at
the Southwest corner of Lot 7 of
said Sec. 1, thence South along
the West line of Lot 9 of said Sec.
101 | L.N.Hagood “B”-B T-1 1 to the Southeast corner of Lot | 20.25 D-052264 | U. .100.0000
6 of said Sec. 1, thence East to the 6-1-45

. 10.5000
. 10.5000
. 10,0000
. 24.0000

LESSEE OF RECORD

Qwnership

OVERRIDING ROYALTY
i Percentage

of Gross Ownership

WQRKING INTEREST

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.

Stanotind Oit & Gas Co.

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.

{W‘aldé E. Rennie.

{

Charles S. Hi
Grant Taggart,

L. N. Hagood...coucvrcerrmecne

L. N. Hagood.. . cacrenns

Margaret James Garber.
Edith C. Mulling
F. V. Larson.....
Betty H. Larson.

{

Stanolind Oil & Gas Co.-Op..

Stanelind Oil & Gas Co.-Op...cc.oovevcence.n

Stanolind Oil & Gas Co.-Op..

Stanolind Qil & Gas Co.-Op

Stanolind Oil & Gas Co.-Op

Stanolind Oil & Gas Co.-Op.
Utah Oil Refining Co...
Ric Blanco Oil & Gas C

Exhibit “C”

Tract
No.

TRACT NAME

Map
Coardi-
nates

TRACT DESCRIFTION

No.
Acres

Serial No.
and_Effective
Date of
Lease

CONTRACTUAL BASIC
ROYALTY

Ownership

Percentage

104

C.E. Hill “A”

U-3

A parcel of land lying in Lots 12 and
14 of Sec. 31 of the resurvey of
TZN—RI0IW, Sixth Principal Me-
ridian, more particularly described
as; Beginning at the Southwest
corner of Lot 14 of Sec. 31 of said
resurvey, thence North 1320,
thence East 1320, thence South
to the Sounth line of Lot 14 of
said Sec. 31, thence in a Westerly
direction with the South line of
said Lot 14 to the point of begin-
ning.

40.00

TOTAL ACREAGE

8-9-43

NOTES:

1. Alf references to section, township, range and lot li_nes appearing in the above tract descriptions are based, unfess otherwise
specified, on the resurvey of the said township, which resurvey was accepted by the General Land Office on February 8, 1907,

2. CWI, as it appears adjacent to the names of working interest owners hereinabove, designates a carried working interest as
defined in the agreement of which this exhibit is part.

Op., as it appears adjacent to the name of one working interest owner for cach tract, designates the operator of such tract.

OVERRIDING ROYALTY | Tract Tract
LESSEE OF RECORD Ownership Percentage WORKING INTEREST Percentage No.
of Gross Ownership Percentage | Participation
= Stanolind Oit & Gas Co.-Op.
Stanolind Oil & Gas Co, | Charles S Hil... L8000 | 12k Qil Refining Con ™

United Oil Prod. C

1.0000

Rio Blanco Oil & Gas Co.

4. Tracts, as they appear herein and in Exhibit “B” to this agreement, have been designated and described based on individual lease and
individual fee ownership but modified wherever:

an T

Previously formed drilling units existed.
Under different portions of a lease diversity of ownership existed either of basic royalty, overriding royalty or working interest.
Royalty provisions differed on separate portions of a lease.
Any such lease or fee ownership covered non-contiguous portions of land; a corner contract was not considered to make

the two portions contiguous.
¢. The extent of any such lease or fee ownership was reduced by the limits of the unit area.

5. Rio Blanco Oil and Gas Company has assigned its interest in tracts 5, 10, 18, 19, 21, 27, 43, 70, 77, 87, 103 and 104 to The Chase National

Bank of the City of New York, trustee,

Appendix 1—Exhibit “C”
U. S. GOVERNMENT LANDS
RANGELY UNIT AREA
Rio Blanco County, Colorado

o TEASE NaNE s, e o | g
2 A. C. McLaughlin Cons, California UL 184000 1840.00
D-032683-A Raven A California 39 160.00 160.00
D-032683-B Raven B California 38 80.00 80.00
D-032687 C. T, Carney et al Texas 48,57,65 760.00 760.00
D-032687 Carney Unit Texas 71.7% of 58 40.00 28.68
D-032703-A Henry Gray A California 31 352.84 352.84
D-032703-B Henry Gray B California 34,35 632.84 632.84
D-033586 L. N. Hagood A Stanolind 18 320.00 320.00
D-033720 Essie A. Neal California 32 160.00 160.00
D-033804 Newton Gov't. Phillips 82 39.92 3992
g:gggggZ'B Newton Assoc. Unit D Stanolind 21.2405% of 62 39.50 8.39
D-051174 Beezley Phillips 12 80.00 80.00
D-051529 C. R. Stoffer Stanolind 1921 160.00 160.00
D-051900 F. V. Larson Stanolind 67,83,88 547.61 547.61
D-051900 Assoc. Larson Unit A Stanolind 23.125% of 68 40.00 925
D-051900 Assoc. Larson Unit B Stanolind 22.65% of 69 40.00 9.06
g:gg;ggg } Hagood Unit Stanolind 84 40.00 40.00
D-051978 Weyrauch Ph-Sharples 89,90 133.04 133.04
D-052188 F. A. Larson Stanolind 3 80.00 80.00
D-052241 M. B. Larson Phillips 20,22,85,86,91 493.04 493.04
D-052264 L. N, Hagood B-A Stanolind 98,100 79.47 79.47
D-052264 L. N. Hagood B-B Stanolind 101 20.25 20.25
D-052265 Mary C. Hagood Stanolind 5,10 400.00 400.00
D-052474 Carrie Larson Stanolind 4 40.00 40.00
D-052489 William P. Mellen #1 California 2 80.00 £0.00
D-052489 William P. Mellen #2 California 1 40.00 40.00
D-052538 Sterling B. Lacy Stanolind 27 160.00 160.00
D-052561 Levison Phillips 75 800.00 800.00
D-053334 M. B. Larson “B” Stanolind 11 40.00 40.00
D-053975 Dorothy F. Rooth Continental 6 40.00 40.00
D-053980 M. B, Larson A & C Stanolind 789,13 240.00 240.00
D-054382 M. J. Garber Stanolind 102 20.00 20.00
D-055094 Newton Assoc. Unit A Stanolind 23.7408% of 61 39.51 9.38
D-055094 Newton Assoc. Unit B Stanolind 23.7914% of 60 39.51 9.40
D-055094 Newton Assoc. Unit C Stanolind 16.1520% of 59 39.50 6.38
D-055094 Newton Assoc. Unit D Stanolind 62 {See Serial No. 033804-B)
D-055896 Gustave Nikkel A Stanolind 87 120.00 120.00
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Exhibit “A™

DESCRIPTION OF UNIT AREA

————e

Rangely Field
Rio Blanco County
Colorado

g

Exhibit “A”

DESCRIPTION OF RANGELY UNIT AREA
Rio Blanco County, Colorado

Beginning at the northwest corner of the southeast quarter of southeast quarter of Section 9, Township 2
North, Range 103 West of the Sixth Principal Meridian, Colorado; thence southerly along the west line of said
southeast quarter of southeast quarter to the southwest corner thereof, said corner being also the east six-
teenth corner on the north line of Section 16, Township 2 North, Range 103 West; thence southerly along the
west line of the east half of the northeast quarter of said Section 16 to the southwest corner thereof; thence
easterly along the south line of same said east half of northeast quarter to southeast corner thereof, said corner
being also the west quarter corner of Section 15, Township 2 North, Range 103 West; thence southerly along
the west line of said Section 15 to the southwest corner of the northwest quarter of the southwest quarter of
said Section 15; thence easterly along the south line of said northwest quarter of southwest quarter to the
southeast corner thereof, said corner being also the northwest corner of the southeast quarter of southwest
quarter of said Section 15; thence southerly along the west line of said southeast quarter of southwest quarter
to the southwest corner thereof, said corner being also the west sixteenth corner on the north line of Section
22, Township 2 North, Range 103 West; thence southerly along the west line of the northeast quarter of north-
west quarter of said Section 22, to the southwest corner thereof; thence easterly along the south line of said
northeast quarter of northwest quarter to the southeast corner thereof, said corner being also the northwest
corner of the southwest quarter of northeast quarter of said Section 22; thence southerly along the west line
of said southwest quarter of northeast quarter to the southwest corner thereof, said corner being also the
northwest corner of the northwest quarter of southeast quarter of said Section 22; thence southerly along the
west line of said northwest quarter of southeast quarter to the southwest corner thereof; thence easterly
along the south line of said northwest quarter of southeast quarter to the southeast corner thereof, said corner
being also the northwest corner of the southeast quarter of southeast quarter of said Section 22; thence
southerly along the west line of said southeast quarter of southeast quarter to the southwest corner thereof,
said corner being also the east sixteenth corner on the south line of said Section 22; thence easterly along
the south line of said Section 22 to the corner common to Sections 22, 23, 26, and 27, Township 2 North,
Range 103 West; thence southerly along the west line of said Section 26 to the northwest corner of the north-
west quarter of southwest quarter of said Section 26; thence easterly along the north line of said northwest
quarter of southwest quarter to the northeast cornet thereof; thence southerly along the east line of said
northwest quarter of southwest quarter to the southeast corner thereof, said corner being also the northwest
corner of the southeast quarter of sonthwest quarter of said Section 26; thence easterly along the north line
of said southeast quarter of southwest quarter to the northeast corner thereof; thence southerly along the
east line of said southeast quarter of southwest quarter to the southeast corner thereof, said corner being also
the north quarter corner of Section 35, Township 2 North, Range 103 West; thence easterly along the north
line of said Section 35 to the northwest corner of the northeast quarter of northeast quarter of said Section
35; thence southerly along the west line of said northeast quarter of northeast quarter to the southwest corner
thereof ; thence easterly along the south line of said northeast quarter of northeast quarter to the southeast
corner thereof, said corner being also the north sixteenth corner on the west line of Section 36, Township 2
North, Range 103 West; thence southerly along the west line of said Section 36 to the west quarter corner of
said Section 36; thence easterly along the north line of the southwest quarter of said Section 36 to the north-
east corner of the northeast quarter of the southwest quarter of said Section 36; thence southerly along the
east line of said northeast quarter of southwest quarter to the southeast corner thereof, said corner being also
the northwest corner of the south half of southeast quarter of said Section 36; thence easterly along the north
line of said south half of southeast quarter to the northeast corner thereof; thence southerly along the east
line of said south half of southeast quarter to the corner common to Township 1 North, Range 102 West, Town-
ship 2 North, Range 102 West, Township 2 North, Range 103 West, and Township 1 North, Range 103 West;
thence easterly along the north line of Section 6, Township 1, North, Range 102 West, to the northeast corner
thereof; thence southerly along the line between Sections 5 and 6, Township 1 North, Range 102 West to the
northwest corner of the south half of the north half of said Section 5; thence easterly along the north line of
said south half of north half to the northwest corner of the southeast quarter of northeast guarter of said
Section 5; thence southerly along the west line of said southeast quarter of northeast quarter to the south-

vgest corner thereof; thence easterly along the south line of said southeast quarter of northeast quarter to the
southeast corner thereof; said corner being also the quarter corner on the line between Sections 4 and 5,
Township 1 North, Range 102 West; thence easterly along the south line of Lot 3 of said Section 4 to the
southeast corner thereof, said corner being also the northeast corner of Lot 10 of said Section 4; thence
southerly along the east line of said Lot 10 to the southeast corner thereof, said corner being the approximate
mid-point on the west line of Lot 5 of said Section 4; thence easterly to the most southerly southwest corner
of Lot 6, Section 3, Township 1 North, Range 102 West; thence in a southerly direction to a point on the
south line of Lot 7 of said Section 3; thence easterly along the south lines of Lots 7, 8, and 9 of said Section
3 to a point on the line between Sections 2 and 3, Township 1 North, Range 102 West; thence easterly along
the south line of Lot 7 of said Section 2 to the southeast corner thereof; thence easterly across Lot 9 to the
southwest corner of Lot 8 of said Section 2; thence easterly along the south line of said Lot 8 to a point due
south of the southeast corner of Lot 3 of said Section 2; thence north to the southeast corner of said¢ Lot 3;
thence easterly to the northwest corner of Lot 11 of Section 1, Township 1 North, Range 102 West; thence
easterly along the north lines of Lots 11, 10 and 9 of said Section 1 to the southeast corner of Lot 6 of said
Section 1; thence in an easterly direction to a point on the line between Section 1, Township 1 North, Range
102 West and Section 6, Township 1 North, Range 101 West; thence northerly along said line to the south-
west corner of Lot 1 of said Section 6; thence easterly along the south line of said Lot 1 to the southeast
corner thereof; thence northerly along the east lines of Lots 1 and 10 to the northeast corner of said Lot 10,
said corner being a point on the township line between Section 6, Township 1 North, Range 101 West and
Section 31, Township 2 North, Range 101 West; thence easterly along said township line one half mile accord-
ing to the government survey to a point on said township line; thence in a northerly direction one quarter
mile according to the government survey to a point in Lot 12 of Section 31, Township 2 North, Range 101 West;
thence in a westerly direction to a point on the east line of Lot 11 of said Section 31; thence northerly along
the east line of said Lot 11 to the north.ast corner thereof; thence westerly along the north line of said Lot 11
and an extension thereof to a point on the range line between Section 31, Township 2 North, Range 101 West
and Section 36, Township 2 North, Range 102 West; thence northerly along said range line to the northeast
corner of the southeast quarter of southeast quarter of Section 25, Township 2 North, Range 102 West ; thence
westerly along the north line of said southeast quarter of southeast quarter to the northwest corner thereof, said
corner being also the southeast corner of the northwest quarter of southeast quarter of said Section 25; thence
northerly along the east line of said northwest quarter of southeast quarter to the northeast corner thereof;
thence westerly along the north line of said northwest quarter of southeast guarter to the northwest corner
thereof, said corner being also the southeast corner of the southeast quarter of northwest quarter of said Section
25; thence northerly hlong the east line of said southeast quarter of northwest quarter to the northeast corner
thereof; thence westerly along the north line of said southeast quarter of northwest quarter to the northwest
corner thereof, said corner being also the southeast corner of the northwest quarter of northwest quarter of
said Section 25; thence northerly along the east line of said northwest quarter of northwest quarter to the
northeast corner thereof, said corner being also the west sixteenth corner on the line between Sections 24 and
25, Township 2 North, Range 102 West; thence westerly along said section line to the corner common to Sections
23, 24, 25, and 26, Township 2 North, Range 102 West; thence westerly along the line between said Sections
23 and 26 to the quarter section corner thereon; thence northerly along the east line of the south half of south-
west quarter of said Section 23, to the northeast corner thereof; thence westerly along north line of said south
half of southwest quarter to the northwest corner thercof; said corner being the south sixteenth corner on the
line between Sections 22 and 23, Township 2 North, Range 102 West; thence northerly along said line to the
quarter corner thereon; thence westerly along the south line of the southeast quarter of northeast quarter of
said Section 22 to the southwest corner thereof; thence northerly along the west line of said southeast quarter
of northeast quarter to the northwest corner thereof; thence westerly along the north line of the south half of
north half of said Section 22 to the southeast corner of the northwest quarter of northwest quarter of said
Section 22;-thence northerly along the east line of said northwest quarter of northwest quarter to the north-
east corner thereof, said corner being also the southeast corner of the southwest quarter of southwest quarter
of Section 15, Township 2 North, Range 102 West; thence northerly along the east line of said southwest quarter
of southwest quarter to the northeast corner thercof; thence westerly along the north line of said southwest
quarter of southwest quarter to the northwest corner thereof, said corner being also the northeast corner of the
south half of southeast quarter of Section 16, Township 2 North, Range 102 West; thence westerly along the
north line of said south half of southeast quarter to the northwest corner thereof; thence northerly along the east
line of the southwest quarter of said Section 16 to the northeast corner of the south half of north half of north
half of said southwest quarter; thence westerly along the north line of said south half of north half of north half
of southwest quarter to the northwest corner thereof, said corner being a point on the line between Sections 16

Exhibit “C”

UNIT AREA TRACT DATA

——e e

Rangely Field

Rio Blanco County
Colorado

Exhibit “C”

n

M. B. Larson “A”-C

M. B. Larson “A”-B

M.B.Larson “B”

M. B. Larson “C”

Cc-8

C-8

SW¥% SEY% Sec. 15~T2N—R103W

NWY NEY Sec.22—T2N—R103W

NEY% NW34 Sec.22—T2ZN—RI103W

NEY NEY Sec.22—T2N—RI03W

S% NEY Sec.22—T2N—R103W

NY% SEY, SEY% SEY, Sec. 22—
T2N—R103W

40.00

40.00

D-053980
6-1-45

D-053980
6-1-45

D-053334

6-1-45

D-051174
4-1-42

D-053980
6-1-45

Serial No. 74
Teaet TRACT NAME o Mae. TRACT DESCRIPTION oL R S S O T ALy PASIC
nates Lease Ownership Percentage
1 | W.P.Meéllen #2 A-11| SEY% SEY Sec.9—T2N—RI03W 40.00 Dg0152:489 UL S Ao ereseresessesrsessenmnis 100.0000
2 | W.P.Mellen #1 A-10| EY NEY4 Sec.16—T2ZN—RI103W 80.00 D5—01524‘t‘89 Th 8. Airsesesmesssimsasssprassesiiinss 100.0000
3 | F.A.Larson" B-11| S¥% SW1Y Sec. 10—~T2N—RI03W 80.00 D7-015241588 . 100.0000
4 | C.Larson C-11] NW¥ SE¥% Sec. 10~—~TZN—RI103W 40.00 D4~015;Z44574 L 6 . SIS 100.0000
5 | Mary C. Hagood“A” | B-10| SW14 SEY Sec.10; NWY, W 36000 | D-052265 | U. S. Auorrcoevoeereeseemamssssrnressannans 100.0000
NEY, NEy% SW/A, NW% SEY 7-1-45
Sec, 15—TZN—R10G.
8 | Dorothy F. Rooth B-9 | NWY; SW14 Sec. 15—T2N--R103W 40.00 D-0539575 . 100.0000
614
7 | M.B.Larson “A”-A B-9 | SEY4 SWI4 Sec. 15—T2N—-RIO3W 40.00 D-0539580 i 8. Aisiten e iifiimmsesmesilioges 100.0000
6-1-4

. CHS———— - 100.0000

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership Pescentage
of Gross

WORKING INTEREST

Ownership

Percentage

Tract
Percentage
Participation

William P. Mellen (dec.)

William P, Mellen (dec.)

Stanolind Oil & Gas Co.

Stanolind Qil & Gas Co.

Stanolind Oil & Gas Co.

Continental Qil Co.
Fred M. Manning
E. E. Brown

A. L. Smith

Fred Goodstein

Stanolind Oil & Gas Co.

Stanolind Oif & Gas Co.

Stanolind Qil & Gas Co.

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.

John W. Beezley

Stanolind Oil & Gas Co.

Anna Scott Mellen
Anna Scott Mellen............

Frank A. Larson...
Miles B. Larson...
Frederick H. Larson
Kelvin K. Larson.
Cecil C. Larson.

Carrie Larson.

Mary C. Hagood.

Frederick H. La
Kelvin K. Larson
Cecil C, Larson
Edith Mulling..

The California Co.—Op.

The California Co—~Op..c.ccnvurrrinveccns

Stanolind Oil & Gas Co.—Op.

Stanolind Oil & Gas Co.—Op

Stanolind Oil & Gas Co—0O
Utah Oit Refining Co......
Rio Blanco Oil & Gas C
George E. Cameron (CWI).
Arthur A, Cameron (CWI).
Mrs. William Pfau (CWI)...

Continental Qil Co.—Op.
Fred M. Manning.

E. E. Brown

A. L. Smith.

Fred Goodstein .

Stanolind Qil & Gas Con—Op

Stanolind Qil & Gas Co.—0Op

Stanolind Qil & Gas Co—Op

Stanolind Oil & Gas Co.—0O
Utah Oil Refining Co..

Rio Blanco Oil & Gas
George E. Cameron (CW.
Arthur A. Cameron (CWI
Mrs. William Pfau (CWI)...

Stanolind Oil & Gas Co.—Op

Phillips Petroleum Co—Op

Stanolind Oil & Gas Co.—Op.

.

23.4375
7.8125
31.2500
16.8750
18.7500
1.8750,

. 50.0000

10.4166

6.2500
16.6667
16.6667

. 234375

7.8125
31.2500
16.8750
18.7500

1.8750,

.099715

« 250016

Exhibit “C”

15

18

Aassociated Unit “A”

Magor

E-10

E-10

NW/4, SWi Sec 13; Wy NEY,
NW4. S14 Sec. 14; B34 Y Sec.
15; E¥ NW%, W5 NE1{ Sec.24
—F2N-R103

NEY NE%4 Sec. 14—T2N—RI103W

SE¥% NEY4 Sec. 4—T2N—RI3W

40.00

40.00

§-23-45 Portion #1..cn.. 79.0000% Interest

Tidewater Assoc. Qil Co........ 100.0000

11-1-45 Portion #2........... 21.0000% Interest
None

5-23-45

(Portion #1...
Harriet Leon
Myrtle Hubbard Cho
John R. Clark and
Alice C. Clark..
Helen Goff Davi:
Erederick E. Dickerson
Clarence Ford
Cecil V. Gross..
Charles S. Hill.
Virginia W. Hill
Joe T. Juhat..

Ninette Lumm
<R. F. Magor, Jr.
Louise Riley Mattern
G. A. Mattern......
Elva M: Meridet
Mrs. Gertrude Harriet
Phelps Miller.
Thomas J. Morrissey.

Ella Rigby.
Francis H. Sherida;
Iva Hildreth Sheridan
Floyd J. Wilson...
Lulu M. Walsh.
Anthony F. Zarlengo.

Charles Emerson Phelps.......
Fannie F. Johantgen Rogers

Tract Map No. al\sde r!iia&eb:?f“ CONTRACTUAL BASIC .
0. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of ROYALTY
nates Lease Ownership Percentage
14 | A.C. McLaughlin E9 SE/ SE/ Sec 10; SH S Sec 115 152000 ' D-032675-A | U. 8. Avoococssimrsrsns 100:0000
Consold. Wi SWig Sec 125 Wi B3, By 1-140

$0.0000% Interestl
3906

Hilda Marion Smith Laverty 62500
.. 46875
23.1185

ortion #2....cooo.. 50.0000% Interest
Tidewater Assoc. Oit Co. 100.0000

. 77959

19531

20833
1.9530
1.0749
6.2500
3.1250
1.9531
5.5379
10.3882

6510
9765

7813
1.0749
.3906
3.1250
4.1667
3.1250
3.1250

OVERRIDING ROYALTY Tract Tract
LESSEE OF RECORD Owoership Percentage . ‘WORKING INTEREST Percentage No.
of Gross Qwnership Percentage | Participation

fHarriet Leona Burch......
Helen Goff Davis,
Executrix of Estate of

2 i Arthur Burham, (dec. 0390
Clarence Ford.... .0781

Charles 5. Hilt.. 0390

Ninette G. Lumm 0586

i 1.2500

: 0195
F 0007
] Charles Emerson Phelps.... 0049
k Mrs. Fannie FéT Rogers. .0391
Iva Hildreth Sheridan. 0391

[ Lutu M. Walsh........ 1172
] St. Claire Okie Wilso 0781
3 0391
‘ 0130

.=

Utah Southern Oil Co.
Weber Oil Co.....

=

‘01301 [The California Co—Op.
A. C. McLaughlin

} 10, 385426 14

Mrs. Virginia W, Hil
Francis H. Sheridan...........
Andrew Lawrence Smith.. o1z

Mrs. Hilda Marjon Leverty o112

Mrs, Robert Howe; 0111
Mrs. Eila Rigby... 20521
John R. Clark and
L Alice C. Clarkoconeces 0260,
Seraind O & Gas Co Portion 1 Biatmater Atsce. Ol Gac - S05000
et a None S. W. McLaughlin...... . 26250 267836 15
Stanolind Oil & Gas Co. Portion #2 &, eangn, J a1
ebn None E. J. Foulds, Trustee. 2.6250

Phillips Petroleum Co.

Portion #1

None Phillips Petroleum €Co.-Op...c.cocvumervccrennnns 50.00001

Joe T. Juhan

R. F. Magor, Jr.

Stanolind Oil & Gas Co. Portion #2 fStanolind Oil & Gas Co . 25.0000
Tidewater Assoc. Qil Co. None { Tidewater Assoc. Qit Co . 25.0000

Exhibit “C”

Serial No,
TF&::' TRACT NAME C&:gi TRACT DESCRIPTION Abg?es ﬂndnggez?ve CONT%%(;&H?I‘IQBASIC

nates Lease Qwnershio Percentage

17 | A.C. McLaughlin D-3 | W34 Sec. 22—TZN—RI103W 32000 | D-032675-B | U. S. Avoceceorrcceerimsscarmrisssmnnees 100.0000
Consolidated 1-1-40

18 | L. N. Hagood “A” E-8 | E% Sec. 23—T2N—RIBW 32000 | D-033586 | U. S. Auoeerccrememssmrsonecssrsnes 100.0600
1-1-40

19 | C.R. Stoffer“B” D-6 | NWy NW¥ Sec. 26—T2N—R103W 40.00 D-051529 | U. s.

6-1-41

M. B. Larson “A” SWI4 NWi4 Sec. 26—T2N—R103W 2 - L B A e B

C.R. Stoffer “A”

NEY% SWA, W4 SEY Sec. 26— 2 - L S Alsammn g sy
T2N—R103W

NEY NEY4 Sec. 35—T2N—RI103W 40.00 D-0524241 L6 - RSN — 100.0000
6-1-45

- Portion #1..oenn.. 50.0000% Interest
52345 |1 Tidewater Assoc. Ofl Co.....100.0000

(Portion #2.....

1.9531

20833
1.9530
1.0749
6.2500
3.1250
1.9531

John R. Clark and
> Alice C. Clark.
Helen Goff Da:
Frederick E. Dic

2-27-45 Clarence Ford..
3-12-45 Cecil V. Gro:
I

Charles S. Hi
Virginia W, Hi 5.5379
Joe T. Juhan. .. 10.3882
Hilda ‘Mation Smith Laverty 62500
Ninette Lumm..
R. F. Magor, ]
Louise Riley Mattern
G. A. Mattern.....
Elva M. Merideth
Mrs. Gertrude Harriet
Phelps Miller
Thomas J. Morrissey.
Charles Emerson Phelps.. b
Fannie F. Johantgen Rogers 3.1250
Ella Rigby. 4.
Francis H. Sheridan..
Iva Hildreth Sherida
Flovd J. Wilson.
Lulu M. Walsh...
Anthony F. Zarlengo.

s

23 | Associated Unit “C” F-11| SEY4 SWY Sec. 12—T2N—RI103W 4000 [ 522345

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership Percentage
of Gross

WORKING INTEREST
Ownership

Percentage

Tract
Percentage
Participation

A. C. McLaughlin

et al

et al

Miles B. Larson

et al

Miles B. Larson

Joe T. Juhan

R. F, Magor, Jr.

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.
Tidewater Assoc. Oil Co.

Phillips Petroleum Co.

(A. P. Vorhies...
Mrs, LaVern Pop
Wendell Pope.............
Mrs. Nola Pope Fun
Mrs. Mina S. Murdoc
Loyd Shimmin.
May H. Calder.
Charles H. Cartes
TR' Lawrence Carte
Mrs. Vera C. Jone
Don C, Carter..
Mrs. Afton C. Alder
Joe T. Juhan....
Richard F. Magor, Jr.
Glen B. & Dixie M.
Wittstruck (Payable Uintah
State Bank, Agt.).... g

1.5000
1.5000

Equitable Petroleum Cnrp
L. N. Hagood....

Gladys M. Stoffer......coomuneens

Frank A. Larson
Miles B. Larson..

Cecil C. Larson.

Gladys M. Stoffer.....cmmicnen

Frank A. Larson...
Miles B. Larson..
Frederick H. Larson
Kelvin K. Larson
Cecil C. Larson

Portion #1
None

Portion #2
None

Utah Southern Oil Co.
Weber Qil Co.

{The California Co.-Op.

Stanolind Qil & Gas Co.-0;
Utah Oil Refining Co.
Rio Blanco Oit & Gas Co.
George E. Cameron (CWI
Arthur A, Cameron (CWI)
Mrs. William Pfau (CWI)

Stanolind Qil & Gas Co.-O
Utah Oil Refining Co.....
Rio Blanco Oil & Gas Co.
George E. Cameron (CWI
Arthur A, Cameron (CWI)
Mrs. William Pfau (CWTI)
Moselle Cameron Burgy (

Phillips Petroleum Co.-Op
The Sharples Oil Corp...

Stanolind Qil & Gas Co.-O
Utah Qil Refining Co.....
Rio Blance Qil & Gas Ca.
George E. Cameron (CWI
Arthur A, Cameron (CWID)
Mrs, William Pfau (CWI)
Moselle Cameron Burgy (CWI)

Phillips Petroleurn Co.-Op
The Sharples Oil Corp..

Stanolind Oil & Gas Co.-Op.
Tidewater Assoc. Oil Co...

Phillips Petroleum Coueoceereereneovesmnnreciins

78.0000)
11.0000
11,0000

23.4375
7.8125
31.2500
16.8750
18.7500
1.8750

234375
7.8125
31.2500
15.8625
18.7500
18750
1.0125

66.6667
33.3333

23.4375)
7.8125
31.2500
15.8625
18.7500
1.8750
10128

66.6667
333333

25.0000)
25.0000

2.256855

2.180748

+290627

329657

L 801895

.112380

Tsact
No.

17

18

19

21

Exhibit “C”

Serial No,

SW34 NWY Sec. 13—T2N—R103W

5-23-45

Teact Map No. and Effective CONTRACTUAL BASIC
No. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of . ROYALTY
nates Lease Ownership Percentage
( Portion #1............500000% Interest
9-20-45 { None }
Portion #2...............50.0000% Interest
Harriett Leona Burch....... 3906
Myrtle Hubbard Choka 1.9531
John R. Clark and
Alice C. Clark.. - 2.0833
Helen Goff Davis 1.9530
Frederick E. Dickerson. 1.0749
2-27-45 Clarence Ford .. 6.2500
3-12-45 Cecil V. Gros 3.1250
3-17-45 Charles S. Hi 19531
3-17-45 Virginia W. Hi 5.5376
3-27-45 Joe T. Juhan .. 10.3882
3-28-45 Hilda Marion Smith Laverty 62500
4-2-45 Ninette Lumm.... .. 46875
24 | Mclaughlin Unit“B” | G-11| SWi4 SE}4 Sec. 12—T2N—RI03W 40.00 5-23-45 7§ 23. éé&llg
9-23-44 9765
2-1-45 7.7959
2-1-45 Mrs, Gertrude Harriet
4-3-45 Phelps Miller.... 7813
Thomas J. Morrisse 1.0749
3-5-45 Charles Emerson Phelp: 3906
5-17-45 Fannie F. Johantgen Rogers 3.1250
Ella Rigby.....ccoo..... 4.1667
Francis H. Sheridar 3.1250
Iva Hildreth Sherid: 3.1250
Floyd J. Wilson 1.0417
Lulu M. Walsh... 3.9063
(Anthony F. Zarleng 1.0750)
Il’v;.frgelt:ta_‘} {Portion Hl e 5000005 Interest}
25 | McLaughlin Unit“A™ | F-10 | NW3% NWY Sec. 13-T2N—RI03W | 4000 |} 11-1-45
5-23-50 Portion #2..... 0.0000% Interest

Tidewater Assoc. Oil Co.........100.0000

[Portion #1............... 50. 0000% Interest
Harriett Leona Burch... 3906
Myrtle Hubbard Chokas 19531
John R. Clark and

Alice C. Clark 20833

1.9530
1.0749
6.2500
3.1250

Clarence Ford..
Cecil V. Gros!

Charles S. Hi! 1.9531
Virginia W. Hil 5.5379
Joe T. Juhan.... 10.3882

Hilda Marion Smith Laverty 6.2500
Ninette Lumm.. 4.6875
R. F. Magor,

Mrs. Gertrude Harriet
Phelps Miller....
Thomas J. Morrissey.

Charles Emerson Phelp: 3906
Fannie F. Johantgen Rogers 3.1250
Ella Righy.....coormmunee 4.1667
Francis H. Sherida 3.1250
[va Hildreth Sherida 3.1250
Floyd ]. Wilso 10417
Lulu M. Walsh. 3.9063
Anthony F. Zar! 1.0750

Portion #2..... 25.0000% Interest
Tidewater Assoc. Oil Co......... 100.0000

Portion #3.onenoeen.. 25.0000% Interest
None

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership Percentage
of Gross

WORKING INTEREST
Ownership

Percentage

Trace
Percentage
Participation

Stanolind Oil & Gas Co.
et al

Phillips Petroleum Co.

Joe T. Juhan

R. F. Magor, Jr.

Stanolind Oil & Gas Co.
et al

Stanolind Oil & Gas Co.

Tidewater Assoc. Oil Co.

Phillips Petroleum Co.

Joe T. Juhan

R. F. Magor, Jr.

Stanolind Qil & Gas Co.

Stanolind Oil & Gas Co.
et al

Portion #1
None

Portion #2
None

Portion #1
None

Portion #2
None

Portion #3
None

Stanolind Qil & Gas Co.-Op.
Stuart W. McLaughlin

A, C. McLaughlin, J

Evlyn M, Levison

E. J. Foulds, Trustee.

Phillips Petroleum Co.

JAA C. McLaughlin, J
Evlyn M. Levison.

{E. J. Foulds, Truste:
Tidewater Assoc. Oil C

Phillips Petroleum Co.-Op

Stanolind Oil & Gas Co.
Stuart W. McLaughli
A. C. McLaughlin, Jr.
Eviyn M. Levison..

E. ]. Foulds, Truste
Tidewater Assoc. Oil Co

. ZSAOOOO]
6.2500
6.2500

. 62500
6.2500

. 25.0000
3.1250
3.1250
3.1250
31250

- 12,5000

.267951

Exhibit “C”

i Serial No,
T; n i
o TRACT NAME Choriic TRACT DESCRIPTION A | Drea O Ty PasC
nates Lease Ownership Percentage
27 | Sterling B.Lacy F-8 | W% Wi4 Sec. 24—~T2N—RI103W 160.00 | D-052538 | U. S. Aurerorrmrencesmsomsumsamsssmasnsnsnes 100.0000
12-14-43
28 | Associated “A” F-7 NWZ{?I SE/4 VI\‘}E/g SWi4 Sec. 24— 80.00 $-23.45 Tidewater Asso. Qil Co........... 100.0000
(Portion #1............... 50.0000% Interest)
Harriett Leona Burch...... .3906
Myrtle Hubbard Chokas..
John R. Clark and
Alice C. Clark..
Helen Goff Davis.
Frederick E. Dickerson.
( 2-27-45 Clarence Ford.
3-12-45 Cecil V. Gross.
3-17-45 Charles S. Hi
3-17-45 Virginia W. Hill
3-27-45 Joe T. Juhan .
3-28-45 Hilda Marion Smith Laverty 62500
4.2-45 Ninette Lumm .. 46875
5-23-45 R. F. Magor, Jr..
Louise Riley Mattern
29 | Rigby“A” F-7 { SE¥% SW4 Sec. 24—T2N--R103W 4000 [§ 9-23-44 G. A. Mattern.....
2-1-45 Elva M. Meridet!
2-1-45 Mrs. Gertrude Harriet
4-3-45 Phelps Miller. 7813
- Thomas J. Morrissey 1.0749
3-5-45 Charles Emerson Phelps.. .3006
5-17.45 Fannie F, Johantgen Rogers 3.1250
Ella Rigby 4.1667
Francis H. Sheridan.. 3.1250
Iva Hildreth Sheridan.. 3
Floyd J. Wilson.
LLulu M. Walsh...
Anthony F. Zarlengo..
11-15-44 Portion #2......... 0. 50.0000% Interest
L A. C. McLaughlin, Jr., Agent..100,0000
(Portion #1... 0.0000% Interest)
Harriett Leot rch.. 3906
Myrtle Hubbard Choka i
John R. Clark and
Alice C. Clark..
Helen Goff Davis
Frederick E. Dic!
2-27-45 Clarence Ford.
3-12-45 Cecil V. Gross.
3-17-45 Charles S. Hill.
3-17-45 Virginia W. Hi
3-27-45 Joe T. Juhan
3-28-45 Hilda Marion Smith Laverey 62500
4-2-45 Ninette Lumm o
30 { Righy G-7 | SWY{ SE¥ Sec. 24—T2N—R103W 40.00 5-23-45 R. F. Magor, Jr..
{Continued on next page)

Idaho Refining Co.

‘Wasatch Qil Refining Co.
The Sharples Oil Co.p.

Phillips Petroleum Co.

The Sharples Oil COrp..mimcrnsicsricanes

OVERRIDING ROYALTY Tract Tract
LESSEE OF RECORD Ownership Percentage WORKING INTEREST Percentage 0.
of Gross Ownership Percentage | Participation
fSilmon Smith. 3333)
Mary H. Cherrington, Emily
B. Ross and Catherine
Welles Lake. :
. J. Vandemoer.
D. E. Bannister.. 4 : "
g - Stanolind Qil & Gas Co.-O 234375
boris Mchadden Dixo 135411 | Utah Oil Refining Co... 78125
O EB onenis:e-x:" Trueie "0625 | | | Rio Blanco Oil & Gas € 31,2500
H M ta Ricle € 0101 ||| George E. Cameron (CWI). 17.2500
. G A Alebrand &8 b Arthur A. Cameron (CWI)... 187500 (| | oqmnmo
Stanolind Oil & Gas Co. LA Tan yItie Moselle Cameron Burgy (CWI). 7500 . 21
ot al Chaton as Hotders of. Gol, W. Clay Meredith (CWD) 1500
Security of G. C. Reid and L ; ;
George C. Vance (CWI). 1500
Anthony F. Zarlengo (CWI 1500
Frederick E. Dickerson (CWI .1500
Thomas J. Morrissey (CWI) .1500.
Continental O
Margaret Cowden
US Bk. of Grand Junctio:
Charles M, Holmes.........
Rose D. Holden, Deceases
Dr. Llewelyn T. Holden
Floyd Holden McComb.
Dr. Paul D. Holden
H i Stanolind Qil & Gas Co-O 50.0000
St:tnzllmd Oit & Gas Co. None Tidewater Assoc. Oil Co. 50.0000;] 1-191118 28
Phillips Petroleum Co.
Joe T. Juhan
R. F. Magor, Jr. ( None Phillips Petroleum Co.-Op. 29
« 269008

30

Exhibit “C”
Serial No.

Tract . and Effective CONTRACTUAL BASIC
No, TRACT NAME - TRACT DESCRIPTION Date of ROYALTY
Lease Ownership . Percentage

2-1-45 G. A. Mattern.....
2-1-45 Elva M. Meride
4-3-45 Mrs. Gertrude Harrie
Phelps Miller.
3-5-45 Thomas J. Morris
5-17-45

Rigby (Continued) f 9-23-44 }{Louise Riley Mattern..

Lulu M. Walsh.
LAnthony F. Zarl

15 Portion _50.0000% Interest
s (RO F2 . Agent. 100,000

W. Gray “A WE NG 19]31‘2%7%0}/2“5/; 84 | D-032703-A
H . Gray “A" 14 Sec. 13; EJ ec. -
i 2TINCRIGBW 12-29-39

Essie A. Neal E¥ NWy, Wy; NEY Sec. 25-T2N—
R103W

W4 Sec. 30; NW3, Wis SWH

Sec. 31—-T2N—R102W; S35, £} .
Emerald Oil Co, NEY, WY NWJ4 Sec. 25; EY% 745, -27- Emerald Oil Co..nvervcererrrane
SE%4, NEY, EY; NWY4 Sec, 26;
N5, NY; SE% Sec. 36—T2N—
RI3W

NWY NE%, N% NW¥ Sec. 18—
Henry W. Gray “B"-2 TIN_RIOIW SE¥% SEY Sec. D-032703-B
12, Nei NEY Sec. 160T2N— 12-20-39

i WV SEy, SWH NEY, W less

Henry W. Gray “B"-1 N1 NWY Sec. 18— T2N—RI02W; 64 |D-032703-B

SE% NEU, NE3 SEY Sec. 13— 12-29-39
ZN—R103

S. A. Guiberson, Jr. “A”) EY% NE¥ Sec. 18—T2N—R102W Y - S. A. Guiberson, Jr...

W1, SEY, SWY Sec. 17; E, SEY
Sec. 18; E, B W4 Sec. 193 Calco-UPRR
NWi . W12 NEY Sec. 20; W4 ,320. Partition
NWx, NWy, SWi Sec. 29; EY Deed 6-20-44
EY% Sec. 30—~T2N-—-R102W

Wi4 NEY Sec. 30—T2N—R102W

Wy SEY Sec. 30; W NE% Sec. . D-032683-A
31=T2N--R102W 1-1-44

Deed A.C.
and Stuart
Calco Fee EY SWY, W5 SEY Sec. 31— X Anne Mc-

TZN—RIZW Laughlin
to Calco

12-20-33

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership Percentage
of Gross

WORKING INTEREST

Qwaership Percentage

Tract
Percentage
Participation

Joe T. Juhan

R. F. Magor, Jr.

Idaho Refining Co.

‘Wasatch Oil Refining Co.
The Sharples Oil Corp.

Heary W. Gray

Essie A, Neal

Equity Qil Co.

Henry W. Gray

Henry W. Gray

Stanolind Qi & Gas Co.
et al

Raven Oil & Refining Co.

The California Co,
Raven Qil & Refining Co.

Henry W. Gra;

Essie A. Neal..
Charles J, Neal

Pacific National Bank,

{Henry W. Gray.
Trustee ...

Henry W. Gray.

Phillips Petroleum Co.-Op

The Sharples Oil Corp.

Utah Southern Oil Ca.

The California Co.-O.
Weber Oil Co

Utah Southern 0il Co

The California Co.-Op..
Weber Oil Co.

Utah Southern Oil Co.

{The California Co.-Op..
Weber Oil Co.

The California Co.-Op..
Utah Southern Oil C
Weber Oil C

[The California Co.-Op..
Utah Southern Oil Co.
Weber Oil Co

11.0000
11.0000

Stanolind Oil & Gas Co.-Op.
Iva Hildreth Sheridan (CWI). 1.3672
Francis Hamilton Sheridan (CWI 1.3672
International Trust Co., Executor (CWI) 3.1250
Roland Boyd Grover (CWI) (Deceased) .3906

93.7500

The California Co.-Op.

The California Co.-Op.
Raven Oil & Refining Co.

The California Co.-Op..
Raven Oil & Refining Co.

~ 50.0000
... 50.0000

The California Co.-Op....oeccceee.

78.0000}

2.571933

1.150701

11.824304]

918917

+483574]

10.497131]

«B3R707]

Exhibit “C”

Serial No.
Tract Map Na. and Effective CONTRACTUAL BASIC
No. TRACT NAME Coordi- TRACT DESCRIPTION Acres Date of 3 ROYALTY
nates sc Ownership Percentage

41

41

51

Kittie Fairfield “B”

Kittie Fairfield “A™

A, C. McLaughlin “C”

U.PRR.Fee

Calco Fee

U.P.RR.Fee

McLaughlin “40”

C.T.Camey ot al

A.C. McLaughlin “A”

Calco Fee

A.C. McLaughlin “B”

K-10

K-10

L-1¢

K-3

N9

NW3% NW¥ Sec. 1I7—T2N—R102W

S NWY%, SWi% NEY Sec. 17—
T2N—RI102W

Sy Nv; SEY NEW, Sv: SE¥ NEU,
V /NV yE% ;S/E%/Scc 5{7— H

TZN—RIOZW

Wi SEY, SWY Sec, 20; W% NEY,
E¥s NWy, NWi SEY, Evs SW)
SW14 SWY Sec. 20—~T2N—RIZW

EY SEY Sec. 20
21; Bt B3, SWi4 SEY
TANZRI0ZW

; W14 SWY; Sec.
ec, 29—

NWY NWY Sec, 5—TIN—RIRZW;
EY; EY Sec. 31: W4, SEY Sec.
32—-T2N—R10ZW

NWY NEY Sec. 32; T2N—R102W

NE%\INW%, NWY NEY% Sec. 5—
TIN—R102W

E¥ NEY Sec. §; Lot § Sec. 4—TIN—|
R102W

SWYy SEY, SEY4 SWY, S5 NEY
SWY, S; NY¥: NE}4 SWY Sec.
16; NEY; NWY Sec. 21—T2N—
R12W

SWi; SW14 Sec. 15; SEY% SEY4 Sec.
16—-T2N—R102W

40.00

120.00

40.00

40.00

80.00

108.27

150.00

80.00

Perpetual
Mineral
Interest

9-1-45

Perpetual
Mineral
Interest
12-15-45

2-19-45

Texas-UP
Agreement
3-19-45

Calco-UP

Partition
Deed

6-20-44

Texas-UP
Ageement
3-19-45

2-11-44

D-032687

Perpetual
Mineral
Interest

Calco-UP
Partition
Deed
6-20-44

Perpetual
Mineral
Interest

{A. C. McLaughlin, Jr.

Samuel A. Guiberson, Jr.........

None

Joe T. Juhan...
Charles S. Hill..
C. P. Rigby, Tru
Wallace K. Coates.
Orville Force
F. A. Dietrich.

Union Pacific Railroad Co.....

*None

100.0000

100.0000

Union Pacific Railroad Co.....100.0000°

John R. Coen.....
Erskine R. Mye:

None

None

None

Agt. 90.0000
5.0000

LESSEE OF RECORD

OVERRIDING ROYALTY

ercen!-‘e
of Gross

WORKING INTEREST
Ovwnership

Percentage

Tract
Percentage
Participation

Stanolind Oil & Gas Co.

Stanolind Qil & Gas Co.

Stanohnd Qit & Gas Co.
et al

Wasatch Qil Refining Co.

Idaho Refining Co.

The Texas Company

Stanolind Oit & Gas Co.
et al

Stanolind Oil & Gas Co.

et al

}

ohn R. Coen......
rskine R. Myer.

(i

See Note 6

John R. Coen.
Erskine R. My

John R. Coen....
Erskine R. Myer..

Union Pacific Railroad Co...... 4/

Union Pacific Raifroad Co.......

(Stanolind Oil & Gas-Co.-O,
Stuart W. McLaughlin
A. C. McLaughlin, Jr.
Evlyn M. Levison...

E. ], Foulds, Truste
Kittie Fairfield....

A C McLaughlxn, Sr..
Frances M. Adcock...
Minnie Moore Turpin.
Eugenia Rayzor.

Iva Hildreth Sheridan (CWI)..

Francis Hamilton Sheridan (CWI).
Roland Boyd Grover (CWT) (Deccased)
International Trust Co (CWI)

L (Executor).... I

(Stanolind Oil & Gas Co.-Op.
Stuart W. McLaughlin

A. C. McLaughlin, Jr

Evlyn M. Levison

E. J. Foulds, Tri

Kittie Fairfield

A. C. McLaug

Frances M. Adcock.

Minnie Moore Turpi

Eugenia Rayzor

Iva Hildreth She:

Francis Hamilton Sheridan (
Roland Boyd Grover (CWI) Dece
International Trust Co. (CWTI)
L (Executor)..

Stanolind Oil & Gas Co.-Op.
Utah Qil Refining Co..
Rio Blanco Oil & Gas Co

A. C Mcf.aughhn Ir

Eviyn M. Levison....
\E. ]. Foulds, Trustee.

The Texas Co.-Op.
Union Pacific Railroad Co.

The California Co.-Op

The Texas Co.-Op.
Union Pacific Railroad Co.

he Sharples Oil Gorp.-O
Phillips Petroleum Co.

The Texas Co.-Op............
Union Pacific Railroad Co.

Stanolind Oil & Gas Co.-Op.
Stuart W. McLaughlin..

A. C. McLaughlin, Jr
Evlyn M. Levison...

E. J. Foulds, Trustee.

The California Co.-Op.

Stanolind Oil & Gas Co.-Op

13672
3506
3.1250)

- 468750)
9.1146
9.1145

4, 172602

2,715981

Exhibit “C”

TRACT NAME

TRACT DESCRIPTION

Serial No,
and Effective
Date of
Lease

Ownership

CONTRACTUAL BASIC
ROYALTY

Percentage

MecLaughlin “446”

5. W. McLaughlin

McLaughlin “106”

C.T.Carney et al

Carney Unit

Newton-Associated

Unit “C”

Newton-Associated

Unit “B”

Newton-Associated
Unit “A”

Newton-Associated

Unit“D”

U.P.RR.Fee

C.T.Carney et al

SW14 SWy, 814 NWi4 SWy, Si%
N2 NW1 SWi4 Sec. 16; SEY
SE34;: S¥: NE¥, S
SElY Sec. 17; E¥% NEY Sec, 20;
NEY, SE¥ NW/. Wi NW/,
Wi SEV, EY% SW¥ Sec. 21; W
NWI Sec. 22; NW/, Ny SW/
Sec. 28— T2N—R102

E34 SEY Sec. 21; SW4, Wy SE¥%
Sec, 22; NWl4 NEY , N5 NWi
Sec. 27; El4 Sec. 28; Evz NE4
Sec. 33—T2N—R102W

Sy SWi4 Sec. 28; NEY NE, S
NE%4 Sec. 32; NWy, Wi NEY
Sec. 33—TZN—RIZW

SW4, W5 SEY Sec. 33—T2N—
RiGZW

EY SEY Sec. 33—T2N—RI102W

NwW4 NEA N/; NW14 Sec. 4—
TIN—R19;

North 11.32 acres of Lot 1 and all
of Lot 2, Sec. 4-TIN—RI02W

West 6.38 acres of Lot 4 and West
33.12 acres of N% of Lot 5, Sec.
4~TIN—RI102W

West 30.11 acres of East 47.17 acres
of N¥% of Lot 5, East 6.5 acres of
Lot 4 and West 29 acres of Lot
6, Sec, 4~TIN—R102W

West 13.07 acres of N¥% of Lot 8,
East 17.06 acres of N1 of Lot 5,
West 9.38 acres of East 9.98 acres
of Lot 6, Sec. 4—~TIN—R102W

East 0.60 acres of Lot 6, all Lot 7,
South 3.96 acres of Lot 1, and
East 27.15 acres of N% of Lot 8
Sec. 4—TIN—RIZW

SEy NWY, SWi4 NEY Sec 22—
T2N~R102W

SWi4 NEY, S NWY, WY SEY,
SW4 Sec. 27; Wy NWY Sec. 34—|
T2N—RI102W

NEY%, NWi{ SE¥, NEY SWi4, E¥4
NWi4 Sec. 34: W5 NEY%, NW
Sec. 35 ~T2N—RI02W

EY4, Sp: NY; NEY,

Texas-UP
Ageement
3-19-45

Calco-UP
Partition
Deed

6-20-44

1-12-45

D-032687

D-032687

5-23-45

5-23-45
D-055094
1-17-40
5-23-45
D-055094
1-17-40
5-23-45
D-055094
1-17-40
5-23-45

D-055094
1-17-40

D-033804
1-17-40

Texas-UP
Agreement
3-19-45

Texas-UP
[Agreement
3-19-45

D-032687

John R. Coen...
Erskine R. My
Phillips Petroleu

John R, Coen...
Erskine R. Mye

Portion #1

&

jPortion #1

Tidewater Assoc.

{Portion #1
\}Tidewater Assoc.

{Portxon #1

Tidewater Assoc.

Union Pacific Railroad Co.....100.0000

None
A. C. McLaughlin, Jr., Agt.

The Sharples Qil Cor:
A, C. McLaughlin, Jr., Agt...

{A. C. McLaughlin, Jr., Ag

83.8480% Interest

Tidewater Assoc. Oil Co

16.15209%
100.0000

Union Pacific Railroad Co.....100.0000

Union Pacific Railroad Co.....100.0000

LESSEE OF RECORD

OVERRIDING ROYALTY

Ownership

Percentage

of Gross

Qwnership

WORKING INTEREST

Percentage

Tract
Percentage
Participation

Wasatch Qil Refining Co.
Idaho Refining Co.

Equity Qil Co.

Idaho Refining Co.

{Wasatch Oil Refining Co.
The Sharples Oil Corp.

The Texas Company

The Texas Co.

Stanolind Oil & Gas Co.
Tidewater Assoc. Oil Co.

Stanolind Oil & Gas Co.
et al

Cobb-Stringer

Stanolind Oil & Gas Co.

Cobb-Stringer

Stanolind Oil & Gas Co.
et al

Cobb-Stringer

Stanolind Oil & Gas Co.
et al

Cobb-Stringer

Newton Oil Co.

The Texas Co.

}

}

}

Union Pacific Railroad Co

John R. Coen......
Erskine R. Myer

None
See Note 6

Porti
See Note 6 _?_r__mn #1

Portion #2

Union Pacific Railroad Co.

Portion #1

None

Portion #2
None

Portion #1
None

Portion #2
None

Portion #1
None

Portion #2
None

Portion #1
None
Portion #2
None

Portion #3
None

.. 4.0000

. 4000}
oo}

Union Pacific Railroad Co.......

Union Pacific Railroad Co..

The Texas Co.-Op.
Union Pacific Railroad Co..

The California Co.-Op....

The Sharples Oil Corp.-Op.
Phillips Petroleum Co

Utah Southern Qil Co..

{Thc California Co.-Op.
Weber Oit Co

The Sharples Oil Corp.-Op
Phillips Petroleum Co.

he Texas Co.-Op.
Union Pacific Railroad Co..

The Texas Co.-Op
Union Pacific Railroad Co..

Stanolind Oif & Gas Co..
Tidewater Assoc. Oil Co.

Stanolind Oil & Gas Co.-O;
Tidewater Assoc. Oil Co....

Cobb-Stringer

Stanolind Oil & Gas Co.-O
Tidewater Assoc. Oil Co....

Cobb-Stringer

Tidewater Assoc. Oil Co......
Cobb-Stringer

Tidewater Assoc. Qit Co.

Cobb-Stringer.

Newton 0Oil Co.

Union Pacific Railroad Co.

The Texas Co.-Op...............
Union Pacific Railroad Co

The Texas Co.-Op.
Union Pacific Railroad Co.

{Stanolind Oil & Gas Co.-Op.

Stanolind Oil & Gas Co.-Op..

+418750

.059785

3.052139

Exhibit “C”
SRl

Tract and Efiscti CONTRACTUAL BAS
No. TRACT NAME : TRACT DESCRIPTION Date of ~ AL Ty BASIC
Lease. Ownership Percentage

A, C. Mcla

John R. Coen....

Erskine R. My

{Portion #2 67.5000% Interest}
None

1-12-45

Portion #1 32.5000% Interest
{ Agt.... 90.0000

Union Pacific “B” W SWY4 Sec. 34—T2N—RIZW
Fee

F.V.Larson “A” Lots 1 and 2 Sec. 34—T2N—R102W le?sll_ggo U. S, A

Sands below base of Mancos Shale:
Beginning at Northwest Corner of
Sec, 3—~T1IN—R102W, thence South
0°0806” East with the West line X
of Sec. 3, 1672.25" to a point in same 3.1250% Interest

Associated Larson for Sou%xwesltogiagger this tracft, ! U. S A ..100.0000

it “A” thence East 29" to point for .

Unit “A SE corner of this tract, thence N 768750% Interest

1667.96’ to point in North line Sec 3

for Northeast corner this tract,

thence N 89°45’52” W with N line of

Sec. 3 1045.23' to point of beginning,

Sands below base of Mancos Shale:
Beginning at a_point in North line
of Sec. 3~TIN—RI102W, which
point is South 89°4552" East
1045.23 from the Northwest corn-
er of Sec. 3; th;ncse S%uth 1667.96'
to a point for the Southwest corn- .
er of this tract; thence East 1045.97' 22.6500% Il%em

Associated Larson to a point in the East line of Lot Y 2
Unit “B” 6 of Sec. 3 for Southeast corner 77.3500% Interest

of this tract; thence North with ¢, Oil Co. 100.0000

the East line of Lots 6 and 4

1663.66" to the Northeast corner

of Lot 4 in the North line of Sec.

3; thence North 89° 45'52” West

with the North line of Sec. 3,

1045.98’ to the point of beginning.

Lot 5, Sec, 2; Lots 2 and 3, Sec. 3— Willa C. Rector, Executor....
TIN—RI0ZW; Lots 3, 4 and 5, H. C._Bretschneide
Everett Rector NEY SEY, Sec. 34: Lots 6,7 and 8 Viva H. Oborn

e e Milner Oil Co..
Sec. 35—TZN—RI02ZW. Maybell Macht

A parcel of land lying in Lot 9 of
Sec. 4 and Lots 6 and 7 of, Sec. 3
according to resurvey of TIN—
R102W, Sixth Principal Meridian,
more particularly described as;
Beginning at the Northwest cor-
ner of Lot 9 of said Sec, 4, thence
East along the North line of said
Lot 9 of Sec. 4 and the North line
of Lot 7 of Sec. 3 to the most
Northerly Northeast corner of said
at 7, tfhence East through said

Associated "B~ of tsfido Lgte c.6 302052’;? sl?a:;elrir;: Tidewater Assoc. Oil Co. 100.0000

South with the East lines of Lots

6 and 7 of Sec. 3 to the Southeast

corner of said Lot 7, thence West

along the South line of Lot 7 of

Sec. 3 to a point which is South

of the most Southerly Southwest

corner of Lot & of Sec. 3, thence

North to the most Southerly

Southwest corner of Lot 6 of Sec.

3, thence Westerly to the West

line of Lot 9 of Sec. 4, thence

North along the West line of said

Lot 9 of Sec. 4, to the point of

beginning.

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership

Percentage

of Gross

WORKING INTEREST
Ownership

Percentage

Tract
Percentage
Participation

Idaho Refinin X
The Sharples 6il Corp.

{Wasatch 0il Refining Co.

Fee

Stanolind Oil & Gas Co.

Stanolind Qil & Gas Co.

Stanolind Oit & Gas Co.
Tidewater Assoc. Oil Co.

Stanolind C.i & Gas Co.

Stanolind Qi1 & Gas Co.
Tidewater Assoc. Oil Co.

Stanolind Oit & Gas Co.

et al

Stanolmd Oil & Gas Co.
et al

J

}

}

F. V. Larson

Portion #1
F. V. Larson

Portion #2
None

Portion #1
F. V. Larson.....

Portion #2
None

Thelma N. Doyle.

Io'e T. Juhan
Milner Oil Co..
Wallace K. Coates.

W E, Weyrauch.

Thelma N. Doyle, ;
James Doyle, Billie L. Doyle
and liene Doyle.

Frank A. Larson

*Beulah V. Foster.

*—~Carried pro rata by indicates
intercst owners,

2.5000

13053
9628
.1436
5000

4309
.5000
0756
2783

1305
3477
1.5000

working

Phillips Petrolenm Co.-O
The Sharples Oil Corp

Union Pacific Railroad Copcrencccccinncncccns

StanoMnd Oil & Gas Co.-Op

Stanolind Oil & Gas Co.-Op.
Tidewater Assoc. Oil Co.

Stanolind Oil & Gas Co-Opuorreccusrnennnns

Tidewater Assoc. Oil Co.

Stanolind Oil & Gas Co.-O

*Mrs, William Pfau (CWI

Stanolind Oil & Gas Co.-O1
Tidewater Assoc. Oil Co.

61.5625
38.4375

61.3250

38.6750

. 23.4375
. 78125
. 31,2500
- 16.8750
. 18.7500

1.8750

+417232

Exhibit “C”

Tract
No.

TRACT NAME

TRACT DESCRIPTION

Serjal No,
and Effective
Date of
Lease

CONTRACTUAL BASIC
ROYALTY

Ownership Percentage

Hildenbrandt

Commencing at a point on the West
boundary line of Lot '8, Sec, 3—
TIN—R102W, 662.6' South North-
west Corner of said Lot; thence
East a distance of.342.2" more or
less to center line of White River;
thence Northeasterly along the
center line of White River to a
point where said center line inter-
sects the North boundary line of
said Lot 8; thence Westerly a dis-
tance of 565’ more, or less to the
Northwest Corner of said Lot. 8;
thence South along West boundary
of said Lot 8, 662.6' to the point
of beginning.

Beginning at a point on the West
boundary line of Lot 8, Sec. 3~—
TIN—RI02W 662.6' South_of the
Northwest Corner of said Lot,
Thence South along West line of
said Lot 8 to the center line of
White River, thence Northeasterly
with the center of White River to
a point due East of the point of
beginning, thence due West to the
point of beginning.

NWY of NW14 Sec. 10; SWI4 of
SWY Sec. 3; NEY of NEY Sec.
9 and SEY of SE¥ Sec. 4—TIN—
R102W containing 160 acres de-
scribed in original survey under
which patent is issued and being
described in the corrected survey
as CE-950 or Lot 8, Sec. 3—TIN—
R102W and containing 155.92 acres,
more or less; except a parcel of
land in the Northwest corner of
Lot 8 Sec. 3-TIN—RI2W con-
taining 9.21 acres, more or less.
Said 921 acres being bound on
the North and West by boundary
line of Lot 8, and bound on the
South and East by the center line
of White River.

Ev: SEY Sec. 22; S¥% SWI4 Sec.
23; Wi, W5 EY Sec. 26; EY
EY Sec. 27—T2N—R102W

10-10-38

D-052561
1-1-44

I. L. Hildenbrandt and
Carrie B. Hildenbrandt

Unknown

Newton Oil Co...........

Henry Reeves Gentry.

James C, Gentry..

John W. Gentry..

First National Bank of
Meeker for the Account
of Wm. W, Gentry.

Henrietta G. Higgins.

L E. K

Phillips Petroleum C

Charfes W. Rea.....

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership

Percentage
of G

TOSS

WORKING INTEREST
Ownership

A. B, Cobb and
E. M. Stringer

Unknown

L. E. Jones and
C. R. Stoffer

Nellie Ione Gray
Eviyn M. Levison

Unknown

fNellie Ione Gray.

A. C. McLaughlin,
Charles W. Banta
Henry W. Conno
Frank Delaney..

Leona Rector Hinri
Eleanor Haskins.

Mrs. Oliver O. Johnston
Joe Juhan

Carrie Knowles.

Cordelia Miller..

C. J. Moynihan
Marion P, McGlinn.
Ambrose Oldland
Walter Oldland
Gerald Oldland

Joseph J. Shideler..
Frances M. Shidele
Byron H. Shideler..
John Chester Smith
Joe Trachta....

(Continued on next page)

Cobb-Stringer.

Unknown

Phillips Petroleum Co.-Op....
\Newton Oil Company (CWI)

Phillips Petroleum Co.-Op.

Percentage

Tract
Percentage
Participation

3.467140

Exhibit “C”

Tract
No.

TRACT NAME

TRACT DESCRIPTION

Serial No,
and Effective
Date of '
Lease

CONTRACTUAL BASIC
ROYALTY

Qwnership Percentage

75

Levison Continued

W. H. Coltharp “A”

J. E. Coltharp

Mary E. Hefley

G. E. White

W. H. Coltharp “B”

Newton-Gov't.

F.V.Larson “C”

Lot 4 Sec. 2—TIN—R102W;
Lot 4 Sec. 35—T2N—R102W

Lot 4 Sec. 1; Lot 2 Sec. 2—~TIN—
RI102W; Lot 2, Sec. 35; Lot 7 Sec.
36—~T2N—R102W

Lot 6 Sec. 2; Lot 1 Sec. 3~TIN—
R102W

Lot 3 Sec, 2~TIN—R10ZW

West 20.77 acres of Lot 3 Sec. 1;
Lot 1 Sec. 2-TIN—RI102W

Lot 7 Sec. 2; Lot 9 Sec, 3—TIN—
R10ZW

That portion of Lot 9 of Sec. 2,
TIN—RI10ZW described as, begm-
ning at the Northeast corner of
Lot 9 of said Sec 2, thence in a
Westerly direction to the most
Northerly Northwest corner of
said Lot 9, thence in a Southerly
direction to the Southeast corner
of Lot 7 of said Sec. 2, thence in
an Easterly direction to the East
line of Lot 9 of said Sec. 2, thence
North along the East line of said
Lot 9 to the point of beginning.

A parcel of land lying in Lot 8 of
Sec. 2 of the resurvey of TIN—
R102W Sixth Principal Meridian,
more particularly described as:
Beginning at the most Westerly
Northwest corner of Lot 8 of said
Sec, 2, thence East along line be-
tween Lots 3 and 8 of said Sec. 2
to the Southeast corner of said Lot
3 of said Sec. 2, thence South to
the South line of Lot 8 of said
Sec. 2, thence West along the
South line of said Lot 8 to the
Southwest corner of said Lot &,
thence North along the line be-
tween Lots 8 and 9 of said Sec. 2
to the point of beginning.

D-033804
1-17-40

W. H. Colthar
Oral Coltharp..

Zinnie Coltharp
Grace L. Williams.
Fiorence E. Coltharp
tor of Estate of Roy Adair
Coltharp, Deceased.
Roy Lowry Coltharp.
Clara Fay Green Gourle
Bertha L. Crosby...

A. Ben C‘h.adwell Jr
Bertha Coltharp Graham
Marguerite J. Madsen...

. 1LI110
. 111110

. 31110
YRt

}

111110

1.5625
3.1250
3.1250

1875

- 50.0000

{Georgiana E. White

I L. Hildenbrandt....

W. H. Coltharp

Edward Hugh Coltharp.
Ella Coltharp Preas
Arminta May Gros;
James R. Colthar,

Frank Delaney...

[Mary E. Hefley and
. Harvey E. Hefley

0.0000

. 25.0000
. 250000
- 25.0000
. 25.0000.
- 30.0000
. 10.0000
- 10.0000

LESSEE OF RECORD

Qwnership

OVERRIDING ROYALTY
d Percentage

of Gross

WORKING INTEREST

Ownership Percentage

Serial No,
and_Effective
Date of
Lease

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.
et al

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.

Superior 0il Co.

John Bockhold

Stanolind Oit & Gas Co.

Mrs. Estelle Connor Wait.
Mrs. Ruth Connor Wills

Thomas Edward Williams.
Cecilia H. Young.

Thomas A. Youn

Rosa Rector

John W. Snyder and

{Oral Coltharp
Mary E. Snyder.

Lodeman E. Jones

John Bockhold

Helen B. Wingren,
tratrix of the Estate of
Earle F. Wingren

John R. Stewart.

F. V. Larson

0068
. 0068
0059
. 0013
. 0013
0610
20610
1230

Schoot District #4.mevcscerirnen

Stanolind Oil & Gas Co.-Op.

Stanolind Oil & Gas Co.-Op.
Utah Oil Refining Co...
Rio Blance Oil & Gas Co.
George E. Cameron (CWI)
Arthur A, Cameron (CWI
Mrs. William Pfau (CWI)..

Stanolind Oil & Gas Co.-Op

Stanolind Qil & Gas Co.-Op.

Stanolind Oil & Gas Co.-Op.

50.0000
50.0000

Cobb-Stringer,-Op.
Superior Oil Co...

Phillips Petroleum Co.-O:
Newton Qil Co. (CWI)...

Stanolind Oil & Gas Co~Op..

Exhibit “C”

Tract
No.

TRACT NAME

TRACT DESCRIPTIC™

Serial No,
and Effective
Date of
Lease

CONTRACTUAL BASIC
ROYALTY

Ownership Percentage

Hagood Unit

M. B. Larson “D”

Gustave Nikkel “A”

‘Weyrauch “A”

Beginning at most Northerly North-
west corner of Lot 8 "Sec. 2—
TIN—RI102W, thence South 1320
to Southeast corner, Lot 3, Sec.
2, thence S 89°34 E 132081’ to
Northwest corner of Lot 11, Sec.
1~TIN—R102W, thence N 0°28
West 1330.11" to a point on the
North line of Lot 5, Sec. 1, thence
West 1309.77" to place of beginning.

NW1 NWY, Sy NWY Sec. 25;
EY% NE¥ Sec. 26—T2N—RI102W

SW4 Sec. 25—T2N—RI102W

W4 SEY, SEY; SE¥ Sec. 25—T2N—
Ri2W

Lot 1, Lot 3, Lot 5, El4 NE} Sec.
35; E¥4 SEY% Sec. 26; Lot 4, Lot
S, Lot 6, NWY Sec. 36—T2N—
Ri02w

Lot 3, Wi4 NE¥ Sec. 36—T2N—
RiZwW

NEY NE} Sec. 36—T2N—RI102W

Lot 1, SE}4 NE} Sec. 36—T2N—
R102W

Lot 8 Sec. 36—T2N-—R102ZW; North
14 acres of Lot 3 Sec, I~TIN—
RIZW

D-051900
10-1-43
D-052264
6-1-45

D-052241
6-1-45

D-052241
6-1-45
D-053979

D-051978
10-1-44

W. H. Coltharp...
Arminta May Gross..
James R. Coltharp.
Frank Delaney.

Ella Coltharp Preas
Edward Hugh Coltharp..

Portion #1. 48.5500% Interest}
{U. S. A.... 100,

0000 (1

LESSEE OF RECORD

OVERRIDING ROYALTY
Ownership Fercentage
of Gross

WORKING INTEREST
Ownership

Percentage

Tract
Percentage
Participation

Stanolind Oil & Gas Co.

Stanotind Qil & Gas Co.

Miles B. Larson

Miles B. Larson

J’Stanohnd Oil & Gas Co. )

{ Rio Blanco Oil & Gas Co. f

Stanclind Qil & Gas Co.

W. E. Weyrauch

W. E. Weyrauch

Miles B. Larson

Stanolind Oil & Gas Co.

Portion #1
F. V. Larson

Portion #2
L. N. Hagood

Miles B. Larson.

ecil C. Larson.
Frederick H. Larson.
Kelvin K. Larson.
Miles B. Larson.

Ira L. Quiat.

Rose Pepper.

The Internat

Gerald B. & Martha Irene
Buckle

Vern C. Buckies....
Joe C. Buckles.

Orville Force

Edith N. & O.

M. H. Chamberlin..

B. E. Chamberlin...
Berton E. Chamberlin,
Charles S. Hill

Grant Taggart, Trustee.
Joe T. Juhan

F. V. Larson

Virginia M. Colvi
Charles S. Hill...
Charles M. Holmes.
Silmon Smith...
YW, E. Weyrauch
W. E. Weyrauch
Frank A. Larsos

C. E. Massae...

Virginia M. Colvi
Charles S. Hilt
Charles M. Holmes.
Silmon Smith....
W. E. Weyrauc!

. E. Massae....

Frederick H. Larso)
Kelvin K. Larson

{Ceci] C. Larson.
Miles B. Larson....

Stanolind Oil & Gas Co.-Op.

Weber Sand
Phillips Petroleum Co.-Op.
All Depths Below Weber
Phillips Petroleum Co.-Q
The Sharples Qil Corp.

Phillips Petroleum Co.-Op.
The Sharples Oil Corp.

Utah Qil Refining Co...

{Stanolind Oil & Gas Co.-Op
Rio Blanco Oil & Gas

Stanolind Oil & Gas Co.-Op

he Sharples Qil Corp.-Op..
Phillips Petroleum Co.

Weber Sand
Phillips Petroleum Co.-Op.
All Depths Below Weber
Phillips Pétroleum Co.-Op
The Sharples Qil Corp.

Weber Sand
Phillips Petroleum Co.-Op
All Depths Below Weber
{Phllllps Petroleum Co.-O
The Sharples Oil Corp...

Stanolind Oil & Gas Co.-Op.
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Exhibit “C”
Sl No,

Tract .| and Bftect CONTRACTUAL BAS
No. TRACT NAME 1 TRACT DESCRIPTION " Date of TR BAsIe
Lease Ownership Percentage

SEY NEY Sec. 2—TIN—RI102W as
described in the original survey of
sai;l Township: For ;dergi/ﬁcaté?n
under the resurvey said SE}; NEY .
becomes 39.79 acres comprised of . A;EO 0Oit Corp.
the West 26 acres of Lot 9 Sec. Albert Linger..
36—T2N—RI102W and the West
13.79 acres of Lot 1 Sec. I—TIN—
RIZW

Commencing, according to the offi-
cial plat of resurvey, at a point
1600 West of Corner No. 1 of the
metes & bounds survey of C. E.
838 and DLE 127, Darius B, Chase;
thence West 37.69 chains, more or
less, along the North boundaries
of said C, E. 838 and DLE 127 to
Corner No. 2 of said C. E. 838
and DLE 127 to Corner No. Z of
said metes and bounds survey;
thence South 20 chains to Corner
No. 3 of said metes and bounds
survey; thence South 20 chains,
more or less, to the intersection Perpetual

Ernest Oldland | with the South boundary of said 1 Mineral

Entry at a point identical with Interest

Corner No. 7 of C, E. 1130, James

W, Harrison; thence North 89°55

East 39.96 chains, more or less, to

Corner No. 6 of said C. E. 838;

thence North along the East line

of said C. E. 838 20.09 chains, more
or less, to a point 1320 feet South

of said Corner No. 1 of said C. E.

838; thence West 147'; thence

North 5°28° West 1320°, more or

less, to the place of begmmng,

and being in Sec. 36—T2N-—R102W,

Sec. 1I—TIN—RIG2W, Scc. 6—-TIN

—RI101W, Sec. 31—T2N—R101W.

NWY SE} Sec. 2—TIN—RI102W
as described in the original survey
of said Township: For identifica-
tion under the resurvey NWY of
SEY4 Sec. 2 becames 40 acres more
or less out of Lot 3, Sec, 1—TIN—
RI102W, more particufarly describ-
ed as follows, to wit: Beginning Argo Qil Corp.
at the Southeast corner of Lot 4, Albert Linger
Sec. 1—TIN—RI10ZW; thence sionary)
Easterly 20 chains more or less
to the Southwest corner of Lot

1 Sec. 1—=TIN—RI102W; thence
Southerly 20 chains more or less
to the Northeast corner of Lot
5, Sec. 1—TIN—RI102W; thence
‘West 20 chains; thence Northerly
20 chains more or less to the point
of beginning.

Argo Oil Cor,

Portion #1... 94.3750% Interest
. 20.0000
W. H. Coltharp,

Faun Coltharp

‘Walbridge Unit East 40 acres of Lot 3, Sec. I—TIN—
R102W 3-19-48

{Pomon #2. 5.0000% Ir‘;tergst
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Portion #3. .6250% Interest
Ti240 {Fred A. & Susie B, Nichols..100.0000

N SW1, Sec, I-TIN—RI0ZW,
known as CE -1396 under Govern-
ment tesurvey consisting of Lot . -25- James W. Purdy.
1 Sec. 6—~TIN—RIOIW and Lot
2 Sec. I—TIN—R10ZW

LESSEE OF RECORD

QVERRIDING ROYALTY
Ownership Percentage
of Gross

WORKING INTEREST
Ownership

Percentage

Tract
Percentage
Participation

Stanolind Oil & Gas Co.

Stanclind Qil & Gas Co.

Stanolind Oil & Gas Co.

Stanolind Oil & Gas Co.

‘Wasatch 0il & Refining Co,

Arminta M. & W. F. Gross... .
James R. & Venna Colthar, .
Frank Delaney.

Stanolind Oil & Gas Co.-Op...

Stanolind Qil & Gas Co-Op

Stanelind Qil & Gas Co.-Op,

Stanolind Oil & Gas Co.-Op.

Phillips Petroleum Co.-Op

Exhibit “C”

Tract
0.

TRACT NAME

TRACT DESCRIPTION

Serial No,
and Effective
Date of

ase

CONTRACTUAL BASIC
ROYALTY

Ownership Percentage

Hagood “B™A

L.N.Hagood “B"-A

L. N. Hagood “B"-B

A parcel of land lying in Lot 5 of
Sec. 1 of the resurvey of TIN—
R102W Sixth Principal Meridian,
more particularly described as;
Beginning at the Northeast corner
of Lot 5 of said Seec. 1, thence
South to the most Easterly South-
east corner of Lot § of Sec. 1,
thence West along line between
Lots 5, 10 and 11 of said Sec. 1,
19.86 chains, thence North to the
North line of Lot 5 of said Sec. 1,
thence East along North tine of
Lot 5 of said Sec. ! to point of
beginning.

Lot 6, Sec. 1-TIN—RI10ZW

Lot 7 and 8, Sec. 1—TIN—RIZW

A parcel of land comprising portion
of Lot 9 and portion of NEY of
SEY of Sec. 1 according to the
resurvey of TIN—RI0ZW, 6th
Principal Meridian, more parti-
cularly described as; Beginning at
the Southwest corner of Lot 7 of
said Sec. 1, thence South along
the West line of Lot 9 of said Sec.
1 to the Southeast corner of Lot
6 of said Sec. 1, thence East to the
East line of NE¥ of SE}; of said
Sec. 1, thence North along East
line of NEI4 of SE}4 of said Sec. 1
to the Southeast cornmer of Lot 8
of said Sec. 1, thence West along
the South line of Lots 8 and 7 of
said Sec. 1 to the point of begin-
ning.

A parcel of land lying in Lots 2 and
3 of Sec. 31 according to the re-
survey of T2N—R101W Sixth Prin-
cipal Meridian, more particularly
described as; Beginning at the
Southwest corner of Lot 3 of said
Sec. 31, thence East to the South-
east corner of said Lot 3, thence
North along line between Lots 2,
3 and 11 of said Sec. 31 to the
Northwest corner of Lot 11 of
said Sec. 31, thence West to the
West line of Lot 2 of said Sec. 31,
thence South along West line of
Lot 2 and Lot 3 of said Sec. 31 to
the point of beginning,

Lot 11 and 4 acres out of Lot 4 Sec.
31—T2N—RI101W

91.2500% Interest
Lee S. Chase

John E. Wix

Iva Hildreth Sheridan

Portion #2........... 2.5000% Interest
Fred Nichols et ux.. 100.0000
Portion #3.
Stanolind O

{Porﬁon #4....
Venna Coltharp

{Portion #1

Wallace K. Coate

Exhibit “C”
Serial No.

T @ Effecti NTRACTUAL BASI
N TRACT NAME TRACT DESCRIPTION P ate ot O TR i BASIC
Lease Ownership Percentage

A parcel of land lying in Lots 12 and
14 of Sec. 31 of the resurvey of
TZN—R101W, Sixth Principal Me-
ridian, more particularly described
as; Beginning at the Southwest
corner of Lot 14 of Sec. 31 of said

C.E. Hill “A” 1'}e‘s|u—vey],£a thﬁ?ﬁ& North S1320',
thence st , thence South
to the South line of Lot 14 of Hazen Exeter.
said Sec. 31, thence in a Westerly
direction with the South line of
said Lot 14 to the point of begin-
ning.

TOTAL ACREAGE

NOTES:

All references to section, township, range and lot lipes appearing in the above tract descriptions are based, unless ‘otherwise
specified, on the resurvey of the said township, which resurvey was accepted by the General Land Office on February 8, 1907.

CWI, as it appears adjacent to the names of working interest owners hereinabove, designates a carried working interest as
defined in the agreement of which this exhibit is part,

Op., as it appears adjacent to the name of one working interest owner for each tract, designates the operator of such tract.

OVERRIDING ROYALTY Tract
LESSEE OF RECORD Owrtership Percentage . WORKING INTEREST Percentage
of Gross Ownership Percentage | Participation

< Stanolind Qil & Gas Co.-O;
. N Charles S. Hill..... o 1 : :
lagalinud 3 & Ges G United Oil Prod. - git:th:cggirlmétg (gg-C

4. Tracts, as they appear herein and in Exhibit “B" to this agreement, have been designated and described based on individual lcase and
individual fee ownership but modified wherever:

a. Previously formed drilling units existed.

b. Under different portions of a lease diversity of ownership existed cither of basic royalty, overriding royalty or working interest.
¢. Royalty provisions differed on separate portions of a lease.
d

Any such lease or fee ownership covered non-contiguous portions of land; a corner contract was not considered to make
the two portions contiguous.

e. The extent of any such lease or fee ownership was reduced by the limits of the unit area.

Rio Blanco Oil and Gas Company has assigned its interest in tracts 5, 10, 18, 19, 21, 27, 43, 20, 77, 87, 103 and 104 to The Chase National
Bank of the City of New York, trustee,

6. Division of the 4% overriding royalty in Tracts 48, 57, 58, 65.

Percentage of
Ownership Gross

Wallace K. Coates + 2000000

Frank Delaney 1656602
Joe T, Juhan .8849336
R, F. Magor, Jr. +8840436
Anmbrose Oldland 3200000
Carrie Oldland Knowles +1489000
Ernest 0ldland + 1489000
Gerald 0ldland +1489000
Walter Oldland «1489000
Joe Trachta +1500000
A. P. Voorhies + 1050000
Cecelia H. Young 1488000
Thomas A, Young

Cordelia C. Miller

Charles W. Banta

Henry W. Comner

Leona Rector Hinricks

0Olive 0. Johnson

Ruby Rector Kirby

Marion P Johnson

James Richard Rector

Amna Rees

Avis Neal Roemer

Bennett C. Shideler

Byron H. Shideler

Francis M. Shideler

Joseph J. Shideler

Robert W. Shideler

Walter M. Shideler

John Chester Smith

Lillian Stevenson

Estelle Commer Watt

Elizsbeth Welton

Buth Cormer Willis

Grace C. Williams

Appendix 1—Exhibit “C”
U. S. GOVERNMENT LANDS
RANGELY UNIT AREA
Rio Blanco County, Colorado

Federal Numbers of
4 Lease ‘Total
Nic‘:alr LEASE NAME Obeeator Co_lxprx;oct::m Kereagé

D-032675-A
D-032675-B
D-032683-A Raven A California 39 160.00
D-032683-B Raven B California 38 - 80.00
D-032687 C. T. Carney et al Texas 48,57,65 76000
D-032687 Carney Unit Texas 71.7% of 58 40.00
D-032703-A Henry Gray A Cafifornia 31 35284
D-032703-B Henry Gray B California 34,35 632.84
D-033586 L. N. Hagood A Stanolind 18 320.00
D-033720 Essie A. Neal California 32 160.00
D-033804 Newton Gov't, Phillips 82 3992
D-033804-B
D-055094

D-051174 Beezley Phillips 1z 80.00
D-051529 C. R. Stoffer Stanolind 1921 160.00
D-051900 F. V. Larson Stanolind 67,83,88 547.61
D-051900 Assoc. Larson Unit A Stanolind 23.125% of 68 40.00
D-051900 Assoc. Larson Unit B Stanolind 22.65% of 69 40.00

o Hagood Unit Stanolind 84 4000

D-051978 Weyrauch Ph-Sharples 89,90 133.04
D-052188 F. A. Larson Stanolind 3 80.00
D-052241 M. B. Larson Phillips 20,22,85.86,91 493.04
D-052264 L. N. Hagood B-A Stanolind 98,100 79.47
D-052264 L. N. Hagood B-B Stanolind 101 2025
D-052265 Mary C. Hagood Stanolind 5,10 400.00
D-052474 Carrie Larson Stanolind 4 40.00
D-052489 William P. Mellen #1 California 2 80.00
D-052489 William P. Mellen #2 California 1 40.00
D-052538 Sterling B. Lacy Stanolind 27 160.00
D-052561 Levison Phillips 75 800.00 800.00
D-053334 M. B. Larson “B” Stanolind 1 40.00 40.00
D-053975 Dorothy F. Rooth Continental 6 40.00 40.00
D-053980 M. B. Larson A & C Stanolind 78913 240.00 240.00
D-054382 M. J. Garber Stanolind 102 20.00 20.00
D-055094 Newton Assoc. Unit A Stanolind 23.7408% of 61 39.51 538
D-055094 Newton Assoc. Unit B Stanolind 23.7914% of 60 39.51 9.40
D-055094 Newton Assoc. Unit C Stanolind 16.1520% of 59 39.50 6.38
D-055094 Newton Assoc. Unit D Stanolind 62 (See Serial No. 033804-B)
D-055896 Gustave Nikkel A Stanolind 87 120.00 120.00

A. C. McLaughlin Cons. California 14,17 1840.00

Newton Assoc. Unit D Stanolind 21.2405% of 62 39.50

THE TEXAS COMPANY
P. O. BOX 2100

reE!J BNV
N30 1353

DENVER |, COLORADO

OIL & GAS
oIISHON ek eE e oee pEbARTHENT CONSERVATION COMMISSION
sanvary 27, 1953

UNITIZATION - RANGELY FIELD,
RIO BLANCO COUNTY, COLORADC

Mr, Harold J. Duncan

Chief of the Conservation Division

Geoleglcal Survey, Department of the Interior
Washington, D. C,

Dear Mr, Duncan:

We have yeceived a copy of the letter of
January 20, 1953, from the Phillips Petroleum Company

. to you submitting thelr propesal for unitizing the Rangely
R Fileld into two units. By our letter of September 16, 1952,
to you, supplemented by our letter of October 28, 1952,
including percentages in Schedule "A", we submitted for
your approval a proposal to unitize Rangely on a single
fleldwide basis.

By our letter to you of December 15, 1652, we
advised that we were agreeable to your suggestion that the
matter of unitization at Rangely be submitted to a competent
board of arbitrators and that we would abide by the decision
of these arbitrators.

We still feel strongly that the only practical
solution to the Rangely problem 1s on a single fieldwide
unit basis and that if the operators are unable to agree
on percentages, then all operators should be willing to

o submit the matter to arbitration.

As to the Phillips'! two-unit proposal, we feel
that it has the same obJectlonable features as the proposals
of The California Company and the Stanoclind 0il and Gas Com-
pany, inasmuch as the Phillips' plan 1s merely another mul=-
tiple unit plan and the boundary betweeu the East and West
Units places Texas and Union Pacific in an untenable posi-
tion, as its location is such that our correlative rights
would be seriously damaged. This latter speciflc objectlon,
which is most serious, could be made less objectionable by
modifying the boundary so that a more equitable ratlo could
be established in the two units between the number of wells
and productive capacity on the crest of the structure as

Mr. H, J. Duncan
Page #2.

compared £to the number of wells and productive capacity

on the flank, By so doing, the objection to their program
on the basis of the destruction of correlativa rights would
be mollified to g considerable extent, This, of course,
would nét eliminate or even modify the fundamental objec-
tien to any multiple unit_plan which is that such a plan
does not permit the Tlexibility of operation which can be
accomplished under a single unit plan.

The East Unit as praposed by Phillips does not
protect our correlative rights because under the exlsting
rules of the Colorado 0il and Gas Conservation Commission
this unit is at a great competitive disadvantage as come-
Pared with the proposed West Unit. This is due to the
fact that 60F of the production in the East Unit as pro-
posed by Phiilips is obtained from wells inside the -500¢
Weber contour, while only 25% of the production in the
West Unlt is obtained from wells in a similar structural
position, MNost of the operators favoring gas injection
have advocated putting the gas into wells on top of the
structure and The ‘Galifornla Company has already started
operatlons on this basis, It is not conceivable that gas
injection ecould be carried on for any length of time at
Rangely without the necessity of shutting in many wells
around the injection wells and excluding large sections
of productive oil zone behind packers in other wells in
order to control the injected gas.

Under these conditions production in the pro-
posed East Unit would be curtailed to a much greater ex-
tent than would be the case in the West Unit where a much
greater percentage of the production is obtained from wells
low on the structure and far removed from the crestal area
where gas 15 to be injected, This effect would be magni-
fied by the fact that the flank wells in the West Unit are

higher relative rate than at present and would thus subject
the East Unit to adverse drainage and prevent the East Unit
operators from recovering much of the 01l remaining beneath
their property, because of the necessity for shutting wells
in and blanking off productive zones in order to control
channeling of gas,

The only possible remedy for reducing large
losses to the East Unit in two-unit operation of the
Rangely Field would be to select a boundary between the
two unites which would result, under a gas inJection pro-
gram in a distribution of productive capacity between
¢restal and flank areas in esch unit which would permit
the two units to maintaln rates of production more nearly
In proportion to their fair share of reserves.

This objective ¢ould be partially accomplished
if the north end of the unit boundary was changed to a
north-south line drawn parallel to and 1320 feet west of
the east Jines of Sections 18 and 19, Township 2 North,
Range 102 West, So a point 1/4 mile due east of the center
of Sectior 19 and thence 1/4 mile east to join the boun~
dary proposad by Phillips and to follow Phillips! boundary
from this poiat south. This would result in the transfer
of a portion of the California Fee acreage, and the Stano-
1lnd fSuiberson and Kittie Falrfield "A" and "B" leases from
the West Unit to the East Unit, and would provide the East
Unit with bpetter distribution of productive capacity. The
only property which would b& divided is The California
Company Fee land which 1S also divided in the original
proposal, Attached is a map showing the above suggested
revision of the boundary between the East and West Units,

A balanced distribution of productive capacity
between the erest and flanks of the structure in the two
units will be more nearly approached if the suggested change
in the boundary is made., The change would result in the
transfer of 16 California Company Fee wells and 6 Stanoe
lind Wells Trom the West to the East Unit, The revised
boundary would greatly 8impllify the problem of balancing
injection and withdrawals, and prevent migration of in-
Jected gas and oil from one unit to the other, particular-
1y on the north flank of the structure where the boundary
proposed by Phiilips places a large segment of high pro-
ductivity West Unit wells directly down-dip from the East
Unit wheére gas~cap injection would surely cause migration
of much oil from the East Unit property to the West Unit.,

This boundary revision would change the propor-
tion of production obtained from above the =-500' Weber cone
tour from about 60% to 50% for the East Unit and from 25%
to 288 for the West Unit. From this 1t can be seen that

=~ Mr, & J. Duncan

the West- Unit would still have an advantage in the matter
of distribution of productive capacity and that the suge

- gested change merely lessens the unbalanced sltuation.

Thase comments on the Phillips! proposal are
not intended to infer that we are agreeable to unitizing
Rangely on a two~unit or any other multiple unit basis,
because we feel that a single unit is the only equitable
way to handle the Rangely problem. As mentioned in the
earlier part of this lettér, by our letter dated Decene
ber 15,1952, to you, copies of which were sent to all of
the other principal opéRaters at Rangely, Union Pacifie
and Texas agreed that in order to accomplish a single
unlt at Rangeiy-we would be willing to submit the matter
to. arbitration, and to be bound by the findings of the
Arbitration Committee, We are still ready to follow

. this procedure.: However, we have had no response from

any of the other {perators concerning the matter, We
feel strongly that since the operators have not hereto-
fore been sble to-agree by any other method upon equities
under a single unit that, ag a last resort, the other
operators should join Unlon Pacific and Texas and Sub=
mit the matter to arbitration, It iz, therefore, sug-
gested that further consideration of any multipie unit
bian be~deferred until 11 of the other operators have
reached some conzlusion -as to arbitration and have ade
vised all concerned of their decision,

Respectfully submitted,

THE TEXAS COMPANY

By (S4) TOM T. FREEMAN
Vigion Manager

UNION PACIFIC RAILROAD COMPANY

By__(sd . S, OSBORNE
§S1stant to € rresiden

Enclosures

cet

s galgfgegg e

he Cal niz Compawy

800 The Galifornia Compeny Building
New Orleans 12, uisiane

Stanolind 041 & Oas Gompauy
. _Stanolind Bullding
“Pulsa, Oklaboma
Attention of Mr. George B. Jenkinseon

Sharples Q11 Corpovatisn
P.0. Box 180

Denver, Toloratte

Attention of ¥Mr. Samt Butler, Jr,

Mr. J. R. Schwabeew
Regional 011 and Ges Supervisor
" United States Gedlsgical Survey
P.0. Box #0600

Casper, Wyoming

ﬁlﬁr. Warwlck M, Dowgizg, Chairman
Colerado 0il & Gas ConServation Comsission
82k Equitable Building
Denver 2, Coloradno

Me. J. J. Zorichak :
Colerado 011 & Gas Conservation Commission
824 Equiteble Building

Penver 2, Ceolorado

PRIllips Petroleum Company
Bartlesville, Okishomn
Attention of Mr, €. P, Bimit
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EXHIBIT #1, Page 1

- TRACT FACTOR COMPUTATIONS
FIELDNIDE UNIT
RANGELY FIELD
(1) (2) (2) Ly  (5) (6) (1) (8) (9) (10) .{11) (12)
OPERATOR KD TRAcT dmm-IHwE — 552 To% i
THE CALIFORNIA COMPANY
. 1 a, 0.134886 | 75 0.126760Q 68 .117810 .116610
W. P, Mellen #1 2 | 13 0.181453 | 63 0.1k0281f 65 .100980 -090916
A.C.MoLaughlin Cons, 1L | 5700 9.152951 f§ 5700 | 9.6337L9H 5700 10,658987 .Sommmﬁ,u,
A.C.MoLaughlin Cons, 17 L1200 | 1.926937 | 1200 | 2.028158§ 1200 2.243997 2.371729
Ho W. Gray 'A? 31 f1350 | 2.16780L [ 1350 | 2.281677 1350 2.524497 2,668195
Essie A. Neal 32 600 0.963L68 600 1.00407 600 1.121999 1.18586l
Bnerald 0il Company 33 Q6600 10.598153 | 6600 | 11.154867)f 6600 12, E@mm 13, orﬁo@
5 W Grey 'Be Ul messfeuco | s.essen | a0 4.056315)8 2100 3.857805
. Cales Fes mww.mwm 650 | 17.101566 frogso | 17.99989el10650 19.915477 20, 8@&
Raven 'B¢ 36 | 300 | o.uea7zh J| 300 | o.50703f] 300 -560999 592938
Raven fA' 39 600 0.963168 | 600 1.01407 €00 1.121999
S. W.MoLaughlin 55 | 567 o.o10078 || 35 | o.583098] 300 Lo55le
TOTAL  CALI FORNTA 16y | L8.L36772 B29903 | 50.539097f 033 55.06208
o Y 0.0l1750 § - 22 | 0.037183 19 031790
m&p% , 1 | e | o.228o21 | 118 | o.199u34] 100 $1661430
6§ 130 '] 0.208752 | anmomw, | 1185260
1 o.w,g.\wmwh 256 ,ﬂwa.ﬁmoﬂ h,.,mmm o.mﬁ_rmow

; EXHIBIT #1, Page 2

PR _ (Field Unit Factors)
(1) @ f| w | o © R ® Jo | an ffay (12)
PHILLIPS | |
“TBeezley T 12 300 0.448173L 300 0.5070%9§l 300 0.5320560 300 +5609990 300 +592932
Magor ” 16 | 150 0.2408678 150) 0.253520f 150 0.266028] 150 .280500}] 150 12961466
M. B. Larson 2@l 190 0,305099F 1hLk | 0.2433798 117 0.207502f 98 .1832600 &, .166021
Mattern 26 @ 150 0.240867] 150 oommwmmn% 150 0,266028f 150 .280500]] 150 296466
Rigby °PA! 29 § 150 0.2408678 150 | 0.293520f 150 0.266028] 150 |  .280500f] 150 296466, "
Rigby - 30 § 15 o.240867f 150 | 0.253520{ 150 0.266028f 150 .280500f] 150
uﬁau Pacific 'BY é6 283 0.L54136 227 0.383660 || 188 0.3334220 161 301000l 143
Gent 7h 83 0.133280 &1 o.mé68f 59 0.104638Q 52 .0972h0fl L%
Levison 75 M 2La0 3.853874 [} 2200 | 3.718289 f 1900 3.369691 1630 | 3.0L8094l] 1470
Newton-Gov't 82 B 16 0.025692 13 o.omw.ﬁm 1l o.owomom. 10 018700 9
M, B, Larson D! _ 85 278 o.rrmro‘\__ 231 0.390L20 198 0.3511578 174 .3253808] 155
M. B, Larson 'C' 86 § 313 0.502609 f] 257 | o0.L3u34, § 223 o,wwmromﬁ 193 3609091 173
Weyrauch 90 B L3 Po@og_ 26 0.,060845 31 o,oﬂmé_ 27 .050L90 2l
M, B. larson 'D' 91 | 55 o.ommupm” u6 | oc.o777u6 | ko o_.oqooﬁw 35 ~o6phsofl 31
Purd | 97 | k2 | ooemusf 35| o.omashfi 30 | o.o53206f 26 | .ouseeof| 23
TOTAL PHILLIPS L1603 7.391409 § L158 §  7.027566 §3697 m.mmﬁom, 3306 } 6.182213) 3058
mm;dmn.dm:mgmﬂ,n .row 0.229627f 123 | 0.207886f 109 o.kuwE‘, 9k _. 17578040 77
E,agmﬁws 1o 2,522682 f 1356 2.291818 ?mou meww_,&_, 1038 H.oﬁomm“ a9
, 11069 0.459253 246 ooﬁmﬁm, 218 0.38662684 188 351559 154
3. 7 LT
S e I ; u ,, , o o P CXE |

EXHIBIT #1
(Field Unit Factors)

, Page 3 1

(1) (@) j 3) (L) (5) (6) (7) (8) (9) (10) if (11) (12)

Weyrauch 'A' ) 90 0,141,520 73 |o.123380| 63 o.111732 {| 57 .106590)1 50 .8mmmw,,
TOTAL SHARPLES 2090 3.356082 || 1798 |[3.038856[f 1593 2.825220 J|1377 | 2.574987|f 1130
STANOLIND
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UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE RANGELY UNIT AREA,
COUNTY OF RIO BLANCO
STATE OF COLORADO

I-Sec, No.
THIS AGREEMENT, entered into as of the day of 5
19 , by and between the parties subscribing, ratifying, or consenting hereto, and

herein referred to as the “parties hereto";

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other oil

and gas interests in the unit area subject to this agreement; and

WHEREAS, the Act of February 25, 1920, L1 Stat. 437, as amended by the Act of
August 8, 1946, 60 Stat. 950, 30 U.S.C. Secs. 181, et seq., authorizes Federal lessees
and their representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating under a cooperative or unit plan of development
or operation of any oil or gas pool, field, or like area, or any part thereof', for the
purpose of more properly conserving the natural resources thereof whenever determined and
certified by the Secretary of the Interior to be necessary or advisablé in the public

interest; and

WHEREAS, the parties hereto hold sufficient interests in the Rangely Unit Area
covering the land hereinafter described to give reasonably effective control of operations

therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources,
prevent waste, and secure other benefits obtainable through development and operation of
the area subject to this agreement under the terms, conditions, and limitations herein

set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein con-
tained, the parties hereto commit to this agreement their respective interests in the be-

low defined unit area and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS: The Act of February 25, 1920, as amended,

supra, and all valid pertinent regulations, including operating and unit plan regulations,
heretofore issued thereunder or valid pertinent and reasonable regulations hereafter issued
thereunder are accepted and made a part of this agreement as to Federal lands, provided
such regulations heretofore or hgreinafter issued are not inconsistent with the terms of
this agreement; and, as to non-Federal lands, the oil and gas operating regulations in
effect as of the effective date hereof governing drilling and producing operations, not
inconsistent with the terms hereof or the laws of the State in which the non-Federal land

is located, are hereby accepted and made a part of this agreement.

2, UNIT AREA: The land described in Exhibit "A", attached hereto, is hereby
designated and recognized as constituting the Unit Areao

Exhibit "B", attached hereto, is a map showing the Unit Area and the boundaries
and identity of tracts and leases in said area to the extent known to the Unit Operators,
Exhibit "C®, attached hereto, is a schedule showing to the extent known to the Unit
Operator the acreage, percentage, and kind of ownership of 0il and éas interests in all
of the tracts in the Unit Area and a figure which represents the percentage participation
of each tract in the Unit Area for the years 1952, 1953, 1954, 1955 and thereafter. ' How-
ever, nothing herein or in said schedule or map shall be construed as a representation
by any party hereto as to the ownership of amy interest other than such interest or in-
terests as are shown in said map or schedule as owned by such party. Exhibits "AW, npv .
and "C" shall be revised by the Unit Operator whenever changes in the Unit Area or other-
wise render such revision necessary. Not less than six copies of the revised exhibits
shall be filed with the Oil and Gas Supervisor of the United States Geological Survey,

hereinafter referred to as “Supervisor®,
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The above described Unit Area may with the approval of the Director of the

United States Geological Survey, hereinafter referred to as "Director", be expanded to

include therein any additional tract or tracts when said tract or tracts are regarded

as ‘reasonably proved to be productive in paying quantities and whenever the Unit Operator,

on behalf of the Working Interest Owners, has been able to negotiate an agreement whereby

the parties owning such tracts are willing to commit such tracts to this agreement and to

the Unit Operating Agreement. Such expansion shall be effected in the following manners:

(a)

(b)

(e)

(a)

Unit Operator, on its own motion shall prepare a notice of
proposed expansion describing the contemplated changes in

the boundaries of the Unit Area, the reasons therefor, and

the proposed effective date thereof.

Said notice shall be delivered to the Supervisor, and copies
thereof mailed to the last known address of each Working In-
terest Owner, Lessee, and Lessor whose interests are affected,
advising that thirty (30) days will be allowed for submission

to the Unit Operator af any objections.

Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor
evidence of mailing of the notice of expansion and a copy of
any objections thereto which have been filed with the Unit
Operator.

After due consideration of all pertinent information, the expan-
sion shall, upon approval by the Director, become effective as of

the date prescribed in the notice thereof,

All land committed to this agreement shall constitute land referred to herein

as Munitized land" or "land subject to this agreement®.

3. UNITIZED SUBSTANCES: All oil and gas in any and all formations lying be-
low the top of the Weber SaLnd, which is found at a depth of -236 feet subsea in The Cali~-
fornia Company EMerald #1 well in the NE% of SW} of Section 30, Township 2 North, Range
102 West, and underlying the land subject to this agreement are unitized under the terms

of this agreement and herein are called unitized substances.

L. UNIT OPERATOR: THE CALIFORNIA COMPANY is hereby designated as Unit Operatar
and by signature hereto as Unit Operator agrees and consents to accept the duties and ob-
ligations of Unit Operator for the discovery, development and production of unitized sub-
stances as herein provided. Whenever reference is made herein to the Unit Operator, such
reference means the Unit Operator acting in that capacity and not as owner of interests in
unitized substances, and the term "Working Interest Owner™ when used herein shall include
or refer to Unit Operator as the owner of a working interest when such an interest is

owned by it.

The term "Working Interest Owner" as used herein and in other contracts re-
lating to the unitized land shall mean the owner of such an interest committed hereto
as may be obligated to bear or share either in cash or out of production (other than
by permitting the use of unitized substances for development, production, or pressure
maintenance purposes) a portion or all of the costs or expenses of drilling, developing,
producing, and operating the unitized land under this agreement and the Unit Operating
Agreement. If the working interest in any tract is or shall hereafter be owned by more
than one party, the term "Working Interest Owner®, when used with respect to such tract,

shall refer to all such parties owning the working interest therein.

The term "Royalty Owner" as used herein and in other contracts relating to
the unitized land shall mean the owner of any interest in unitized substances or the

value thereof, other than the interests owned by Working Interest Owners,

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall have the

right to resign at any time, but such resignation shall not become effective so as to
release Unit Operator from the duties and obligations of Unit Operator and terminate
Unit Operator's rights as such for a period of six months after notice of intentj.?n to
resign has been served by Unit Operator on all Working Interest Owners, and the Ii/irector,
and until a1l wells are placed in a satisfactory condition for suspension or abandonment,
whichever is required by the Supervisor, unless a new Unit Operator shall have been
selected and approved and shall have taken over a.nd assumed the duties and obligations of

Unit Operator prior to the expiration of said period,

Until a successor Unit Operator is selected and approved, as hereinafter provided,
the Working Interest Owners shall be jointly responsible for the perfonﬁance of the duties
of Unit Operator and shall not later than thirty (30) days before such resignation becomes

effective appoint a common agent to represent them in any action to be taken hereunder,

The resignation of Unit Operator shall not release Unit Operator from any lia-
bility for amy default by it hereunder occurring prior to the effective date of its resig-

nation.

The Unit Operator may, upon default or failure in the performance of its duties
or obligations hereunder, be subject to removal by the same percentage vole of the owners
of working interests determined in like manner as herein provided for the selection of a

new Unit Operator. Such removal shall be effective upon notice thereof to the Director,

The resignation or removal of Unit Operator under this agreement shall not
terminate his right, title, or interest as the owner of a working interest or other in-
terest in unitized substances, but upon the resignation or removal of Unit Operator be-
coming effective, such Unit Operator shall deliver possession of all equipment, materials
and sppurtenances used in conducting the unit operations and owned by the Working Interest
Owners to the new duly qualified successor Unit Operator or to the owners thereof if no
such new Unit Operator is elected, to be used for the purpose of conducting unit operations
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hereunder. Nothing herein shall be construed as authorizing removal of any material,

equipment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall tender his or its

resignation as Unit Operator or shall be removed as hereinabove provided, the owners of the
working interests in the unitized land shall by affirmative vote of at least 65% of their
voting interests select a successor Unit Operator; provided, however, that should any Work-
ing Interest Owner own voting interest of more than 35%, the vote of said party shall not
serve to disapprove the selection of a new Unit Operator approved by 100% of the remaining
Working Interest Owners, Such selection shall not become effective until (a) a Unit Opera-
tor so selected shall accept in writing the duties and responsibilities of Unit Operator,
and (b) the selection shall have been approved by the Director. If no successor Unit
Operator is selected and qualified as herein provided, the Director at his election may de-

clare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: If the Unit Operator

is not the sole owner of working interests, costs and expenses incurred by Unit Operator
in conducting unit operations hereunder shall be paid and appértioned among and borne by
the owners of working interests all in accordapce with the agreement or agreements entered
into by and between the Unit Operator and the owners of working interests, whether one or
more, separately or collectively. Any agreement or agreements entered into between the
Working Interest Owners and the Unit Operator, as provided in this section, whether one
or more, are herein referred to as the ﬁUnit OperatingrAgreemént“. Such Unit Operating
Agreement shall also provide the manner in which the Working Interest Owners shall be en-
titled to receive their respective proportionate and allocated share of the benefits ac-
cruing hereto in conformity with their underlying operating agreements, leases, or other
independent contracts and such other rights and obligations as between Unit Operator and
the Working Interest Owners as may be agreed upon by Unit Operator and the Working In-

terest Owners; however, no such Unit Operating Agreement shall be deemed either to modify
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any of the terms and conditions of this Unit Agreement or to relieve the Unit Operator of
any right or obligation established under this Ugit Agreement, and in case of any incon-

sistency or conflict between the Unit Agreement and the Unit Operating Agreement this Unit
Agreement shall prevail. Three true copies of any Unit Operating Agreement executed pur-

suant to this section shall be filed with the Supervisor.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically

provided herein, the exclusive right, privilege, and duty of exercising any and all rights
of the parties hereto which are necessary or convenient for prospecting for, producing,
storing, allocating and distributing the uxa;itized gubstances are hereby delegated to and
shall be exercised by the Unit Operator as herein provided. Acceptable evidence of title
to said rights shall be deposited with said Unit Operator and, together with this agree-
ment, shall constitute and define the rights, privileges, and obligations of Unit Operator.
Nothing herein, however, éhall be construed to transfer title to any land or to any lease
or operating agreement, it being understood that under this agreement the Unit Operator,
in its capacity as Unit Operator, shall exercise the rights of possession and use vested

in the parties hereto only for the purposes herein specified.

9. PLAN OF OPERATION: It is recognized and agreed by the parties hereto that
all of the 1and' subject under this agreement is reasonably proved to be productive in
paying quantities; and that do further development is necessary. However, the Unit Opera-
tor contemplates the operation of the unitized 1.and under a plan of pressure maintenance
or some form of secondary recovery in order to effect the greateét recovery of unitized
substances, prevent waste, and conserve natural resources. The parties agree that the
Unit Operator may inject into the Weber Sand Pool through any well or wells completed
therein, brine, water, air, gas, oil and any one or more other substances whether pro-
duced from the Weber Sand Pool or not and that the location of inmput wells and the rates
of injection therein and the rates of production shall be governed by standards of geology

and petroleum engineering and approved conservation practiées.

==
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Unit Operator agrees to submit to the Supervisor, within sixty (60) days
after the effective date of this agreement, a plan of operation for the unitized land
and, upon approval thereof by the Supervisor, it shall constitute the operating obli-
- gations of the Unit Operator under this agreement for the period specified therein,
Thereafter, from time to time before the expiration of any existing plan, the Unit
Operator shall submit for the approval of the Supervisor a plan for an additional
specified period for the operation of the unitized land, said plan or plans shall be
modified or supplemented when necessary to meet changed conditiong, Reasonable dili-
gence shall be exercised in complying with the obligations of any approved plan of
operation. Unit Operator agrees to present this Unit Agreement and the initial plan
of operation to the Colorado 0il and Gas Conservation Commission for approval, There-
after, if requested or required by law, all additional plans of operation will be sub-

mitted to said Commission,.

10. .PARTICIPATION AND ALLOCATION OF PRODUCTION: In Exhibit "C", attached hereto,

there are listed and numbered the various tracts within the Unit Area and set forth
opposite each tract is a figure which represents the percentage participation of such

tract in the Unit Area for the years 1952, 1953, 195k, 1955, and thereafter,

If, on.the effective date of this agreement, there is any tract or tracts which
have not been committed or made subject to this agreement, then such tract or tracts
shall be disregarded and shall not be entitled to participate hereunder, Unit
Operator shall, when submitting this agreement for final approval by the Director,
file therewith a schedule of those tracts which have been committed and made subject
to this agreement, Said schedule shall set forth opposite each such committed tract
the percentage participation of such tract which shall be determined by dividing the
percentage participation listed in Exhibit "C® for such tract by the total of the

percentage participations listed in Exhibit "C® for all of the tracts committed to

the agreement, This schedule shall be designated as Exhibit "D®, and, upon approval
thereof by the Director, shall become a part of this agreement and shall govern the

allocation of production until a new schedule is filed and spproved by the Director,
Unit Operator shall submit a new Exhibit "D* for the years 1953, 195L, 1955, and

thereafter as is necessary.

If, after the effective date of this agreement, there is any tract or tracts
in the Unit Area which are subsequently committed hereto, under the provisions of
Section 26, NON-JOINDER AND SUBSEQUENT JOINDER, then the percentage participation as-
signed to such tract or tracts, which shall be determined by negotiation between the
owners thereof and the Unit Operator acting under the provisions of the Unit Operating
Agreement, shall be subtracted from the percentage participations of the then committed
tracts and each then committed tract shall contribute to the percentage participation
assigned to the new tract or tracts an amount determined by multiplying (a) the per-
centage participation assigned to the new tract or tracts by (b) the percentage parti-

cipation of each of the then committed tracts,
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Whenever a tract or group of tracts W)isi added, or omitted
as provided for in Section 25, LOSS OF TITLE, the Schedule of Participation, Exhibit *D%,
shall be revised to show the new percentage participations of all the then committed tracts
and the revised Exhibit "D" shall govern the allocation of production from and after the

effective date thereof until a new schedule is filed and approved by the Director.

No tract committed to this agreement shall be subsequently excluded from parti-
cipation hereunder on account of depletion of unitized substances and nothing herein con-
tained shall be construed as requiring any retroactive adjustment for production obtained

prior to the effective date of the joinder of any tract.

For the purpose of determining any and all benefits accruing under this agree-
ment, each tract committed hereto shall have allocated to it that percentage of all uni-
tized substances produced from the unitized land, except any part thereof used in con-
formity with good operating practices within the Unit Area for drilling, operating, camp
and other production or development purposes and for pressure maintenance in accordance
with a plan of operation approved by the Supervisor or unavoidably lost, as is determined
by this Section.and set forth in Exhibit ®D" hereof; and the amount of such production
allocated to each tract shall be deemed to be produced from such tract., It is hereby
agreed that production of unitized substances from any part of the land subject to this
agreement shall be allocated as provided herein regardless of whether any wells are drilled
on any particular tract committed hereto., If the working interests or royalty interests
in any tract are divided with respect to separate parcels or portions of such tract owned

‘ severally by different persons, the percentage participation assigned to such tract shall,
in the absence of a recordabie instrument among all owners fixing the division of ownership,
be divided among such parcels or portions in proportion to the number of surface acres in

each,

11, ROYALTY SETTLEMENT: The United States and any state and all Royalty Owners,

who, under existing contract, are entitled to take in kind a share of the substances now
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unitized hereunder produced from any tract, shall hereafter be entitled to the right to
take in ldn_d their share of the unitized substances allocated to such tract, and Unit
Operator is.' hereby authorized and shall make deliveries of such royalty share taken in
kind in conformity with the applicable contracts, laws, and regulations. Settlement for
royalty interests not taken in kind shall be made by the Working Interest Owners respon-
sible therefq_r wnder existing contracts, laws, and regulations, on or before the last day
of each montl} for unitized substances produced during the preceding calendar month; pro-~
vided, however, that nothing herein contained shall operate to relieve the lessees of any
land from their respective lease obligations for the payment of any royalties due under

their leases.

The working interest owners in each tract shall settle with the royalty owners
in such tract on the basis of the amounts of unitized substances allocated to such tract
and at the rates specified in the leases and other contracts covering such tract. Settle-
ment shall not be on the average price or value received by all working interest owners

for the total amount of unitized substances produced from the unit area.

If gas obtained from lands not subject to this agreement is introduced into
the unitized zone hereunder for use in pressure maintenance, stimulation of production,
or increasing ultimate recovery, which shall be in conformity with a plan first approved
by the Supervisor, a like amount of gas with due allowance for loss or depletion from
any cause may be withdrawn from the formation into which the gas was introduced, royalty
free as to dry gas, but not as to the products extracted therefrom; provided that such
withdrawal shall be at such time as may be provided in the plan of operations or as may
otherwise be consented to by the Supervisor as conforming to good petroleum engineering
practice; and, provided further that such right of withdrawal shall terminate on the

termination of this agreement.

Royalty due the United States shall be computed as provided in the operating
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regulations and paid in value or delivered in kind as to all unitized substances on the
basis of the amounts thereof allocated to unitized Federal land as provided herein at

the rates specified in the respective Federal leases, or at such lower rate or rates as
may be authorized by law or regulation by the working interest owner responsible therefor;
provided, that for leases on which the royalty rate depends on the daily average produc-
tion per well, said average production shall be determined by dividing the amount of pro-
duction lallocated under the terms of this agreement to the tract or tracts comprising each
such lease by the number of wells on the lease in the Unit Area which are producing or

capable of producing on the effective date of this agreement.

12, RENTAL SETTLEMENT: Rentals or minimum royalties due on leases committed
hereto shall be paid by Working Interest Owners responsible therefor under existing con-
tracts, laws, and regulations, provided that nothing herein contained shall operate to
relieve the lessees of any land from their respective lease obligations for the payment
of any rental or minimum royalty in lieu thereof due under their leases. Rental or
minimum royalty for lands of the United States subject to this agreement shall be paid
at the rate specified in the respective leases from the United States, unless such
rental or minimum royalty is waived, suspended, or reduced by law or by approval of the

Secretary or his duly authorized representative.

13, CONSERVATION: Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient recovery of said
substances without waste, as defined by or pursuant to State or Federsl law or regula-

tion,

1l. DRAINAGE: The Unit Operator shall take appropriate and adequate measures
to prevent drainage of unitized substances from unitized land by wells on land not sub-
Jject to this agreement or pursuant to applicable regulations pay a fair and reasonable
compensatory royalty as determined by the Supervisor. The amount of such royalty, if

paid, shall be charged to the joint account of the Working Interest Owners under the

T

Unit Operating Agreement.,

15, _LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, conditions, and

provisions of all leases, subleases, and other contracts relating to exploration, drill-
ing, development or operation for oil or gas lands committed to this agreement are hereby
expressly modified and amended to the extent necessary to make the same conform to the
provisions hereof, but otherwise to remain in full force and effect, and the parties hereto
hereby consent that the Secretary shall and by his approval hereof, or by the approval here-
of by his duly authorized representative, does hereby establish, alter, change or revoke
the drilling, producing, rental, minimum royalty, and royalty requirements of Federal
leases committed hereto and the regulations in respect thereto, to conform said require-
ments to the provisions of this agreement, and without limiting the generality of the
foregoing, all leases, subleases and contracts are particularly modified in accordance

with the following:

(a) The development and operation of lands subject to this agreement under the
terms hereof shall be deemed full performance of all obligations for development and
operation with respect to each and every part or separately owned tract subject to this
agreement, regardless of whether there is any development of any particular part or
tract of "ohe Unit Area, notwithstanding anything to the contrary in any lease, operating
agreement, or other contract by and between the parties hereto, or their respective pre-

. decessors in interest, or any of them,

(b) Drilling and producing operations performed hereunder upon any tract of
unitized land will be accepted and deemed to be performed upon and for the benefit of
each and every tract of unitized land, and no lease shall be deemed to expire by reason

of failure to drill or produce wells situated on land therein embraced.

(¢c) Suspension of drilling or producing operations on all unitized lands

pursuant to direction or consent of the Secretary or his duly authorized representative
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shall be deemed to constitute such suspension pursuant to such direction or consent

as to each and every tract of unitized land.

(d) Each lease, sublease, or contract relating to the exploration, drilling,
development or operation for oil or gas of lands other than those of the Umited States,
committed to this agreement, which by its terms might expire prior to the termination
of this agreement, is hereby extended beyond any such term so provided therein so that

it shall be continued in full force and effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any rencwal
thereof or any part of such lease which is made subject to this agreement shall con-
tinue in force beyond the term so provided therein or by law as to the committed land

80 long as such land remains committed hereto.

(£) Each sublease or contract relating to the operation and development of
unitized substances from lands of the United States committed to this agreement, which
by its terms would expire prior to the time at which the underlying lease, as extended
by the immediately preceding paragraph, will expire, is hereby extended beyond any
such term so provided therein so that it shall be continued in full force and effect

for and during the term of the underlying lease as such term is herein extended,

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to be

covenants running with the land with respect to the interest of the parties hereto and
their successors in interest until this agreement terminates, and any grant, transfer
or conveyance, of interest in land or leases subject hereto shall be and hereby is con-
ditioned upon the assumption of all privileges and obligations hereunder by the grantee,
transferee, or other successor in interest. No assignment or transfer of any working
interest, subject hereto shall be binding upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the original, photostatic or

certified copy of the instrument of transfer; and no assignment or transfer of any royalty
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interest subject hereto shall be binding upon Working Interest Owners responsible there-
for until the first day of the calendar month after said Working Interest Owner is

furnished with the original, photostatic, or certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective on the

first day of the month following approval by the Secretary or his duly authorized repre-
sentative and shall remain in effect so long as unitized gu‘_ostances can be produced from
the land subject to the agreement in paying quantities, i.e., in this particular instance,
in quantities sufficient to pay for the cost of producing same, and, should production
cease, sSo long thereafter as dil'igent operations are in progress for the restoration of
production or discovery of new production and so long thereafter as the unitized sub-
stances so discovered can be produced as aforesaid, or it is terminated as provided in
Section 6 hereof. This agreement shall remain in effect during any period of suspension

approved by the Director as provided for in Section 16 (¢) hereof.

This agreement msy be terminated at any time by not less than 75 percentum in
interest, of the owners of working interests signatory hereto, with the approval of the
Director; notice of any such approval to be given by the Unit Operator to all parties

hereto.

18. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION: The Director is hereby

vested with authority to alter or modify from timerto time in his discretion the quantity
and rate of production under this agreement when such quantity and rate are not fixed
pursuant to Federal or State law or do not conform to any statewide voluntary conserva=-
tion or allocation program which is established, recognized, and generally edhered to

by the majority of operators in such state, such authority being hereby limited to al-
teration or modification in the public interest, the purpose thereof and the public in-
terest to be served thereby to be stated in the order of alteration or modification.
Without regard to the foregoing, the Director is also hereby vested with authority to

alter or modify from time to time, in his discretion, the rate of progpecting and

Al

development and the quantity and rate of production under this agreement when such al-
teration or modification is in the interest of attaining the conservation objectives

stated in this agreement, and is not in violation of any applicable Federal or state laws.

Powers in this section vested in the Director shall only be exercised after
notice to Unit Operator and opportunity for hearing to be held not less than fifteen

(15) days from notice.

19, APPEARANCES: Unit Operator shall, after notice to other parties affected,
have the right to appear for or on beha:_Lf of any and all interests affected hereby before
the Department of the Interior and to appeal from orders issued under the regulations of
said bepartmen‘b or to apply for relief from any of said regulations or in any proceedings
relative to operations before the Department of the Interior or any other legally con-
stituted authority; provided, however, that any other interested party shall also have

the right at his own expense to be heard in any such proceeding.

20, NOTICES: All notices, demands or statements required hereunder to be
given or rendered to the parties hereto shall be deemed fully given if given in writing
and personally delivered to the party or sent by postpaid registered mail, addressed to
such party or parties at their respective addresses set forth in connection with the
signatures hereto or to the ratification or consent hereof or to such other address
as any such party may have furnished in writing to party sending the notice, demand,

or statement,

21l. NO WAIVER OF CERTAIN RIGHTS: Nothing in this agreement contained shall

be construed as a waiver by any party heret\o of the right to assert any legal or con-
stitutional right or defense as to the validity or invalidity of any law of the State
wherein said unitized lands are located, or of the United States, or regulations
issued thereunder in any way affecting such party, or as a waiver by any such party

of any right beyond his or its authority to waive.
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22, ﬁNAVOIDABLE DELAY: All obligations under this agreement requiring the
Unit dperator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this agreement shall be suspended while,
but only so long as, the Unit Operator despite the exercise of due care and diligence
is prevented from complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State, or municipal law or agencies, unavoidable accidents, un-
controllable delays in transportation, insbility to obtain necessary materidls in open
market, or other matters beyond the reasonable control of the Unit Operator whether

similar to matters herein enumerated or not.

23, FAIR EMPLOYMENT: The Unit Operator shall not discriminate against any
employee or applicant for employment because of race, creed, color, or national origin,

and an identical provision shall be incorporated in all sub-contracts.

2L, 10SS OF TITLE: In the event title to anytract of unitized land shall
fail and the true owner cannot be induced to join this Unit Agreement, such tract shall
automatically be regarded as not committed hereto and there shall be such readjustment
of costs and benefits and of the investn;ent account of the working interest owners as
may be required on account of the loss of such title. In the event of a dispute as
to title as to any royalty, working interest, or other interests subject thereto,
payment or delivery on account thereof may be withheld without 1liability for interest
until the dispute is finally settled: provided, that, as to Federal land or leases,
no payments of .funds due the United States should be withheld, but such funds éhall be
deposited as directed by the Supervisor to be held as unearned money pending final
settlement of the title dispute, and then applied as earned or returned in accordance

with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect or

failure of any title hereunder.

=16

25, NON-JOINDER AND SUBSEQUENT JOINDER: If the owner of any substantial

interest in a tract within the Unit Area fails or refuses to subscribe or consent to
this agreement, the Unit Operator, acting pursuant to the provisions of the Unit
Operating Agreement, may withdraw said tract from this agreement by written notice

to the Director, prior t§ the approval of this agreement by the Director., Any oil

or gas interests in lands within the Uﬁt Area not committed hereto prior to sub-
mission of this agreement for final approval may thereafter be committed hereto wp

to the date of final approval by the owner or owners thereof subscribing or consent-
ing to this agreement and, if the interest is a working interest, by the owner of such

interest subscribing also to the Unit Operating Agreement.

It is understood and agreed, however, that after the effective date hereof
the right of subsequent joinder, as provided in this section, by a Working Interest
Owner is subject to the provisions or limitation of Section 10 of this agreement and
is also subject to such requirements or approvals, if any, pertaining to such joinder,
as may be provided for in the Unit Operating Agreement. After final approval hereof,
joinder by a royalty owner must be consented to in writing by the Working Interest
Owner committed hereto and responsible for the payment of any benefits that may ac-
crue hereunder in behalf of such roys_;lty owner. Except as may otherwise herein be
provided, subsequent joinders to this agreement shall be effective when approved by
the Director retroactive to the first day of the month following the filing with the
Supervisor of duly executed counterparts of all or any papers necessary to establish

effective commitment of any tract to this agreement.

26, COUNTERPARTS: This agreement may be executed in any number of counter-
parts, no one of which needs to be executed by all parties or may be ratified or con-
sented to by separate instrument in writing specifically referring hereto and shall be
binding upon all those parties who have executed such a counterpart, ratification, or

consent hereto with the same force and effect as if all such parties had signed the
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same document and regardless of whether or not it is executed by all other parties

owning or claiming an interest in the lands within the above described Unit Area.

27. TAXES: Each party hereto shall for his own account render and pay his
share of any ad valorem or excise taxes levied against or measured by the amount or
value of the unitized substances produced from the unitized land; provided, however,
that, if it is required or if it be determined that the Unit Operator or the several
Working Interest Owners must pay or advance said taxes for the account of the parties
hereto, it is hereby expressly agreed that the parties so paying said taxes shall be
reimbursed therefor by the parties hereto, including Royalty Owners, who are responsible

for the taxes on their respective allocated shares of said unitized substances,

28, NO PARTNERSHIP: It is expressly agreed that the relation of the parties
hereto is that of independent contractors and nothing in this agreement contained, ex-
pressed, or implied, nor any operations conducted hereunder, shall create or be deemed

to have created a partnership or association between the parties hereto or any of them,

IN WITNESS WHERECF, the parties hereto have caused this agreement to be
executed and have set opposite their respective names the date of execution,
DATE: UNIT OPERATOR AND WORKING INTEREST OWNER

THE CALIFORNIA COMPANY

By,
Its
By,
Tts
WORKING INTEREST OWNERS
ATTEST s DATE: STANOLIND OIL AND GAS COMPANY
By,
Address:
ATTEST: DATE: PHILLIPS PETROLEUM COMPANY
By,
Addresse

=18~

ATTEST: DATE: THE SHARPLES OIL CORPORATION
By

Address:

ATTEST: DATE: UTAH SOUTHERN OIL COMPANY
By

Address:

ATTEST : DATE: WEBER OII. COMPANY
By

Address:

ATTEST ¢ DATE: RAVEN OIL & REFINING COMPANY
By

Address:

ATTEST ¢ DATE: CONTINENTAL OIL COMPANY
By

Addresss

ATTEST = DATE: THE TEXAS COMPANY
By,

Address:

ATTEST: DATE: UNION PACIFIC RATLROAD COMPANY
By,

Address:

(Other Parties)

-]19=
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TRACT FACTOR COMPUTATIONS

EXHIBIT #5, Page 1

" CRNTRAL UNIT
RANGELY FIELD

(1) (2) (). () (5) (6) (7

— FROM DEC. 6, 1950 FORECAST BBLS. -

OPERATOR 'AND TRACT 1952 1 1954 - 1 OF COLS.
-~ LEASE NAME NO, BPg B%? LB?’DBL\ Bg ? 6
THE CALIFORNIA COMPANY
~Calco Fes 45,50,53 5100 Leée L390 3309 22.,900057

| S.W.McLaughlin

TOTAL, CALIFORNIA

| PHILLIPS
] ﬂniox{ Pacific “B"

= Lévison
 TOTAL PHILLIPS

SHARPEES
Toleughiin 0"

| McLeughlin “LLO"

- McLamghlin "106®

" TOTAL SHARPLES

[ STANOLIND.
E-"A, C.MoLamughlin “B®

= C.MclLaughlin "A"
- A, C:McLaughlin "B"
& Newton-Assoc. Un ™C"

. Newton-Assoc. Un "B"

Newton-Assoc. Un ™A™
Newton-Assoc. Un "D*
“F, V. Larson "A®

_l‘vssoc. Largon Un "A"
“Assoc. Larson Un “B"

Bverett Rector

~Agsociated “B®

“TOTAL STANOLIND

55

75

b7

345
P

227

2200

123

1356

300
Lsé2

188
1900

2088

109
1203

218

265
L4655

161
1630
1791

oL
1038
188

235
354,

L3
70
1613

(4
89
15,

1536871
2li.Li36928

0.965075
9.66L170
10. 629245

0.5L0925
5.967625
1.081850

7.590400

0. 630856
0.538241
0.230866
0.0L45636
0.182545
0.253684
0,324,824
0.5731%9
0,202679
0,.4L6968 -
3.402593
0.310059
7.142090

EXHIBIT #5, Page 2

ST @) “ » | w ] & @ o] o
T, P. Fee %ﬁi . 9077 8096 7248 6595 31016 | 141.631097
- Carnsy 118,57,65 h’ 1954 1593 | 1352 1155 éosh | 8.125957
Carney Unit 58 102° 87 75 61 331 0.L14),28%
L TOTAL TEXAS 11133 9776 8675 7817 37401 | 50.201337
" TOTAL CENTRAL UNIT 22399 | 19350 | ‘17639 | 1514 § 7h502 | 300.000000





TRACT FACTOR COMPUTATIONS

T

EXHIBIT #, Page 1

e WEST UNIT
7 RANGELY FIELD
&5} (2) 3 (W (5) (6) (7) (8)
= i FROM DEC. 6, 1950 FOREGAST BELS. PERCENTACE
°ﬁ§?§£@m T!;?)CT 1133;2 : 113233 ggu . %3235 ?L?B?%Ls OF UNIT
| THE CALIFORNIA COMPANY
=W, P, Hellen #2 1 75 68 63 9 265 | 0.200045
] W. P. Mellsn #1 2 83 65 5k L4 248 0.187212
" A, C.McLaughlin Cons, i 5700 5700 5700 5700 22800 | 17.2114L4
. A.C.McLaughlin Cons, 17 1200 1200 1200 1200 Lsoo | 3.623L62
| Ho W, Gray "A" 31 1350 1350 1350 1350 5400 | L4.076395
_Essie A. Neal 32 600 600 é00 609 2loo | 1.811731
Emerald 0il Company 33 6600 6600 6600 6600 26400 | 19.929041
o Gray *B* 34,35 2Loo 2400 2063 1688 8551 | 6.L550L6
_Calco Fee 37,40 5550 6388 6260 6819L 25017 | 18.885031
Reven ™B* 38 300 300 300 300] 1200 | 0.905865
- Raven "A" 29 600 600 é00 512 2312 | 1.745301
;:"TOTLL CALIFORNIA 258 25271 24790 2487 99393 | 75.030573
,%Ng%‘ Rooth 6 ' 116 106 98 9y Li1 § o0.31025%
" TOTAL CONTINENTAL 116 106 98 91 L1 | 0.310259
%L%%Si 12 300.. | %00 300 200 1200 | 0.905865
© Magor 16 150 ﬁ 150 150 150 600 1 0.452933
W 3. Lerson 20,22 1l 117 98 W3 | 0.330415
" Mattern 26 150 o | 150 1:] 600 | o0.452933
7 Rigby ™A% 29 150 150 150 150 600 0.452933
" Rigby 30 150 150 150 1504 600 | 0.452933
= TOTAL PHILLIPS 1044 1017 998 g8l LoL3 3.052012
'STANOLIND
FOK Tarson 3 300 300 300 3ooH 1200 | 0.905865
0i: Larson "L 15 13 12 11 51 | 0.038:99

T EXHIBIT #i, Page 2
. (West Unit Factors)

a) @ I ®» |w (5) 6) % (8)
| STANOLIND (Gont'a) o "
Wry C. Hegoo 5 1350 1350 1215 1215 5130 | 3.872575
M,B.Larson "A" ~ A 7 150 150 150 - 150 600 | 0.452933
. M.B.Larson "A* - C 8 150 150 150 150 600 | 0.452933
M,B.Larson "A™ - B 9 150 150 150 150 600 | 0.452933
5 rruary C. Hagood “B™ 10 i 150 150 135 135 570 0,.430286
M.B.Larson “B" 11 150 150 150 150 600 | 0.L452933
"~ M,B.Larson “c* 13 Lso uso‘ Lso L50 1800 | 1.358798
| Associated Unit ™A 15 150 150 150 150 600 | 0.452933
-~ L.N.Hagood "A" 18 1200 | 1200 1200 1200 L4800 | 3.623h62
C.R.Stoffer 19,21 600 &00 600 600 2hoo | 1.811731
Associated Unit "C* 23 150 150 150 146 596 { o0.Ll9913
- McLeughlin Unit “B™ ‘. 2 150 150 150 150 600 | 0.L452933
| McLaughlin Unit *A" 25 150 150 150 | 7 597 | 0.L50668
S. B. Lacy 27 600 600 ‘ 600 600 2hoo 1.811731
s _ Kssociated "A" 28 619 &0 0 703 2762 | 2.085000
| 8. A. Guiberson, Jr. "A"|| 36 300 278 300 280 1158 | 0.87L160
- -Kittie Fairfield “B™ L1 20 17 15 13 65 0.049068
7 Kittie Fairfield "A® L2 L50 Lo8 21,8 288 ugh | 1.127802
TOTAL STANOLIND | 731L 7256 7065 4 6988 2862% | 21,607156
TOTAL WEST UNIT ! 32932 . 33650 32951 32937 132,70 }100.000000
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UNIT AGREEMENT FOR THE DEVELOFMENT AND
OPERATION -OF ‘THE WEST RANGELY UNIT AREA,
>~ COUNTY OF RIO BLANCO
STATE OF COLORADO

I-Set. No,

THIS AGREEMENT, entered into as of the day of 4
19 s by and between the parties subseribing, ratifying, or consenting hereto, and

herein referred to as the "parties hereto";

FIINESSEIE

Jeo

WHEREAS, the parties hereto are the ommers of working, royalty, or other oil

and gas interests in the unit area subject to this agreement; and

WHEREAS, the Act of February 25, 1920, Ll Stat. 437, as amended by the Act
of August 8, 1946, 60 Stat. 950, 30 U.S.C. Seecs. 181, et seq., authorizes Federal
lesgees and their representatives to unite with each other, or jointly or separately
with others, in collectively adopting and operating under a cooperative or unit plan
of development or operation of any oll or gas pool, field, or like area, or any part

“thereof; for the purpose of more properly conserving the natural resources thereof
whenever determined and certified by the Secretary of the Interior to be necessary or

advisable in the public interest; and

WHEREAS, the parties hereto hold sufficient interests in the West Rangely
Unit Area covering the land hereinafter described to give reasonably effective control
of operations therein; and )

WHERFAS, it is the purpose of the parties hereto to conserve natural re-
sources, prevent wagte, and secure other benefits obtainable through development and

operation of the area subject to this agreement under the terms, conditions, and

limitations herein set forth;

NOW, THEREFORE, in consideratlon of the premises and the promises herein

contained, the parties hereto commit to this agreement their respective interests in
the below defined unit area and agree severally among themselves as follows:
1. ENABLING ACT AND REGULATIONS: The Act of February 25, 1920, as amended,

supra, and all valid pertinent regulations, ineluding operating and unit plan regula-

tions, heretofore issued thereunder or valid pertinent and reasonable regulations

hereafter issued thereunder are accepted and made a part of this agreement as to

Federal lands, provided such regulations heretofore or hereinafter issued are not

7 inconsistent with the terms of this agreement; and, as to non~Federal lands, the oil
and gas operating regulations in effect as of the effective date hereof governing

=8 drilling and producing operations, not inconsistent with the terms hereof or the laws

of the State in which the non-Federal land is located, are hereby accepted and mads

a part of this agreement.

2, UNIT AREA: The following described land is hersby designated and recog~
nized as comstituting the West Rangely Unit Area, hereinafter referred to as "Unit

Areats
.. Township 2 North, Range 103 West, Rio Blanco County, Colorado:

Section 9 - 5B} of SE3;
10 - S% of S&, NW} of SEf;
e 1 - of S5
12 - 55 of 833

13 ~ All;

1 - A11;

15 - A1 exce;zt SWE of SWZ;

16 - T of NEz,

22 - NB%, NEZ of MA%, all of SB} except SWi;
‘ 23 - 411;

2 - A1)

25 - All;

26 - N%i 8L, NE} of 5Wk;

35 - NE3 of NE};

36 - N, Mk of SEX.
Township 2 North, Range 102 West, Rio Blanco County, Colorado:

Section 17 - SW%, W3 of SBY, SW: of NEL, 5§ of MW, NWE: of NW3;
18 - A11;
19 - A11;
20 - NWL, W .of NE%;
29 - Wi of N6}, NW: of SWi;
30 - A11;

- WS, Wk of E}.

conteining 8850.72 acres. ‘

Exhibit "A%, attached hereto, is a map showing the Unit Area and the bdbound-
arles and identity of tracts and leases in said area to the extent known to the Unit
Operator. Exhibit "B" attached hereto is a schedule showing to the extent known to
the Unit Operator the acreage, percentage, and kind of ownership of oil and gas in-
terests in all of the tracts in the Unit Area and a figure which represents the per-
centage participation of each tract in the Unit Area. However, notning herein or in said
~ schedule or map shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as are shown in said
map or schedule as owned by such party., Exnibits "A" and "B" shall be revised by the Unit
Operator whenever changes in the Unit Area or otherwise render such revision necessary.,
Not less than six coples of the revised exhibits shall be filed with the 0il and Gas

Supervisor of the United States Geological Survey, hereinafter referred to as "Supervisor®.

It is recognized that this agreement covers only the western portion of the
Rangely Field and that some time or times in the future it might be desirable and bene~-
ficial to expand the Unit Area so as to cover all or additional portions of the field.

The Unit Area may, therefore, with the approval of the Director of the United
States Geological Survey, hereinafter referred to as "Director", be expanded to include
therein any additional tract or tracts whenever the unit operator, acting on behalf of
the working interest owners collectively and by them being duly authorized as is pro-
vided for in the Unit Operating Agreement, has negotiated an agreement or agreements
with the owners of such tract or tracts either (1) to commit them to this agreement
and the unit operating agreement, or (2) to join with such owners in a new unit agree—

ment or agreements covering the expanded umit area.

Royalty owners do hereby expressly grant unto the working interest owners
collectively the authority to expand the Unit Area in the manner as is set forth in

this Section 25 provided, that, in any such expansion; there shall be no change in the

percentage participation of the tracts within this original West Rangely Unit Area.

%When a tract or group of tracts is added, there shall be allocated to such tract or

rérou'p of tracts & proportionate part of the total production from the expanded Unit

Area, and there shall be allocated to the tracts in the original Wpst Rangely Unit

Ares, a proportionsts part of such production and the ﬁroportionat,e part of produe-

:a tion allocated to the original West Rangely Unit Area shall be allocated to the tracts

in the original West Rangely Unit Area as is provided for in this unit agreement.

’ Such expansion shall be effected in the following mamner:

’ (a)

()

(c)

(a)

3.

Unit Operator, on its own motion shall prepare a notice of
proposed expansion describing the contemplated changes in

the boundaries of the Unit Area, the reasons therefor, and
the proposed effective date thereof,

Said notice shall be delivered to the Supervisor, and copies
thereof mailed to the last known address of each Working
Interest Owner, lessee, and lessor whose interests are af=
fected, advising that 30 days will be allowed for submige
sion to the Unit Operator of any objections.

Upon expiration of the 30-day period provided in the pre-
ceding item (b) hereof; Unit Operator shall file with the
Supervisor evidence of mailing of the notice of expansion
and a copy of any objections thereto which have been filed
with the Unit Operator.

After due comsideration of all pertinent information, the ex=-
pansion shall, upon approval by the Director, become effective

as of the date prescribed in the notice thereof,

A1l land committed to this agreement shall constitute land referred to herein
as "unitized land® or "land subjeet to this agreement", .

UNITIZED SUBSTANCES: A1l oil and gas in any and all formations lying

- below the top of the Weber Sand, which is found at a depth of 236 feet subsea in The

California Company Emerald #1 well in the NE% of Sﬁ% of Section 30, Township 2 North,

= Range 102 West, and underlying the land subject to this agreement are unitized under

“~=-the terms of this sgreement and herein are called unitized substances.

e L. UHIT OPERATOR: THE CALIFORNIA COMPANY is hereby designated as Unit

Vrréﬁ’eratroi' and by signature hereto as Unit Operator agrees and consents to accept the
duties and obligations of Unit Operator for the discovery, development and production
of mitized substances as herein provided. Whenever reference is made herein to the
Unit Operator; such reference means the Unit Operator acting in that capacity and not
as omer of inbterests in unitized substances, and the term "Working Interest Owner®
when used herein shall include or refer to Unit Operator as the owner of a working
interest when such an interest is owned by it.

The term "Working Interest Owner" as used herein and in other contracts re-
lating to the unitized land shall mean the owner of such an interest committed hereto
as may be obligated to bear or share either in ecash or out of production (other than
by permitting the use of umitized substances for development, production, or pressure
maintenance purposes) a portion or all of the costs or expenses of drilling, develop~
ing, producing, and operating the unitized land under this agreement and the Unit Opera-
ting Agreement, If the working interest in any tract is or shall hereafter be owned
by more than one party, the term "Working Interest Owner"™, when used with respect to

such tract, shall refer to all such parties owning the working interest therein,

The term "Royalty Owner" as used herein and in other contracts relating to
the unitized land shall mean the owner of any interest in unitized substances or the
value thereof, other than the interests cwned by Working Interest Owners.

Se RESIGNATION» OR REMOVAL OF UNIT OPERATOR: Unit Operator shall have the

right to resign at any time, but such resignation shall not become effective so as to
release Unit Operator from the duties and obligations of Unit Operator and terminate
Unit Operatorts rights as such for a period of six months after notice of intention
to resign ha§ ?;een served by Unit Operator on all Working Interest Owners, and the
Director, and until all wells are placed in a satisfactory condition for suspension or
abandonment, whichever is required by the Supervisor, unless a new Unit Operator shall

have been selected and approved and shall have taken over and assumed the duties and

obligations-of Unit Operatar prior to the expiration of said period,

Until a successor Unit Operator is selected and approved, as hereinafter pro=

ﬁge&," the Working Interest-Owners shall be jointly responsible for the performance of

the duties of Unit Operatdr and shall not later than thirty days before such resigna-
- t1on becomes effective appoint a common agent to represent them in any action tobe
taken hereunder.,

The resignation of Unit Operatof shall not release Unit Operator from any
liability for any default by it hereunder occurring prior to the effective date of its

resignation.

The Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage vote of
the omners of working interests determined in like manner as herein provided for the
=3 selection of a new Unit Operator. Such removal shall be effective upon notice thereof

to the Director.

The resignation or removal of Unit Operator under this agreement shall not

terminate his right, title, or interest as the owner of a working interest or other

interest in unitized substances, but upon the resignation or removal of Unit Operator
becoming effective, such Unit Operatar shall deliver possession of all equipment, materials
and appurtenances used in conducting the unit operations and owned by the Working Interest
Owmers to the new duly qualified suecessor Unlt Operator or 1o the owners thereof if no
such new Unit Operator is elected, to be used for the purpose of conducting unit opera-

tions hereunder. Nothing herein shall be construed as authorizing removal of any

materidl, equipment and appurtenances needed for the preservation of any wells,

6, SUCCESSOR UNIT OPERATOR: Wnenever the Unit Operator shall tender his or

its resignation as Unit Operator or shall be removed as hereinabove provided, the
ovmers:'of the working interests in the unitized land shall by affirmative vote of at

" least 752 of their voting interests select a successor Unit Operator; provided, however,

that should any Working Interest Owner own voting interest of more than 25%, the vote

_ of.said pa;'ty shell not serve to disapprove the selsction of a new Unit Operator ap=
_proved. by 100% of-the remaining Working

Interdst Owners,

Such selection shall not
S :

- “ Pacome effeqtive,until (2) a Unit Operator so selected shall accept in writing the

ij!iﬁ:es, and responsibilities of rﬂniéroperator, and (b) the selection shall have been
aéprev:ed by ther—Dii'e'cbor; If po successor Unit Operator is selected and qualified

,as'he;‘ein provided, thé'Direbtor ai his election may declare this unit agreement

terminated,

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: If the Unit

Operator-is'nc}t the sole owner of working interests, costs and expenses incurred by
Unit Operator in conducting unit operations hereunder shall be paid and apportioned
among and borne by the owners of working interests all in accordance with the agree~
ment or agreements entered into by and between the Unit Operator and the owners of
working interests, whether one or more s spearately or collectively. Any agreement

or agreements entered into between the Working Interest Owners and the Unit Operator,
as provided in this section, whether one or more, are herein referred to as the "Unit
Operating Agreement". Sueh Unit Operating Agreement shall also provide the manner in
which the Working Interest Owners shall be entitled to receive their respective pro-
portionate and allocated share of the benefits accruing herete in conformity with
their underlying operating agreements s lsases, or other independent contracts and such
other rights and obligations as between Unit Operator and the Working Interest Owners
as may be agreed upon by Unit Operator and the Working Interest Owners; however, no
such Unit Operating Agreement shall be deemed either to modify any of the terms and con-
ditions of this Unit Agreement or to relieve the Unit Operator of any right or obliga=-
tion established under this Unit Agreement; and in case of any ineonsistency or cone
fliet between the UnitrAgreament and the Unit Operating Agreement this Unit Agreenent
shall prevail. Three true copies of any Unit Operating A ‘eement executed pursuant to

this section snhall be filed with the Supervisor,

8. FIGHTS AND OBLICATIONS OF UNIT OFERATOR: Except as otherwise specifically
provided herein, the exclusive right, privilege, and duty of exercising any and all

rights of the parties hereto which are neeessary or convenient for prospecting for,

-__produeing, storing, allocating and distributing the unitized substances are hereby

-delegated to and shall Be exercised by the Unit Operator as herein provided., Acceptable

evidence of title to said rights §m1 be deposited with said Unit Operator and, to-
gether ﬁth this agreement, snall constitute and define the rights, privileges, and
obligations of Unit Operator. Nothing herein, however, shsll be construed to transfer
title o any land or to any lease or operating agreement, it being understood that
under this agreement the Unit Operator, in its capacity as Unit Operator, shall exercise
the rights of possession and use vested in the parties hereto only for th.e purposes
herein specified.

9. PLAN OF OPERATION: It is recognized and agreed by the parties hereto
that all of the land subject under this agreement is reasonably proved to be productive
in paying quantities; and that no further development is necessary, However, the Unit
Operator contemplates the operation of the wnitized land under a plan of pressure main-
tenance or some form of secondary recovery in order to effect the greatest recovery of
unitized substances, prevent waste, and conserve natural resources. The parties agree
that the Unit Operator may inject into the Weber Sand Pool through any well or wells
completed therein, brine, water, air, gas, oil and any one or more other substances
whether produced from the Weber Sand Pool or not and that the location of in put wells
and the rates of injection therein and the rates of production shall be governed by

standards of geology and petroleun engineering and approved conservation practices.

Unit Operator agrees to submit to the Supervisor, within 60 days after the
effective date of this agreement, a plan of operation for the unitized land and, upon
approval thereof by the Supervisor s it shall constitute the operating obligations of the
Unit Operator under this agreement for the period specified therein, Thereafter, from
time to time before the expiratien of any existing plany the Unit Operator shall submit
for the approval of the Supervisor a plan for an additional specified period for the
cperation of the unitized land, said plan or plans shall be modified or supplemented
when necessary to meet Mged conditions. Reasonable diligence shall be exercised in
complying with the obligations of any approved plan of operation. Unit Operator agrees

to present this Unit Agreement and the initial plan of operation to the Colorado 0il

and Gas Conservation Commission for approvai, Thereafter, if requested or required by

! B er, 2ll additional plans of operation will be submitted to said Commission.

10. = 'PAﬁ‘IGIPATIOK AND ALLOCATTON OF PRODUCTION: In Exhibit "B attached

herets there are listed and numbered the various tracts within the Onit Area and set
forth opposite each tract is a figure which represents the percentage participation
T of such tract in the Unit Area.

If, on the effective date of this agreement, there is any tract or tracts
which have not been commitied or made subject to this agreement, then such tract or
tracts{shall be disregarded and shall not be entitled to participate hereunder. Unit
= Operator shall, when submitting this agreement for final approval by the Director,
f£ile therewith a schedule of those tracts which have been committed and made subject
to this agreement. Said schedule shall set forth opposite each such committed tract the
percentage participation of such tract which shall be determined by dividing the per-—

centage participation listed in Exhibit "B" for such tract by the total of the percen=

tage participations 1listed in Exhibit #B® for all of the tracts comitied to the
agreement, -This schedule shall be designated as Exhibit "C%, and, upon approval thereof
by the Director, shall become a part of -this agreement and shall govern the allocation
of production until a new schedwle is filed and approved Ly the Director.

If, after the effective date of this agreement, there is any tract or tracts
== in the Unit Area which are subsequently committed hereto, under the provisions of Sec—
tion 26, NON-JOINDER. AND SUBSEQUENT JOINDER; then the percentage participation assigned

to such tract or tracts, which shall be determined by negotiation between the owners there-

of and the Unit Operator acting under the provisions of the Unit Operating Agreement, shall
be subtracted from the percentage participations of the then committed tracts and each
then committed tract shall contribute to the percentage participation assigned to the

new tract or tracts an amount determined by multiplying (a) the percentage participation
assigned to the new tract or itracts by (b) the percentage participhtion of each of the
then committed tracts.

Whenever a tract or group of ‘tracts within the Unit Area is added, or omitted

as previded for in Section 25, LOSS OF TITLE, the Schedule of Participation, Exhibit nCw

_shall be revised Yo show the mew percentage participations -of all the then committed

,,!’;ri{ijéf,i;an:d" Unit Opentq;‘ is hereby authorized and shall make deliveries of such royalty

4racts and the revised Exnibit %C® shall goverti tne allocation of production from and
after The effective date tisreof until a mew schedule is filed and approved by the

Director.

Ho tract commitited te this-agresment shall be subsequently excluded from
participation hereunder on account of depletion of unitized substances and nothihg
herein contained shall be construed -as requiring any retroactive adjustment for pro-

duction obtained prior to the effective date of the joinder of any tract.

For the purpose of determining any and all benefits aceruing under this
agreement, -each tract committed hereto shall have allocated to it that percentage

of all unitized substances produced from the unitized land, except any part thereof

used in conformity with good operating practices within the Unit Area for drilling,
operating; camp and other production or development purposes and for pressure main-
tenance in accordance with a plan of operstion approved by the Supervisor or un-
avoidably lost, as is determined by thisVSect.ion and set forth in Exhibit "C" hereof;
and the amount of such productien allocated to each tract shall be deemed to be pro-
duced from such tract. It is hereby agreed that production of unitized substances
from any part of the land subjeet to this agreement shall be allocated as provided
herein regardless of whether any wells are drilled on any particular tract committed
hereto. If the working interests or royalty interests in any tract are divided with
reslpect to separate parcels or portions of such tract owned severally by different
persons; the percentage participation assigned to such traet shall, in the absence of
a recordable instrument among all owners fixing the division of ownership, be divided

among such parcels or portions in proportion to the number of surface acres in each.

11. ROYALTY SETTIEMENT: The United States and any State and all Royalty

Owners, who, under existing contract, are entitled to take in kind a share of the
substances now unitized hereunder produced from any tract, shall hereafter be entitled

to ti;e right to take in kind their share of the unitized substances allocated to such

:, ) iﬂgﬁn‘e taken in kind in conformity with the applicable contracts, laws, and regulations.

igti;iéﬂent for royalty interests not taken in kind sball be made by the Working Interest
= : Omaers- responsible thgrefer,,undel; existing contracts, laws, and regulations, on or
‘before the last-day of each month for unitized substances produced during the preceding
t;alendar month; provided, hewever, that nothing herein contained shall operate to relieve

the leasees of any land from their respective lease obligations for the payment of any

. royalties due under their leases.

The working interest owners in each tract shall settle with the royalty
omners in such tract on the basgis of the amounts of unitized substances allocated to
such tract and at the rates specified in the leases and other contracts covering such

tract, Settlement shall not be on the average price or value received by a8ll working
interest omwners for the total amount of unitized substances produced from the unit

area.

If gas obtained from lands not subject to this agreement is introduced into

the unitized zone hereunder for use in pressure maintenance, stimulation of prodection,
. - or increasing ultimste recovery, which shall be in conformity with a plan first approved

by- the Supervisor; & like amount of gas with due allowance for loss or depletion from ‘
- any cause may be withdrawn from the formation into which the gas was introduced, royalty ‘
free as to dry gas, but notas to the products extracted therefrom; provided that such
withdrawal shall be at such time as may be provided in the plan of operations or as may
’ otherwise be consented to by the Supervisor as conforming to good petroleum engineering
practice; and, provided further that such right of withdrawal shall terminate on the

termination of this agreement.

Royalty due the United States shall be computed as provided in the operating
regulations and paid in value or delivered in kind as to all unitized substances on
the basis of the amountsthereof allocated to unitized Federal land as provided herein

at the rates specified in the respective Federal leages, or at such lower rate or

rates as may be authorized by law or regulation by the working interest owner respon-

- sibYe therefor; provided, that for leases on which the royalty rate depends on the

daily aversage production per well, said average production shall be determined by

dividing the ‘amount of prodnction-allocdted under the terms of this agreement to the
:t%féct or tracts cmpriéing'eéch such lease by the number of wells on the lease in the
M%n wh:.eh are producing ofF capable of producing on the effective date of this

agreement.

12, RENTAL SETTLEMENT: Rentals or minimum royslties due on leases come
mitted hereto shall be paid by Working Interest Owners responsible therefor under
existing contracts, laws; ;d regulations; provided that nothing herein contained
shall operate to relieve ﬁﬁé;iésﬁeea of any land from their respective lease obliga-
tions for the payment of any rental or minimum royalty in lieu thereof due under their
leases. Rental or minimum royalty for lands of the United States subject to this agree-
ment shall be paid at the rate specified in the respective leases from the United
States, unless such rental or minimm royalty is waived, suspended, or reduced by law

or by approval of the Secretary or his duly authorized representative,

13. CONSERVATION: Operations hereunder and production of unitized sub—
stances shall be -conducted to provide for the most economical and efficient recovery
of said substances without waste, as defined by or pursuant to State or Federal law

or regulation.

1, DRAINAGE: The Unit Operator shall take appropriate and adequate
'7measrnres to prevent.' drainage of unitized substances from unitized land by wells on
land not subject to this agreement or pursuant to applicable regulations pay a fair
and reasonable compensatory royalty as determined by the Supervisor. The amount of
. such mya;l.ty, if paid, shall be charged 4o the joint account of the Working Intereaf

Owners under the Unit Operating Agreement.

15. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, conditions,

and provisions of all leages, subleases, and other contracts relating to exploration,
drilling, development or operation for oil or gas lands committed to this agreement

" ‘are hereby expressly modified and amended to the extent necessary to make the same

g T e 7 * =12

. term of this &greement.

and the parties.hereto hereby. consent that the Secretary shall and by his approval

7iiereof, or by the approval hereof by his duly authorized representative, does hereby
and royalty requirements of Federal leases committed hereto and the regulations in
réspect thereto, to conform said requirements to the provisions of this agreement,
and ui{;,hout limiting the generality of the foregoing, all leases, subleases and
contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement under
the terms hereof shall be deemed full performance of all obligations for devel opment
and operation with respect to each and every part or separately omed tract subject
to this agreement, regardless of whether there is any development of any particular
part or tract of the Unit Area, notwithstanding anything to the contrary in any lease,
ol;erating agreement; or other contract by and between the parties hereto; or their

reSpeétive predecessors in inmterest; or any of them,
]

(b) Drilling and producing operations performed hereunder upon any tract
o; unitized land will be accepted and deemed to be performed upon and for the benefit
of each and every tract of unitized land, and no lease shall be deemed to expire by

rekson of failure to drill or produce wells situated on land therein embraced.

(¢) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Secretary or his duly authorized representative
shall be deemed to constitute such suspension pursuant to such direction or consent

as to each and every tract of unitized land.

(d) Each lease, sublease, or contract relating to the exploration, drill-
ing, development or operation for oil or gas of lands other than those of the United
States, committed to this agreement, which by its terms might expire prior to the
termination of this agreement; is hereby extended beyond any such term so provided

therein so that it shall be continued in full force and effect for and during the

™ s - {e) - Any Federal lease for a fixed term of twenty (20) years or ay renewal

7ﬁferenf or any part of “such lease which _is made subject te this sgreement shall con-
timie“in force beyond the term provided therein until the termination hereof. Any

otlier Federal lease éﬁtted hereto shall continue in force beyond the term so

“““provided therein or by law as to the committed land so long as such land remains

comuitied hereto.

(f) Each sublease or contract relating to the operation and development of
unitized substances from lénds of the United States committed to this agreement, which
by its terms would expire prior to the time at which the underlying lease, as extended
by the immediately preceding paragraph, will expire, is hereby extended beyond any
such term so provided therein so that it shall be continued in full force and effect
for and during the term of the underlying lease as such term is herein extended,

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to be

covenants running with the land with respect to the interest of the parties hereto and
their successors in interest until this agreement terminates, and any grant, transfer,
or conveyance, of interest in land or leagses subject hereto shall be and hereby is
conditioned upon the assumption of all privileges and obligations hereunder by the
grantee, transferee; or other successor in interest. No assignment or transfer of
any working interest; subject hereto shall be binding upon Unit Operator until the
first day of the calendar month after Unit Operator is furnished with the original,
phetest;at.ic or certified copy of the instrument of transfer; and no assignment or
transfer of -any royalty interest subject hereto shall be binding upon Working Interest
Owners responsible-therefor until the first daybof the calendar month after said
Working Interest Owner 1s furnished with the original; photostatic, or certified

copy of the instrument of transfer. 7

17. EFFECTIVE DATE AND TERM: This agreement shall become effective on the

first day of the month following approval by the Secretary or his duly authorized

representative and shall remain in effect so long as unitized substances can be pro-

;nd, should production cease, so long thereafter as diligent operations are in progress

.- for the restoration of production or discovery of new production and so long thereafter

as the unitized substances so discnvereifi#n be produced as aforesaid, -or it is termlmeted
a§ provided in Section 6 hereof. This agreement shall remain in effeet during any period

of suspension approved by the Direetor as provided for im Section 16 (c) hereof,

This agreement may be terminated at any time by not less than 75 percentum
in interest, of the owmners of working interests signatory hereto, with the approval
of the Director; notice of any such approval to be given by the Unit Operator to all

parties hereto,

18. PATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION: The Director is

hereby vested with authority to alter or modify from time to time in his discretion
the quaniity and rate of pirvd‘nction ander this agreement when such quantity and rate
are not fixed pursuant to Federal or State law or do not conform to any statewide
voluntary conservation or allocation program which is established, recognized, and
genei'any adhered to by the majority of operators in such State, such authority being
hereby limited to alteration or modification in the publie interest, the purpose
thereof and the public interest to be served thereby to be stated in the order of
alteration or modification, Without regard to the foregoing, the Director is also
hereby vested with anthority to alter or modify from time to time s in his discretion,

the rate of prospecting and development and the quantity and rate of production under

this agreement when such alteration or modification is in the interest of attaining
the conservation objeetives stated in this agreement, and is not in violation of any

-applicable Federal or State laws.

Poygra in this section vested in the Director shall only be exercised after

a5). days from notice.

19. APPEARANCES: Wnit Operator shall, after notice to other parties af-
ve the right to appesr for- or Gii-behalf of any and all interests

affected

he-regulations of ssid Department or to apply for relief from any of said regulations
E? ‘or in any proceedings reiative to opgrg{;iims before the Department of the Interior or
any=sther legally constituted authority; provided, however, that any other interested

party shall also have the'right at his omn expense to be heard in any such proceeding.

7 20, ROTICES: A1l notices, demands or gtatements reéuired hereunder to be
given or rendered to the partie; hereto shall be deemed fully given if given in
writing and personally delivered to the party or sent by postpaid registered mail,

7 7 addressed to such party or parties at their respective addresses set forth in con-

nection with the sigmatures hereto or to the ratification or consent hereof or to

such other address as any such party may have furnished in writing to party sending

the notice, demand, or statement,

21, NO WAIVER OF CERTAIN RIGHTS: Nothing in this agreement contalined snall

be construed as a waiver by any party hereto of the right to assert amy legal or con=
stitutional right or defense as to tl}e validity or invalidity of any law of the State
wherein said unitized lands are located; or of the United States, or regulations
issued thereunder in any way affecting such party, or as a waiver by any such party

of any right beyond his or its authority to waive,

7 22, UKAVOIDABLE DELAY: 211 obligations under this agreement requiring the
Unit Operator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this agreement shall be suspended while,
but only so long as; the Unit Operator despite the exercise of due care and diligence
is prevented from complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State, or muaicipal law or agencies, unavoidable accidents, un~

controllable éelays inrrtransportation, inability to obtain necessary materials in open

market, or other matters beyond the reasonable control of the Unit Operator whether

similar to matters herein enumerated or not.

= 23, FAIR EMPLOTMENT: The Unit Lperator shall not discriminate against any

'u'i’ﬁeyéé’ or applicant for e;jéloyment becauss of race, creed, color, or national origin,

'? . 2k, L0SS OF TITIE: In the évent title to any tract of unitized lend shall

- —f&ﬁﬂnd the true cwner cannot be induced to join this Unit Agreement, such tract shall

antqm%i’calﬁ be regarded as nob ccmitf;ed hereto and there shall be such readjustment

of costs and benefits and of the inV;s*ment account of the working interest owners as
may be required on account of the loss -of such title. In the event of a dispute as
to title as to any royalty, working interest, or other interests subject thereto,
payment or delivery on account theresf may be withheld without liability for interest
until the dispute is finally settlecie provided, that, as to Federal land or leases,
no peyments of funds due the United States should be withheld, but such funds shall be
s deposited as directed by the Supervisor to be held as unearned money pending fimal
settlement of the title dispute, and them applied as earned or returned in accordance

with such final gsettlement.

Unit Operator as such is relieved from any responsibility for any defect or

., failure of any title hereunder,

25. NON-JOINDER AND SUBSEQUENT JOINDER: If the omner of any substantial

interest in a tract within the Unit Ares fails or refuses to subscribe or consent to
this agreement, the Unit Operator, acting pursuant to the provisions of the Unit
“ Operating Agreement; may withdraw said traet from this agreement by written notice
| to the Director, prior to the approval of this agreement by the Director. Any oil

or gas interests in lands within the Unit Area not committed hereto prior to sub-

mission of this agreement for final approval may thereafter be committed hereto up
to the date of final approval by the owner or owners thnereof subscribing or conw
senting to this agreement and, if the interest is a working interest, by the owner

of such interest subscribing alsa to the Unit Operating Agreement.

It is understood and agreed; however; that after the effective date hereof

the right of subsequent joinder, as provided in this section, by a Working Interest

= Owner is subject o the provisiens.or limitation of Sectiom 10 of this agreement and

1s also subject to such requirements or approvals, if any, pertaining to such joinder,

';aérmay’ be provideé for in the Unit Operating Agreement, After final approval hereof,
Jginde'rhy & royalty owner must be consented to in writing by the Working Interest
;er committed hereto and responsible for the payment of any benefits that may

accrue hereunder in behalf of such royalty owner. Except as may otherwise herein be
provided; subsequent joinders to this agreement shall be effective when approved by

the Director retroactive to the first day of the month following the filing with the
Supervisor of duly executed counterpart; of all or any papers necessary to establish ef-

fective commitment of any tract to this agreement,

25. COURTERPARTS: This agreement may be executed in any number of counter—~
parts, no one of which needs to be execcuted by all parties or may be ratified or con-
sented to by separate instrument in writing sepcifically referring hereto and shall be
binding upon all those parties who have executed such a counterpart, ratification, or
consent hereto with the same force and effect as if all such parties had signed the
same- document and regardless of whether. or not it is executed by all other parties

owning or claiming an interest in the lands within the above described Unit Area.

2. TAXES: Each party hereto shall for his own account render and pay his
share of any ad valorem or excise taxes levied against or meam red by the amount or
value of the unitized substances produced from the unitized land; provided, however,
that, if it is required or if it be determined that the Unit Operator or the several
Working Interest Owners must pay or advance said taxes for the account of the parties
bereto, it is hereby expressly agreed that the parties so paying said taxes shall be
reimbursed thersfor by the parties hereto, including Royalty Owners s who are responsible

for the taxes on their respective allocated shares of said unitized substances.

28. NO PARTNERSHIP: It is expressly agreed that the relation of the parties
hereﬁo is that of independent contractors and nothing in this agreement contained, ex-
pressed, or implied, nor any operations conducted hereunder, shall create or be deemed

to have created a partnership or association between the parties hereto or any of them,

F; the partiss hereto have caused this agreement to be

~set opposite their respective names the date of execution.
T, DATE::-.  UNIP OPERATOR AND WORKING INTEREST OWNER
'/ THE CALIFORNIA COMPANY

By

Tt

By,

= Its

WORKTNG INTEREST OWNERS

DATE: STANOLIND OIL AND GAS COMPANY
By
=ATTEST ¢ Tre DATE s PHILLIPS PETROLEUM COMPANY
) , By,
Addresss ke
ATTEST ¢ DATE: THE SHARPLES OIL CORPORATION
Address: ]
ATTEST: DATE: UTAH SOUTHERN OIL COMPANY
By
Address: :
ATTEST: DATE+ WEBER OIL COMPAKNY
. By,
Address:
- ATTEST: DATE: RAVEN OIL & REFINING COMPANY
. By,
- Addresss
AT—TE@T} 7 ' ) DATE: CONTINENTAL OIL COMPANY
- By,
Addresss

(Other Parties)




