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OIL AND GAS LEASE

AGREEMENT, Made and entered into the l i g day of )i |QE,' 2:{ )] 2z . by and between __LeBorgne Land Company, LLC,
a Colorado Limited Liability Company
whase post office address is 795 Garrlson Ct, Grand Junction, CO 81506

hereinafter called Lessor (whether one or more) and. WPX Energy Rocky Mountain, LLC whaose
address is 1001 17th Street, Suite 1200, Denver, CO 80202 . hercinafler called Lessee:
WITNESSETH, That the Lessor, for and in considenation of __Ten and More DOLLARS cash in hand paid. the receipt of which is hereby

acknowledged, and the covenants and agreements hereinafter contained, has ed, demised, keased and let, and by Lhese presents does grant, demise, lease and ket

exclusively unlo Ihe said Lessee, the land hercinafler described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, and

operating for and producing thecefrom oil and all gas of whatsoever nature or kind, with rights of way and easements for laying pipe lincs, and crection of struclures

m pﬂ;dmc save and lake care of said products, all that certain tract of land situaled in the County of ___Garfield, _Stte of _Colorado |
ribed as follows, to-wil:

To}gnsm? 7 South, Range 96 yes!! 6™ P.M.
ectlon 12: A fract In the described as Lot 1 of the KOA Addition Replat according to the Plat

N
recorded June 16, 1995 at Reception # 479473

Including any right, title and interast Lessor may have In and to any mineral rights Iyln? In or under any
and all streets, county roads, highways, raliroad strips and / or rights-of-way, canals, ditches and other
waterways lying across and } or adjacent and / or In any way appertaining to the Ianén herelnabove described

and containing 9.66 acres, more of less. This lease shall specifically include coalbed gas and absorbod gas from coal scams.

1 It is agreed that this lease shall remain in force for a tenm of gne year from the date first mentioned abova and as long thercaller as oil
or gas of whatsocever nature or kind s produced from sakl leased premises or on acreage therewilh, or drilling operalions are conlinued as hercinalter provided.
If, at the expiration of the primary term of this lease, oil or gas is not being produced on (he leased premises or on acreage pooled therewith bul Lessec is then engaged
in drilling or re-working operations thereon, then this Jease shall continue ih force so long as tions arc being conli y p ted on the leased premiscs or on
acreage pooled therewith: and Ttmlians shall be considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or
a of one well and thie beginning of operations for the drilling of a subsequent well. If afler discovery of oil or gas on said land or on acreage pooled
therewith, the production thereof should cease from any cause aRer the primary term, this lease sbhall not inate if Lessee ¢ additional drilling or re-
working operations within ninety (90) days from date of cessation of production or from date of cor ion of dry hole. I oil or gas shall be discovered and ﬂmduced
85 a resull of such operations st or after the eapiration of the primary tenm of this lease, this lease shall continue in force so long as oil or gas is produced from the leased
premises o on acreage pooled therewith.

In the event a well or wells is drilled and completed on Ui lands, or on the lands pooled therewith, for the purpose of developing coalbod gas, the word
“operations” shall mean, in addition to those matters covered in the preceding paragraph: (1) operations of said wells to remove waler of oswr substances from the
coalbed, or lo dispase of such water or olbér substances, even though such operations do not result in the production of hydrovarbons in paying quantities, or (2)
shutling-in or otherwise disconlinuing ion from said wells to allow for surface or underground mining affecting the drilisite or wellbore.

2. Thisis a PAID-UP LEASE. In consideration of the down cash paymient, Lessor agrees thal Lessee shall not be obligated, except as otherwise provided
hervin, to commence or continue any operations during the primary tenm. Lessce may at any Lime or times during or after the primary term surender this lease as to all
or any portion of said land and as to any strata or stratum by delivering lo Lessor or by filing for record a releasc or releases, and be relieved of all obligation thereafter
accruing as 1o the acreage surendered.

3. In consideration of the premises the said Lessec covenants and agrees:

1% To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connest wells on said land, the cqual eighteen pereent (18%) part
of all oil produced and saved lrom Lhe leased premises.

2 To pay lessor on gas and casin gas produced from said land (1) when sold by lessee, eighteen percent (18%) of the net proceeds derived from
such sale or (2) when used by lessee off said land or in the manulacture of gasoline or other products, the market value, at the mouth of the well, of
cighteen pereent (18%) of such pas and casinghead gas, lessor’s interest. in either case, 1o bear the cost of transporting such gas and casinghead gas
from the mouth of the well to the point of sale or use.

3" To pay Lessor for gas produced from any oil well and used ofY the premises or in the manufacture of gasoline or any other product a royally of eighteen
percent (18%) of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4, %ﬂn'c(fs fron a well capable of producing gas is not sold or used, Lessee may pay or tender as royally to the royalty owners One Do!largg« year per net
royally acr¢ retained hereunder, such payment or tender lo be made on or before the anniversary date of this lease next ensuing afler the expiration of 90 days from the
date such well is shut in and thereafter on or before the anniversary date of this lease during the period such well is shut in. 1f such payment or tender is made, il will be
considercd that gas is being produced within the meaning of this lease.

. S If said Lessor owns a less interest in the above described Jand than the entire and undivided fee simple estate therein, then the royalties (including any
shut-in gas royalty) hercin provided for shall be paid the Lessor only in the proportion which Lessor's interest bears the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and waler produced on said land for Lessee's operation thereon.

7. When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or bam, now on said premises without wrillen consent of Lessor,

9. Lessee shall ﬂny for damages caused by Lessee’s operations Lo growing crops on said land.

10. Lessee shall have the right at any time Lo remove all machinery and fixtures placed on said premises, including the right 10 draw and remove casing.

Il ‘The rights of Lessor and Lessce hereunder may be assigned in whole or parl. No change in ownership of Lessor's interest (by assignment or otherwise)
shall be binding on Lessec until Lessee has beea fumnished with notice, consisting of centified copies of all recorded instruments or documents and other information
necessary (o establish a complete chain of record title from Lessor, and then only with 1o o 13 thereafler made. No other kind of notice, whether actual or
constructive, shall b binding on Lessee. No preseat or future division of Lessor's ownership as to difTerent portions or parcels of said land shall operate to enlarge the
obligations or diminish the rights of Lessee, and all Lessee’s operations may be conducted without re, to any such division. [ all or any part of this lease is
assigned, no leaschold owner shall be liable for any act or amission or any other leaschold owner,

12 Lessce, at its option, is hereby given the right and power al any time and from tini¢ to time as a rocurring right, cither before or after production, as to all
or any part of the land described herein and as 10 any one or more of the formations hercunder, ta pool or unitize the keaschold estate and the mineral estate covered by
this lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or scparalely for the production of cillier, when in Lessee’s
judgment il is necessary or advisable to do so, and irespective of whether authorily similar to this exists with respect to such ofber land, lease or leases. Likewise, unils
previously fonned to include formations not producing oil or gas, may be reformed to exclude such noa-producing e i The forming or refonming of any wnit
shall be eccomplished by Lessee executing and filing of record a declaration of such unitization of reformation, which declaration shall describe the unit. Any unit may
inchude land upon which a well has theretofore been completed or upon which tions for drilling have theretofore been commenced. Production, drilling or
reworking opcrations or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling
or reworking opcrations or a well shut in for want of a market under this kease. In lieu of the royalties elsewhere herein specified. including shul-in gas royalties, Lessor
shall receive on production from the unit so pooled royalties only on the portion of such uclion allocated to this lease: such allocation shall be that propodion of the
unit Ipmd\xiion that the tolal number of surface acres covered by this lease and included 1n the unit bears to the total number of surface acres in such unit. In addilion to
the foregoing, Lessee shall have the right to unitize, pool, or combine all or any of the above described lands as (o one or more of the formations thercunder with
other lands in the same general area by enlering into a cooperalive or unit plan of developmenl or operation approved by any govemmental authority and, from time to
time, with like approval, to modify, cheoge or terminate any such plan or agrecment and, in such event, the terms, condilions and provisions of this lease shall be
deemed modified ta conform to the terms, conditions, and provisions of such approved cooperalive or unit plan of t or operation and, particularly, all
drilling and development requirements of this lease, express or imi)llcd. shall be satislied by compliance with the drilling and lopment requirements of such plan or
agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described lands or any part thereof, shall
herealter be operated vader any such cooperative or unit plan of developinent or operation whereby the production therefrom is allocated to different portions of the
land covered by said plan, then the production allocated to any particular it of land shall, for the purpose of computing the royaliies to be paid hereunder 1o Lessor,
be regarded as having been produced from the particular tract of fand to which it is allocatad and nol to any other Iract of land; and the royalty pa) Is 1o be made
hereunder Lo Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit plan of development
or operation adopled by Lessee and approved by any E;mmmmui agency be executing the same upon request of Lessee.

13. All express or implicd covenants of this lease shall be subject to all F 1 and Stale Laws, Executive Orders, Rules or Ropxhlions. and this lease shall
not be terminated, in whole or in part, nor Lessee hield liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of,
any such Law, Order, Rule or Regulation.

14, Lessor hereby agrees (hat the Lessee shall have the right at any time to redeem for Lessor, by payment, any morigages, taxcs or other liens on the above
described lands, in the event of default of payment by Lessor and be ated 10 the rights of the holder thervof, and the undersigned Lessors, for themselves and their
heirs, successors and assigns, hereby sumrender and release all right of dower and h d in the premises described herein, insofar as said right of dower and
homestead may in any way aflfect the purposes for which this lease Is made, as recited hercin.

15. Should any one or more of the parties hereinabove named as Lessor fail to execule this lease, il shall nevertheless be binding upon all such parties who
do execute it as Lessor. The word “Lessor,” as used in this lease, shall mean any one or more or all of the parties who exccute this lease as Lessor, Al the provisions
of this lcase shall be binding on the heirs, suc¢essors and assigns of Lessor and Lessee.
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16, If Lessee is rendered unable, wholly or in part by foree inajeurs, 1o carry oul ils obligations under this agreement, other than any obligation to make any
payments, Lessee shall give to Lessor, prompt writlen notice of the force majeure, with reasonably full particulars, and thereupon the obligations of Lessee, so far as the
same are affected by the eveat of force majeure, shall be suspeaded during, but not longer than the conlinuance of the force majeurc event, plus such reasonable further
period of time, if any, required lo resume the suspended operation.  Lesses shall use all reasonable diligence to remove the foree majeure situation as quickly as
praciicable; provided, that it shall not be required to seltle strikes, lockouts or other labor difliculties contrary Lo its wishes, and the manner in which such diflicullics are
Lo be handled shall be entirely within the discretion of Lessee, “Foroe majeure™ means an act of nature, sirike, lock-out or other industrial disturbance, a¢t of the public
cnemy, war, blockade, public riot. lightning. fire, stonn, flood or other adverse wealher condition, explosion, governmental action, governmental inaction, restraint or
delay, unavailability of equipment or any other cause, whether of the kind specifically enunmwrated above or otherwise, which is not reasonably within the control of
Lessce.

IN WITNESS WHEREOF, this instrunient is cxecuted as of the date First above wrillen.

LeBorgne Land Company, LLC,
a Colorado Limited Liabllity Company

By: iaw £ Zd?g%
Name: Robert E. LeBorgne

Title: Manager

State of Colorado )
} ss.
County of Garfield )

Before Me, the undersigned, a Notary Public, in and for said County and Sate, on this Af_{"ﬁay of
wlecary s 2012, personally appeared Robert E. LeBorgne as Manager of LeBorgne Land Company,
LLC, a Colorado Limited Liability Company to me known to be the identical person described in that Oil and
Gas Lease and who executed the within and foregoing instrument of writing and acknowledged to me that he
duly executed the same as his free and voluntary act and deed, and in his capaclity, as stated herein.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the day and year last above
written,

My Gommisslon expires: _~~Z é;/gog 7 : %
Notary-Public

[

7 s L lidyy BT
Address: j}/ﬂé

After recording please retum tor

WPX Energy Rocky Mountain, LLC

1001 17" Streot, Sulte 1200

Denver, CO 80202

Attentlom: Annelte Apperson
Land Depariment
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