aoui-~11

T

3673234 02/01/2010 03:38P Weld County, CO
234 1 of 3 R16.00 D 0.00 Steve Moreno Clerk & Recorder

PRODUCERS 88-PAID UP

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 16th day of November L2009,
by and between

GTD Land Company, LLP, David L. Sell, General Partner
whose post offiee address is __ 12122 West Atiantic Drive Iakewood. Colorado, 80228
hereinalier catled Lessor (whether one or more) and GFL & ?MM@@M%&HM_M, LLC. whose post office address is 19751 East

Mainstreet, Suite 387, Parker, CO 80138
hereinafter cailed Lessee:

WITNESSETH, That the Lessor, for and in consideration of Ten and more ($10.00+) DOLLARS cash in hand
paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has
granted, demised, leased, and let, and by these presents does grant, demise, lease, and let exclusively unto the said
Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical
and other methods, and operating for and producing therefrom oii and all gas of whatsoever nature or kind,
specifically including coalbed methane and any and all substances produced in association therewith from ceal-
bearing formations, with rights of way and easements for laying pipe lines, and erection of structures thereon to

produce, save, and take care of said products, all that certain tract of land situated in the County of Weid
State of Colorade , deseribed as follows, to-wit:

3

Exhibit A, Attached

together with any reversiopary rights therein, and together withs all strips or parcels of land, {not, however, 1o be construed to include parcels
comprising a regular 40-acre legal subdivision er lot of approximately corresponding size) adjoining or contiguous to the above described fand
and owned or claimed by Lessor, and containing 6.630.44 acres, more or less.

1. It is agreed that this lease shall remain in force for a term of Three (3 ) years from this date and as long thercafter as oil
or gas of whatsoever nature or kind, specifically including coalbed methane and any and all substances produced in association therewith from
coal-bearing formations, is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter
provided, 1f, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased premises or on acreage pooled
sherewith but Lessee is then engaged in drilling or reworking operations thereof, then this Jease shall continue in force so long as operalions are
being continuously prosecuted on the ieased premises or on acreage pooled therewith; and operations shall be considered to be continuousty
prosecuted if not more than ninety (90) days shal] elapse between the completion or abandonment of one well and the beginning of operations for
the drilling of a subsequent well. If after discovery of oil or gas on said land or or acreage pooled therewith, the production thereof should cease
from any cause after the primary term, this lease shall not terminate if Lessee commences additional drilling or reworking operations within
ninety {90) days from date of cessation of production or from date of completion of dry hole. 1f oil or gas shall be discovered and produced as a
result of such operations at or after the expiration of the primary term of this lease, this lease shall continue in forse so fong as oil or gas is
produced from the leased premises or on acreage pooled therewith.

3 This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, excepl as
otherwise provided herein, to commence or continue any operations during the primary term. Lessee may at any time or times during or after the
primary term surrender this lease as to all or any porticn of said land and as to any strata or stratum by delivering to Lessor or by filing for record
a release of relcases, and be relieved of all obligation thereafter accruing as to the acreage surrendered,

3. In consideration of the premises the said Lessee covenants and agrees:

1* To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on said land, the equal one-
eighth (1/8th) part of all oil produced and saved from the leased premises.

2% To pay Lessor for gas of whatsoever rature or kind {with all of its constituents} produced and sold or used off the leased
premises, or used in the manufacture of products therefrom one-cighth (1/8th} of the actual amount received by the Lessee, said payments to
be made monthly.

4. During any period {(whether before or after expiration of the primary term hereof) when gas is not being 5o sold or used and the well or
wells are shut in and there is no current production of oil or operations on said leased premises sufficient to keep this iease in force, Lessec shall
pay or tender a royalty of One Dollar ($1.00) per year per net royalty acre retained hereunder, such payment or tender to be made on or before the
anniversary date of this leasc next ensuing afier the expiration of ninety (90} days from the date such well is shut in and thereafter on the
anniversary date of this lease during the period such well is shut in, to the royalty owners, When such payment or tender is made, it will be
considered that gas is being produced within the meaning of the entire lease.

5 1szid Lessor owns a foss interest in the above described land than the entire and undivided fee simple estate therein, then the royaities
fincluding any shut-in gas royalty) herein provided for shall be paid the to the Lessor only in the proportion which Lessor’s interest bears to the
whole and undivided fee,

6. Lessee shail have the right to use, free of cost, gas, cil, and water produced on said land for Lessee’s operation therzon, except walcer
from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shail be drilled nearer than 200 feet to the house or bam now on said premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and
remaove casing.

11. The rights of Lessor and Lessee hercunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by
agsignment or otherwise) shall be binding on Lessee until Lesses has been fumished with notice, consisting of certified copies of all recorded
instruments or docusstents and other information necessary to establish a compiete chain of record title from Lessor. and then only with respect to
payments thereafter made. No other Kind of notice, whether actual or constructive, shall be binding on Lessce. No present or future division of
Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee, and all
Lessec's operations may be conducted without regard to any such division. Ifall or any part of this lease is assigned, no lcasehold owner shatl be
Jiable for any act or omission of any other leasehold owner.

12. Lessee. at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after
production, as to all or any part of the land described herein and as to any cne or more of the formations hereunder, to pool or unitize the
leaschold estate and the mineral estate covered by this lease with other land, lease, or lzases in the immediate vicinity for the production of oil
and gas, or separately for the production of either. when in Lessee’s judgment it is necessary or advisable to do so. and irrespective of whether
authority similar to this cxists with respect to such other land, lease, or leases. Likewise, units previously formed to include formations not
producing oil or gas may be reformed to exclude such non-producing formations. The forming or reforming of any unit shall be accomplished by
Lessee excouting and filing of record a deciaration of such unitization or reformation, which declaration shall describe the unit. Any unit may
include land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been commenced.
Production, drilling, or reworking operations or a well shut in for want of a market anywhere cn a unit which includes all or a part of this lease
shall be treated as if it were production, drilling, or reworking operations or 2 well shut in for want of a market under this lease. In lien of the
royalties elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production from the unit so pooled royaltics only on
the portion of such production allocated to this lease: such allocation shail be that propartion of the unit production that the total number of
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Lessee shall have the right to unitize, pool, or combine all or any part of the described lands as to onc or more of the fermations thereunder with
other lands in the same gencral arca by entering into a cooperative or unit plan of development or operation approved by any governmental
authority and, from time to time, with like approval, to modify, change, or terminate any such plan or agreement and, in such event, the lerms,
conditions, and provisions of this lease shall be deemed medified to conform to the terms, conditions, and provisions of such approved
cooperative or unit plan of development or operation and, particularly, all drilling and development requirements of this lease, express or implied,
shal] be satisfied by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or
expire during the life of such plan or agreement, In the event that said zbove described lands or any part thereof, shall hereafter be operated under
any such cooperative or unit plan of development or operation whereby the production therefrom is allocated to different pertions of the land
covercd by said plan, then the production allocated to any particular gract of land shall. for the purpose of computing the royaltics to be paid
hereunder to Lessor, be regarded as having been produced fram the particular tract of {and te which it is allocated and not to any other tract of
land: and the royalty payments 1o be made hereunder to Lessor shall be based upen production only as so allocated. Lessor shall formally express
Lessor's consent to any cooperative or uait plan of devejopment or operation adopted by Lessee and approved by any governmental agency by
exceuting the same upon request of Lessec.

13, Ali express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders. Rules, or Reguiations, and
this lease shall not be terminated. in whole or in part, nor Lessee held lable for damages, for failure to comply therewith, i compiiance is
prevented by, or if such failure is the result of, any such Law, Order, Rule, or Regulation.

14. if Lessor, during the primary term of this lease, receives 2 bona fide offer from a third party to purchase from Lessor a lease covering
any or all of the substances covered by this lease and covering all or a portion of the Jand described herein, with such lease to become effective
upon expiration of this lease, which Lessor is willing to accept from the offering party, Lessor hereby agrees 1o notify Lessee in writing of said
offer immediately, including in the notice the name and address of the offeror. the price offered and all other pertinent terms and conditions of the
offer. Lessee, for a period of {ifieen (15) days after the receipt ol the notice, shall have the prior and preferred right and epiion (¢ purchase the
lease or part thereof or intercst therein covered by the offer at the price and on the terms and conditions specified in the offer. All offers made up
0 and including the last day of the primary term of this lease shail be subject to the terms and conditions of this paragraph 14. Should Lessee
elect to purchase the Jease pursuant to the terms hereof, it shall so notify Lessor in writing by mail, telefax, or telegram prior to expiration of said
fificen (15) day pericd. Lessee shall prompily thereafter furnish to'Lessor the new lease far execution by Lessor along with Lessee’s sight draft
payabie to Lessor in payment of the specified amount as consideration for the new lease, such draft being subject to approval of title according 1o
the terms thereof. Upon receipt thereof, Lessor shall prompily exccute said lease and return same along with the drafi through Lessor's bagk of
record for payment.

15, Lessor hereby warrants and agrees to defend the ttle to the fands herein described, and agrees that the Lessec shall have the right at
any time to redeem for Lessor, by payment, any mortgages, taxes, or other liens on the above described lands, in the cvent of default of payment
by Lessor and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themsclves and their heirs, successors, and
assigns, hereby surrender and refease all right of dower and homestead in the premises described hercin, insofar as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein,

16. Lease Option: Notwithstanding anything to the contrary contained herein, Lessce has the option to extend the primary term an additicnal
Two (2) years with the payment of an amount 1 & half times the original amount paid per net acre for lands already heid under other lerms of
this Iease, such amount being paid to Lessor at the address set forth above in paragraph one (1). Such ppayment shall be considered tendered by
Lesse and received by Lessor when deposited, postage-paid, in the United States mail, or with a nationally recognized carrier service.,

17 Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all
such parties who do execute it as Lessor. The word “Lessor.” as used in this lease, shall mean any one or more or all of the parties wio execute
this lease as Lessor. All the provisions of this leasc shall be binding on the heirs, successors, and assigns of Lessor and Lessee.

IN WITNESS WHEREQF, this instrument is executed as of the date first above written,

Partner

STATE OF Cotorado

38 ACKNOWLEDGMENT-—~INDIVIDUAL
COUNTY OF Denver

—— e

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this 16th" day of November, 2009
personally appeared GTD Land Company, LLP, David L. Sell, General Partner

to me known to be the identical person(s) described in and whe executed the within and foregoing instrument of writing and acknowledged to me
that he duly executed the same as his/her/thgir free and voluntary act and deed for the purposes therein set forth,

"IN WITNESS WHEREOF. 1 have hereunto set my hand and affixed my notarfal seal the day.and-ygar last above wriiten.
My Commission Expires % Vi N o/ p .

Notary Public

Return to:

GFL & Associates, LLC

19751 E. Mainstreet, Suite 387
Parker, CO 80138
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Exhibit A, to Oil/Gas Lease

This exhibit to be made part of that certain Oil and Gas Lease dated November 16", 2009 by and
hetween GTD Land Company,LLP, David L. Sell, General Partner as Lessor and GFL and Associates, LLC.

Township 8 North, Range 59 West, 6 P.M.

Section 3: Lot 3 (47.13), Lot 4 {47.56).

Township @ North, Ranege 59 West, 8 P,

Section7: E%

Section 8: NEL/4NEL/4, N1/2NW1/4, 51/2N1/2,51/2
Section 30 All

Section 10: NW1/4NEL/4, N1/2NW1/4, S1/2N1/2, 81/2
Secticn 17: W1/2

Saction 19: E1/2

Section 20: All

Section 21: NW1/4, W1/2NEL/4, W1/25W1/4
Section 29: W1/2, W1/2SE1/4, SW1/4NE1/4

Section 30: F1/2E1/2

Section 33: N1/2N1i/2, SE1/4Nel/4, E1/2SE1/4
Secticn 34: SW1/4NW1/4, SW1/4

Township 10 Morth, Range 59 West, 67 P.M.

Section 31: Lot 1 (44.95), Lot 2 {45.25), Lot 3 (45.55)

Township @ North, Range 60 West, 6% P.M.

Section 15: All
Section 22: 51/2
Section 26: W1/2, W1/2SF1/4, NE1/4SE1/4, NE1/4

Containing 6,630.44 Acres



