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r, Form 88-(Producers)	 g w# OIL AND GAS LEASES 	o
Kan., Okla. & Colo. 1942 Rev,	 n aa.. k►a t ^°°°

THIS AGREEMENT, Entered into this the— 7th 	 day of	 April	 ta70

.between Verne Hagans & Grace Hagans, his .wife
RR 2 Box 194

Ft Iuntnn, Coloradn 80621

hereinafter called lessor,

and	 Leland,& Vance 1645 Court Place Denver, Colorado 80202 hereinafter called lessee, does witness:

I. That lessor, for and In consideration of the sum of't2n &more Hollers in hand paid and of the covenants and agreements hereinafter contained
to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively unto the lessee the
hereinafter described land, and with the right to unitize this lease or any part thereof with other oil and gas leases as to all or.any part of the lands covered
thereby we hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining,
and operating for, producing, and saving all of the oil, gas, casinghead gas, casinghead gasoline and all other gases and their respective constituent vapors,
and for constructing roads, laying pipe lines, building tanks, storing oil, building powers, stations, telephone lines and other structures thereon necessary or
convenient for the economical operation of said land alone or conjointly with neighboring lands, to produce, save, take care of; and manufacture all of such

substances, and for housing and boarding employees, said tract of land with any reversionary rights therein being situated In the County af_

Weld	 _	 , state or Colorado	 , and described as follows:

Township 2 North, Rance 66 West Of The 6th P.M.
Section 12 • S35

In Section	 XXX	 Township	 XXX	 Range	 XXX	 and containing 320 	 acres, more or less.

2. This lease shall remain In force for a term of f 7 VP ( 5)	 _ years and as long thereafter as oil, gas, casinghead gas, casinghead gasoline or
any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equal one -eighth part
.of all oil produced and saved from the leased premises, or at the lessee ' s option may pay to the lessor for such one-eighth royalty the market price for oil of
like grade and gravity prevailing on the day such oil is run Into the pipe line or Into storage tanks.

4. The lessee shall pay to lessor for gas produced from any oil well and used by the lessee for the manufacture of gasoline or any other product as roy-
alty Ys of the market value of such gas at the mouth of the well; If said gas is sold by the lessee, then as royalty V. of the proceeds of the sale thereof at
the mouth of the well. The lessee shall pay lessor as royalty ''A of the proceeds from the sale of gas as such at the mouth of the well where gas only Is found
and where such gas is not sold or used, lessee shall pay or tender annually at the end of each yearly period during which such gas Is not sold or used, as
royalty, an amount equal to the delay rental provided In paragraph 5 hereof, and while said royalty is so paid or tendered this lease shall be held as a
producing lease under paragraph 2 hereof; the lessor to have gas free of charge from any gas well on the leased premises for stoves and Inside lights in the
principal dwelling house on said land by making his own connections with the well, the use of such gas to be at the lessor 's sole risk and expense.

5. If operations for the drilling of a well for oil or gas are not commenced on said land on or before the 7th	 day of April	 Ig7l
, this lease shall terminate as to both parties, unless the lessee shall on or before said date pay or tender to the lessor or for the lessor ' s credit in the

Ft. Lupton State	 Bank at Ft. Lupton, Colorado	 , ar its successors, which. Hank and its anc-
;^essors are the lessor ' s agent and shall continue as the depository of any and all sums 'payable under this lease regardless of changes of ownership in said

- land or In the oil and gas or In the rentals to accrue hereunder, the sum of Three Hundred Twenty & NO/ 1 Altars, which shall op-
erate as a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In like manner and upon like
payments or tenders the commencement of operations for drilling may further be deferred for like periods successively. All payments or tenders may be made by
check or draft of lesseeor any assignee thereof, mailed or delivered on or before the rental paying date, either direct to lessor or assigns or to said depository
hank, and it is understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when said
first rental is payable as aforesaid, but also the lessee 's option of extending that period as aforesaid and any and all other rights conferred. Notwithstanding
the death of the lessor or his successors In Interest, the payment or tender of rentals in the manner above shall be binding on the heirs, devisees, executors,
and administrators of such persons.

6. If at any time prior to the discovery of oil or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or holes on this land,
this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing rental paying date, or provided the
lessee begins or resumes the payment of rentals in the manner and amount hereinabove provided, and in this event the preceding paragraphs hereof gov-
erning the payment of rentals and the manner and effect thereof shall continue in force.

T. In case said lessor owns a less Interest in the above described land than the entire and undivided fee simple estate therein then the royalties and rent-
als herein provided for shall be paid the said lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the 'next succeeding rental anniversary after any reversion occurs to cover the interest so acquired.

g . The lessee shall have the right to use, free or cost, gas, oil and water found on, said land for its operations thereon, except water from the wells of
the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth, -aiid shall pay for damage caused by its operations to growing crops
on said land. No well shallbe drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee shall have
the right at any time during, or after the expiration of, this lease to remove all machinery, fixtures, houses, buildings and other structures placed on said
premises, including the right to draw and remove all casing, but lessee shall be under no obligation to do so, nor shall lessee be under any obligation to restore
the surface to Its original condition, where any alterations or changes were due to operations reasonably necessary under this lease.

9. If the estate of either party hereto Is assigned lend the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall extend
to the heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or In the rentals or royalties or any sum
due under this lease shall be binding on the lessee until It has been furnished with either the original recorded Instrument of conveyance or a duly certified
copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings showing appointment .of

'an administrator for the estate of any deceased owner, whichever Is appropriate, together with all original recorded instruments of conveyance or duly certi-
-lied copies thereof necessary in showing a complete chain of title back to lessor to the full interest claimed, and all advance payments of rentals made heje-
-under before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of lessor.

10. If the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the premises nevertheless shall be developed and oper-
'ated as one lease, and all royalties accruing hereunder shall be treated as an entirety and shall be divided among and paid to such separate owners In the
'proportion that the acreage owned by each separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessee to off-
set wells on separate tracts into which the land covered by this lease may be hereafter divided by sale, devise, descent or otherwise or to furnish separate
measuring or receiving tanks. It is hereby agreed that in the event this lease shall be assigned as to a part or as to parts of the above described land and
the holder or owner of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them, such default
shall not operate to defeat or affect this lease Insofar as It covers a part of said land upon which the lessee or any assignee hereof shall make due payment
of said rentals.

11. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at Its option, may pay and discharge In
whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event It exercises such option,
it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other
lien, any royalty or rentals accruing hereunder.

12. Notwithstanding anything In this lease contained to the contrary, it Is expressly agreed that it lessee shall commence operations for drilling at any
time while this lease is in force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if production
results therefrom, then as long as production continues.

13. If within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided opera-
tions for the drilling of a 'well shall be commenced before or on the next ensuing rental paying date; or, provided lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. I1, after the expiration of the primary term of this lease, production on the leased premises shall
cease from any cause, this lease shall not terminate provided lessee resumes operations for drilling a well within sixty ( 601 days from such cessation, and this
lease shall remain in force during the prosecution of such operations and. If production results therefrom, then as long as production continues.

14. Lessen may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to the lessor, or by placing same of
record In the proper county. In case said lease Is surrendered and canceled as to only a portion of the acreage covered thereby, then all payments and
liab11[ties thereafter accruing under the terms of said lease as to the portion canceled shall cease and determine and any rentals thereafter paid may be
apportioned on an acreage basis, but as to the portion of the acreage not released the terms and provisions of this lease shall continue and remain In full force
and effect for all purposes.

15. All provisions hereof; express or Implied, shall be subject to all federal and state laws and the orders, rules, or regulations ( and Interpretations there-
of) of all governmental agencies administering the same, and this lease shall not be In any way terminated wholly or partially nor shall the lessee be liable
In damages for failure to comply with any of the express or implied provisions hereof It such failure accords with any such laws, orders, rules or regulations
(or Interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling a well hereunder by the order of any
constituted authority having jurisdiction thereover, or if lessee should be unable during said period to drill a well hereunder due to equipment necessary In the
drilling thereof not being available on account of any cause, the .primary term of this lease shall continue until six months after said order is suspended
and; or said equipment is available, but the lessee shall pay delay rentals herein provided during such extended time.

16, The .unitization of this lease or any portion thereof with any other lease or leases or portions thereof shall be accomplished by the execution and
fiing by lessee In the recording office of said county of an Instrument declaring its purpose to unitize and describing the leases and land unitized, which unit-
ization shall cover the gas rights only and comprise an area not exceeding approximately 640 acres. The royalty provided for herein with respect to gas
from gas wells shall be apportioned among the owners of such royalty on minerals produced in the unitized area In the proportion that their interests in the
minerals under the lards within such unitized area bear to the minerals under all of the lands in the unitized area. Any well drilled on such unit shall be for
all purposes a well under this lease and shall satisfy the rental provision of this lease as to all of the land covered thereby; Provided, however, lessee shall be

i under no obligation, express or Implied, to drill more than one gas well on said Unit.

10. This lease and all Its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor and lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

(SEAL)	 LAUZAe2nr	 (SEAL)
Verne Hagans

(SEAL)	 (seA1)

(SEAL)	 %w i_w	 CL -̀	 (SEAL)

Grace Hagan
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Color. adoSTATE OF--^ 	 ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

COUNTY OF_ `seld

Before me, the undersigned, a Notary Public, within and for said county and state, on this 	 8th
day of	 l+nri_1	 , 19 70 , personally appeared Verne 13aaans

and	 Grace 'aclans , viis wife

.,.`,''to me gertonalik.Npown to be the identical personswho executed the within and foregoing instrument and acknowledged to me

C*t theme	 Executed the same as thPi r	 free and voluntary act and deed for the uses and purposes therein set forth.
IN W. ,TlgESS.WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

fit:	 % commission ex,^ires ^ 
I • -	 .^ ^.	 otary Public.

STA	
ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

COUNTY OF

Before me, the undersigned, a Notary Public, within and for said county and state, on

day
	 19	 , personally

to me personally known to be the identical person—who executed the within and foregoing instrument and acknowledged to me

that

	

	 executed the same as	 free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission	
Notary Public.

STATE Or'_	
ss.	 ACKNOWLEDGMENT FOR CORPORATION

COUNTY OF

On this	 day of	 _, A. D., 19	 , before me, the undersigned, a Notary Public

in and for the county and state aforesaid, personally appeared	 ,
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing

instrument as its	 President and acknowledged to me that	 executed the same as	 free and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission
Notary Public.

__

NOTE: When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledged.
For acknowledgment by mark, use regular Kansas acknowledgment.

STATE OF	
ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

COUNTY OF

Before me, the undersigned, a Notary Public, within and for said county and state, on

day of	 , 19	 , personally appeared

to me personally known to be the identical person who executed the within and foregoing instrument and acknowledged to me

that

	

	 executed the same as	 free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires
Notary Public.

in
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OIL AND GAS' LEA,SEko,,	 $PCon0r, 'radar,

THIS AGREEMENT made this ---------- 16ther	 --	 ___--_,	 y`
---- --- -----------day of- ............ - -

Octob
--e __ ..... -- - ----------------------- ----

19__lQ, between UNION' PACIFIC RAILROAD COMPANY, a Utah corporation authorized to do business in the State of ----------- ^ d^ ^d0	 JNLVX,

Lessor, and PAN AMERICAN PETROLEUM CORPORATION, a Delaware corporation authorized to do business in said State, Lessee, 	 --

WITNESSETH:

1. Lessor„ for a good and valuable consideration, receipt of which is hereby acknowledged and in consideration of the ro yalties herein provided, and of
the agreement of Lessee herein contained, hereby grants, leases and lets exclusively unto Leases for the purpose of investigating, exploring, prospecting, drilling
and mining for and - producing oil and gas (gas for all purposes being defined without limitation, to include dry gas, casinshead gas, distillate, condensate, helium
and all other gaseous substances), and associated liquid hydrocarbons, and, subject to the provisions of Sections 14, 16 and 16 hereof, laying pipe lines, building
tanks, power etstipns, telephone lines and other 	 etures thereon to produce, save, take care of, treat, transport and own said products and housing its employees,

the following described land in --------- --------------------------------------- county, 	 Co lorado
------°----°--°-••-----------••-----------------------------------

to-wit:

Seto description on attached 1By h_ ibit "A"

J ..

V-i

V1

Sri

In addltfon to the land above described, Lessor hereby grants, leases and lets exclusively unto Lessee to the ssme extent as if specificall y described herein
all oft, gas and ae poalated liquid hydrocarbons underlying lakes, rivers, streams, roads, easements and rights -of-way (other than railroad rights -of-way) which

C_—) traverse or adjoin any of said lands. For rental payment purposes, the land included within this lease shall be deemed to contain ___Js 72 52-20 ----------

---------------------------------------------- 
acres, whether it actually comprises more or less.

tin	
2. Subject to the other provisions herein contained, this lease shall be for a term of S years from its data (called '.primary term") and as long thereafter

as oil, gas or associated liquid hydrocarbons or any of them are produced from said land hereunder, or drilling or reworking operations are conducted thereon.

8. Lessee, within three months from the date of this lease, shall commence the actual drilling of a teat we)1 on the leased premises: and thereafter shall
prosecute the drilling of said well diligently, without unnecessary delay and in a workmanlike manner. It the actual drilling of said well Is not commenced
within the time prescribed, this lease will automatically terminate.

4. , The royalties to be paid by Lessee are: (a) on oil and on associated liquid hydrocarbons, 15% of that produced and saved from said land, the same to
be delivered free of cost at the wells, or to the credit of Lessor into the pipe line to which the wells may be connected; (b) on gas produced from said land and
sold or used off the premises or in the manufacture of gasoline or other products therefrom, the market value at the well of 16o/u of the gas so sold or used;
provided that on sea sold at the wells the royalty shall be 16 % of the amount realized from such sale. Lessee shall have free use of oil, gas and water from said
land, except water from Lessor 's wells, for all operations hereunder, and the ro yalty on oil and gas shall be computed after deducting any so used.

While there is , a well on the leased premises or on acreage pooled therewith capable of producing only gas, but from which well production Is not being
sold or used, and In the absence of oil or other Droduct )on from said premises, this lease shall be extended for a period of 90 days Prom the date such well is sbut-
in, and Lessee. may tender or pay anmially as royalty a sum equal to the amount of annual rentals which would be payable during the primary term to defer
'dillline^operations on the leased promisee then subject to this lease; payment or tender of such royalty to be made as provided in Section 6 hereof,. with Ithe%first
payment to be made on or before 90 days from and after the date on which° such well is shut-in and a similar payment to be made annually thereafter on or
'before the anniversary date on' which such well Is shut-in, If such payments are so made, it shall be considered that gas is being produced frig paying giiantitles
from the leased premises under all the terms and provisions of this lease:

It lany portion of the leased premises is Included in a pooled unit, the amount . of the shut-in royalty applicable to the Lessor 's interest therein shall be
reduced tin the ,proliortfon that the amount of Lessor 's net mineral acres included in any such pooled unit upon which such gas. well is situated bears to the
total , acresge ; dontairied in such pooled unit as provided in Section 7 hereof.

1 v Lessee shall' use ;reasonable diligence to market gas capable of being produced in pay ing quantities from a shut-in wel4 but shall be under no obligation
Wrnarket same under • terms, conditions or circumstances which, in Lessee 's good . faith judgment, are unreasonable or unsatisfactory.

Lessee may from 'dine  to. time. purchase any royalty portion of oil or associated liquid hydrocarbons in''Its"'possession; paying the market price therefor
prevailing , in ! "the field wherA produced on the 'dete of purchase: provided, however, that if Lessor shall so elect, Lessee shall deliver to Lessor in kind its royalty
share of oil and associated liquid hydrocarbons. In the event of such election, Lessor shall give to Lessee not lees than 60 days' notice of its election and shall

''take said royalty share - in kind for a period of not lees than six (6) months following the termination, of said sixty (e0) day period. Any such deliveries are to
,,,he made ' from%the feoilitlea • of Leases, which shall have been installed for its own convenience at times and in amounts which equitably adjust deliveries of both

parties.	 d

-.6., If the well(provided, 
'

for In Section 8 hereof )a,drilled,und completed as a dry hale and if operations for drilling are not commenced on said land as
heroinai(sr rovided on or b4ore one year from this date, the lease eha)1 then terminate as to both parties, unless on or before such annivè rsary date Lessee
shallo p or tender to Lessor, Att'n: Assistant Treasurer, Vat—.1 Resources DtVision-Petroleum, V. 0. sox 3467, Enid Oklahoma, 73701, the sum Of_ -a n ------------.

, .Thousand Severn Hundred _-Twent - ive and 20 S	 725 ?U
(herein called rental), which shall Dover the privilege of deferring commencement of operations for drilling for a period of twelve (12) months , In like manner

,andrupon like payments or tenders annually the commencement of operations for drilling may be further deter red for successive periods of'tw'elve' ( 12)'"months
each during the primary term. The payment or tender of rental herein ' referred to may be made in currency', draft or check at the o ption of the Lessee; and the
,depositing of such currency, draft or check in an y poet office, properly addressed to the Lessor, on or before the rental paying dnte, shall be dmanc d payment. as
herein provided. Lessee may at an y time execute and place of record a release or releases covering any portion or portions of the above described premises, fug
nishing a copy thereof to Lessor, and thereby surrender this lease as to such portion or portions and be relieved of all obli gations as to the acreage wareudered,
and thereafter the rentals payable hereunder shall be reduced in the proportion that the acrea ge covered hereby is reduced by said release or releuawl.

If Lessee shall, on or before any rental date, make a bona fide attempt to pay rental to Lessor and if such pa yment shall 'be in are incorrect amount, Lessee
shall be unconditionally obligated • to pay to Lessor the rental properly payable for the rental period involved, but this lease shall be maintained In the'same
manner se if such erroneous rental payment had been properly made, provided that the erroneous rental payment be corrected within thirty (30) days after
receipt by Lessee of written notice from ouch Lessor' of such error accompanied by any documents and other evidence necessary to enable Lessee to make proper
payment

¢. Should any well drilled on the above described land during the primary term before prixluction to obtained be a dry hole, nr should production be ob-
tained during the primary term and thereafter cease, then and in either event, if operations. for drilling an additional well are riot commenced or operations for
reworking an old well are not pursued on said land on or before the first rental paying date next succeeding the cessation of production or drilling or reworking on
said well or wells, then this lease shall terminate unless Lessee, on or before said date, shall resume the payment of "rentals:' 'Upon resi'iiliption of the payment of
rreptals, . Seation 6 governing the payment of rentals, shall continue in.foree just as though there had hear no interruption in the rental payments. If during the
last year - of the primary term and prior to the discovery of oil, gas or associated liquid hydrocarbons on said land Lessee should drillra.;dr yaholo thereon, ;oruif
after, discovery . of oil, gas or associated liquid hydrocarbons before: or during the last year of the prfmway term the production thereof should . cenao during the
last year of paid term from any cause, no rental payment or operations are necessary in order to keep the lease In force during the remainder of the primary
term. If, at the expiration of the primary term. Lessee is conducting operations for drilling a new' well or reworking an old well, this lease nevertheless shall
continue in 'force as long as such drilling qr reworking operations continue, or if, after the expiration of the primary term, production . on this lease shall cease,
this lease nevertheless shall continue in force if drilling or reworking operations are commenced within sixty ( 60) days ai'trrr such cessation of production; it
production is restored or additional production Is discovered as a result of any such drilling • or- reworking operationa, conducted without cessation of.. more than
sixty ( 60) days, this lease shall continue as lon g thereafter as oil, gas or associated liquid hydrocarbons are yroducol and na lontr as additional drilling or
reworking operations are had without cessation of such drilling or reworking operations for more than sixty (60) conaecutive days.

7. -Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to . oil and gas,
or either of them, with any other Innd, lease or leases when in Lessee 's judgment it is necessary or advisable to do so In order to properly develop and operate
said premises, 'eueh pbolinir to be into a well unit or units not exceeding forty ( 40) acres, • plus an acreage tolerance of ten per cent (10%,) of forty ( 40) acres, for
oil, and not exceeding six hundred and forty (640) acres, plus an acreage tolerance of ten per cent ilU';,I of six hundred and forty (060) ames,for sus, except
that larger units may be created to conform to any spacing or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee
may pool or combine acreage coveted by this lease, or uny portion thereof; a» nbove provided, as to oll ar son in any one or : pore strata, and units so formed need
of conform In size or ureawith the unit or unite Into which the lease is pooled or' cnmbiued an to any other t;t.ratum or n!. sta r nerd toil units need not conform a
r area with gas unite. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into othe

n
r

unite. Lessee shall execute in writing and place of record an instrument or instruments identifyinu and desmibing the pooled acreage. The entire acreage so
pooled into a unit shall be treated for all purposes, except the payment of roynities, as, if it vere included in this least, and drilling or reworking operations
thereon or production of oil or gas therefrom, or the completion thereon of a well an a shut-in gas . well, shall be considered for all purposes, except the payment
of royalties,' as if, such' operations were on or such production were from or such completion were on the land covered by this lease, whether or not the well or
wells be located on the premises covered by this lease. In lieu of the royalties elsewhere herein specified. Lessor shall receive from a unit so formed, only such
portion of the royalty stipulated herein as the amount of its net mineral acres planed in the unit bears to the total acreage so pooled in the particular unit
involved. Should any unit as originally created hereunder contain less than the maximum number of acres her0nabove specified, then Lessee may at any time
thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage thereto, but the,en )arged unit shall In
no event exceed the acreage content hereinabove specified. In the event an existing unit is so enlarged. Lessee shall execute and place of record a supplemental
declaration of unitization identifying and describing the land added to the existing unit; provider!, that it such nupplemental declaration of unitization is not
filed until after production to obtained on the unit as originally created, then and in surh even'. 0w supplemental declaration of unitization shall not become
effective until the first day of the calendar month next following the _ filing thereof. io the abaenee of production Lessee may terminate any unitized area by
(?,ling of record notice of termination.

This Section 7 shall not affect the provisions of Section 8.

8. Losses shall have the right at any time without Lessor 's consent to surrender all or any port.inn of the lensed premises and be relieved of all obligations
as to the acreage surrendered arising subsequent to the date of surrender. Lessee shall have the right at uny time during or within one year after the expira-
tion of this lease to remove all property and fixtures placed by Lessee on said land, including the right to draw and remove all casing.

9. The rights of either party hereunder may be assigned, in whole or In part, and the provisions hereof shall extend to the successors and assigns of the
parties hereto, but no change or division in ownership of the land, rentals, or royalties, however aceomplishod, shall operate to enlarge the ubligntions or diminish
the rights of Lessee. No change in the ownership of the land, or any interest therein, shall be blgding on Lessee until Lessee shall be furnlehed with a certified
copy of all recorded Instruments, all court proceedings rind all other necessary evidence of any transfer, inheritance, or wile of said rights. Lr event ' of the ussign-
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ment of this lease as to a segregated portion of said land, the rentals payable hereunder shall be a pportionable among the several leasehold owners ratably ac-
cording to the surface area of each, and default in rental payment by one shell not affect the rights of other leasehold owners hereunder. In case Lessee assigns
this lease, in whole or In part, Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of
assignment.

10. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, ,Rules or Regulations, and this lease
shall not, be terminated, in whole or in part, nor Lessee held liable in dama ges, for failure to comply therewith, if compliance is prevented by , or if such failure
is the result of, any such Law, Order, Rule or Regulation, or if prevented by an act of God, of the public enem y, labor disputes, inability to obtain material,
failure of transportation, or other cause beyond the control of Lessee other than financial.

If, during the term of this lease, oil or gas or associated liquid hydrocarbons are discovered u pon the leased premises, but Lessee is prevented from produe.
ing the same by reason of any of the causes set out in this Section, this lease shall nevertheless be considered as producing and shall continue in full force
and effect until Lessee is permitted to produce the oil, gas or associated liquid hydrocarbons, and as lon g thereafter as such production continues in paying quan-
tities or drilling or reworkin g operations are continued as elsewhere herein provided.

11. Lessee at its option may discharge an y tax, mortgage or other lien upon said land, either In whole or in part, and in event Lessee does so, it shall
be subrogated to such lien with the right to enforce same and apply rentals and royalties accruing hereunder toward satisfying same. If Lessor owns an interest
in said land lees than the entire fee simple estate in and to oil, gas and associated liquid hydrocarbons, then the royalties and rentals to be paid Lessor shall be
reduced proportionately.

12. This lease does not cover oil, shale.
18. The rights granted under this lease are granted without covenants of title or to give possession or for quiet enjoyment.
14. Lesso r reserves the.right to use such portions of the leased premises as may not be required by Lessee in the conduct of Its operations hereunder, for

all purposes not inconsistent with the rights granted hereby, and Lessee shall so conduct its operations as not to interfere unreasonably with such use; provided,
;vertheless, that the use of the leased premises by the Lessor shall not unreasonabl y interfere with the operations of the Lessee.

16. Lessee shall not make any entry upon or under any portion of the right of way or station grounds (of Lessor for an y of the purposes of this lease, and
shall not drill any well or maintain any structures within two hundred feet (200') (a) of any railroad tracks or buildings on said right of way or station
grounds, or (b) of any buildings u pon the leased premises.

16. Notwithstanding anything to the contrary in this lease contained, no well shall be drilled upon or into and no facilities shall be installed upon any
lands in which Lessor owns the mineral rights only, until the consents of the surface owners have been obtained under written instruments satisfactor y to
Lessor. Lessor will endeavor to obtain such consents and the Lessee agrees to cooperate. Any payments which the Lessor elects to pay to the surface owners
shall be paid by Lessor out of its royalty.

Lessee shall pay for all damage to surface owners' lands, buildings and growing trope r..sused by construction, operations or maintenance of facilities, shall
bury all pipe lines below plow depth where they eroas cultivated lands, shall construct gates where necessary for crossing fenced lands and keep the gates in
repair and closed, and shall indemnify Lessor with respect to such obligations.

17. Lessee agrees to hold Lessor harmless from and to indemnify it against any and all claims, demands, actions and causes of action for Injury to or
loss or destruction of property, and for injury to or death of any person, arising out of or in connection with operations hereunder.

Lessee shall not permit or suffer any lien or other encumbrance to be filed orto remain a gainst the leased p remises as a result of its o perations hereunder,
and Lessee agrees to hold Lessor harmless from and to indemnify it against any and all claims, demands, actions and causes of action which may result from
the filing of any such lien or encumbrance.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their successors and assigns.
IN WITNESS WHEREOF, this instrument is executed on the date first above written.

ION P^.CIFI RAILROAD COMPANY

/f
By.	 ..	 .........	 ........................

Its Attorney in Fact

STATE OF .................. COLORADO............................................. °•°	 Colorado-Wyoming
ARAPAHOE	 AcknowledgmentCOUNTY OF .......................................................::.............................

A.Al
}le• Ydz<6941	 instrument was acknowledged before me by	 It A. Redeker•.................. ................:.......................

,a :Attora e it F t^f4x UNION PACIFIC RAILROAD COMPANY, this ....... 6th....... day of	 OctObe..

FV M§ iny.h	 d and official seal:	 ........................... 	 L. )....... ^t. .̀	 .........................cp Notary Public

FC O^;ires	 ... . October.. . 23.a ... 1971 ........................................................................

STATE' OF ...............	 Utah-Nebraska

COUNTY OF ........... 	 ................................................................ sa,
	

Acknowledgment

On the .......... day of ................................................................................... 18........, personally appeared before me, a Notary

Public in and for said County, .. ...................................................................................................................................................... ..............................I

personally known to me, who, being by me duly sworn did say that he is the Attorney in Fact of UNION PACIFIC RAILROAD
COMPANY and that said instrument was signed as his voluntary act as Attorney in Pact for and in behalf of said corporation by

authority and said .................................................................................... acknowledged to Ile that he, as such Attorney in Fact, executed
the same.

WITNESS my hand and notarial seal the date last aforesaid.

........................................................................................................................
Notary Public

My Commission	 expires	 ....................................................................................................................
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LEASE DESCRIPTION - EMIBIT "A"

I.owLns	 2 h4orth - 2an e. 66 West.
Section 1: 1,0t 2 (N/2 NW/4) (79.24), S1121 NW/4, S12	 479.24
Section  3: Lot	 (N/2. NW/ ,'i.) (78-95), S/2 NW/-"V*-, S/9	 478.95
Section I	 NW/4, S/2	 480.00
Section 13: NW

' 
14, S/2 	 Z1180 . 00

Section 1.5- NW/•, S/ 2	 480 .00
Section 23: NW/•, S	 480.00
Section 25: NW/4 ' 5/ 2 	 480.00

'Towns Li-ik 2 North - La	 65 West
section 5: Lot 2 (N/2 NW/4-) (71.97), S/2 NW/4., S/2 	 471.97
Section 7: Lot ,,, I and 21 (W/2 W/2) (15-1 .48), E/2 W/2,

S :C / 4	 4.71.48
8 e c t io u 9: NW/4, S/2	 4.80.00
Section 19: Lots 1. and 2 (W/2 W/2) (143.56),

SE/ !4.	 463.56
Section 29.- NW/4, S/2	 480.00

Containing 5,725.20 acres, more cr less, in Weld County, Colorado.




