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Spee. CO

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 2 : 2 day of ;1‘ & " ZQ\ 2 " . by and batween
d B, It uanita R. Willia

whose post office address is P,O, Box 387, Parachute, CO 81635
hereinafter called Lessor (whether one or more) and WPX Energy Rocky Mountain, LLC whose
ddress is 1001 17th Street, Sulte 1200, Denver, CO 80202 . hereinafier called Lessec:

WITNESSETH, That the Lessor, for and in consideration of }.u and Mgrg DOLLARS cash in hand paid, the roceipt of which is hereby

acknowledged, and the covenants and agrevments hereinafler contained, ised, end let, and by these presenls docs grant, demise, lease and ket

exchusively unto the said Lessee. the land hereinafler described, with the exclusive right for the purpose of mining. exploring by geophysical end other methods, and

operaling for and producing therefrom ol and all gas of whatsoever nature or kind, with rights of way and eascments for laying pipe lines, and erection of structures

:ih-.mw prﬂucc. save and take care of said products, all that cerlain tract of band situated in the Counly of __ Garfield, State of _Colorado
escribed as follows, to-wil:

See the Exhibit “A" attached to and made a part hereof.

and contalnlog 1,320 Bcrvs, more of less. This lease shall specifically include coalbed gas and absorbed gas from coal seams.

1. It is agreed that this lease shall remain in force for a tenm of gne year from the date first mentioned !hg\rﬁ and as long thercafier as oil
or gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled therewilh, or drilling operations are continued as hereinafler provided.
IT, at the expiration of the primary term of this lease, oil or gas is not being produced on the leased premises or on ecreage pooled therewith but Lessce is then engaged
in drilling or re-working operations thereon, then this lease shall continue in force so long as ormlms are being continuously prosccuted on the leased premises or on
acreage pooled therewith; and tions shall be considered to be continvously prosecuted if not more than ninety (90) days shall elapse between the completion or
abandonment of one well and the beginning of operalions for the drilling of a subsequent well. If after discovery of oil or gas on said land or on zereage pooled
therewith, the production thereof should ¢case from any cavse sler the primary term, this lease shall not terminate if Lessee cominences additional drilling or re-
working operations within ninety (90) days fromn date of cessation of production or from date of completion of dry hole. If oil or gas shall be discovered and cod
as a resull of such operations at or afier the expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is produced from the kased
premises or on acreage pooled therewith.

In the cvent a well or wells is drilled and completed on the lands, or on the lands pooled therewith, for the purpase of developig&eoamcd gas, the word
“operations™ shall ican, in addition Lo those matters covered in the preceding paragraph: (1) operations of said wells to remove water or other substances from the
coalbed, or to dispase of such water or other substances, even though such operations do not result in the godoclim of hydrocarbons in paying quantitics, or {2)
shutting-in or otherwise discontinuing production from said wells to allow for surface or underground mining affecting the drillsite or wellbore.

2. This isa PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessec shall not be obligated, except as otherwise provided
herein, lo commence or conlinue any operations during the primary term. Lessee may at any lime or times during or after the primary terin surrender this lease as to all
or any portion of said land and as to any strata or stralum by delivering to Lessor or by filing for recond a release or releases, and be refieved of all obligation therealter
accruing as o the acreage sumondered.

3. In consideration of the premises the said Lessee covenants and agrees:

¥ To deliver 1o the credit of Lessor, free of cost, in the pipe line to which Lessce may connect wells on said land, the oqual eightoen percent (18%) pant
ofall oil produced and saved from the leased premiscs.

2™ To pay lessor on %as and easinfhead gas od from said land (1) when sold by Lessce, eighteen percent (18%) of the net proceeds derived from

sale or (2) when used by lessee ofT said land or in the manufactore of gasoline or other products, the market value, at the mouth of the well, of

cighteen percent (18%) of such gas and casinghead gas, Lessor’s interesL, in either case, (o bear (he cost of transporting such gas and casinghead gas
from the mouth of the well to the point of sale or usc.

3" To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of eighteca
percent (18%) of the proceads, 2t the mouth of the well, payable monthly at the prevailing market rate.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royally to the royalty owners One Dollar per yoar per net
royalty acre retained hereunder, such payment or teader lo be made on or before the anniversary date of this kcase next ensuing after the expiration of 90 days [rom the
date such well is shul in and thereafler on or before the anniversary date of this lease during the period such well is shutin. Ifsuch payment or tender is made, it will be
considered that gas is being produced within the meaning of this lease.

5. IF said Lessor owns a less intervst in the above described land than the entire and undivided foe simple estate therein, then the royaltics (inchuding any
shut-in gas royally) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears the whole nd undivided fec.

6. Lessee shall have the right to use, froe of cost, gas, oil and water produced on said land for Lessee's operation

7. When requested by Lessor, Lessec shall bury Lessee’s pipe line below plow depth.

8. No well shall be drilled nearer than 200 fect to the house or bam, now on said premises without wrilten consent of Lessor,

9. Lessce shall pay for damages caused by Lessee’s ions to growing crops on said land.

10. Lessce shall have the right at any time to remove all machinery and fixtures placed o said premises, including the right to draw and remove casing.

11.  The rights of Lessor and Lessee heccunder may be assigned in whole or part. No change in ownership of Lessor’s interest (by assignment or otherwise)
shall be binding on Lessee until Lessoe has been fumished wilh notice, consisting of cenified copies of all recorded instruments or documents and other Information
necessary to establish a complte chain of recond title from Lessor, and then only with o payments theceafter made. No other kind of notice, whether aclual or
construclive, shall be binding on Lessee. No present or future division of Lessor's o ip as to different of parcels of said land shall operate to enlarge the
obligations or diminish the rights of Lessee. and all Lessec’s operations may be conducted withowt regard fo any such division. If all or any part of this lease is
assigned, no leasehold owner shall be liable for any act or omission or any other keaschold owner.

12 Lessce, at its option, is hereby given the right and power at any time and from lime o lime as a recurring m!. either before or after production, as to all
or any part of the land described herein and s Lo any one or more of the formations hereunder, 10 pool or unitize the leasehold estate and the mineral estate covered by
this lease with other land, keas¢ or leases in the immediate vicinity for the production of oil and gas. or scparately for the production of either, when in Lessee's
Judgment it is necessary or edvisable 10 do so, and imespective of whether euthorily simikar to this exists with respest 1o such other land, kease or leases. Likewise, unils
previously formed to include fonmations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or reformin of any unit
shall be accomplished by Lesses execuling and Filing off a declaration of such unilizalion or reformation, which declaration shall des¢ribe the unit. Any unit may
include land upon which a well has theretofore been completed or upon which tions for drilling have fore been co d. Production, drilling or
reworking operations or a well shut in for waot of a market enywhere on a unit which inchudes all or & part of this Jease shall be treated a5 if it wore production, drilling
or reworking opevations or a well shul in for want of a market under this lease. In licu of the royalties here herein specified, including shut-in Eas royalties, Lessor
shall receive on production from the unit so peoled royalties only on the portion of such production allocated to this lease; such allocation shall be that [4 ion of the
unit ction thal the tols] number of surface acres covered by this lease and included In the unit bears to Uiz total number of surface acres in such unit. In addition 1o
the foregoing, Lesses shall have the right to unitize, pool, or combine all or any tpﬂ of the ebove described lands as lo one or more of the formations thereunder with
other lands in the same general arca by entering into a cooperative or unit plan of development or operation approved by eny governmiental authorily and, from time to
time, with like 8 . lo modify, change or terminale any such plan or agreement and, in such event, the tenns, conditions and provisions of this lease shall be

cemed modified 1o conform to the terms, conditions, and peovisions of such approved cooperalive or unil plan of developmenl or operation and, particularly, all
drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and tmm requirements of such plan or
agreement, and this lease shall not lenminate or expire during the life of such plan or agreement. I the event that said sbove dese lands or any part thereof, shall
herealter be operated under any such cooperative of unit plen of development or operation whereby the production therefrom is allocated Lo different portions of the
land covered by said plan, then the production allocated to any particular Iract of land shall, for the purpose of computing the royaltics to be paid hereunder 1o Lessar,
be reganded Bs h:\ir;ilbm m:dw«t from the particular (ract of land to which it ks allocated and not (o any other tract of land; and the royalty payments to be made
hereunder (o Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development
of operation adoplod by Lessee and ved by any governmental sgency be execuling the same upon request of Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Execulive Orders, Rules or Regulations, and this lease shall
not be terminated. in whole or in pant, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by. or [Fsuch failure is the result of,
‘_:;‘:‘ny such Law, Onder, Rule or Regulation.

14. Lessor hereby warranis-and-agreasto-defend-thatitle-to the Jands hereln-dessribedend agress that the Lessee shall bave the right al any time to redeem
for Lessor, by payment, any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated lo the rights of
the holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release a1l right of dower and homestead in
the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such partics who
do execule it as Lessor. word “Lessor,” as used in this lease, shall mean any one or more or all of the partics who cxecute this lease as Lessor, All the provisions
of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.
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l6. If Lessee is rendered unable, wholly or in pant by force majeure, Lo carry oul its obligations under this agreemaont, other than any obligation to make any
payments, Lessee shall give 1o Lessor, prompt wrilten notice of the force majeure, with reasonably full particulars, and thereupon the obligations of Lessee, so far as the
same are affected by the event of forve majeure, shall be suspended during, but not longer than the continuance of the foree majeure evenl, plus such reasonable further
period of time, i any, required o resume the suspended operation.  Lessee shall use all reasonable diligence to remove the force majeure situation as quickly as
practicable; provided, that it shall not be required to settle strikes, lockouts or other labor difficulties contrary to ils wishes, and the manner in which such difficulties are
to be hendled shall be entirely within the discretion of Lessee. “Force majeure™ means an &<t of nalure, strike, lock-out or other indusirial disturbance, <t of the public
enemy, war, blockade, public riot, lightning, fire, stonm, flood or other edverse weather condition, explosion, govemnmkntal action, govemnmental inaction, restraint or
delay, unavailability of equipment or any other cause, whether of the kind specifically enumerated above or otherwise, which is nol reasonably within the control of
Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first gbove wrilten.

a2 6 DM 4

Edward E. Willlams

uanita R. Williams

State of Colorado )
) ss.
County of Garfleld )

__Before Me, the undersigned, a Notary Public, In and for sald County and State, on this éi day of

Jerme » 2012, personally appeared Edward E. Willlams and Juanita R. Willlams to me known to

bhe the Identical persons described In and who executed the within and foregoing instrument of writing and

acknowledged to me that they duly executed same as their free and voluntary act and deed for the uses and
purposes therein set forth and In the capaclity stated therein.

IN WITNESS WHEREOF, | have hereunto set my hand and atfixed my notarial seal the day and year last above
written.

My Commission explres: _22/0 =yx4

Notary Fublic

2 Lo Uit by, LT
Address: P>

BRYAN HOTARD
NOTARY PUBLIC
STATE OF COLORADO

Ty Commession Expiras 12/08/2013

After recording please retum to:

WPX Energy Rocky Mountain, LLG

41001 17" Street, Suite 1200

Denver, CO 80202

Attontion: Annette Apperson
Land Department
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Exhibit “A"
Attached to and made a part of that certain
Oil and Gas Lease dated JlLae 92 5 » 2012,
Between Edward E. Williams and Juanita R. Williams, as Lessor,
and WPX Energy Rocky Mountain, LLC, as Lessee

Description of Lands

Township 7 South, Range 96 West, 6! P.M,
Section 12t A parcel of land situated in the NE/4NE/4 of sald Section 12, more particularly

described as follows:

Commencing at the Northeast corner of Section 12, a Garfield County Surveyor’s brass cap, from
which the E 1/4 comer of Section 12, a Garfield County Surveyor’s brass cap, bears 8. 00'34'33"

E. and all other bearings are relative thereto;

Thence S, 43°'38' 14" W, a distance of 1426.63 feet to the Point of Beginning, sald point hearing N.
00°12'00" E. a distance of 41.90 feet from a rebar with plastic cap marked LS 10871;

Thence N. 81'36'18" E,, a distance of 19.56 feet, more or less, to the westerly right of way line of Ute
Street;

Thence 8. 00°24'44"” W. along sald westerly right of way a distance of 308.82 feet;

Thence N, 89°48'00" W. a distance of 18.19 feet;

Thence continue N. 89°48°00" W, a distance of 165.00 feet to a rebar with plastic cap marked LS 10871;
Thence N. 00°12'00" E. a distance of 264.00 feot to a rebar with plastic cap marked LS 10871;
Thence continue N. 00°'12'00" E., a distance of 16.96 feot;

Thence N. 81°36'18" E., a distance of 166,87 feet to the Point of Beginning;

Together with the lands adjolning the described parcel lying South and East of the following described
line, If any:

A line beginning at a point from which the Northeast comer of Section 12, a Garfleld County Surveyor
brass cap bears N. 42'58'50" E. a distance of 1411,02 feet; Thence 8. 83°10'42" W. a distance of 186.96
feet to a rebar and cap, P.L.S. #29030; Thence S. 00'06'36" E. a distance of 18.29 feet to a rebar and cap,
P.L.S. #29030, the terminus;

(Basis of bearings for this description Is a hearing of S. 00'44'01" E, between the Northeast comer of
Sectlon 12, and the East Quarter corner of Section 12, hoth comers being Garfield County Surveyor brass
caps.)

Less and except any lands lying North and West of the described line;

Belng Garfield County Assessor’s parcel No. 240912100033, also described as 312 Ploneer Street,
Parachute, Colorado;

Contalning 1.32 acres, more or less, In Garfield County, Colorado

thdbhhbbddbbbbbdbadts

Lessor hereln intends to lease any right, title and interest Lessor may have in and to any and all mineral
rights In and under all atrips or parcels of land Including, but not limited to streets, county roads,
highways, rallroad strips and/or any and all other easements and rights of way whatsoever, canals,
ditches, and other waterways lying across and/or adJacent and/or in any way appertaining to the

lands hereinabove described, Including without limitation any lands acquired by accretion through
meander of waterways, and Including any lands owned or deemed owned by Lessor within any

river, watercourse and/or flood plain abutting said lands.
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Additional Provisions

1. Caonfllets. H there Is a conflict hetween the terms of this Exhibit “A” and the terms of the
printed form lease, the terms of this Exhiblt “A” shall control.

2. Non-Surface Occupancy. No well, road, pipeline, structure or other surface facility of any kind
shali be placed upon the Leased Premises without the prior written consent of Lessor. No enfry

on the surface of the Leased Premises shall be permittad and only pooling and directionat drilling

from neighboring lands shall be utilized by Lessee to exploit the leased mineral rights, Lessor
acknowledges this limited surface access will Inhibit Lessee’s abllity to protect the correlative
rights of Lessor, and hereby expressly waives any and all express or implied duties of Lesses
regarding same,

3. BDeoductions. Lessee shall bear Lessar's portion of the cost to gather, dehydrate, process and

compress natural gas from the wellhead to the first Interconnect with elther an interstate or
Intrastate pipeline.

Signed for Identification by Lessor:

b )t C h

Edward E, Williams Juanita R, Williams
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