From: Axelson, John

To: "smithoilprop@aol.com"

Cc: Schure, Kym; Precup, James; Scan, OGCC
Subject: Smith Oil - JA Farms 1 Inspection #663300229
Date: Wednesday, June 27, 2012 12:06:10 PM
Vicki Shelley,

| was copied with an inspection (Doc #663300229) performed at the J.A. Farms 1 (APl #087-07380)
on 6/26/12 by COGCC Field Engineer, Kym Schure. According to the inspection there has been a
release at the wellhead exceeding 5 bbls over time that has resulted in a salt kill estimated at 4-ft
by 50-ft running southwest of the wellhead. In addition, there were several other spills and related
impacts documented during the inspection.

Smith Qil needs to submit a Form 19 to document the reportable release immediately. A Form 27,
Site Investigation & Remediation Workplan will also be required to document cleanup of all related
spills and impacts. It should also address remediation of impacts at the unlined skim pit and
appropriate upgrades or closure of that pit.

The Field Inspection Unit will issue a Notice of Alleged Violation (NOAV) requiring specific
corrective actions. If you need any additional guidance regarding the Form 19/27 submittals and
appropriate cleanup, please give me a call.

Thank you,

John Axelson, P.G.

Environmental Protection Specialist, Northeast Region
Colorado Oil & Gas Conservation Commission

Phone: 303-637-7178

Cell: 303-877-9964

Fax: 303-637-7179
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