S . - 46403

‘ . #ECEPTION #
b
N o'clock ..2‘ —M

: y oIL AND Gas LEREE! @
- te of Calorado

ErReivoee Paid-U psfease)

THIS AGREEMENT made 1nis _ 26th day of 7__ March 19_87 betwesn
Angela P, Lewis, a married woman i in her sole and separate property
1585 Highway 64, No. C -

Bloomfield, New Mexico 87413 .

Lessor (whethar ons or more}. and _ AIMOCO Production Company, 1670 Broadway, Denver, Colorado 80202
Lessee, WITNESSETH:

Lo Plata Couniv

1. Lgﬁaln ﬁ’f&?c{élation of Ten and More o Doliars
4,$1 0. OQ‘ inhand paid. the receipt and sufficiency of whichis hereby acknowledyed. of the royaities herein provided, and of the agreement of Lesgee he'eipcontamed,herebv granis,lessesand [ets
exlugively unto Lessea for the purpose of investigating, exploring. prospecting, drilling and mining for and producing oil and gas (including, but not limited to. gas producible from coal-bearing
formations), and alt substances produced in association therewith, taying pipe lines, building tanks, power stations. 1elephone lines, roads and other structures thereon to produce, save, take care of,

treat. trensport and own sa:d products. anc housing its employees, the following described land (hereinafter calted “said land”). n____
La Plata _Couny, __Colorado 10 wit:

Township 35 North, Range 7 West, N,M,P,M.

Section 203 E%SE%

Section 21: WzSW%; SWEINWE

of Section. XX XXX Township XXXXX Range KXAXXXK

In addition to said land, Lessor hereby grants, leases and lets exclusively unto Lessee to the same extent as if specifically described herein all lands owned by or claimed by Lessor which are
adjacent, contiguous to or form a part of sa:d land, including all oil. gas. ather hydrocarbons and ail other minerals underlying lakes, rivers, streams, rosds, easaments and rights-of-way which

traverse or adjoin any of said land. Said land shail be deemed to contain 200.0
acres, whathar it actually comprises more or less.

Three 2. Without referenca to the commencement, prosecution or cessation at any time of drilling or other development operations, and/or to the discovery, development or cessation at any

3 time of productrion of oll or gas and without further payments than the roysalties herein provided. and notwithstanding anything else herain contained to the contrary, this lease shall be for a term of

( )P B years from this date (called "PRIMARY TERM”) and as long theresafter as oil or gas is produced from said land or land with which said land is pooled hereunder. or drilting or reworking operations
'

re conducted thereon,
i‘ 3.The royaltias to be paid by Lessee are: (a) on oil and other liquid hydrocarbons, one-eighth of thai produced and saved from said land. the sams to be delivered at the wells, or to the credit of
» Lessor into the pipe line to which the wells may ba connected: Lessee may from time to time purchase any royalty oil in its possession, paying the macket price therefor prevailing for the field where
produced on the date of purchase; {b) on gas and the constituents thareof produced from ssid land and sold orusad off the premises or in the manufscture of gasoline or other products therefrom, the
market value at tha well of ona-eighth of the product so sold or used, provided that on product sold at the wells the royaity shall be one-eighth of the amount realized from such sale. Lessee shall have
frae use of oil. gas, and water from said land. except water from Lessor’s wells, streams, lakes and ponds, for all operations hereunder, and the royalty on oit and gas shall be computed after deducting
any so usad.-

4.1fa well capable of producing gas and/or oil, in paying quantities is located on said land and is shutin, before producuon commencas. or at any time thereater.this lease shall continue in
etfect fora period of one year from the date such well ig shutin. Lessee may theraafter, pay or tender to Lessor as royalty, on or before one year from the data such weliis shutin, an amountof $100.00 per
well, paryear, and. if such payment or tenderis made, such well shall continue this (ease in effactior a further period of one year. In like manner and upon like payments or tenders annually made on or
befare each anniversary of the shut-in date of such well, such well shall continue this lease in effect for successive periods of twelve (12) months each. Notwithstanding any other provision to the
contrary, this lease shall not terminate bacause of a failure to properly or timely make shut-in well payments unless Lessor shall have given Lessea written notice of such failure to properly or umely
make such shut-in well payment and Lessee shal! have failed for a period of thirty (30) days after receipt of such notice to tender such payment in the proper amount, together with a late or improper
payment penalty of $100.00.

S. if at the expiration of the primary term Lessee is conducting operations for drilling or reworking on saig fand or shall hava completed a dry hole thereon within one hundred eighty (180)
days prior to the end ot the primary term or, if. after the expiration of the primary term, production on said (and shall cesase, from any cause. this |gase ngverthelass shail-continue in force so long as
operations for drilling or reworking on any existing or succaeding well are being conducted with no cessstion of more than one hundred sighty (180} consecutive days and, if such operations result in
production, so long tharesfter 8s oii or gas is produced from said lend.

8.Lessaee, atits option, is hereby given the rightand power to paol orcombine said land. or any portion thereot, as to oil and gas, ot @ither of them, with any otherland, lease orleases whan in
Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said land, such pooling to be into a well unit or unite not exceeding one hundred and sixty (160) acres,
plus 8n acreage olerance of ten percant (10%) of one hundred and sixty (180) acres, for oil, and not exceeding six hundred and forty {640) acres, plus sn acreage tolerance of ten percent (10%) of six
hundred and forty (840) acres for gas. except that larger units may be created to conform to any spacing or well unit pattern thet may be permitted by governmental authorities having jurisdiction.
Lessee may pool or combine sa1d land, arany portion thereof, as above provided, as to oil or gas in any one or more strats, and units so formed need not conform in size or area with the unit of units into
which 58id 1and is poolsd or combined as o any other stratum or strata, and oil units need not conform as 10 area with gas units. The pooling in one ormore instances shall not exhaust the rights of tha
Lessee hereundarto pool said fand or portions thersof into other units. Lessee shall axacute 1n writing and place of record an instrument or instruments identifying and describing the pooled acreage.
The entire acreages so paoled into a unit shallbe wreated for all purposes. axcept tha payment of royaities, as if it ware included in this lease, and dniling or reworking operations thereon or production of
oilorgas therefrom, or the location thereon of a well 25 a shut-in well, shall be considered for all purposes except the payment of royalties, as if such operations ware on or such production were from or .
such shut-in well were on s3id land. whether or not the well or wells be located on said Jand. In lieu of the royaities elsewhere herein specified, Lessor shall receive from a unit so formed, only such
portion of the royalty stipulated herein as the amount of acreage from said land placed in the unit or Lessor's royalty interest therein bears to the to1al acreage $0 pnolad n the particular unitinvolved.
Should any unit as onginally craated hereunder contain less than the maximum number of acres heresnabove specified. then Lessee may atany time thereafter, whether before orafter production is
obtained on the unit, enlarge such unil by adding additional acreage thareto, bul the enjatged unitshall inno event exceed the acreage content hereinebove specilied. in the eventan existing unitis so
entarged Lessee shall execute and place of record a supplemental daclaretron of unstization identdying and describing the land added to the existing unit: provided, that if such supplementsl
declaration of ynitization is not fited untit after production is obtained on the unitas originally craated, than and in such event the supolemantal declarstionof unitization shall not become effactive untii
the first day of the calendar month next following the filing thereof. In the absence of production Lessee may terminate any unitized area by filing of record notice of termination.

7. Lessee also shall have the right to unitize. pool, orcambine all ar any pan of said land with other lands inthe same generalarea by enteringinto » conperative or unitplan of development or
operation approved by any govermmentat authonity and, from time 1o time, with like approval. to modify, change or terminate any such.plan or agreemant and, in such event. the terms, conditions, and
provisions of this lease shall be deemad modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and, particularly. all drilling
and development requirements of this lease, axpress or implied, shall be satistied by compliance with the drilling and devetopment requirements of such plan or agresment, and this lease shali not
terminate or expire dunng the life of such plan or agreemant. In the event that said (and or any part thereof, shall hereafter ba operated under any such codperative or unit plan of development or
operation whereby the production tharefrom is allocated to diferent portions of the (and covered by said plan, then the production allocated 1o any particular tract of land shall, for the purpose of
computing the royaliies to be paid hersunder 1o Lessor, be regarded as having been produced from the panicular tract of land to which it is allocated and not to eny other tract of land; and the royalty
payments to be made hereunder to Lessor shall be based upon production only as so allocalted. Lessor shall formally express Lessor's consent to any cooperative of unit pian of development or
operation adopted by Lessee and approved by any govemnmental agency by executing the same upon request of Lessee.

8.Lessae shall have the right at any time without Lessor’s consent to surrender 81l or any portion of s3id Iand and be relieved of all obligation as to thea acreage surrendered. Lassee shall have
the right within a reasanable tima aftar the expiration of this |ease to remove all progerty and fixtures placed by Lessee on said land, including tha right to draw and remove al! casing. When cequired by
Lessor, Lessee will bury all pipe {inas below ordinary ptaw depth, and no well shall be drilled within two hundrad (200) feet of any residence or bam now ¢n said land without Lessor's consent. The
Lessee agraes to promptly pay to the owner thereof any damages to crops. or improvements, caused by or resulting fcom any operations of Lessee.
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9. The rights of either party hereunder may be assigned, in whole orin pant, and the provisions hereof shalf extend to the heirs, successors and assigns of the parties hereto, but no change or
division 1n ownarship of said land, or royalties, however accomplishad, shail operate to enlarge the oblig s or diminish the rights of Lessee. No change in the ownership of s3id land, or any
interast therain, shall be binding on Lessee until Lessee shall be fumished with 8 centified copy of all recorded mslmmonls all count proceadings and all other necessary evidence of any transfer,
inheritance, or sale of said rights. in case Lessee assigns this lease. in whole or in part, Lessee shall ba relieved of sll obligations with respact to the assigned portion or portions arising subsequent
to the date of assignment.

10. Lessee shall not be liable for breach of covenant, express or implied, nor shall this lease be subject to forfeiture for breach of condition, nor shall this lease be terminated by operation of
any limitation provision herein as a result of Lesseestailure to pursue drilling operations on or to produce oil of ges from said land orlands pooled therewith if such operations on or production from said
land is prevented or substantially impeded by governmental sction or other cause not reasonably within the control of Lessee. After the cessauon or termination of such goveramental action or other
cause, Lessee shall be entitled to a reasonable time to commence drilling operations or to commence or resume production.

t1. Lessor hereby warrants and agrees to defend the title to ssid fand and agrees that Lessee at its option may discharge any tax, mortgage or ather lien upon 8aid tand, eitherin whole orin
pan, and in the event Lessee does so, it shall be subrogated to such lien with the right 1o enforce same and apply royalties sccruing hereunder toward satisfying same. Lessee shall pay all taxes
based on the pcoduction from said land, and shall deduct such taxes attributable to Lessor's interest from royalty due hereunder. Without impairment of Lesses’s rights under the warranty in svent of
failure of title, it is agreed that if Lessor owns an interest ;n said land less than the entire fee simple estate, then the royalties to be paid Lessor shall be reduced proponionately.

12. Lessor hereby releases and waives ail right of dower and right of homestead under the laws of this state in and to said land to the extent of the rights granted by this lease.

13.In the event that Lessar, during the primary term of this lease, receives a bona fide oter which Lessor is willing to accept from any party offering to purchase from Lessor, a leese covering
any or ail of the substances covered by this lease snd covering ali ora pontion of said land, with the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lesses in writing
of ssid offerimmediately, including in the notice the name and address of the offerar, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a geriod of fiftean days sfter
receipt of the notice, shall have the priorand preferred nght and option to purchase the lease or part thereof or interest therein, covered by the offer at the price and sccording to the tarms and conditions
specified in the offer. Alf offers made up to and including the last day of the primary term of this lease shall be subject to the terms and conditions of this Section. Should Lessse elsct to purchase the
fease pursuant to the terms hereof, it shall s~ notify Lessor in writing by mail or telegram prior to expiration of said 15-dey petiod. Lessee shall promptly thereafter furnish to Lessor the new lesse for
oxecution on behalf of Lessor along with Lessee’s collaction draft payable to Lessor in payment of the specified amount as consideration for the new lease, such draft being subject only to approval
g{{ title x:gcfordtng to the terms thereof. Upon receipt thereof, Lessor shall promptly execute said tease and return same along with the endorsed draft to Lessee’s mpresanlonve orthrough Lessor's bank

record for payment.

All of the provisions of this lease shall inure to the benefit of end be binding upon the parties hereto, their heirs, administrators, st s and

This agreement shall be binding on each of the above named parties who sign the same, regardiess of whether it is signed by any of the other paries.

IN WITNESS WHEREOF, this instrument is executed effective as of the date first above written.

Taxpayer Identification or

WRHES ¥ BSHHE MK Signatures O X Social Security Number
: e sto & ) Lo 523-44-7930

XXX _Angela IP. Lewis

Address

ACKNOWLEDGMENTS FOR USE IN ARIZONA, OREGON, NEBRASKA, KANSAS, COLORADO, WYOMING, NORTH DAKOTA, NEW MEXICO

STATE OF __New Mexico )
: ss. (Individual(s) Acknowledgment)
COUNTY OF San Juan )
The foregoing instrument was acknowledged befare me this ts.?é %— day of March, 1987

_ by Angela P, Lewis
property. - o

My Commission expires:

STATE OF )
ss. (Corporate Acknowledgment)

LCOUNTY OF )

The foregoing instrument was acknowledged before me this,

by

o'f a

corporation, on behalf of the corporation.

My Commission expires:

Notary Pubtic
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a
- _ OIL AND GAS L?Eggdcoloro do Lo Plata County

‘ : {Evecvear Paid-Up Leaee)

THIS AGREEMENT made this __ 26tH  dayot - ' March 19_87  beween
Angela. P. Lewis, a married woman dealing in her sole and separate property
1585 Highway 64, No. C
Bloomfield, New Mexico 87413

Lessor {whether one or more), and _AMOCO Production Company, 1670 Broadway, Denver, Colorado 80202
Lessee. WITNESSETH:

1. Lgﬁamﬁf&ii_dérauon of Ten and More ) . Dollars

(sl 0 . 0] q,in hand paid, the receipt end sufficiency of which is hereby acknowledged, of the royalties herein provided, and of the agreament of Lessee herein contained, heceby grants, leases and lets
extusively unto Lessee for the purpose of investigating, explonng. prospecting. drilling and mining for and producing oil and gas (including, but not limied 10, gas producible from coal-bearing
formations), and all subsiances produced in assaciation thevewith, laying pipe hines, building tanks, power stations, telephone lines, roads and other structures thereon to produce, save, take care of,

reat, transport and own said products, and housing its employaes, the following described land (hereinafter called “said (and”), in
La Plata county, ___Colorado o wit:

Township 35 North, Range 7 West, N.M.P.M.
Section 20; E?SE—%-
Section 21: W3SWg; SWINWx

of Section_ XXXXX Township XXXXX Range XXXXX

n addition to said land, Lessor hareby grants, leases and lets exclusively unto Lessee to the sams extent as if spacificelly described herein all Iands owned by or claimed by Lessorwhich are
adjacent, contiguous to or form a part of said land, including all oil, gas, other hydrocarbons and all other minerals underlying lakes, rivers, stseams, roads, easements 8nd rights-of-way which

traverse or adjoin any of said land. Said and shall be deemed 10 contain 200.0
acres, whether it actugily comprises mare or less.

Three 2. Without reference to the commencement, progecution or cessation at any time of drilling or other development operations, and/or 1o the discovery, development or cessation at any

time of production of ail or gas and without further paymants than the royalties herein provided, and notwithstanding anything glse herein contained to the contrary, this lease shall be for a term of
ervearsfrorn this date {called "PRIMARY TERM™) and as long theveafter as oil or gas is produced fram said land or Jand with which said lend is pooled hereunder, or drilling or reworking operations

« gre conducted thereon.
\z . 3. The royalties to be paid by Lessee are: {a) an oil and otherliquid hydracarbons, one-eighth of that produced and saved from said land, the same to be delivered at the wells, octo the creditof

Lessor into the pipa line to which the welis may be connected: Lessee may from time to time purchase any royalty oil in its possession, paying the market price therefor prevaiting for the field where
produced on the date of purchase: (b) on gas and the constituents thereof produced from said land and sold ar used off the premises orin the manufacture of gasoline or othar products therefrom, the
market vatue at the well of one-eighth of the product so sold or used, provided that on product sold at the wells the royalty shalf be one-eighth of the amount realized from such sale. Lessee shalt have
free use.of 0il, gas, and wates from said Jand, except water from Lessor’s wells, streams, lakes and ponds. for all operations hereunder, and the roysity on oil and gas shall be computed after deducting
any so used.: .

4.3 o well capable of producing gas snd/or oil, in paying quantities is tacated on said land and is shutin, before production commences, or at any time thereafter,this lease shall continue in
effectfors period of one year from the date such well is shutin. Lessee may thereafter, pay ortenderto Lessor as royalty, on or before one year from the date such wellis shutin, an amountof $100.00 per
well, perysar, and, if such payment or tender is made, such well shall continue this lease in effect for a further period of one year. la like manner and upon like payments or tendars annually made on o
before each anaiversary of the shut-in date of such well, such wall shall continue this {ease in effect tor successive periods of twalve (12) months each. Notwithstanding any other provision to the
contrary, this {ease shall not terminate because of a failure to propedy or timely make shot-in wall psyments unless Lessor shall have given Lessee written notice of such failure to properly or timely
make such shut-in well payment and Lessee shall have faited for a period of thirty (30) days after receipt of such notice to tender such payment in the proper amount, together with a fate or improper
‘payment penalty of $100.00.

5. 1f at the expiration of the primary term Lessee is conducting operations for drilling of reworking oa said 1and or shall have completed a dry hole thereon within ona hundred eighty (180)
days prior to the end of the primary term of, if, after the sxpisation of the primary term, production on said land shaif cease, from any cause, this lease neverthetess shail.continug in force so long as
operstions for drilling or reworking on any existing or succeeding well are being conducted with no cessation of more than one hundred eighty (180) consecutive days and, if such operations result in
production, so long theresfter as oil or gas is produced from said (and.

6.Lassee. atits option, is hareby given the right and power to pool or combineg said land, or any portion thereof, as to oil and gas, areither of them, with any other (and, lease orieases when in
Lessee’s judgment it 1s necessary or advisable to do so in order to properly develop and oparate said (and, such pooling to be into a well unit or units not exceeding one hundred and sixty (160) acres,
plus an acreage tolarance of ten percant (10%) of one hundred and sixty (180) acres, for 0il, and not exceeding six hundred and forny (640) acres, plus an screage tolersnce of ten percent (10%) of six
hundred and forty (6§40} acres for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be permitted by governmental authorities having jurisdiction.
Lessae may pool or combine said $and, or any portion theraof, as above provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area with the unit or units into
which said land is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The pooling tn one or more instancea shall not exhaust the nghts of the
Lessee hergunder to poo! said land or portions thersof into other units. Lessee shall execute in writing and place of record an instrument or instruments identifying and describing the pooled acresge.
The entire acreage so poolad into a unitshatl be treated forali purposes, except the payment of royalties, as if it were included in this lease. and dritling or reworking operations thereon or production of
oil or gas therafrom, or the location thereon of a well as a shut-in well. shall be considered for all purposes except the payment of royalties. as if such operations were on or such production were from or
such shut-in well were on said fand, whether or not the well or walls be located on said 1and. In lieu of the royalties alsewhare herein specified. Lessor shall receive from a unit so formed, only such
portion of the royalty stipulated herein as the amount of acreage from said land placed in the unit or Lessor’s royaity interest therein bears to the totsl acreage 80 poolad in the particular unitinvolved.
Should any unit as originally created hereunder contain less than the maximum number of acres hereinabove specified. then Lessee may at any time thereafter, whether before or after production is
obrained on the unit, enlarge such unitby adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified. In the event an existing unitis so
enlsrged Lessee shall execute and place of record a supplemental declaration of unitization identifying and descnbing the land added to the existing unit; provided, that if such supplemental
dectaration of unitization is notfiled unuf aftes production is obteined on the unit as originally created, then and in such event the supplemental declaration of unitization shall not become effective until
the first day of the calendar month next following the filing thereof. In the absence of production Lessee may terminate eny unitized area by filing of record notice of tesmination.

7.Lessee also shatl have the right 1o unitize, pool, orcombine all or any part of said land with otherlands n the same general area by antering into a cooperative orunit plan of development or
operation approved by any governmental authority and, from time to time, with like approval, to modify, change or terminate any such plan or agreementand. in such eveny, the terms, conditions, and
provisions of this lease shail be deemed modified to conform to the terms, conditions, and provisions of such approvad cooperative or unit plan of developmentor operation and, particutedy, sli drilling
and development requirements of this lease, express or implied, shall be satisfied by complisnce with the drilling and development requirements of such plan os agreement, and this lease shall not
terminate or expire during the life of such plan or agreement. In the event that said land or any part theceof, shall hereafter be operated under any such cooperative or unit ptan of developmant or
operation whereby the production therefrom is aliocated to different portions of the land covered by ssid plan, then the production allocated to any particular tract of land shsl). for the purpose of
computing the royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to which itis allocated and not to any other tract of fand; and the royalty
payments 10 be made hereunder to Lessor shalt be based upon production only as so allocated. Lessor shall formatly express Lessor’s consent 10 any cooperative or unit plan of development or
operation adopted by Lessee and approved by any governmental agency by executing the same upon request of Lessee.

8. Lessee shall have the right atany time without Lessor’s consent to surrender 8l or any portion of said land and be relieved of all obligation as to the acteage susrendered. Lessee shall have
the ight within a reasonable time after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the right 1o draw and remove al! casing. When required by
Lessor, Lessee will bury afl pipe lines below ordinary plow depth, and no well shall be dritled within two hundred (200) feet of any residence or barn now on said land without Lessor's consent. The
Lessee agrees to promptly pay to the owner thereof any damages to crops. or improvements, caused by or resulting from any operations of Lessee. .
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