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OlL; GAS AND MINERAL LEASE
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THIS AGREEMENT made this 3rd day of....axrch 19...70) between

A M?.X and Rose.Katchen, husband and. wife nf. 220. . Sonth ¥earney. Denver Colo
Bessie Katchen of 1526 Guitman,Denver,(ole. - i

Lessor (whether one or more), and Tom Vessels.First National B]d&‘.:nPNVPT‘ Colo

Lessee, WITNESSETH :
m
1. Lessor in consideratior.x of Len and more—-———-«-—-_-—-—---—--—-___..-.._.______..__.__.._.__ Dollars

$510.0 ; -

($= h ), in hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereb: rants, leases
exclusively unto Lessee for the purpose of investf%ating, explor?ng, prospecting, drllling and mining for and producing oil, gas, gthger h erocarbozi:;da}neg?
without restriction to such enumerated minerals, all other minerals whether similar or dissimilar to those particularly specitied herein, Ia ing pipe lines,
b}xlldlng tanks, power stations, telephone lines and other structures thereon to produce, save, take care o?. ‘treat, transport and own saig products, and

A
Wel d County, Colorado, to-wit:

hdqsing its employees, the following described land in

54 ,
Use (or
. il

of Section ? .» Township 2 NOI‘“Lh Range g _[:\ 'V'JQ q’f‘

In addition to the land above described, Lessor hereby grants, leases and lets exclusively unto Lessee to the same extent as if specifically
described herein all lands owned or claimed by Lessor which are adjacent, contiguous to or form a part of the lands above particularly described, in-
cluding all oil, gas, other hydrocarbons and all other minerals underlying lakes, rivers, streams. roads, easements and righs f-way which traverse or
adjoin any of said lands. For rental payment purposes, the land included within this lease shall b¢ deemed contain o} ﬁ acres,
whether it actually comprises more or less. H 1ven(e5‘z

2. Subject to the other provisions herein contained, this lease shall be for a term of IKyears from this date (called “primary term') and as long
g;ereafter as oil, gas, other hydrocarbons, or other mineral is produced from said land hereunder, or drilling or reworking operations are conducted

ereon.

3. The royalties to be paid by Lessce are: (a) on oil, one-eighth of that produced and saved from said land, the same to be delivered at the
wells, or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its
possession, paying the market price therefor prevailing for the field where fproduced on the date of purchase; (b) on gas, Including casinghead gas or
other hydrocarbon substance, groduced from said land and sold or used off the premises or in the manufacture of Fasoline or other products therefrom,
the market value at the well of one-eighth of the gas so sold or used, dprovided that on gas sold at the wells the royalty shall be one-eighth of the amount
realized from such sale; (c) on all other minerals mined and markete , one-tenth either in kind or value at the well or mine, at Lessee's election, except
that on sulfur the royalty shall be fifty cents (50¢) per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except
water from Lessor’s wells, for all p?eratlons hereunder, and the royalty on oil and gas shall be computed after deducting any so used. If a well capable
of proclut:lntfl gas in paiing uantities is completed on the above described land and is shut in, this lease shall continue in effect for a period of one
year from the date such well is shut in. Lessee or any assignee may thereafter, in the manner provided herein for the payment or tender of delay
rentals, pay or tender to Lessor as royalty, on or before one year from the date such well is shut in, the sum of $100.00 per well, and, if such payment or
tender is made, this lease shall continue in effect for a further period of one year. In like manner and upon like payments or tenders annually, made on
or before each anniversary of the shut-in date of such well, this lease shall continue in effect for successive periods of twelve (12) months each.

4. If operations for drilllng are not commenced on said land as hereinafter provided, on or before one year from this date, the lease shall then
terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor in.......................

E.‘.:Lrst Nat ional .Bank of Denver; Calorado (which bank and its successors are Lessor's agent
and shall continue as the depository for all rentals payable hereundér regardless of changes in ownership of said land or the rentals either by conveyance

or by the death or incapacity of Leésor) the sum of, 5@320 s OO ————— STRITTT AT TSI 2 e s e e TR TR TR e A e v Dollars

(5.5 )}, (herein called rental), which shall cover the privilege of deferring commencement of operations for drilling for a period of
twelve’ (12) months. In like manner and upon like payments or tenders annually the commencement of operations for drilling may be further deferred
for successive periods of twelve (12) months each during the primary term. The payment or tender of rental herein referred to may be made in currency,
draft or check at the option of the Lessee; and the depositing of such currency, draft or check in any post office, properly addressed to the Lessor, or said
bank, on or before the rental paying date, shall be deemed payment as herein_provided. If such bank (or any successor bank) should fail, liquidate or be
succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender
of rental until thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming ‘another bank as agent to receive such pay-
ments or tenders. ‘The down cash p:?ment is consideration for this lease according to its terms .and shall not be allocated as mere rental for a period.
Lessee may at any time execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or
portions of the above described premises and thereby surrender this lease as to such ortion or portions and be relieved of all obligations as to the
acreage surrendered, and thereafter the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said
release .or releases. -

¢ ' 1If Lessee shall, on or before any rental date, make a bona fide attempt to pay or deposit rental to a Lessor entitled thereto under this lease

. according to Lessee’s records or to a Lessor who, prior to such attempted payment or deposit, has given Lessee notice, in accordance with the terms of

’ this.lease hereinafter set, forth, of his right to receive rental, and if such payment or deEosit shall be erroneous in any regard (whether deposited in the
wrong depository, paid to persons other than the I;:au-ties entitled thereto as shown by Lessee's records, in an incorrect amount, or otherwise), Lessee
shall %e unconditionally obligated to pay to such Lessor the rental properly payable for the rental period involved, but this lease shall be maintained in
the same manner as if such erroneous rental payment or deposit had been roperly made, provided that the erroneous rental payment or deposit be cor-
rected within 30 ddys afte? receipt by Lessee of written notice from such Lessor of such error accompanied by any documents and other evidence neces-
sary to enable Lessee to make proper payment. ' . B .

5. Should any well drilled on the above described land during the primary term before production is obtained be a dry hole, or should production
be obtained duririg the primary term and thereafter cease, then and in either event, if operations for drilling an additional well are not commenced or
operations for reworking an old well are not pursued on said land on or before the first rental paying date next succeeding the cessation of production
or drilling or reworking on said well or wells, then this lease shall terminate unless Lessee, on or before said date, shall resume the payment of rentals.
Upon resumgtion of the payment of rentals, Section 4 governing the payment of rentals, shall continue in force just as though there had been no .inter-
ruption in the rental payments. If during the last year of the primary term and prior to the discovery of oil, gas, or other hydrocarbons on said land
Lessee should drill a é) hole thereon, or if after discovery of oil, gas, or other hydrocarbons before or during the last year of the primary term the

roduction thereof should cease during the Jast year of said term from any cause, no rental payment or operations are necessary in order to keep the
{)ease in force during the remainder of the primary term. If, at the expiration of the primary term, Lessee is conducting operations for drilling a new
well or reworking an old well, this lease nevertheless shall continue in force as long as such-drilling or reworking ogerations continue, or if, after the
expiration of the primary term, production on this lease shall cease, this lease nevertheless shall continue in force if drilling or reworking operations
are commenced within sixty (60) days after such cessation of production; if production is restored or additional production is discovered as a result of
any such drilling or reworking operations, conducted without cessation of more than sixty (60) days, this lease shall continue as long thereafter as oil,
gas, other hydrocarbons or other mineral is produced and as long as additional drilling or reworking operations are had without cessation of such drill-
ing or reworking operations for more than sixty (60) consecutive days.

6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil
and gas, or either of them, with any other land, lease or leases when in Lessee's judgment it is necessary or advisable to do so in order to properly
develop and operate said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten per cent
(10%) of forty (40) acres, for oil, and not exceeding six hundred and forty (640) acres, plus an acreage tolerance of ten per cent (10%)_of six hundred
and forty (640) acres, for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be prescribed by govern-
mental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any portion thereof, as above provided, as to oil or gas
in any one or more strata, and units so formed need not conform in size or area with the unit or umnits into which the lease is pooled or combined as to
any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not:exhaust the rights
of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall execute in writing and place of record an instrument or instru-
ments identifying and describing the pooled acreage. The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of
royalties, as If it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon
of a well as a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were on or such production
were from or such completion were on the land covered by this lease, whether or not the well or wells be located on the premises covered by ihis lease.
In lleu of the royalties elsewhere herein specified, Lessor shall receive from a unit so formed, only such ﬁ)ortlon of the royalty stipulated herein as the
amount of his acreage placed in the unit or his miany interest therein bears to the total acreage 5o pooled in the particular unit involved. Should any unit
as originally created hereunder contain less than the maximum number of acres hereinabove specified, then Lessee ma?' at any time thereafter, whether be-
fore or after production is obtained on the unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in no event exceed
the acreage content hereinabove specified. In the event an existing unit is so enlarged, Lessee shall execute and place of record a su%)plem_ental declara-
tion of unitization identifying and describing the land added 1o the existing unit; provided, that if such supplemental declaration o .unitization is not
filed until after production is obtained on the unit as originally created, then and in such event the supplemental declaration of unitization shall not
become effective until the first day of the calendar month next following the filing thereof. In the absence of production Lessee may {erminate ‘any
unitized area by filing of record notice of termination. ’ .

7. Lessee also shall have the right to unitize, pool, or combine all or any part of the above described lands with other lands in the same general .
area by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to'time, with
like approval, to modify, change or terminate any such plan or agreement and; in such event, the terms, conditions, and provisions of this lease shall be
deemed modified to conform to the terms, conditions, and provisions of suchvapi)roved cooperative or unit plan of development or operation and, par-
ticularly, all drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development
requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said
above described lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operation whereby
the production therefrom is allocated to different portions of the land covered by sald plan, then the production allocated to any particular tract of land
shall. for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land
to which it is alrocated and not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon production
only as so allocated. Lessor shall formallg express Lessor’s consent to any cooperative or unit plan of development or operation adopted by Lessee and
approved by any governmental agency by executing the same upon request of Lessee.

8. Lessee shall have the right at any time without Lessor's consent to surrender all or any portion of the leased premises and be relieved of
all obligation as to the acreage surrendered. Lessee shall have the right at any time during or after the expiration of, this lease to remove all property
and flx%ures placed by Lessee on said land, including the right to draw and remove all. casing. When required by Lessor, Lessee will bury all pipe
lines below ordinary plow depth, and no well shall be drilled within two hundred (200) feet of any residence or barn now on said land ‘without
Lessor's consent. The Lessee agrees to promptly pay to the owner thereof any damages to crops, or improvements, caused by or resuj}fxgg ffé’ﬂ“ an\y~

operations of Lessee, LSRR YRR RN
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9. The rights of either party hereunder may

: ay be assigned, in whole or in part, and the provisions hereof shall extend to the heirs, successors &nd
assigns of the parties hereto, but no change or division in ownership of the land, rentals, or royalties, however accomplished, shall operate to enlarge the
obligations or diminish the rights of Lessee. No change in the ownership of the land, or any interest therein, shall be binding on Lessee until Lessee shall
be furnished with a certified copy of all recorded instruments; all court proceedings and all other necessary evidence of any transfer, inheritance, or sale
of said rights. In event of the assignment of -this lease as to a segregated E rtion of said land, the rentals payable hereunder shall be apportionable among
g:ﬁdsi‘(;%zlrsle}?:::g}\% ;wrfsr‘s:a;itit;ls);eacggzidgxgsg tt}? tk;e surfiace %rela of ti:ac ) imlt default in rental payment by one shall not affect the rig%ts of other lease-
. e 15 lease, in whole or in part, Less ie i i i
tion or portions arising subsesuent re uoens this P P ee shall be relieved of all obligations with respect to the assigned por-

ment.
10. All express or implied covenants of this lease shall be sub ect to all Federal and State Laws, E i
lease shall not be terminated. in whole or in part, nor Lessee held lia{:le in damages, for failure to co‘ns\plyxfgg:é\;\?itgr ?1? r:é les or [Regulations. and this
such fallure is the result of, any such Law, Order,

1 1 ) ) mpliance is prevented by, or if
Rule or Regulation, or if prevented b an act of God, of th i
obtain material, failure of transportation, or other cause beyond the contror of Lessee. v God of the public enemy, labor disputes, Inability to
If, during theterm of this lease, oil or gas or other

hydrocarbons or other mineral is discovered upon the leased premises,
from Froducing e same by reason of any of the causes set out in this Section, this lease shall nevertheless be considered as roducing and shall continue
in full force and effect until Lessee is ermitted to produce the oil, gas, other. hydrocarbons, or.other mineral and as long thereafter as such production
continues in paying quantities or drilling or reworking operations are continued as elsewhere herein provided.

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or
other lien upon sald land, either in whole or in part, and in.event Lessee does 50, it shall be subrogated to such lien with the right to enforce same and
aipPly rentals and royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in.event of failure of
g tle, g; is ggreed tgxiat 113t Ll§ssor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall

e reduced proportionately. ) : .

BN

but Lessee Is prevented

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and
assigns. '

This agreement shall be binding on each of the above named parties who sign the same,

regardless of whether it is signed by axiy of the other
parties.

IN WITNESS WHEREQF, this instrument is executed on the date first above writte
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WITNESSES:

(STAT QBEOLORADO, s

Colorado Ackﬁowledgment
County of Denver

The fqregeing instrument was acknowledged before me this v ? day of
- -L\- 5-/.4 , AD, 19 70 by
N & o ..'.\U,

Cr&’ué-gé“ Katchen jhusband and wife, and Bessie Katchen
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STATE OF COLORADO, } SS. Colorado -Acknowledgment .
County of .
i ' day of
The foregoing instrument was acknawledged before me this -
AD, 19 by
Witness my hand and official seal:
‘My commission expires. T
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AR2230130
L, - OLL AND GAS LEASE
AGREEMENT, made and entered into thie _27th gday of _ January ’

1992, by and between

FARMERS RESERVOLR AND IRRIGATION COMPANY
80 Soulh 27th Avenue
Brighton, Colorado 80601
Party of the first part, hereinafter called Lessor and Snyder 0il
Corporation, 1625 Broadway, Sulte 2200, Denver, Colorado 80202,
Party of the second part, horeinafter called Lesgee.

WITHESSETI, that the sald lessor, for and in consideration of One
Dollar ($1.00) cash in hand pald, receipt of which is hereby
acknowledged and of the covenants and agreements hereinafter
contained on the part of the lessee Lo be paid, kept and performed,
has granted, demised, leased and let and by these presents dges
grant, demise, leoase, and let exclusively to the said l.essee, %ts
successors and assiyns, (orr the sole and only purposes of surveying
and exploring by geological, yeophysical, and all otlier methods,
operating for oil, gas and other hydrocarbons, that may be produced
from any well drilled by Lessee on the leased premises hereinafter
described, all those certain tracts of land together with any
reversionary, remainderman and springing executory rights therein,
situate in the County of Weld, Stale of Colorado, as described on
the attached Exhibit "a,* by this reference made a part hereof,
sometimes referred to herein as "L,eased Lands."

1t is agreed thak this lease shall remain in force for a term
of five (5) years from lhe datle hereof, and as long thereafter as
oil, gas, or other hydrocarbons or either or any of them, is
produced from said lands, or premises pooled, therewith in paying
quantities or drilling operations are continued as hereinafter
provided by the Lessee, jts successors and assigns. During the

term of this lease, lescor Agrees not to enter into any oil and gas
Jease with any other. party covering any lands covered by this
lease. '

In consideration of the premises the Lessor and Lessee agree
as follows: o

1. The Lessee shall deliver to the credit of Lessor as
royalty fifteen percent (15%) of the market value of all oil, gas,
casinghead gas, condensate or other price received by Lessee at the
wellhead but in no event shall the price paid to Lessor be lower

than a price received by any other Lessor in the same drillsite
spacing unit. '

2. In case Lessee delivers gas to a third party for
treatment, Lessee shall pay to Lessor: (i) fifteen percent (15%)
of the net natural gasoline and other liquefied hydrocarbons
redelivered to or for the account of lLessee and fifteen percent
(15%) of the proceeds recelved by Lessee for the natural gasoline
and other 1liquefieq hydrocarbons sold by such third party for
Lessee’s account, after deducting the reasonable costs of dellivery
for the sale or other disposition thereof, ang (11) fifteen percent
(15%) of any proceeds received by Lessee from the sale of residual
dry gas redelivered to or for the account of lessee and sold or
utilized by or for the account of Lessee. If natural gasoline or
other liquefied petroleum hydrocarbons are extracted by Lessee from
the naturail gas produced from the Leased Land, then Lessee shall

natural gasoline and other liquefied petroleunm hydrocarbons less
the actual direct costs of such extraction. Lessee shall not flare
or waste gas, except as needed for production and testing, and
shall make diligent efforts to find a market for all gas produced
which is not used in operations on the Leased Land. .

.

3. 1f at any time, either before or after the expiration of
the primary term of this lease, there is any gas well on the lands

13 F03-20
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covered b Or on other lands with which said lands are pooled or
ﬁﬁitized,y;hich is capable of producing in paying quantities, but
which is shut-in ejither before or after production therefrom, ang
the production therefrom is not being sold or used, Leﬁsee agrees
to pay or tender to the Lessor, as royalty, the sum of Ten Dollars
($10.00) per Year under this lease. Such payment shall be made at
the following time:

(a) If other portions or the drillsite spacing unit containing
a portion of the leased Lands are subject to a recorded oil and gas
lease with a thirqg party as lessor and the herein Lessee as Le§see
and such oil andq ans lease contains a shhut-in royalty provi§10n,
then the aforementioned shut-in rYoyally amount shall be paid to
lessor in accordance wjth the same Liming constraints for said
third party oil and gas lease. 1€ portions of the drillsite
spacing unit are subject to more than one such oi} and gas lease,
then lessee shall, at its sole selection, select one of such leases
and promptly advise lessor of the time any such shut-in royalty
shall be paid. Notwithstanding the foregoing, in no event shall
such payment be made more than one year after a well js shut-in,
and annually Lherearter unless prior to such date gas from the well
is produced and sold or used.

(b) If other lands in a drillsite spacing unit containing
portions of the Leased Lands are not subject to a third party
recorded oil ang gas lease or if any such lease does not contain a
shut-jn royalty clause, then the shut-in royalty described herein
shall be made ninety (90) days afler the well is shut-in ang
annually thereaftey on Lhe anniversary date of this lease, unlesg
prior to such date gas from the well is produced and sold or used.
In like manner, on or before each succeeding shut-in royalty
bayment date while gsucy gas well remains shut-in, Lessee shall make
bayment of the shut-in royalty in the same amount and manner.

A shut-in gas wei) Ccapable of bProducing in Paying quantitjes
shall be considered under all provisions of this lease as a
producing well anq this lease shall be in force anag effect in like
Manner as though the yas therelrom were actually being produced and
Sold or used.  The term "gas well" shall include wells capable of
broducing natural yas, Condensate, distillate, Or any gaseous
substance, ang wells classifjed as gas wells by any governmental
authority. Notwithstanding any olher provision hereof, tnjs lease
shall not continue in ruyjj force and effect by any such shut-in
bayments for 5 pPeriod in excess of [ive years from the date the
initial shut-in payment is lendered.

4. If said Lessor OWNS a less jnterest in the above
described lang than the entire and undivided fee simple estate
therein, then the royaltjes herein Provided shall pe paid the
Lessor only in the Proportion which jtsg interest bears to the whole
and undivided fee. lowever, Lessor’s share of such royalties shal]
be incrgased or decreased as appropriate effectjve at the next

5. . Lessee shall have the right to use, free of cost, gas and
oil production op said land for its operations thereon. lessee
shall have the right at any time to remove all machinery anq

fixtures Placed on saig Premjses, including the right to draw and
remove casing.

Lessee shal} not use the access roads to, along or appurtenant to
sald reservoirs, canals, ditches, ang diversion structures without

- 2 -
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’ written (leent of the Lessor. Les&g will not cross the
':degziiis, canals, ditches, and diversion structures with any
equipment without the prior written consent of the Lessor. Lessee
will not run any pipelines over, under, through or across any
reservoir, canal, ditch or diversion structure without prior
written consent of lessor. 1n .addition to being a breach of this
lease, Lessee shall pay for any and all damages caused by its
operations to the 1reservoirs, canals, ditches and diversion
structures on said lands.

7. If at the expiration of the primary term of this lease,
oil, gas and other hydrocarbons and all other minerals or
substances are not being produced on or from said lang or said
pooled premises, but lessee is then engaged in drllklng' or
reworking operations thereon, then this lease.shall conylnue in
force so long thereafter as drilling or reworking operaFlops are
being continuously prosecuted on said land or on a drilling or

development or operating unit which includes all or parg of said
land; and drilling or rewoiking operations shall be considered to
be continuously prosecuted if not more than sixty (60) days shall

clapse between the completion or abandonment of one well and the
beginning of operations for the drilling or reworking oﬁ anotper
well. 1f oil and gas or either of them be found in paying
guantities in any such well, this lease shall continue and be in
force with like effect as if such well had been completed within
the term of the years herein first mentioned.

8. Lessee, at its option, is hereby given the right and
power at any time and from time to time as a recurring right,
either before or after production, as to all or any part of the
land described herein and as to any one or more of the. formations
hereunder, to pool or unitjize the leasehold estate and the mineral
estate covered by this lease with other land, lease or leases in
the immediate vicinity for the production of o0il and gas, or
separately for the production of either, when in Lessee’s Jjudgment
it is necessary or advisable to do so, and irrespective of whether
authority similar to this exists with respect to such other land,

lease or leases. Likewise, units previously formed to include
formations not producing oil or gas, may be reformed to exclude
such non-producing formatjons. The forming or reforming of any

unit shall be accomplished by Lessee executing and filing of record
a declaration of such unitization or reformation, which declaratijon
shall describe the unijt. Any unit may include land upon which a
well has theretofore been completed or upon which operations for
drilling have therefore been commenced. Production, drilling or
reworking operations or a well shut-in for want of a market
anywhere on a unit which includes all or part of this lease shall
be treated as if it were production, drilling or reworking
operations or a well shut-in for want of a market under this lease.
In lieu of the royalties elsewhere herein specified, including
shut-in gas royalties, Lessor shall receive on production from the
unit so pooled royalties only on the portion of such production
allocated to this lease: such allocation shall be that proportion
of the unit production that the total number of surface acres

number of surface acres in such unit. In addition to the
foregoing, Lessee shall have the right to unitize, pool, or combine

all or any part of the above described lands as to one or more of
the formations thereunder with other lands in the same general area

operation approved by any governmental authority and, from time to
time, with like approval, to modify, change or terminate any such
pPlan or agreement and, in such event, the terms, conditions ang
provisions of this lease shall be deemed modified to conform to the
terms, conditions, and provisions of such approved cooperative or
unit plan of development or operation and, particularly, all
drilling and development requirements of this lease, express or
implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease

-3 -
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" shall not terminate or expire during the life of such plan or

agreement. In the event that said above described lands or any
part thereof, shall hereafter be operated under any such
cooperative or unit plan or development or operation whereby the
production therefrom is allocated to di[ferept portions of the land
covered by said plan, then the production allocated to any
particular tract of land shall, for the purpose of computing Fhe
royalties to be paid hereunder to lessor, be regarded as h?v1?g
been produced from the particular tract of land to which it is
allocated and not to any other tract of land; and the royalty
payments to be made liereunder to Lessor shall be based upon
production only as so allocated. lessor shall formally express
Lessor’s consent to any cooperative or unit plan of development or
operation adopted by Lessee and approved by any governmental agency
by executing the same upon request of lessee.

9. Within thirty (30) days after the expiration of the

primary term, Lessee will execute and deliver to Lessor a release
of this lease exceplt as Lo those lands described on Exhibit ?A"
hereto: (i) which arve within a drillsite spacing unit on which

there is a well producing or capable of producing in paying
quantities, (ii) any lands which are pooled or unitized with lands
on which there is located a well which is producing or capable of
producing in paying quantities or (iii) which are within a
drillsite spacing unit on which drilling operations have been

commenced and are diligently prosecuted in accord with applicable
lease terms.

10. If,the estate of ejither party hereto is assigned or
sublet, and the privilege of assigning or subletting in whole or in
part is expressly allowed, the express and implied covenants hereof
shall extend to the sublessees, successors, and assigns of the
parties. No change in the ownership of the lands, rentals, or
royalties, however accomplished, shall operate to enlarge the
obligations or diminish the rights of Lessee or require separate
measuring or installation of separate tanks by Lessee.
Hotwithstanding any actual or constructive knowledge of or notice
Lo lessee, no change in the ownership of said land or the right to
receive royalties hereunder, or of any interest therein, shall be
binding on Lessee (except at lLessee’s option in any particular
case) until thirty (30) days after Lessee has been furnished with
either the original recorded instrument of conveyance or a duly
certified copy thereof or a certified copy of the will of any
deceased owner and of the probate thereofl, or certifijed copy of the
proceedings showing appointment of an administrator for the estate
of any deceased owner, whichever is appropriate, together with all
original recorded instruments of conveyance or duly certified
copies thereof necessary to show a complete chain of title back to
Lessor to the full interest claimed, and all advance payments of
bonus, rentals or royalties made hereunder before receipt of said
documents shall be binding on any direct or indirect assignee,
grantee, devisee, administrator, executor, or heir of lLessor. It
is hereby agreed in the event this lease shall be assigned as to a

11. All provisions hereof, express or implied, shall be
subject to all applicable laws, governmental orders, rules and
regulations. This lease shall not be terminated in whole or in
part, nor Lessee held 1liable in damages, because of a temporary
cessation of production or of drilling operations due to breakdown
of equipment or due to the repairing of a well or wells, or because
of a failure to comply with any of the express or implied
Provisions of this lease if such failure is the result of the

-4 -
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.exercise of goverm-’nta].' aulhority, war, act Of God, strike, fire,.
explosion, flood, or any other cause who}ly beyond thg control of
lessee. 1f Lessee shall be prevented during the last six months of
the primary term hereof from diilling a wel% hgreunder by the ordgr»,
of any constituted authorvity having ;iurlsd,lgtlon tlnere?ver, or if
Lessee should bé unabln during said period to drill a well
hereunder due to equipment necessary in the drilling thereof not
being available on account of any cause beyond ghe contfol of
leanee, Lhe primary Lerm of Lhis lease shall coqtlnue pntll S1X
months after said order iz suspended and/or sald. equipment is
available, but the lessee shall pay royalties due, if any, herein
provided during such extended time.

12.  lessee may at any time surrender this lease, in whole or
in part, by delivering or mailing a release to the Lessor, or hy
placing a release of ireccord in ULhe proper county and thereby be
relieved of all obligalions as to the acreage surrendered.

13.  lessor makes no 1epresentaltion or warranty with respect
lo title Lo the Leaned Lands opF any other matter, whether express,
implied or statutory. lessor, upon notice in writing to Lessee,
shall have Uthe vight Lo audil Lesnee’s accounts and records
relating to the leascd Land for any calendar year following the end
of such calendar year, "he Lessor shall make every reasonable
elfort to conduct audits in a wmanner which will result in a minimum
of inconvenience to Lhe Lessee at a time mutually agreed upon and
al lLessee’s main olfljce. Lessee rshall bear no portion of the
Jessor’s audit cost incurred under this paragraph, but shall

cooperate fully and wake available to Lessor all such information
as it may reasonably request.

14. Subject Lo lLessen’s salely and operational requirements,
Iessor and its representalives and agents shall have the right on
advance written nolice and at its sole risk and expense during
operalting hours to enter upon the Leased Land, and lands pooled or
unitized therewilh, and Lo examine work done and in progress
thereon and to incpect lessee’s worlks, tanks, and appliances
Lhereon., AL Leasor s expense, Lessor and its representatives and
agenls: shall have the right to inspect logs, cores, samples and
cuttings, if any, from any and all) wells drilled by Lessee on the
Feased Land, and lands pooled or unitized therewith, and to inspect

logs of all such wells and daily drilling reports, and make coples
thereof at lLessee’s officen in colorado. Lessor agrees that logs

or other data will not be disclosed to third parties without

Lessee’s written consent.

15.  Lessor hereby releases and relinquishes any right to

homestead, dower or curtesy it or either of them may have in or to
the leased land.

16. This lease and all its ternms, conditions, and

' stipulation; binds lessor and shall extend to and be binding on its
,éﬁé? assigns, helrs,.devisees and successors and those of the Lessee.
Terms and provisions of Lhe attached Exhibit B are incorporated herein.

IN WITNESS WIHEREOF, We sign the day and Year first above written.

Farmers Reservoir and Irrigation Company

7 2/ L

f;;a.&gesident

[N

B |
< Nttest:
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STATE OF COLORADO )
)sS.
COUNTY OF ADAMS )

Subscribed and sworn to before me this //217 day of \ZMW

1992, by Albert F. Sack, as President of The Farme Farmers Reservoir &
Irrigation Company.

o Sawg
-"Wi'theqsfmy hand and official seal.
aY
< O‘Y\ry Comlms;non Expires: «9/55/93
~ e (_, O 4
p\JB\’ At )
)‘ : \k: -
’1)5'6";_ O otary Public,

80 South 27th Avenue
Brighton, CO 80601
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Page 1
B\EX.J

EXHIBIT "A"

Township 1 North, Range 65 West, 6th P.M.

Section 2: A 2.25 acre tract in SWINW! described in
Book: 327, Page: 313.

Section 5: A 2.44 acre tract in the NW! described in
Book: 936, Page: 93.

Township 2 North, Range 65 West, 6th P.M.

Section 10: A 4.44 acre tract in the NW! described in
Book: 388, Page: 514; AND a 1.88 acre tract
in the W3WiE; described in Book: 346, Page: 411;
AND a 3.75 acre tract in the NE! described in
Book: 406, Page: 438.

Township 2 North, Range 66 West, 6th P.M.
Section 7: A 6.37 acre tract in WiNEZ, SEiNW!, SisSgl
described in Book: 383, Page: 465; AND a

2.35 acre tract in NISE! described in Book: 393,
Page: 175.

Township 3 North, Range 65 West, 6th P.M.

Section 4: A 4.62 acre tract in the NWiNE! being the Plétte
Valley Canal described in Book: 335, Page: 518;
AND a 6.15 acre tract in the SINEL{ and WiSE!,
being the Platte Valley Canal described in
Book: 393, Page: 103. '

Township 3 North, Range 64 West, 6th P.M.
Section 5: A 2.49 acre tract in the NWiNW! described in
Book: 429, Page: 262.

Township 4 North, Range 65 West, 6th P.M.

Section 20: A 2.0l acre tract in the NE{ described in
Book: 327, Page: 76.

Section 32: A 6.13 acre tract in the SWi described in
Book: 393, Page: 50.

Containing 44.88 acres, more or less in Weld County, Colorado.
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EXHIBIT B

The following provisions'shé]] additionally apply as terms
and conditions of the lease dated Jammey 27, 1992, between
The Farmers Reservoir and Irrigation Company, Lessor, and

Snyder 0il1 Corporation, Lessee: /4%&1

As lessee, SOCO will promptly notify all operators with
production associated with any or all of this lease, and
will provide the necessary information and documentation to
Secure payvment on said interest if not already being paid.

As lessee, S0CO also proposes to secure accrued back revenue
and royalties for said interest and will do so on a best
efforts basis partly in conjunction with FRICO's past and
existing efforts. S0CO makes no claims or warranties as to
the success in securing back revenue or the amount it will
secure if any. SO0CO shall be given the authority to make a
settlement on past revenue and royalty claims up to the date
of this agreement without the consent of FRICO unless the net
amount contemplated for settlement exceeds $200,000.00; in
which case John Akolt of Clanahan, Tanner, Downing and

Knowlton, will act as agent for FRICO and authorize a
.Settlement with Soco. "

SOCO shall pursue all back revenue claims at its sole cost and

expense and FRICO will be paid its 15% royalty interest on any
amount secured by S0OCO.
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THIS AGREEMENT, Entered into this the__ ?6'”'\ day of Jhly 1923_
peween  James Pullos’ 2370 Krameris®}! Denver, Colorado :

herelnafter called lessor,

. 0Ty it i .
Gen 0il Inc'*.""i";, PJ 0. Box 370;;i Cod ) -womlng hereinafter called lessee, does witness:

1. That lessor, for and In consideration of the sum of Ten & more Dollars in hand paid and of the covenants and agreements hereinafter contained
lo be performed by Lhe lessee, has this day granted. leased, and let and by these presents does hereby grant, lease, and let exclusively unto the lessee the
hereinafter described land, and with the right to unitize this lease or any part thereo! with other oil and gas leases as to all or any part of the lands covered
thereby as hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling. and the dr]lling. mining,
and operating for, producing, and saving all of the oil, gas, casinghead gas, casinghead gasoline and all other gases and their respective constituent vapors,
and for constructing roads, laying pipe lines, building tanks, storing oll, bullding power stations, telephone lines and other structures thereon necessary or
convenient for the economical operation of said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such

and

substances, and for housing and boarding employees, said tract of land with any reversionary rights therein being situated in the County of Weld

State o(___C_'QlQMQ___‘__. and described as follows:

' Range 65 West;

'_I'_@@sﬁip 2 Nor.‘t..lﬁ'
T T Sectiom 10tTWs—

and eontalnlng_gzo__acres, more or less.

3. It is agreed that this lease shall remain in full force for a termof____ _ON@ = years from this oate. and as long thereafter as ofl
or gas. or either of them, is produced from said land tor from lands with which said land is lidated) or the premi are being developed or operated.

3. In consideration of the premises the said lessee covenants and agrees:
To deliver to the credit or lessor, free of cost, In the pipe line to which lessee may connect his wells, the squal one-eighth (%) part of all ofl
produced and saved from the leased premises. - .

4. The lessee shall monthly pay lessor as royalty on gas marketed from each well where gas only Is found, one-eighth (%) of the proceeds if sold at the
well, or If marketed by lessee off the leased premises, then one-eighth (Y%a) of its market value at the well. The lessce shall pay the lessor: (a) one-eighth (%),
of the proceeds recelved by the lessee from the sale of casinghead gas, produced from any oil well; (b) one-eighth %) of the value, at the mouth of the well,
computed at the prevalling market price, of the casinghead gas, produced from any oil well and used by lessee off the leased premises for any purpose or
used on the leased premises by the lessee for purposes other than the development and operation theruf. Lessor shall have the privilege at his own risk and
expense of using gus from any gas well on said land for stoves and inside lights in the prineipal dwelling located on the leased premises by making his own
connections thereto. .

Where gas [rom a well or wells, capable of producing gas only, is not sold or used for a perind of one year, lessee shall pay or tender as royalty, an
amount equal to the delay rental as provided In paragraph 5) hereot payable annually on the anniversary date of this lease following the end of each such
year durlng which such gas is not sold or used. and while said royalty is so paid or tendered this lease shall be held as a producing property under parae
graph numbered two hereof.

-%:rerntlons for the drilling of a well for oll or gas are not commenced on aaid land on or before the day of 19 .
this lease inate as to both parties, unless the lessce shall ch or before sald date pay or tender to the lessor or fo:/tllerljwﬁudlﬂm

Bank at__ or {ts sucpessors;” which Bank and its suc-
cessors are the lessor's agent and shall continue—sa e depository of any and all sums payable under this lea gardléss of changes of ownership in said

land or in the oll and gas or in the rentals to accrue hereunder, thE~sum.of _ Dollars, which shall op-
erate as a rental and cover the privilege of deferring the ) t of o L ‘1517 drilling for a period of one year. In like manner and upon like
pay! ts or ders the com of operations for drllllngrggwnm e deferred IoIlike.periods vely. All pay! ts or tenders may be made by
check or draft of lessee or any assignee thereof, mailed or deliv on or before the rental paying dae\."en.he.L@ to lessor or assigns or to said depository
bank and it is understood and agreed that msideration first recited herein, the down payment, covers not oanhLElzlrv;L? granted to the date when
satd first rental is payable as afor: lite also the lessee's optlon of extending that period as aforesald and any and all othe g nferred. Lessee may
at any time exe::'t‘%&.gg,del 0 Lessor, or place of record, a release or releases covering any portion or portions of the above des¢ ises and
thereby sur lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and thereafter the 4
__Rayabl reunder shall be reduced in the proportion that the acreage covered hereon is reduced by salid release or releases.

8. 8Should the first well drilled on the above described land be a dry hole, then, and in that event, if a second well i3 not commenced on said land
within twelve months from expiration of the last rental period tor which rental has been paid, this lease shall terminate as to both parties, unless the
lessee on or before the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner as hereinbefore
provided. And it Is agreed that upon the resumption of the payment of rentals, as above provided, that the last preceding paragraph hereof, governing the
payment of rentals and the effect thereof shall continue in force just as though there had been no interruption in the rel.ltal payments.

T. If sald lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein. then the royalties and rentals
herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However. such rental shall be in-
creased at the next succeeding rental anniversary after any reversion occurs to cover the interest so acquired.

8. The lessee shall have the right to use, free of cost. gas, oil and water found on said land for ils operations thereon. except water from the wells of
the lessor. When required by lessor. the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by Its operations to growing cropa
on sald land. No we!l shall: be drilled nearer than 200 teet to the house or barn now on sald premises without written consenlt of the lessor. Lessee shall have
the right at any time during, or after the expiration of, this lease to remove all machinery, fixtures houses, buildings and other structures placed on said
premises. including the right Lo draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment of any
producing well. to restore the premises to their orlmgal contour as near as practicable and to remove all iInstallations within a reasonable time.

9. If the estate of either party hereto Is assignediand the privilege of assigning in whole or in part Is expressly allowed),the covenants nereof shall extend
to the heirs, ‘devisees, s, administrators, s, and igns, but no cnange of ownership in the land or In the rentais or royaities or any sum
due under this lease shall be binding on the lessee until it has been furnished with either the original recorded' instrument of conveyance or a duly certified
copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings showing appointment .of
an administrator for the estate of any deceased owner, whichever is appropriate, together with all original recorded instruments of conveyance or duly certi-
fied copies thereof necessary in showing a complete chain of title back to lessor to the full inierest claimed, and all advance payments of rentals made here-
under before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of lessor.

10. It is hereby agreed that in the event this lease shall be asslgned as to a part or as to parts of the above described land and the holder or owmer
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them. such default shall not operate to
defeat or affect this lease insofar as it covers a part of said land upon which the lessee or any assignee hereof shall make due payment of said rentals.

11.  Lessor hereby/ d-og —bo~delond-the—title~to—the-land-hosein-d {bedand agrees that the lessee, at its option, may pay and discharge in
whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and. in event it exercises such option,
it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other
lien, any royalty or rentals accruing hereunder.

12, Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that If lessee shall commence operations for drilling at any
time while this lease is In force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if production
resuits therefrom, men\ as long as production continues.

- S

Il within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided ope-
rations for the drilling of a well shall be commenced before or on the next ensuing rental paying date; or, provided lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. 1If, after the expiration of the primary term of this lease, production on the leased premises shall
cease from any cause. this lease shall not terminate provided lessee resumes operailons for re-working or drilling a well within sixty 160) days from such
cessation and this lease shall remain in force during the prosecution.of such operations and, if production results therefrom. then as long as production
continues.

13. Lessee 18 hereby expressly granted the right and privilege iwhich Lessee may exercise at any time either before or after production has been
obtained upon this premises or any premises consolidated herewith) to consolidate the gas leasehold estate created by the execution and delivery of this lease
or any part or parts thereof, with any other gas leasehold estate or estates to form one or more gas operating units of not to exceed approximately 640 acres
each. If such operating unit or units 18 so created by Lessee, Lessor agrees to accept and shall receive out of the gas production from each such unit such

" portion of the gas royalty as the number of acres out of this lease placed in such unit bears to the total number of acres included in such unit. The com-
mencement or completion of a well, or the continued operation or production of gas from an existing well, on any portion of an operating unit shall be
construed. and considered as the t or pletion of & well, or the continued operation of, or production of gas from a well on each and all

" of the lands within and comprising such operating unit; provided, that the provisions of this paragraph shall not affect the payment or non-payment of
delay rentals with -respect Lo portions of this premises not included ina unit. Lessee shall execute in writing and record in the conveyance records of the
county in which the land herein leased is situated an instrument identifying and describing the consolidated acreage.

14. This lesse and all its terms. conditions and stipulations shall extend to, and be binding on each of the parties who signs this lease, regardless of
whether such lessor is named above and regardless of whether it is signed by any of the other parties herein named as leasors This lease may be signed
In eounterparts. each to have the same effect as the original. )

IN WITNESS WHEREOPF, we sign the day and year first above written. )
Witness: MYL% m

JEVES PULLOS
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ACKNOWLEDGMENT — INDIVIDUAL
< BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this 2 A *
day of dlbébf 19 /7 3... personally appeared James Pullos

e

gz e

. ',,,gnhia-..,,,'?; N
.f\"‘" ) 2,
TN A . “»
w‘“v~-m~7Ax
£z &’* > — A 7‘ to me known to be the identical person........, described in and who executed
Gl o o [
;r thhm and foregom(f‘miitrument of wntmg and acknowledged to me that....._} L= N duly executed the same as. his free

%d '.voluntary act and deed‘ for the uses and purposes therein set forth.
i

’%,N WITNESS WH REOF, I have hereunto set my hand and affixed m%% yﬂ r last above written.
My C&mﬁts;lc;xl,,ﬁxplr" 5(416'//‘3/ /Z/77/# {; 2 A /

* Notary Public.

STATE OF Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
ss. Nebraska, North Dakota, South Dakota
COUNTY OF ACKNOWLEDGMENT — INDIVIDUAL
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this
day of. 19 personally appeared.
and .
to me known to be the identical person........, described in and who executed

« the within and foregoing instrument of writing and acknowledged to me that duly executed the same as free

and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOPF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.

My Commission Expires
: Notary Public.

State of ACKNOWLEDGMENT (For use by Corporation)
County of }ss

On this ' day of A D 19..... . before me personally
appeared to me personally known, who, being by
" me duly sworn, did say that he is the of

B and that the seal affixed to said instrument is the corporate seal of said corpora-

-

. tion and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation.

Witness my hand and seal this day of A D 19.....

(SEAL) Notary Public.

My Commission expires.

’

at

19

Deputy.

@
19

County Clerk.
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THIS AGREEMENT made this 26th day of Qctober . 19.02 . between
. Madolin Wasson Dpes Jardins, Richard yan gleave Wasson, Katherine lingenfelter Thompson,

yirginia King, James A. Philpott

Amoco Production Qompany

N Lessor (whether one or more), and
Lessee, WITNESSETH:
1. Lessar in

(s}Q.OO ), in hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets
exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas, other hydrocarbons and,
without restriction to such enumerated minerals, all other minerals whether similar or dissimilar to those particularly specified herein, laying pipe lines,
building tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said produets, and

housing its employees, the following described land In weld County, Colorado, to-wit:

54

= ~ pen and More - -

atton of. Dollars

AP

«  TOWNSHIP 2 NORTH, RANGE 6 wEsT, 6th P.M,
section 10; yest Half of the gouthwest Quarter of the gouthwest Quarter (w/2 sw/4 sw/4)
and ell that portion of Railroad Right-of-way lying in the yest Half (w/2)
formerly owned by the (B&Q Rellway company and described in peeds Recorded
in Bodk: 332 at pages 311 and 315 of the peed Records, Weld gounty, Colorado.

kN

FREHARXEX piyic s 3755 4 Fab¥x

g‘:} In addition to the land above described, Lessor heréby grants, leases and lets exclusively unto Lessee to the same extent asif specifically
described herein all lands owned or claimed by Lessor which are adjacent, contiguous to or form a part of the lands above particularly described, in-

pEC—6-

cluding all oil, gas, ather hydrocarbons and all other minerals underiying lakes, rivers, streams, roads, easements and rights-ﬁkwaxg which traverse or
adjoin any of said lands. For rental payment purposes, the land included within this lease shall be d d to contain 4 > . acres,
whether it actually comprises more or less. - .

2. Subject to the other provisions herein contained, this lease shall be for a term of }0 years from this date (called “primary term’) and as lon
gllereaiter as oil, gas, other hydrocarbons, or other mineral is produced from said land hereunder, or drilling or reworking operationg are conducte
ereon.

~

. 3. The royalties to be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from sald land, the same to be delivered at the

wells. or to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its

. possession, paying the market price therefor prevailing for the field where })roduced on the date of purchase; (b) on gas, including casinghead gas or

other hydrocarbon substance, produced from said land and sold or used off the premises or in the manufacture of gasoline or other products therefrom,

the market value at the well of one-elghth of the gas so sold or used, provided that on gas sold at the wells the royalty shall be one-eighth of the amount

realized from such sale; (¢} on all other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee’s election, except

that on sulfur the royalty shall be fifty cents (50¢) per long ton. Lessee shall have free use of oil, gas, coal, wood and water from said land, except

water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used. If a well capable

of pmducin% gas in paying quantities is completed on the above described land and is shut in, this lease shall continue in effect for a period of one

year from the date such well is shut in. Lessee or any assignee may thereafter, in the manner provided herein for the payment or tender of delay

Tentals, pay or tender to Lessor as royalty, on or before one year from the date such well is shut in, the sum of $100.00 per we 1, and, if such payment or

1 tender is made, this lease shall continue in effect for a further period of one year. In like manner and upon like payments or tenders annually, made on
or before each anniversary of the shut-in date of such well, this lease shall ‘continue in effect for successive periods of twelve (12) months each.

4. If operations for drilling are not commenced on said land as hereinafter provided, on or before one year from this date, the lease shall then
terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor in

¥ United Bank of.. [ERVETr, (O lorado (which bank and its successors are Lessor's agent
and shall continue as the depository for all rentals payable hereunder regardless of changes in ownership of said land or the rentals either by conveyance

- Porty §ix and No/l00= = = = = = = = = = = = = = = = = Dollars

or by the death or incapacity of Lessor) the sum o

.00 ...}, (herein called rental), which shall cover the privilege of deferring commencement of o erations for dtiliing for a period of
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of operations for drilling may be further deferred
for successive periods of twelve (12) months each during the primary term. The payment or tender of rental herein referred to may be made in.currency,
draft or check at the option of the Lessee; and the depositing of such currency, draft or check in any post office, properly addregsed.td, ihg:Lessor.,or said
bank. on or before the rental paying date, shall be deemed payment as herein provided. If such bank (or any successor bank),shouldMall- liguidate or be
succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to 1gak Auch, paymentor tender
of re‘ntal tmttiil thir'lt_i" (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming ‘another bank as’ageht to ' recelpe such pay-
ments or tenders.

e down cash payment is consideration for this lease according toits terms and shall not be allocated as’ mere_rentd) for & period.
Lessee may at any time execute and deliver to Lessor or to the depository above named or place of record a release or releasé"s ayerirg anr% %mon or
portions of the above described premises and thereby surrender this lease as to such portion or portions and be releved of: all opl;‘g_ayt[g s to the
acreage surrendered, and thereafter the rentals payable hereunder shall be reduced in the proportion that the acreage covered herggx is-reduged by said
release or releases-- : w o

A 3 K

If Lessee shall, on or before any renial date, make a bona fide attempt to pay or deposit_rental to a Lessor entitled‘-jhepe,tp_ung “sthis lease
according to Lessee's records or to a Lessor who, prior to such attempted payment or deposit, has given Lessee notice, in accordance. with fhie ferms of
this lease hereinafter set forth, of his right to receive rental, and if such payment or degosit shall be erroneous in any regard (whether deposited in the
wrong depository, paid to p other than the parties entitled thereto as shown by Lessee’s records, in an incorrect amount, or otherwise), Lessee
shall be unconditionally obligated to pay to.such Lessor the rental properly payable for the rental period involved, but this lease shall be maintained in
#he same manner as if such erroneous rental payment or deposit had been froperly made, provided that the erroneous rental payment or deposit be cor-
rected within 30 days after receipt by Lessee of written notice from such Lessor of such error accompanied by any documents and other evidence neces-
sary to enable Lessee to make proper payment.

5. Should any well drilled on the above described land during the primary term before production is obtained be a dry hole, or should production
be obtained during t%e primary term and thereafter cease, then and in either event, if operations for drilling an additional well are not commenced or
‘pperations for reworking an old well are not pursued on said land on or before the first rental paying date next succeeding the cessation of production
or drilling or reworking on said well or wells, then this lease shall terminate unless Lessee, on or before said date, shall resume the payment of rentals.
Upon resumgtion of the payment of rentals, Section 4 governing the payment of rentals, shall continue in force just as though there had been no inter-
ruption in the rental payments. If during the last year of the primary term and prior to the discovery of oil, gas. or other hydrocarbons on said land
Lessee should drili a hole thereon, or if after discovery of oil, gas, or other hydrocarbons before or during the last year of the primary term the

roduction thereof should cease during the Jast year of said term from any cause, no rental payment or operations are necessary in order to keep the
ease in force during the remainder of the primary term. If, at the expiration of the primary term, Lessee is conducting operations for drilling a new
well or reworking an old well, this lease nevertheless shall continue in force as long as such drilling or reworking operations continue, or if, after the
expiration of the primary term, production on this lease shall cease, this lease nevertheless shall continue in force i? drilling or reworking operations
are commenced within sixty (80) days after such cessation of production; if preduction is restored or additional production is discovered as a result of
any such drilling or reworking operations, conducted without cessation of more than sixty (60). days. this lease shall continue as long thereafter as oil.
gas, other hydrocarbons or other mineral is produced and as long as additional drilling or reworking operations are had without cessation of such drill-
ing or reworking operations for more than sixty (60) eonsecutive days.

6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil
and %as. or either of them, with any other land, lease or leases when in Lessee’s judgment it is necessary or advisable to do so in order to properly
develop and operale said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten per cent
(10%) of forty (40) acres. for oil, and not exceeding six hundred and forty (640) acres, plus an acreage tolerance of ten per cent (10%) of six hundred
and forty (640) acres, for gas, except that larger units may be crealed lo conform to any spacing or well unit pattern that may be prescribed by govern-
mental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any portion thereof, as above provided, as to oil or gas
in any one or more strata, and units so formed need not conform in size or area with the unit or units into which the lease is pocled or combined as to
any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights
of Lhe Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall execute in writing and place of record an instrument or instru-
ments identifying and describing the pooled acreage. The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of
royalties, as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon
of a well as a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were on or such production
were from or such completion were on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease.
In lieu of the royalties elsewhere herein specified, Lessor shall receive from a unit so formed, only such portion of the royalty stipulated herein as the
amount of his acreage placed in the unit or his ro%ally interest therein bears to the total acreage so pooled in the particular unit involved. Should any unit
as originally created hereunder contain less than the maximum number of acres hereinabove specified, then Lessee may at any time thereafter, whether be-
fore or after production is obtained on the unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in no event exceed
the acreage content hereinabove specified. In the event an existing unit is so enlarged, Lessee shall execute and place of record a supplemental declara-
tion of unitization identifying and describing the land added lo the existing unit; provided, that if such supplemental declaration o}) unitization is not
filed until after production is obtained on the unit as originally created, then and in such event the supplemental declaration of unitization shall not
became effective until the first day of the calendar month next following the filing thereof. In the absence of production Lessee may {erminate any
unitized area by filing of record notice of termination. .

7. Lessee also shall have the right to unilize, pool, or combine all or any part of the above described lands with other lands in the same general
area by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with
like appreval, to modify, change or terminate any such plan or agreement and. in such event, the terms, conditlions, and provisions of this lease shall be
Heemed modified to conform to the terms. conditions, and provisions of such approved cooperative or unit plan of development or operation and, par-
ticularly, all drilllni and development requirements of this lease. express or implied, shall be satisfied by compliance with the drilling and development
requirements of such plan or agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said
above described lands or any part thereof, shall hereafter be operated under any such cooperative or unit plan of development or operalion whereby
the production therefrom is allocated to different portions of the land covered by said plan, then the production allocated to any particular tract of land

™~ shail, for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land

. 1o which it is allocated and not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon production
only as so allocated. Lessor shall formallg express Lessor's consent to any cooperative or unit plan of development or operation adopled by Lessee and
approved by any governmental agency by executing the same upon request of Lessee.

‘ 8. Lessee shall have the right at any time without Lessor's consent to surrender all or any portion of the leased premises and be relieved of

i all obligation as to the acreage surrendered. Lessee shall have the right at any time during or after the expiration of this lease to remove all property
.} and fixiures placed by Lessee on said land. including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe
* ' lines below ordinary plow depth, and no well shall be drilled within two hundred 1200) feet of any residence or barn now on said land without

Lessor’s con?eLr‘xL The Lessee agrees to promptly pay to the owner thereof any damages to crops, or improvements. caused by or resuiting from any
operations of Lessee. - .
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9. The rights of either party hereunder may be assigned. in whole or in part, and the provisions hereof shall extend to the heirs, successors and
assigns of ‘the parties hereto, but no change or division in ownership of the land, rentals, or royalties, however accomplished, shall operate to enlarge the
obligations or diminish the rights of Lessee. No change in the ownership of the land, or any interest therein, shall be binding on Lessee untll Lessee shall
be furnished with a certified copy of all recorded insiruments, all court proceedings and all other necessary evidence of any transfer, inheritance, or sale
of said rights. In event of the assignment of this lease as to a segregated ortion of said land, the rentals payable hereunder shall be apportionable among
the several leasehold owners ratably according to the surface area of each. and default in rental payment by one shall not affect the rights of other lease- I
hold owners hereunder. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all obligatlons with respect to the assigned por-

Ltion or portions arising subsequent to the date of assignment. - .

10. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this
lease shall not be terminated, in whole or in part, nor Lessee held liable in damages; for failure to comply therewith, if compliance is prevented by, or if
such failure is the result of, any such Law, Order, Rule or Regulation, or if prevented by an act of God, of the public enemy, labor disputes, inability to
obtain material, failure of transportation, or other cause beyond the control of Lessee.

s If, durin%‘the term of this lease, oil or gas or other hydrocarbons or other mineral is discovered upan the leased premises. but Lessee is prevented
‘from producing the same by reason of any of the causes set out in this Section, this lease shall nevertheless be considered as producing and shall continue
in full force and effect until Lessee is Yermitted to produce the oil, gas, other hydrocarbons. or other mineral and as long thereafter as such production
continues in paying quantities or drilling or reworking operations are continued as elsewhere herein provided.

A, 11. Lessor Heraby«mat T Ty L N T Py U2ty et esboonid-lans-end agrees that Lessee at its option may discharge any tax, morigage or
othemlien upon said land, either in whele or in part. and in event Lessee does so, il shall be subrogated to such lien with the right to enforce same and
apply rentals and royalties accruing hereunder toward satisfying same. Without impairment of Lessee's righls under the warranty in event of failure of
title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall
be reduced proportionately. e N

; All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and
assigns. S e
; This agreement shall be binding on each of the above named parties sho sign the same, regardless of whether it is signed by any of the other
parties. 3

IN WITNESS WHEREOF, this instrument Is executed on the date first above written.
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irgifre Ki

Colorado Acknowledgment

The foregoing instrument was ucknvwledged‘ before me this. : /:‘;")'7 Teewih . day of
Qctober WMW o AD 1972 by

daAVd Richard van gleave yasson

. “ (‘v
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of october , 1972 | by James A. Philpott
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Witnegmy hand and official seal.
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B.\Tne rights of either party hereunder may be assigned, in whole or In part, and the provisions hereof shall extend to the heirs, succegsors and
assigns ofithe parties hereto, but. no change or division in ownership of the land, rentals, or royalties, however accomplished, shall cperate to enlarge the
obligation& or-diminish the rights of Lessee. No change in the ownership of the land, or any Interest therein, shall be binding on Lessee until Liessee shall
be furnished with a certified copy of all recorded instruments. all court dproceedlngs and all other.necessary evidence of any transfer, inheritance; or sale
of said rights. In event of the assighment of this lease as to a segregate ortion of said land, the rentals payable hereunder shall be apportionable among
the several leasehold ¢wners ratably ‘according to the surface area of each, and default'in rental payment lﬁy’ one shall not affect the rights of other lease-
a

hold owners hereunder. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of obligations with respect to the assigned por-
,tion or portions arising subsequent to the date of assignment. -

10. All express or implied covenants of this lease shall-be subject to. all Federal and State Laws, Executive Orders, Rules or Regulations, and this
lease shall not be terminated, in whole or in part, nor Lessee held liable in damages; for failure to comply therewith, if compliance is prevented by, or {f
such fallure is the result of, any such Law, Order, Rule or Regulation, or if Frevented by an act of God, of the public enemy, labor disputes, inability to
obtain material, failure of transportation, or other cause beyond the control of Lessee. .
. If, during the term of this lease, oil or gas or other hydrocarbons or other mineral is discovered upon the leased premises, but Lessee is prevented
“from producing the same by reason of any of the causes set out in this Section, this lease shall nevertheless be considered as groducing and shall continue
in fulFforce and effect until Lessee is permitted to produce the oil, .gas, other hydrocarbons, or other mineral and as long thereafter as such production
continues in paying quantities or drilling or reworking operations are continued as elsewhere herein provided.

\\ "L 11. Lessor Hrebynsareria=tni-Aerees i IAnt -t itnnid-land-mnd agrees that Lessee at its option may discharge any tax, mortgage or

othelien upon said land, either in whole or in part, and in even does so, it shall be subrogated to such lien with the right to enforce same and

apply rentals and royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in.event of failure of
title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall
be reduced proportionately. . s .

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties heretd, their heirs. administrators, successors and

assigns. . K

This agreement shall be binding on each of the above named partieswho sign the same, regardless of whether it is signed by any of the other
parties. . y

IN WITNESS WHEREOF, this instrument is executed on the date first above written. s & . . v
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BEFO ME the under51gned a Notary Public, in and for said County and State, on thls Ll
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the Wéqéfn eﬂ& Yegoing instrument of writing and acknowledged to me that ......... duly executed
the s

as Teew ree and voluntary act and deed for the uses and purposes therein set forth,
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AR2277600 ‘ " OIL AND GAS LEASE

ACREEMENT, made and entered into this 20th day of _January '
1992, by and between

FARMERS RESERVOIR AND IRRIGATION COMPANY b
80 South 27th Avenue

Brighton, Colorado 80601

i
(\ LE M.(' | 3
+

Party of the first part, hereinafter called Lessor and Snyder 0il
corporation, 1625 Broadway, Suite 2200, Denver, Colorado 80202,
Party of the second part, hereinafter called Lessee.

WITNESSETH, that the said Lessor, for and in consideration of One
pDollar ($1.00) cash in hand paid, receipt of which is hereby
acknowledged and of the covenants and agreements hereinafter
contained on the part of the Lessee to be paid, kept and performed,
has granted, demised, leased and let and by these presents does
grant, demise, lease, and let exclusively to the said Lessee, its
successors and assigns, for the sole and only purposes of surveying
and exploring by geological, geophysical, and all other methods,
operating for oil, gas and other hydrocarbons, that may be produced
from any well drilled by Lessee on the leased premises hereinafter
described, all those certain tracts of land together with any
reversionary, remainderman and springing executory rights therein,
situate in the County of Weld, State of Colorado, as described on
the attached Exhibit "A," by this reference made a part hereof,
sometimes referred to herein as "Leased Lands."

It is agreed that this lease shall remain in force for a term
of five (5) years from the date hereof, and as long thereafter as
0il, gas, or other hydrocarbons or either or any of thenm, is
produced from said lands, or premises pooled, therewith in paying
guantities or drilling operations are continued as hereinafter
provided by the Lessee, its successors and assigns. During the
term of this lease, Lessor agrees not to enter into any oil and gas

lease with any other party covering any lands covered by this
lease. '

In consideration of the premises the Lessor and Lessee adree
as follows:

1. The Lessee shall deliver to the credit of Lessor as
royalty fifteen percent (15%) of the market value of all oil, gas,
casinghead gas, condensate or other price received by Lessee at the
wellhead but in no event shall the price paid to Lessor be lower
than a price received by any other Lessor in the same drillsite
spacing unit. '

2. In case Lessee delivers gas to a third party for
treatment, Lessee shall pay to lessor: (i) fifteen percent (15%)
of the net natural gasoline and other 1liquefied hydrocarbons
redelivered to or for the account of lLessee and fifteen percent
(15%) of the proceeds received by lessee for the natural gasoline
and other liquefied hydrocarbons sold by such third party for
Lessee’s account, after deducting the reasonable costs of delivery
for the sale or other disposition thereof, and (ii) fifteen percent
(15%) of any proceeds received by Lessee from the sale of residual
dry gas redelivered to or for the account of Lessee and sold or
utilized by or for the account of Lessee. If natural gasoline or
other liquefied petroleum hydrocarbons are extracted by Lessee from
the natural gas produced from the Leased Land, then Lessee shall
pay to Lessor fifteen percent (15%) of the market value of such
natural gasoline and other liquefied petroleum hydrocarbons less

the actual direct costs of such extraction. Lessee shall not flare

or waste gas, except as needed for production and testing, and
shall make diligent efforts to find a market for all gas produced
which is not used in operations on the Leased Land.

3. If at any time, either before or after the expiration of
the primary term of this lease, there is any gas well on the lands

A
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covered by, or on other lands with which said lands are pooled or
unitized, which is capable of producing in paying quantities, but
which is shut-in either before or after production therefrom, and
the production therefrom is not being sold or used, Lessee agrees
to pay or tender to the Lessor, as royalty, the sum of Ten Dollars
($10.00) per year under this lease. Such payment shall be made at
the following time:

(a) 1f other portions of the drillsite spacing unit containing
a portion of the Leased Lands are subject to a recorded oil and gas
lease with a third party as lessor and the herein Lessee as lLessee
and such oil and gas lease contains a shut-in royalty provision,
then the aforementioned shut-in royalty amount shall be paid to
Lessor in accordance with the same timing constraints for said
third party oil and gas lease. If portions of the drillsite
spacing unit are subject to more than one such oil and gas lease,
then .Lessee shall, at its sole selection, select one of such leases
and promptly advise Lessor of the time any such shut-in royalty
shall be paid. Notwithstanding the foregoing, in no event shall
such payment be made more than one yecar after a well is shut-~in,
and annually thereafter unless prior to such date gas from the well
is produced and sold or used.

(b) If other lands in a drillsite spacing unit containing
portions of the Leased Lands are not subject to a third party
recorded oil and gas lease or if any such lease does not contain a
shut-in royalty clause, then the shut-in royalty described herein
shall be made ninety (90) days after the well is shut-in and
annually thereafter on the anniversary date of this lease, unless
prior to such date gas from the well is produced and sold or used.
In like manner, on or before each succeeding shut-in royalty
payment date while such gas well remains shut-in, Lessee shall make
payment of the shut-in royalty in the same amount and manner.

A shut-in gas well capable of producing in paying quantities
shall be considered under all provisions of this lease as a
producing well and this lease shall be in force and effect in like
manner as though the gas therefrom were actually being produced and
sold or used. The term "gas well" shall include wells capable of
producing natural gas, condensate, distillate, or any gaseous
substance, and wells classified as gas wells by any governmental
authority. Notwithstanding any other provision hereof, this lease
‘shall not continue in full force and effect by any such shut-in
payments for a period in excess of five years from the date the
initial shut-in payment is tendered.

4. 1f said Lessor owns a less interest in the above
described land than the entire and undivided fee simple estate
therein, then the royalties herein provided shall be paid the
Lessor only in the proportion which its interest bears to the whole
and undivided fee. However, Lessor’s share of such royalties shall
be increased or decreased as appropriate effective at the next
succeeding rental anniversary after Lessee has been notified of any
revision having occurred in Lessor’s interest. Any interest in the
production from the above described land to which the interest of

Lessor may be subject shall be deducted from the royalties provided
for herein. - '

5. lessee shall have the right to use, free of cost, gas and
0il production on said land for its operations thereon. Lessee
shall have the right at any time to remove all machinery and

fixtures placed on said premises, including the right to draw and
remove casing. '

6. Notwithstanding any other provision hereof, no well shall
be located or any other actual operations conducted upon any lands
covered by this lease, without written consent of the Lessor.
Lessee shall not use the access roads to, along or appurtenant to
said reservoirs, canals, ditches, and diversion structures without
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i itten consent of the Lessor. Lessee will not Cross the
:ggegztzig?ng;nals, ditches, and diversion structures with any
equipment without the prior written consent of the Lessor. lessee
will not run any pipelines over, under, through or across any
reservoir, canal, ditch or diversion structure without prior
written consent of Lessor. 1In addition to being a breach of this
lease, Lessee shall pay for any and all Qamages caused'by éts
operations to the reservoirs, canals, ditches and diversion
structures on said lands.

7. If at the expiration of the primary term of this lease,
oil, gas and other hydrocarbons and all oth?r minerals or
substances are not being produced on or from said land or said
pooled premises, but Lessee is then engaged in drill}ng or
reworking operations thereon, then this lease shall continue in
force so long thereafter as drilling or reworking operaplops are
being continuously prosecuted on said land or on a drilling or
development or operating unit which includes all or part of said
land; and drilling or reworking operations shall be considered to
be continuously prosecuted if not more than sixty (60) days shall
elapse between the completion or abandonment of one well and the
beginning of operations for the drilling or reworking of another
well. If oil and gas or either of them be found in paying
quantities in any such well, this lease shall continue and be in
force with like effect as if such well had been completed within
the term of the years herein first mentioned.

8. Lessee, at its option, is hereby given the right and
power at any time and from time to time as a recurring right,
either before or after production, as to all or any part of the
land described herein and as to any one or more of the formations
hereunder, to pool or unitize the leasehold estate and the mineral
estate covered by this lease with other land, lease or leases in
the immediate vicinity for the production of o0il and gas, or
separately for the production of either, when in Lessee’s judgnment
it is necessary or advisable to do so, and irrespective of whether
authority similar to this exists with respect to such other lang,
lease or leases. Likewise, units previously formed to include
formations not producing o0il or gas, may be reformed to exclude
such non-producing formations. The forming or reforming of any
unit shall be accomplished by Lessee executing and filing of record
a declaration of such unitization or reformation, which declaration
shall describe the unit. Any unit may include land upon which a
well has theretofore been completed or upon which operations for
drilling have therefore been commenced. Production, drilling or
reworking operations or a well shut-in for want of a market
anywhere on a unit which includes all or part of this lease shall
be treated as if it were production, drilling or reworking
Operations or a well shut-in for want of a market under this lease.
In lieu of the royalties elsewhere herein specified, including
shut-in gas royalties, Lessor shall receive on production from the
unit so pooled royalties only on the portion of such production
allocated to this lease; such allocation shall be that proportion
of the unit production that the total number of surface acres
covered by this lease and included in the unit bears to the total
number of surface acres in such unit. In addition to the
foregoing, Lessee shall have the right to unitize, pool, or combine
all or any part of the above described lands as to one or more of

time, with like approval, to modify, change or terminate any such
plan or agreement and, in such event, the terms, conditions and
Provisions of this lease shall be deemed modified to conform to the
terms, conditions, and provisions of such approved cooperative or
unit plan of development or operation and, particularly, all
drilling and development requirements of this lease, express or
implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease
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shall not terminate or expire during the life of such plan or
agreement. In the event that said above described lands or any
part thereof, shall hereafter be operated u?der any such
cooperative or unit plan or development or operat}on whereby the
production therefrom is allocated to differept portions of the land
covered by said plan, then the production allocated Fo any
particular tract of land shall, for the purpose of computing ?he
royalties to be paid hereunder to Lessor, be regarded as h§v1pg
been produced from the particular tract of land to which it is
allocated and not to any other tract of land; and the royalty
payments to be made hereunder to Lessor shall be based upon
production only as so allocated. Lessor shall formally express
Lessor’s consent to any cooperative or unit plan of development or
operation adopted by Lessee and approved by any governmental agency
by executing the same upon request of Lessee.

9. Within thirty (30) days after the expiration of the
primary term, Lessee will execute and deliver to Lessor a release
of this lease except as to those lands described on Exhibit "a"
hereto: (i) which are within a drillsite spacing unit on which
there is a well producing or capable of producing in paying
quantities, (ii) any lands which are pooled or unitized with lands
on which there is located a well which is producing or capable of
producing in paying gquantities or (i1ii) which are within a
drillsite spacing unit on which drilling operations have been
commenced and are diligently prosecuted in accord with applicable
lease terms.

10. If the estate of either party hereto is assigned or
sublet, and the privilege of assigning or subletting in whole or in
part is expressly allowed, the express and implied covenants hereof
shall extend to the sublessees, successors, and assigns of the
parties. No change in the ownership of the lands, rentals, or
royalties, however accomplished, shall operate to enlarge the
obligations or diminish the rights of Lessee or require separate
measuring or installation of separate tanks by Lessee.
Notwithstanding any actual or constructive knowledge of or notice
to Lessee, no change in the ownership of said land or the right to
receive royalties hereunder, or of any interest therein, shall be
binding on Lessee (except at Lessee’s option in any particular
case) until thirty (30) days after Lessee has been furnished with
either the original recorded instrument of conveyance or a duly
certified copy thereof or a certified copy of the will of any
deceased owner and of the probate thereof, or certified copy of the
proceedings showing appointment of an administrator for the estate
of any deceased owner, whichever is appropriate, together with all
original recorded instruments of conveyance or duly certified
copies thereof necessary to show a complete chain of title back to
Lessor to the full interest claimed, and all advance payments of
bonus, rentals or royalties made hereunder before receipt of said
documents shall be binding on any direct or indirect assignee,
grantee, devisee, administrator, executor, or heir of Lessor. It
is hereby agreed in the event this lease shall be assigned as to a
part or parts of the above described lands and the assignee or
assignees of such part or parts shall fail or make default in the
payment of the proportionate part of any royalties due from him or
them, such default shall not operate to defeat or affect this lease
insofar as it covers a part or parts of said lands which the said

Lessee or any assignee thereof shall make due payment of said
royalties.

11. All provisions hereof, express or implied, shall be
subject to all applicable laws, governmental orders, rules and
regulations. This lease shall not be terminated in whole or in
part, nor Lessee held liable in damages, because of a temporary
cessation of production or of drilling operations due to breakdown
of equipment or due to the repairing of a well or wells, or because
of a failure to comply with any of the express or implied
provisions of this lease if such failure is the result of the
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exercise of governmental authority, war, act of God, strike, fire,
explosion, flood, or any other cause wholly beyond the control of
Lessee. 1f Lessee shall be prevented during the last six months of
the primary term hereof from drilling a wel% hgreunder by the ord?r
of any constituted authority having jurisdiction thereover, or if
Lessee should be unable during said period to drill a well
hereunder due to eguipment necessary in the drilling thereof not
being available on account of any cause beyond ghe contgol gf
Lessee, the primary term of this lease shall coqtlnue pntll s1x
months after said order is suspended and/or sald.equ1pment is
available, but the Lessee shall pay royalties due, if any, herein
provided during such extended time.

12. Lessee may at any time surrender this lease, in whole or
in part, by delivering or mailing a release to the Lessor, or by
placing a release of record in the proper county and thereby be
relieved of all obligations as to the acreage surrendered.

13. Lessor makes no representation or warranty with respect
to title to the Leased Lands or any other matter, whether express,
impljed or statutory. Lessor, upon notice in writing to Lessee,
shall have the right to audit Lessee’s accounts and records
relating to the Leased Land for any calendar year following the end
of such calendar year. The Lessor shall make every reasonable
effort to conduct audits in a manner which will result in a minimum
of inconvenience to the Lessee at a time mutually agreed upon and
at Lessee’s main office. Lessee shall bear no portion of the
Lessor’s audit cost incurred under this paragraph, but shall
cooperate fully and make available to Lessor all such information
as it may reasonably request.

14. Subject to Lessee’s safety and operational requirements,
Lessor and its representatives and agents shall have the right on
advance written notice and at its sole risk and expense during
operating hours to enter upon the Leased Land, and lands pooled or
unitized therewith, and to examine work done and in progress
thereon and to inspect Lessee’s works, tanks, and appliances
thereon. At Lessor’s expense, Lessor and its representatives and
agents shall have the right to inspect logs, cores, samples and
cuttings, if any, from any and all wells drilled by Lessee on the
Leased Land, and lands pooled or unitized therewith, and to inspect
logs of all such wells and daily drilling reports, and make copies
thereof at Lessee’s offices in Colorado. Lessor agrees that logs

or other data will not be disclosed to third parties without
lessee’s written consent.

15. ILessor hereby releases and relinquishes any right to

homestead, dower or curtesy it or either of them may have in or to
the leased land.

16. This 1lease and all its terms, conditions, and
ﬂ stipulations binds Lessor and shall extend to and be binding on its

assignsd heirs, devisees and successors and those of the lLessee.

Terms™ and provisions of the attached Exhibit B are incorporated herein.

IN WITNESS WHEREOF, We sign the day and year first above written.

Farmers Reservoir and Irrigation Company

,fi;lts President

° " Attest:
v
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sTatE o  (Celevado ; ~
. 58.
COUNTY OF /(W )

o
Subscribed and sworn to efore me’ w 7" day of
x,ﬁ;owl,-»u,, , 1994 by (é wi 9 ar as

Sopr ge'elent of 7 o w0 ra Atal st er b \MMZLZ;A./ (‘.‘
Witness my hand and official seal.
o gxwgommission Expires L;-::’/‘J' 73 .
) 2
v, RS :
S.'. o“;\RY ..'.J'; )glvu‘f%d) A‘Lﬁlbb&zé
:::' W 8 § yd Notary Public
o PUBY 80 S. 27th Avenue
‘q e .COV“ Brighton, Colorado 80601
COF !
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EXHIBIT ®aA®

Atteched to and made a part of that certain 0il and Gas Lease dated

January
Company,

s T’#

\:// e

LG

F9/

A

Ca
S~

R
G\

20, 1992, by end between, Farmers Reservolr and Irrigetion
es Lessor, and Snyder Oil Corporation, ss Lessee.

Jounship 1 North, Rasnge 65 West, 6th P.M.

Section 5: A 2.75 acre tract In the SWk; AND 2.66 acre tract
in the NUY% described in Book 936 at Page 93.

Section 20: A 5.01 ecre tract in the W% described in Book 346
at Page’" 198. . .

Section 30: A 5.31 escre tract in the SE% described in Book 406
st Pepge 282.

Jownship 1 North, Renge 67 VWest, 6th P.M.

Section 14: A 1.35 acre tract in the NWKNWY described in Book
478 8t Page 343. e .

Sectlion 20: A 5.25 acre tract in the NWY descr ibed in Book 459
ot Page 191; AND o 1.60 acre tract In the SU%
described in Book 406 et Page 296.

Section 30: A 2.22 ocre tract in the HWHhNWY described in Book
440 at Poge 140.

Jownship 1 North, Renge 68 West, 6th P.M.
Section 22: A B8.B9 acre trect in EY described in
in Book: 406, Pege:293, AND & 2.50 ecre
tract in NWY% described in Book: 757, Poege: S521%.
Section 24: A 4.53 ecre trect in SHSEW described in
Book: 406, Page: 292.
Section 26: A 6.70 ecre trect in SEW described in
Book: 314, Page: 12.
Section 34: A 12.83 scre tract in the SE% described in Book 406
st Page 293.

Township 2 North, Range 65 West, 6th P.M.

Section 2: A 5.91 acre trect in NWY%, AND & 2.08 acre
troct in NWY4%, both trects described in
Book: 314, Page: 558.

Section 3: A 4.67 acre tract in NY%: described in
Book: 529, Page: 249,

Section 10: A 4.00 scre trect in EWSWY% described in
Book: 325, Page: 289.

Section 14: A 5.53 acre tract in WhNUWY% described in
Book: 310, Page: 394.

Section 21: A 9.83 scre tract in EY%, described in
Book: 406, Page: 282.

Section 22: A 5.54 acre tract in SEY% described in
Book: 316, Page: 259.

Section 33: A B.01 acre tract in EY, described in
Book: 406, Page: 282.

Jounship 2 North, Renge 66 West, 6th P.M.

Section 6: A 2.88 ecre tract in NEY describe n
Book: 346, Page: 535, AND a 8.18 cre tract
in E%SWY described in Book: 359, Page: 526,
AND @ .70 acre trect in SEX described in
Book: 346, Page: 471.

Section 10: A 3.00 acre tract in SEX described in
Book: 337, Pege: 378.

Jowunship 2 North, Range 67 West, 6th P.M.

/chtion 28: A 2.13 acre trect in the NhWSWX described in Book

2194

478 ot Page 427

Section 34: A 3.58 acre tract in the NE% described in Book 270
at Page 362.
Section 35: A 1.66 scre tract in the NWX described in Book 311

at Pege 1.
CONTAINING 126.55:§cazs, MORE OR LESS.

WELD COUNTY, COLORADO B\EX.1
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EXHIBIT B -"

The follcwing provisions shalj additionally apply as terms
and conditions of the lease dated January 20th, 1992, between
The Farmers Reservoir and Irrigation Company, Lessor, and

Snyder 0i1 Corporation, Lessee:

As lessee, SOCO will promptly notify all operators with
production associated with any or all of this lease, and
will provide the necessary information and documentation to
Secure payment on said interest if not already being paid.

As lessee, SOCO also pProposes to secure accrued back revenue
and royalties for said interest and will do so on a best
efforts basis partly in conjunction with FRICO's past and
existing efforts. SOCO makes no claims or warranties as to
tae success in securing back revenue or the amount it will
secure if any. SOCO shall be given the authority to make a
settlement on past revenue and royalty claims up to the date
of this agreement without the consent of FRICO unless the net
amount contemplated for settlement exceeds $200,000.00;
which case John Akolt of Clanahan, Tanner,

Knowlton, will act as agent for FRICO and
. Settlement with soco.

in
Downing and
authorize a

SOCO shall pursue all back revenue cl
expense and FRICO will be paid its 15
amount secured by S0CO.

aims at its sole cost and
% royalty interest on any





