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Producers 68 
(Pald-Up Rev. 1998) ~ _ 

THIS AGREEMENT, made and entered into this 17"" day of March, 2009, by and between John V. Allen, a single man of 13601 100 Allen Lane, Pine Ridge Arkansas 71961, 
hereinafter called lessor (whether one or more), and GFL & ASSOCIATES, LLC whose address is 19751 E. Mainstreet, Suite 387, Parker, CO 80138, hereinafter called lessee: 

WITNESSETH: 
1. That lessor, for and in consideration of ten and more dollars ($ 10.00+) in hand paid, receipt of which is hereby acknowledged, and of the agreements of lessee hereinafter 

set forth, hereby grants, demises, leases and lets exclusively unto lessee the lands described below for the purpose of investigating, prospecting, exploring (by geophysical and other 
methods), drilling, mining, operating for and producing oil or gas, or both (as defined below), together with the right to construct and maintain pipelines, telephone and electric lines, 
tanks, ponds, roadways, plants, equipment, and structures thereon to produce, save and take care of said oil and gas (which right shall Include specifically a right-ot-vray and 
easement for ingress to and egress from said lands by lessee, or its assignees, agents or pennittees, necessary to or associated with the construction and maintenance of such 
pipelines, telephone and electric lines, tanks, ponds, roadways, plants, equipment, and stnjctures on said lands to produce, save and take care of the oil and gas), and the exclusive 
right to inject air; gas, water, brine and other fluids from any source into the subsurface strata, and any and all other rights and privileges necessary, incident to, or convenient for the 
economical operation of said land, alone or conjointly with neighboring land, for the production, saving and taking care of oil and gas and the injection of air, gas, water, brine, and 
other fluids into the subsurface strata, said lands, being situated in the county of Moffat State of Colorado and further described as follows: 

Township 6 North-Range 92 West. 6°* P.M. 
Section 11: e2E/2, SWMSE/4 
Section 12; B2W/2 
Section 13: SWMNE/4, W/2SE/4, NW/4NE/4, NW/4 (except NE/4SE/4NW/4) 
Section 14: NE/4 

and containing 830 acres, more or less. 

In addition to the land described above, lessor hereby grants, leases and lets exclusively unto lessee, to the same extent as if specifically described, lands which are 
owned or claimed by lessor by one of the following reasons: (1) all lands and rights acquired or retained by lessor by avulsion, accretion, reliction or othenwise as the result of a change 
in the boundaries or centeriine of any river or stream traversing or adjoining the lands described above: (2) all riparian lands and rights which are or may be incident, appurtenant, 
related or attributed to lessor In any lake, stream or river traversing or adjoining the lands described above by virtue of lessor's ownership of the land described above; (3) all lands 
included in any road, easement or right-of-way traversing or adjoining the lands described above which are or may be incident, appurtenant, related or attributed to lessor by virtue of 
lessor's ownership of the land described above; and (4) all strips or tracts of land adjacent or contiguous to the lands described above owned or acquired by lessor through adverse 
possession or other similar statutes of the state In which the lands are located. 

The term oil as used in this lease shall be interpreted to include any liquid hydrocarbon substances which occur naturally in the earth, including drip gasoline or other 
natural condensate recovered from gas without resort to manufacturing process. The term gas as used in this lease shall be interpreted to include any substance, either combustible 
or noncombustible, which is produced in a natural state from the earth and which maintains a gaseous or rarified state at ordinary temperature and pressure conditions, including but 
not limited to helium, nitrogen, carbon dioxide, hydrogen sulphide, coal bed methane gas, casinghead gas and sulphur.̂  

Subject to the other provisions herein contained, this lease shall remain in force for a term of five (5) years from this date (herein called "primary term") and as long 
thereafter as oil and gas, or either of them, is produced from the leased premises or drilling operations are continuously prosecuted. For purposes of this lease, a well completed for 
the production of coalbed methane gas shall be deemed to be producing gas under this lease at all times when dewatering of the coal seams from which the coalbed methane gas will 
tie produced is occurring. For purposes of this lease, 'drilling operations' shall include operations for the drilling of a new well and operations for the rewori<ing, deepening or plugging 
back of a well or hole or other operations conducted in an effort to establish, resume or re-establish production of oil and gas; drilling operations shall be considered to be 'continuously 
prosecuted' if not more than one hundred twenty (120) days shall elapse between the completion and abandonment of one well or hole and the commencement of drilling operations 
on another well or hole; drilling operations shall be deemed to be commenced for a new well at such time as lessee has begun the construction of the wellsite location or the road 
which provides access to the wellsite location; and drilling operations shall be deemed to be commenced with respect to reworidng, deepening, plugging back or other operations 
conducted in an effort to resume or re-establish production of oil and gas at such time as lessee has the requisite equipment for such operations at the wellsite. 

2. The lessee shall deliver to the credit of the lessor as royalty, free of cost, into the tanks or in the pipe line on the leased premises to which lessee may connect its wells 
the equal one-eighth (i/8th) part of all oil produced and saved frorh the leased premises, or lessee may from time to time at its option purchase any royalty oil in its possession, paying 
the marî et price thereof prevailing for oil of like grade and gravity In the field where produced on the date of purchase. 

The lessee shall pay lessor, as royalty, on gas. Including casinghead gas or other gaseous substances, produced from the leased premises and sold or used off the 
premises or used in the manufacture of gasoline or other products, the mari<et value at the well of one-eighth (1/8th) of the gas sold or used, provided that on gas sold the royalty shall 
be one-eighth (1/8th) of the amount realized from such sale. The amount realized from the sale of gas shall be the price established by the gas sales contract entered into In good faith 
by lessee and a gas purchaser for such term and under such conditions as are customary in the industry. Price shall mean the net amount received by lessee after giving effect to 
applicable regulatory orders and after application of any applicable price adjustments specified in such contract or regulatory orders. In the event lessee compresses, treats, purifies 
or dehydrates such gas (whether on or off the leased premises) or transports gas off the leased premises, lessee \n computing royalty hsreundsr may deduct from such price a 
reasonable charge for each of such functions perfonmed; including associated fuel. 

3. This is a paid-up lease and all cash consideration first recited above and annual rentals have been paid to lessor in advance to keep this lease in full force and effect 
throughout the primary terni. In consideration of the payment of such cash consideration and advance annual rentals, lessor agrees that lessee shall not be obligated, except as 
othenNise provided herein, to commence or continue any operations during the primary term. Lessee may at any time or times during or after the primary term surrender this lease as 
to all or any portion of the land described above, and as to any strata or stratum, by delivering to lessor or by filing of record a release or releases, and be relieved of all obligations 
thereafter accruing to the acreage sun'endered. 

4. Any payments required to be made to lessors pursuant to this lease, other than the payment of royalties, may be paid by lessee to the lessor or to lessor's credit in the 
Bank, at (or its successor or successors, or any bank with which it 

may be merged or consolidated, or which succeeds to its business assets or any part hereof, by purchase or othenvise) which shall continue as the depository regardless of changes 
in the ownership of said land or the oil and gas. All such payments may be made by cash, check or draft, mailed or delivered on or before the due date for that payment Any 
payments so made shall be binding on the heirs, devisees, executors, administrators, and personal representatives of lessor and on lessor's successors in interest or on lessor's 
assigns. 

5. If, at the expiration of the primary term of this lease, oil or gas is not being produced from the leased premises but lessee Is then engaged in drilling operations, this lease 
Shall continue in force so long as drilling operations are contnuously prosecuted; and If production of oil or gas results freim any such drilling operations, this lease shall continue in 
force so long as oil or gas shall be produced from the leased premises. If, after the expiration of the primary term of this lease, production on the leased premises should cease for any 
cause, this lease shall not terminate if lessee is then engaged in drilling operations, or within one hundred twenty (120) days after each such cessation of production commences or 
resumes drilling operations, and this lease shall remain in force so long as drilling operations are continuously prosecuted, and If production results therefrom, then as long thereafter 
as oil or gas is produced from the leased premises. 

6. If at any time, either before or after the expiration of the primary temn of this lease, there is a well capable of producing oil or gas on lands covered by this lease, or on 
other lands with which lands covered by this lease are pooled or unitized, but the well is shut-in, whether before or after production therefrom, and this lease is not being maintained 
othenwise as provided herein, this lease shall not terminate (unless released by lessee) and it shall nevertheless be considered that oil or gas is being produced from lands covered 
by this lease during all times while the well is so shut-in. Lessee shall use reasonable diligence to market the oil or gas capable of being produced from such shut-in well, but shall be 
under no obligation to marî et the oil or gas under terms, conditions or circumstances which, in lessee's judgment exercised in good faith, are unsatisfactory. When the lease is 
continued In force in this manner, lessee shall pay or tender to the lessor or lessor's successors or assigns, an amount equal to $1.00 per year per net mineral acre covered by the 
lease. Such payments shall be made on or before the shut-in royalty payment date, as defined below, next occurring after the expiration of one hundred twenty (120) days from the 
date the well was shut-in, unless prior to such date oil or gas from the well is sold or used or the lease is othenvise maintained as provided herein. In like manner, on or before each 
ouccecding shut-in royalty payment date while such well remains shut-in, lessee shall make payment of shut-In royalty in the same amount and manner. The term 'shut-In royalty 
payment date' shall mean the anniversary date of this lease. Any shut-in royalty payment may tie made by cash, draft or check, mailed or tendered on or before the shut-in royalty 
date. Lessee's failure to pay or tender, or properiy pay or tender, any such sum shall render lessee liable for the amount due but It shall not operate to terminate the lease. 

7. If lessor owns a lesser Interest in the above described land than the entire and undivided fee simple estate therein, then the royalties, including shut-in royalty, herein 
provided shall be paid to lessor only in the proportion which lessor's interest bears to the whole and undivided fee. Any interest in p.'cducticn frcm the lands described herein to which 
the interest of lessor may be subject shall be deducted from the royalty herein reserved. 

8. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operation thereon, except vi/ater from wells and reservoirs of lessor. 
Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing. 

9. Lessee shall pay to lessor reasonable amounts for damages caused by Its operations to growing crops on said land. When requested by lessor, lessee shall bury its 
pipelines which traverse cultivated lands below plow depth. No well shall be drilled nearer than two hundred (200) feet to a house or bam now on said premises, without written^ 
consent of lessor. Lessee shall have the right at any time (but not the obligation), to remove all improvements, machinery, and fixtures placed or erected by lessee on said premises, 
Including the right to pull and remove casings. . 

W 
10. Lessee is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to all or any part of the land ^ 

described above and as to any one or more of the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this lease with other land, lease or 
leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, when in lessee's judgment it is necessary or advisable to do so, andS^ 
in-espective of whether authority similar to this exists with respect to such other land, lease or leases. Likewise, units previously fornied to Include formations not producing oil or gas 
may be refonned to exclude such non-producing formations. The forming or reforming of any unit shall be accomplished by lessee executing and filing of record a declaration of such 
unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a well has heretofore been completed or upon which drilling operations have 
been commenced. Production, drilling or rewori<ing operations or a well shut-in for any reason anywhere on a unit which includes all or a part of this lease shall be treated as if it were O 
production, drilling or reworiting operations or a well shut-in under this lease. In lieu of the royalties elsewhere herein specified, lessor shall receive on production from the unit so f\ 
pooled royalties only on the portion of such production allocated to this lease; such allocation shall be that proportion of the unit production that the total number of surface acre^x 
covered by this lease and included in the unit bears to the total number of surface acres in such unit 

•"- , , 
11. Lessee shall have the right to unitize, pool, or combine all or any part of the land described above as to one or more of the formations thereunder with other lands in the 

same general area by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, vnth like approval, to 



^modify, cf&rige or tenninats any such plan or 
conditions, aitdtnovisions of such approved coopei 
implied, shaD be satisfied by compliance with the 

in such event, the terms, conditlonsi and pravteions c^^Bsase shall i» deemed modified to conibim to the terms, 
unit plan of development or op«ation and particularly, all o V g and devetopment requireinraits of this lease, express or 

_ Snd devetopment requiremoits of such plan or^reement, and this lease shall not teiiiiiiiate or expire during the life of such 
plan orfigr^fiienL In the event thai the land described above or any part thereof shall hereafter be operated undo' any such coopeialive or unit plan of development or operation 
wheireby the phnluction therefram is allocated to different portions of the land covered by said plan, then the prraluction allocBted to any psBficular trad of land shall, for the purpose 
of computiKig the loyalties to be paid hereunder to lessar, be regarded ̂  Imving been produced fh^ 
land; and the royalty payments to be iinde herBundra-to lessor shaD be based upm fBOduoGon <mly as » 

12. If the estate of eflher party hereto is ^agred or subtet and the privPegs of asŝ lttiiq or suhtel^ 
covenants hereof shall extend to Sie suUessses, suooessore and aŝ sns of the parties; and in the evoit of an assignment or suUeffliQ fay lessee, lessee stall be relieved and 
discharged as to the leasehold î hts so assisned or sublet from any liability to lessor thereafter accruino upon any of the covenants or condit&ins of Ms lease, either express or 
implied. No change in ̂ tmership of the land, royalties, or other payments, however accomplished, shaO operate to eniarge the oU âtions or diin&i^SieiQhts of lessee or require 
separate measuring or installafion of separate tanks by lessee. Notwithstanding any actual or constructive knowlet̂  of or notice to lessee, no change in ownership of said land or of 
the right to receive royalties or oth^ payments, hereunder, or of any Interast therein, whether by reason of death, conveyance or any otlia- matl̂ , shall be binding on lessee (except 
at lessee's option in any particular case) untal one hundred twenty (120) days afler lessee h^ been furnished written notica thereof, and the suppnting iiifwiiialion hereiirafler referred 
to, by the party cteinnng as a resuB of such change in owneiship eg iraaest Such imtioesliaD be supported by wigM 
proceedings necessary in lessee's opinion to estaUisfa the omnerehip of the clmming party. 

13. In the inteiBst of oonsravalion, the iBideolion reserw^ pressures ami raoovery of the flreatest l A i n ^ 
the leased premises wrilh oltier pnemisBB in ttte same aeneral area for tla purpose of operalinfl and maintaining repressuririg and fBcyrilng faciESes. and far such purpose may locale 
such facilities, including input wells, upon leased premises, and no royalties shall be payable hereunder upon any gas used for lepiessuring and recycling operations benefiting the 
leased premises. 

14. If lessor, during tl»piiiiiaiy term of this lease, recehiesaboira tide offer from athird party to purchase inmlessoralea^ra 
by this lease and covering all or a poifion of Ihe land described herein, with sufii lease to become effective upon expiration of this lease; vuhidi tessor B vdling to accept ftom the 
offering party, lessor heretiy agrees to notffy lessee in writing of said oRlsr immedialety, iiicludliq in the indiQe the tiaiiie and address cf the olfenir, the price offered and all other 
pertinent teims and conditions oftheoifer. Lessee, for a period of fflleen (15) days afiCTthe receipt of the noto, shall have Sie prior and {î eiiBdrigM and optim 
lease or part thereof or iftferesttherancoireiedtiy lire Otto at the price and on the temis and 
priiiiaiy term of this lease shril be sadject to the temc and oondilinns of this paiagiapli 14. Should lessee elecl to pmrtBse the tease pursuant to Bietenns hereof, it shall so notify 
lessor in writing by mail, tetefea. or tetefliam piter to expiration of said fifteen (IS) day period. Iflssee shall pjuiiiplly thereafler ftimish to lessor tte new lease for execution by lessor 
along with lessee's siglit draft payable to lessor In payment of the specified amount as consideration fbrlhe new lease, sudi draft bring subject to appioval of title according to the 
terms thereof. Upon receipt thereof, lessor shaD proriiptly execute said lease and return same along vvith the draft llut^ banket record tor paymod. 

15. In the event lessor considers that lessee has not complied with all its obligatiaira hereunder, either express or impGed. lessor diaO natHy lessee in writing, setting out 
specifically In what respects lessee Iras breached this lease. Lessee shall then have-sixty (SS) doys aiierieceiptof said notice vvithinvvhich to rned or coiiimefice to meet all or any 
part of the breaches sUlegai by tessv. The seraoe of said notioe shall be precedent to the tnlnglng of any action by tesscD- on said tease tiir any cause, and no such action shall be 
brougM u ntil the lapse of siidy 1̂1) days afier senfloe of such rioBce on lessee. Nother the service of said noSoe nor Se 
alleged breaches shafl be deaned an admfesion orpresmnpBonlint tessee hasfaitedtopeifbnnagitsirfiruiHliiî  for 
failure to perform in whole or in part any of its impBed mwjjMiith, oamlitlais, or sfipulalians until a judidal itotenninalian is mate that such fail^ lessee fails within a 
reasonable time to satisly any siffih oovenanta, conditions, or rtlpiilalinrs. 

16. All express and implied covenants of this lease shall be subject to aO federal and stale, county or municipal laws, executive orders, rutes and regulations, and lessee's 
obligations and covenants hereunder, whether express or implied, shall be suspended at the tirT» or from Hme to fime as compliance wBh such diligalioni. and covenants is prevented 
or hindered by or is in conflict with federal, slate, county, or munidpal lams, rules, regulations or executive orders asserted as official tiy or unda puUc authority daiming jurisdiction, 
or Ad of God, adverse field, wealher, or mark̂  conditions. Inability to obtain materials in theopen market orlianspoilalion thraeof. wars, diikes. tadmuts, liols, or oUier conditions or 
circumstances not viAidly controlled by lessee, and this lease shall nd be terminated in whole or in part, nor lessee held liable in damages for failura to comply with any such 
obligattons or covenants 9 cQmî anoe therew^ is pren«iitad or hindered by or Is in coniSd vdlh any of 
from conducting diilSng or rewoiridng opeiafians duriiQ Bie priiiaiy terin of Biis lease, under the I 

17. Lessor hacbyvKaiTaids aiul̂ pBestottefendtteiatetothB lands dnsnrihiwIatiovB. and ^na^ 
lessor, any mortgage, taxes tg other Dens exisliiig, lotted or assessed on or aflaitisl the afapwdescfibad lands in Ihe 
rights of the holder thered, and lessor hereby agrees that any such payments made by lessee for the lessor may be deducted from any amounts d rramey which may become due the 
lessor under the terms d this lease. 

18. This lease and all its terms, comfitions. and stipniatiois shafl odend to and be binding on all succ^sus in interest, in wtnde or in part d said lessor or lessee. 

19. With resped to and for the purpose of ttife lease, tessiv, and each d.them ifthere be mutu tliaii one, hoeby letease and vitaivB ftie tight of homestead. 

WHEREOF witness my hand as of the day and yBar first above wrilhsi. 

John V. A l l e ^ ' — 

stated ACIOK]WLEDGEMEI4T-INDI\/IDUAL 

County d_ 

BEFOREME.lheutiderswned.altolaiyftibBcinandforsaidOounlyandState.onthis^^dayd //-> .TODB.iieisonalhfaimearBd John V.Allen, to me known to be 
tb0 idsntical person, dsscribad in and Mtocccscutadftewnt̂  voluntary 
ad and deed, including the release and waiver d the right d homestead, and in the capacity staled therein. 

IN WITNESS WHEREOF, I have hereunto stt my hand and affixed my notarial seal the day and year last above wraiea 

My Commission Expires: 

miwtm I 
£Ji»f C iiiirtii num M w. zm 
^ CofflfflMoof 00454818 • 

Address: S ' f ^ ^ 5 f . G A < C j l 4 ^ / k £ . 
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