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romt—(etwers G OIL AND GAS LEASE Ancks.

THIS AGREEMENT, fnteerd mto this the. — L7ER dsy of Auguast » 10
wiseen  Co Frank Guertner and Lois J. Guertner, his wife
7504 68th H. E. . .o Tt
Ma!‘yﬂ'illo, Washlngton ' c°lar;rals-nn ealled lrrsor,

ao Martin J..F raodnan,_gﬂh_w.dland.s &‘ing&_ms..,_nﬂm&,lhmmlm cslied lessee, does witness:

1 That lessor, for and \n considerstion of the sum o[FON _X_T0 ISroitars in hand paid and of the covenants and agreeinenta hereinaftsr contained
10 be performed by the lessee, has this day granted, leased, and let and By these presents does heredy grant, lease. it let exclusively unto the lexsew the -
hereinafter deserided land, and with the right 10 unitize this lease or any part thereol with other 01l and gas leases as to all or any part of the iands tovered
therecy as hereinatier provided. for the purpose of earrying on grological, geophysical and other exploratory wark, inctuding core drithing, and the drithng, mining,
and operating for, produring. and saving all of the o, gas casinghrad gas, casinghead gasoline and all other gases and their "espective conslituent vapors,
and (or conMrucling roads, 1aying pipe hines, dbudding tanks. storing oil building power sistions, telephone lines and other structures Lhereon necessary ors
convenient for the econommcal operation of said land alone Or codjoint!y with neizhboning landa o produce, save, take care of, and manulaciure all of anch .

substances, and tor housing and bBoarding employees, 1nd traet of Iand with sny reversionaty fighta therein being situsted n the County of

Wold . State ol-..ﬂ‘lm.___. and descridod as follows:

Towaship 2 North, Range 68 Weat, b6th P, M, R .
Seation 21 W/20X/% . . .

Township 3 North, Range 68 Waast, 6th P, M. | C

i e— avd «mumlnc—-zh,n__ acres. more or lea.

2. It is sgreed that this lease shell remain in full foree for o tarm of esrs (rom this oate. and a3 long thereafer a3 of)
or gas. of either of them. 13 produced from sawd land 10r (rom lands with which 3aid land 13 consolidateds of \he Dremisen ase being developed or opersted.

3 In consideration of the premises the 3aid lessee cOvenanis end mgrees: . .
To deiver 10 the credit of lessor, free of casl. in the pipe ltne {0 which leswe may ennnect his wella, the equal one-sighth 1% part of all ol

preduced and saved {rom the leased premuses,

. 4. Ihe 1ruee shall monthly pay lessar ms royally an gas marketed from-ench well where gas only 13 found, ohe=eighth ¢Va} of the proceeds 17 soid st the

well. or 1f marheted by lesore Off the leased premises, then one~eighth 1'et Of Its MArket vatue at the trell. The lessce shall pay the Jeuor: 183 one-eightl. 144,

of the proceeds received by the lessee (rom the sale of casinghesd gas. produced (rom any o)l well. 1) one-eighth 1tes of the value. at the mouth of \he well,

computed at the prevailing market price, of \he casinghead gas, produced {rum sny oil well and used Dy lessee off the leased premises for any purpose or .
used on Lhe leased premnises bty the lessee for purposes other than the development and operation therul. Lessor shall have the privilege ar his own risk and
expensr Of using k=3 tioin suy gas well on said Iand for stoves sod Innide lights in the principal dwelling locsted on the leased promises by making his own
connecliony thfreto . :

. Where gas from & well or wella, capadle ot produting gas oaly. 13 net 30ld or used for & peried of one year, lessee ahall Day or tender as royally, so
samount equul (o the delay rental as frovided 1n paragraph 131 herrot  pajadle annually on the analveraary date of this lewm ? follawing the end of eaed sueh <
gear during which such gas 13 nol 30ld ar used, snd while 3aid royalty 13 30 Patd, or tendered this lense shall De Beld w3 a producing property under pacas
Eraph numbered two hereol.

3 1t upreations tor the drilitng of & well for ol or gas are NOL commenced on Axid land un or defore the, mhdny of __ ugul:___. 19_21
thie jrase shall terminate as (o doth p-gun. l{;\ the (~<«sce siiall ¢cn _or dDefore said date of Llender 10 Lhe lessor of for the Tessur's credit in he
il &

»_Haryayille..Faahinghon, ...

under this lease regardless of changes of ownerahip in aaid

€ess0rs are the les1or’s agent and zhall coninue s the depositor;, of any and all sums p

1and of In the ofl and gas of 1n the rentals Lo accrue hereunder, the suos of .S:uo_ﬂundrau.nzty_&,ﬂo[lm)oum. which shall op-
wrate a3 8 rental and cover the privileze of deferring the commencement ol uperativns for dritling for & period“of one year” In like manner and upon like
paymeats of tenders the commencement of operations for drilling may further te deferred [or like perlods succeasively, All payments of tenders may be made by
check of draft of lessee or any arsignes thereol, mailed or delivered on or before the rental payidg date, elther direct to lessor or »s3iigns or (o sald depository
bank and i1t I8 understood and agreed that the conswieration first recited herein, the down payment, covers not only the privilege granted to the date when
81 IFst rental 1 payable as aforesaid, bul alio the lewsee's oplion of extending thal perind as aforexsid and any and Bil other rights conferred. Lesses may
ny tume exceute and dreliver to Lesior. or place of record, a release of releases covering any portion ar poftlons of the above descrided premises and
theredy surrender Lhis iesse at 10 such portion or portions and be relleved of all obligations a3 Lo Lhe acreage surrendered, and .hereafler the rentals
payable hereunder shall ¢ reduced in the proportion {hat Lhe acteape covesed hereoo i3 reduced by sald release of relenses.

[ 3 Should the fisst well drilled on the above descrided land be & dry hole. then. and in that event, I a second well is nol commenced on 3ald 1and
wilhin twelve months [rom expiration of the last rental perod 1or which rental has becn pald, this lrase shall terminate as to both partles. unless the
lesrer on of before the expirution of 3sid twelve months shall eesumae the payment of rentals In the same amaunt and In the same manner as ‘hereindefors
prot-ded. And it is agreed that upon the resumption of the payment of rfentals. ns adove provided, thal the laat preceding paragraph hercof, governiag the
payment of rentals and the aiTect thereol shall conlinue in foree just a3 though there had been no Interruption ta the remtal payments.

1 I satd lexsor owns u less Inlerest 1n the adove descrided fand than the entire and uadivided fee simale esiate therein. then the royalties and rentals
Rerein provided shall be paid the lessor only in the proportion which his interest bears o the whole and undivided fee. However. such rental shall de in-
creased al the next succreding renlal ANNIVErsary after any rcversion ocCurs to cover the interest 30 acquired.

] The leasce 3hall have the ritht 1o use, [ree of cosk. gas, Oll and water found on said land for its operations thereon, except water from the wells of
the lewsor. When fequires by lessor, the lessee shatl hury its pioe lines below plow depth and shall pay for damage cauted Ly its operations to growing crops
on s1a1d land. - No we!l shall be drilled nearer than 200 (cet to Lde house or darn now on sald premises without writien condent of the lessor. Lessee shall have
the right at any time during. of after the expiratic= ,l, thir lease to zemove all machinery. fialures houses, bulldings and other structures placed on sald
premunes, including the right to draw snd remuve al) casiag. Lessee agrees, upon the completion of any test as a dry hole of upon the abandonment of eny
producing weil. 10 restore the prermises 10 their ofiginal coQlour a3 nDear as practicable and to r all  install within a reasonadle time.

9. I the estate of exther party hereto Is assignedsand the privilese of assigning In whole of in part is exprensly allowed the covenants hereofl shall extend
to the heirs. devisees, ¢ tors, ad ators, succersors, and sssigni, but no change of ownership in the land or in the rentals or roysities or any sum .
due under this lesse shall oe binding on the leasee until it has deen furnished with either the original Fecorded {nstrument of conveyance or a duly certified
Copy therrol of a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the D.oceedings showing appointment of
an sdaunistrator for the estale of any deceased ‘owner, whichever i3 appropriate, together with all original recorded instrumenis of conveyance or duly certi-
fied copses thereol necessary 1o ahowing a complete chain of wille back 1o lessor to the full interent claimed, and all advance payments of rentals made heres
under before receipt of zad & s shall dbe binding on any direct of Wndireet assignee, gramiee, devisee, adminlitrator, executor, or heir of lessor,

0. 1t 15 heredy agreed that in the eveny this lease shall de assigned 33 to a parl of as 10 parts of the adove descridbed land and the holder or owner
©f oy such part or parts shall make default in the paymenat of the proportionate part of the rent due from him or them. such defsult shall not operate to
defeal or affect this lease 1030far as it covers s part of 3a)d land upon which the lessee or any asugnee hereof shatl make due payment of said rentals.

" Lessor hereby warrants and agrees to defend the Litle o the land herein described and agrees that the Jessee, at I option, mey pay and di*c.«"ge In
whole OF In part any taxes, mortgages, or other hiens existing, kevied, or z3sessed on of against the above described landas and, in event it exer: > =aon OpLIGH,
N shall be subrogated to the rizhis of any holder or holders tbereol and may reimbdurse itself by applying to the ducharge of any Such iriiigage, tax or other
lien, any royalty or reotals aceruing hereunder.

17 Notwithstanding anything in this Jease contained to the comruy.' it Isexpressly agreed Ihat if lessee shall commence operations for drilling st any
time while this lease s in force, this lease shall remain In force and its terms shall continue 30 Jong as such Operalions are prosecuted and, i productlion
results thertefrom, then as Jloag a3 productooa continues, .

I within the primary term of this lease. groduction on the leased premises shall cease from any cause, this lemse shall not terminste provided ope-
rations for the drilling of 3 well shall be commenced before of oo the next ensulng rental paying date: or. provided levsee begina or resumes the payment of
rentaly in the manner and amount hereindefore provided 1f. wfler the expiratioa of the primary term ef this lease, production on the leased premises shall
cease (rom any cause, this lease Bhall net terminsie provided lessse resumes opersitone for.re-working or drilling & well within slxty 160r duys from such
crssation and this lease shall rematn o force during the prosecution of such operations and, if production results therelrom. then ss long a3 production

continues

13. Learce by hereby expresly graoted the right snd privilege 1which Lewsee may exercise at any time either before or After producthsn has been
oblained uport thiy drem'ses 0r any premises consolidated berewith! to consolidate the gas lensehold estate created by (he execution and deliver, of this lease,
or aNy DAr{_ op p3Sts thereol. with any odher yas leasebold estale or esates to form one or more gas opersting units of not lo excesd approxitaately 640 acres
eaeh. 1§ sGch’operatmse wnit or unils 13 30 created by Letsce. Lessor agrees to accept and shaill reccive outl of the gas production from each such unit such
portion of tiu€ gan royalls a3 the number of acres out of this lease placed i such unit besrs to the total number of acres included in such unit. The com- .
mencernenl of compltioN of » well, or the continued operation or production of gas from sn exiing well, on may portlon of an operating unit shall be
construed and considered as (he mens or pletion of a well, oe the continued optration of, or production of gas (rom s well on each and all
of the lsnda withta ard Loanpeising such overating unit. provided, that the provisions of this parsgraph shalt not aiTect the payment or non-pesyment of
Gelay rentals with respect to, portiony ol this premises not Included Ina unit, but this fesse as to sueh portions of Lhis Dremises not Included In a unit,
ahall ve deemed %0 bo a acparate lease.  In Lhe event portions of the above described Iands are Included In several units, ch portion so included shail
constiiute a separats Jeasr, and the particulae owner of owners ol the Innds under rach separate Jease shsll de solely en..(led to the benelils of and de
subjece 10 Lhe obligationd ol lesser under each separate lease.  Lesser ahall execute lo wriling and record In the conveyance records of the county In which
the 1aud- herela leased s’ pnaaled an insirument Kentifying and descriding the consolidated ncreage.

14, N TWis feghe ard all its terma condilions snd siipulsijons shall extend 1o, -asd be binding on each of the parties Who 3i,u8 this lease, regardiess of
whether suth \easor 1) Wamed above and TEEardiess of wheihwe it 1s slaned By any of the cther parties hereln named as Icrsora, This lrase may be signed «
In counterperta, each to Rave the same elfect as Lhe ~rigtnal.

I WITNESA WHERZOPF, we 3ign the day and year first adbove writlen. a L4
: A a ;?M”I /&'/ff-)“?é’uz" -

C. Prank Guertner

. Witnews:

: L4072
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51A'r£ ofF __TASHINGTON v INDIVIDUAL(S) ACKNOTLEDNGEM. - # (Colotado, Nebraska,
COUNTY OF DSarnhno.pen I : Tyoming, Utsh, Kadsas, Notth Dakota, South Dakota, Mootans,
On Augruah A0 . 19T70_., betoce me persaanally appeated
C. Frank Guegrtaer and Lcla J. Guertner, his wife
1o me known to be the peeson{s) described in and whosc name(s) is (arc) subscribed and who exceuted the foregning instrument
and ackoowledged to me that he (sh:) (they) duly cxecuted the same a3 his (her) (their) free and voluntary act and deed, including
ths telease and waiver of the right of homesicad, the sxid wife (wives) having beea by me tully spptised of her (theie} fiphi(3) and
effect of signing and acknowledging the said insuument. Given uader my hand and seal the day and yeat lust above written,
w = A . -7 - : )
My Comfaiasion ﬁ,?r;'&—., dt/";’ A f -t 2 . \ : -
N T - s d * . s
e “’o'?4 2 [ (L teto ¢/ /y) i
§ t:..".)‘ . .‘t P "’. Notary Public  _. TPy ‘
A UG- Residdg e GVt 045777
,,‘—-—;:;Unb;\q'“::.: * .
i ’ :5
m}vgl’ iR -(J’ INUAVIDUAL(S) ACKNORLEDGEMENT (Colorado, Nebeask..,
.. K . as .
Gb";: \‘.‘:{)F '»' N Ryoming, U'tah, Kansas, North Dakota, South Dakota, Montana,
. %6_:_04::';&5\\ . 12 + before me persoually appeared
’\"-_.‘ oot .
to me hnown to be the person(s) Jesciibed in aod whose namels) is vare) subscribed and wha executed the foregoing instrument’
and acknonfedged to me that he (she) (they) dul) ezecnted the same as his ther) {their) free and voluntary act and deed, including
the release and waiver of the right of homesiead, the »aid wile twives) having been by me tully apprised of her (theic) tight{s) and
cllect of signiag and ackaowledging the said instrumcot. Given undec my hand and seat the day and year last above written.
My Commission Expires:
Notary Public
) Residiag at:
STATE OF : . - '. l.\'nl\’ll'“':\!.tS‘ ACKNORLEDGEMENT (Colorado, .\'ebuska..
COUNTY OF ,“‘" Xyoming, Utais, Kansas, North Dakota, South Dakots, Montaoa.
On . . 19 + befare me personally appeared
to me kaown to be the persan(s) deswribed in and whase namels) is jaze) subsc ibed uad who executed the foregoing instrument
snd acknowledged tc me that he (she) (tdiey) duly executed the same as hia (ber) (their) free and volustary act and deed, including
_ the tclcase and waiver of the right of bomestcad, the said wife (wives) baving been by e fully spprised of her (their) right(a) and
clicce of signing and ackaowledging the said insuument. Given under my land and seal the day and year last above written.
My Commission Expires: A
? .
- . - . - 2,
. : : : o ) Notary Public Y
. Residing at: @ . . .
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" My Commission Expiccs:
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STATE OF ! i c 2 CORPOPATE ACKNOWLEDGEMENT {Colorado, Nebraska,.
COUNTY OF. s Vyomiag, Utah, Kansas, North Dakota, South Dakota, Montaos,
. On : : . 19 , before me pessonally came the above named

(who beriog by me duly swom, diG say that he is the

Presideat of
8 corporation, sad that tha seal affixed to 2aid instrument is the corporate seal of said corparasion) who is personally koown tc me
to be the ideatical person and officer whose name is affixed w the above instrumens ss . Presideot of said corporazion,
and acknowledzed the insuument to be his free and voluatary act and deed and the iree 2nd voluntary act and deed of said cor-
potation; that said corporaticn ¢xgcuted said instrument and that said instrumest, was executed, signed and sealed on behall of
said coporatioa by suthotity of its Bosrd of Directors or by authority of ita By-Laws, R

»

Notary Publie
Res fiag at:
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