OIL AND GAS LEASE g

—"
This Qil ar_ld Gas Lease (“Lease™) is made this /Lq day of ‘ [/\V\_VOLV(/\ , 200# by and between HIDDEN VALLEY SPE, LLC, A
DELAWARE LIMITED LIABILITY COMPANY, whose address is /G HOMETOWN AMERICA, L.L.C., 150 NORTH WACKER DRIVE, SU'ITE 960.

(C“?_fsl::g") IL 60606 (“Lessor™, whether one or more) and MiNERAL RESOURCES, INg., whose address is P.O. BOX 328, GREELEY, COLORADO 80632

] _W]TNESSET H, For and in Consideration of TEN DOLLARS, the covenants and agreements contained herein, and other good and valuable
consrderat.]on the rccei;?t an'd sufficiency of which are hereby acknowledged, Lessor does hereby grant, demise, lease and let exclusively unto said
LFssce, with the exclusive rights for the purposes of mining, exploring by geophysical and other methods and operating for and producing therefrom
oil 'fmd all gas of whatsoever nature or kind (including coalbed gas), and laying pipclines, telephone and telegraph lines, building tanks, plants, power
stations, roadways and structures thereon to produce, save and take care of said products (including dewatering of coalbed gas wells), and the
exclusive sl.xrfgce or subsurface rights and privileges related in any manner to any and all such operations, and any and ajl other rights and privileges
necessary, incident to, or convenient for the operation alone or conjointly with neighboring land for such purposes, all that certain tract or tracts of

- land situated in Weld County, Colorado, described to wit:

TOWNSHIP 5 NORTH, RANGE 66 WEST, 6TH P.M.

SECTION I: PART OF THE NW/4NW/4, BEING MORE PARTICULARLY DESCRIBED IN THE ATTACHED EXHIBIT “A™.
CONTAINING 37.5 ACRES, MORE OR LESS (the ““Premises™)

Notwitljstanding anything to the contrary herein contained, this lease is a “No Surface Occupancy” Oil and Gas Lease. It is agreed and understood that
!..essee its successors or assigns shall not conduct any operations or locate any facilities on the surface of the leased lands. It is understood that Lessee,
its successors or assigns shall not be allowed any access to the surface of the leased lands without written consent of Lessor. it is further agreed that
Lessee shall have the right to drill and operate directional wells through and under said land irrespective of the bottom hole locations of said wells. To
this end, Lessor herby grants to Lessee a subsurface easement for all purposes associated with such directional wells.

' [. Itis agreed that this Lease shall remain in full force for a term of four (4) years from this date (“Primary Term™) and as long thereafter
as oil or gas of whatsoever nature or kind is produced from the Premises or on acreage pooled or unitized therewith, or operations are continued as
hereinafier provided. If. ar the expiration of the Primary Term, oil or gas is not being produced from the Premises or on acreage pooled or unitized
therewith but Lessee is then engaged in drilling, reworking or dewatering operations thereon, then this Lease shall continue in force so long as such
operations are being continuously prosecuted. Operations shall be considered to be continuously prosecuted if not more than ninety (90} days shall
elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of
oil or gas on the Premises or on acreage pooled or unitized therewith, the production thereof should cease from any cause after the primary term, this
Lease shalf not terminate if Lessee commences additional drilling, reworking or dewatering operations withia nincty (90) days from date of cessation
of production or from date of completion of a dry hole. Ifoil or gas shail be discovered and produced as a resuit of such operations at or after the
expiratitohn of the Primary Term, this Lease shall continue in force so Jong as oil or gas is produced from the Premises or on acreage pooled or unitized
therewith.

2. Thisisa . In consideration of the payment made herewith, Lessor agrees that Lessee shall not be obligated, except
as otherwise provided herein, to commence or continue any operations during the primary term. Lessee may at any time or times during or afier the
Primary Term surrender this Lease as to all or any portion of the Premises and as to any strata or stratum, by delivering to Lessor or by filing for
record a release or releases, and be relieved of all obligations thereafter accruing as to the acreage surrendered.

3. The royalties to be paid by Lessee are: (@} onoil,  * of that produced and saved from said Leased Premises, the same to be delivered
at the wells or to the credit of Lessor into the pipeline to which the wells may be connected or at the oil purchaser’s transportation facilities; Lessee
may from time to lime purchase any royalty oil in its possession directly or through an affiliate, paying the market price therefor prevailing for the
field where produced on the date of purchase, and Lessee may sell any royalty oil in its possession and pay lessor the price received by Lessee for
such oil computed at the well (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price)for production of similar grade and gravity; (b) on gas produced from sa id Leased Premises and sold or used of the Leased Premises, or for the
extraction of gasoline or other product there from, the market value at the well of . of the gas sold or used, provided that on gas sold by Lessee
the market value shall not exceed the amount received by Lessee for such gas computed at the mionih of the well, and on gas sold at the well the
royalty shall be ! of the amount realized by lessee from such sale, and further provided that Lessee shall have the continuing right to sell such
production to itself or an affiliate at the prevailing wellhead market price paid for production of similar quality in the same field (or if there is no such
price then prevailing in the same field, then in the nearest field in which there is such a prevailing pricc) pursuant to comparable purchase
arrangements entered into on the same or nearest preceding datc as the date on which Lessee commences its purchases hereunder; and (c) in
caleulating the market price or market value of gas at the well for the purpose of determining the royalties due on gas hereunder, the mouth of the well
shall be deemned as the location at which the gas is produced, and (d) Lessee may deduct Lessor's proportionate part of any ad valorem, production and
excise taxes, and (¢) if the price of any oil or gas or substance upon which royalty is payable hereunder is regulated by any governmental agency, the
market value or market price at the sell of such oil, gas or other substance, for the purpose of computing royalty hereunder shall not be in excess of the
price which Lessee may receive and retain. Lessee shall have free from royalty or other payment the use of water, other than water from Lessor's
wells or tanks, and of oil and gas produced from said land in all operations which Lessee may conduct hereunder, including water injection and
primary, secondary, tertiary recovery programs, cycling, pressure maintenance methods of recovery, and all other methods of production and.
enhanced production, whether now known or unknown and the conducting of dewatering operations, and the royalty on oil and gas shall be computed
after deducting any so used. If at the end of the primary term or anytime thereafter one or more wells on the Leased Premises or Jands pooled or
unitized therewith are capable of producing oil or gas or other substances covered hereby in paying quantities but such well or wells are either shut in
or production there from is not being sold by Lessee, such well or wells shall nevertheless be deemed to be producing in paying quantities for the
purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are shut in or production there from is not being sold by
Lessee, then Lessee shall pay an aggregate shut-in royalty of five dollars (35.00) per mineral acre then covered by this lease, such payment to be made

. to Lessor or to Lessor's credit in the depository designated below on or before the anniversary date of this lease next ensuing after the end of said 90-
day period and thereafter on or before each subsequent anniversary date while the well or wells are shut in or production there from is not being sold
by Lessee; provided that if this lease is otherwise being maintained by operations, or if production is being sold by Lessee from another well or wells
on the Leased Premises or lands pooled or unitized therewith, no shut-in roysit he due until the anniversary date next epsuing g gend of
the 90-day period next following cessation of such operations or production. L A L T T D s T j

ST T = T ST e =l

4, Where gas from a well capable of producing gas (or from & well in which dewatering operations have commenced), is not sold or
used after the expiration of the Primary Term, Lessee shall pay or tender as royalty to Lessor at the address set forth above One Dollar (51 .00? per
year per net mineral acre, such payment or tender to be made on or before the anriversary date of this Lease next ensuing after the expiration of ninety
(90) days from the date such well is shut in or dewatering operations are commenced and thereafter on or before the anniversary date of this Lease
during the period such well is shut ia or dewatering cperations are being conduci. ]

5. 1f Lessor owns a lesser interest in the Premises than the entire and undivided fee simple estate therein, then the royalties‘(includmg
any shut-in gas royalty) herein provided for shall be paid Lessor only in the proportion which Lessor’s interest bears to the whole a.nd undivided fec.

6. Lessee shall have the right to use, frec of cost, gas, oil and water produced on the Premises for Lessee’s operations thereon, except
water from the wells of Lessor. .

7. When requested by Lessor, Lessee shall bury Lessee’s pipeline below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barmn now on the Premises without written consent of Lessor.

9. Lessee shall pay for damages caused by Lessee’s operations to growing crops on the Premis.es. )

10. Lessee shall have the right at any time to remove all machinery and fixtures (including casing) L:essee has glgced on the, Premises,

11. The rights of the Lessor and Lessee hereunder may be assigned in whole or part. No cha'ng_e in owner;hlp of Lessor’s interest (by
assignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of‘ all recorded
instruments or documents and other information necessary to establish a complete chain of record title from Lessor, and then only with respect to
payments thereafter made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future division of
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