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Foncmas: G " {1 OIL AND 'GAS LEASE al cenTass

THIS AGREEMENT, Entered into this the L day of Aysust 1982
vetween Richard W. Lehfeldt and Bormie I.. Lehfeldt, husband and wite.

1159 Almond Ave.
Redding, California 96001

hereinafler called lessor,

‘ane Aeon Fnergy Co, 1405 Urban Street #302  Lakewood, C9lorado '

|

- rentals herein provided shall be paid the lessor only in the proporiion which his

| or gas, or cither of them, is produced from said land (or from lands with which

H produced and saved from the leased premises.

i an amount cqual to the delay rental as provided in paragraph (5) hereof,
| such year during which such gas is not sold or used, and while said roy.

| 19 5 - this lease shall terminate as to both parties, uniess the lessee shall on or before said date pay or tende

. said land or in the oil and gas or in the rentals to acerue hereunder, the sum of
* a rental and cover the privilege of deferring the commencement of o
| payments or lenders the commencement of operations for drill;

; conferred. Lessee may at any time execute and deliver to Lessor, or place of record, a

hereinafter called lrlssse. née'_s witness:

1. That lessor, for and in consideration of the sum of 'f'.F‘l‘] & more Dollars in hand paid and of the covenants and agreements
hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant. lease,’and let exclu-
sively unto the lessee the hereinatter described land, and with the right to unitize this lease or any part thereof with other ail and ras leases as 1o all or
any part of the lands covered thereby as hereinafter provided, for the purpose of carrving on geological, geophysical and other exploratory work, in
cluding core ghil!.ing. and the drilling. mining, and operating for, producing, and saving all of the oil, gas, casinghead gas, casinghead gascline and all other
gases and their respective constituent vapors, and for constructing roads, laying pipe lines, building tanks, storing oil, building power'stations; telephone
lines and other structures thereon necessary or convenient for the economical operation of said land alone or conjointly with m;m.ming lands, to
. broduce, save, take care of, and manufacture &ll of such substances, and for housing and boarding employees, said tract of land with ny reversionary

Weld i

. and described as follows: * E

rights therein being situated in the County af

State of Colorado

. o
Township 4 North, Range 64 West of the 6th. P.MN. e .-

Section 27: S3SE:x, and all that part of the SWi and SWENWE lying ﬁhdér
- and East of the Gilmore Canal,

Anywhere the Lessors royalty of 1/8 appears herein shall be amended
to read 15%.

and conlahing%aaes. more or less.

years from this date, and as long thereafter as oil
said land is consolidated) or the premises are being developed or operated.

2. Itisagreed that this lease shall remain in full force for a term of __threes (3)

3.  In consideration of the premises the said lessee covenants and agrees: .
To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect his wells, the equal one-eight (1/8) part of all oil

4, The lessee shall manthly pay lessor as royalty on gas marketed from each well where gas only is found. one-eighth (1/8) of the proceeds if sold
at the well, or if marketed by lessee off the leased premises, then one-eighth (1/8) of its market value at the well. The lessee shall pay the lessor: (a) one-
eighth (1/8), of the procecds reccived by the lessee irom the sale of casinghead gas, produced from any oil well: (b) one-eighth (1/8) of the value, ot the
mouth of the well, computed at the prevailing market price, of the casinghcad gas, produced from any oil well and used by lessee oif the leased premises
for any purpose or uscd on the leased premises by the lessee for purposes other than the development and operation thereoi. Lessor shell have the privil-

ege at his own risk and expense of using gas irom any gas well on said land for stoves and inside lights in tae prncipal dwelling located on the leased
Premises by making his own connections thereto. 5

Where gas from a well or wells, capable of producing gas only, is not sold or used for a period of one yeer, lessee shall pay or tender as royalty,
peyable annually on the anniversary date of this lease following the end of sach

alty is so paid or tendered this lease shall be held as a Producing property under
baragraph numbered two hereof

5. If operations for the drilling of a well for oil or gas are not commenced on said land on or before the L}’ day of August

r, o ge lessor or for the lessor’s credit in
6001

| the North Vallewv Bank at Reddlng, California 9 . OF {ts successors, which Bank and its
! successors are the lessor’s agent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in

- o . wmtn shall operate as
perations for drilling for a period of one vear. In like manner and upon like
ing may further be deferred for like periods successively. Aﬂrpam:nts ox tenders may be

made by check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying date, either dire

i ct to lessor or assigns or to
| said depository bank, and it is understood and apreed that the i i i i §

L % t only the privilege granted
to the date when said first yantal is payable as eforesaid, but also the lessee’s option of extending that period as aforesaid and any and all other rights

release ar releases covering any portion or portions of the above
ortion or portions and he reliaved of all obligations as to the acreage surrendered, and

€. Should the first well drilled on the abaove describad land be a dry. hole, the
within_twelve months from expiration of the last rental period for which rental
lessee on or before the expiralion of said twelve months shall resume the paymen
provided. And it is agreed thai upon the resumption of the payment of rentals, as
payment of rentals and the effect thereof shall continue in force just as though the

7. If said lessor owns a less interest in the ebove described land than th

described premises and thereby surrender this lease as to such P

1, and in that event, if a second well is not commeneed on said land

has been paid, this lease shall terminate as to boih parties, unless the
t of rentals in the same amount and in the same manner as hereinbefore
above provided, that the last preceding paragraph hereof, governing the
re had been no interruption in the rental payments.

e entire and undivided fee simple estatc therein, then the royalties and

intcrest bears to the whole and undivided fee. However, such rental shall
be increased at the next succeeding rental anniversary after ELY IeVErsion occurs to cover the interest so acquired.

. . The lessee shall have the right to use, free of cost. gas, oil and water found on said land for its operations thereon, except water from the wells
of the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and s i i
crops on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said

shall have the right at any time during, or after the expiration oi, this lease to remove all machinery, fixtures, houses, buildings and other structures placed

an said premises, including the right to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment
of any producing well, to restore the premises to their originl contour as near as practicable and to femove ell instellations within = reasonable time.

9. If the cstate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall
extend to the heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in lhe land or in the rentals or royalties or any
sum due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly
certified copy thereof or a certified copy of the will of any deceased owner and of (he probate thereof, or certified copy of the Proceedings showing
appuintment of an administrator for the estate of any decessed owner, whichever is appropriate, together with all original recorded instruments of con-

veyance or duly ceriified copies thereof necessary in showing a complete chain of title back te lessor to the full interest claimed, and all advance pay-
“ments of rentals made hereunder before receipt of said documents shall be binding on any direet or indirect assignee, grantee. devisee, administrator.
excculor, or neir of lessor.

10. It is hereby agreed that in the event this ieace shall be assigned as to a part or as to parts of the above deseribed land and the holder or owner
i i art of the rent due from him or them, such default shall not operate to

ich the lessee or any assignee hereof shall make duc payment of said rentals.
1 i ee, at its option. may pay and dis-
charge in whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises

such option, it shall be subrogated to the rights of any holder or holders thereoi and may reimburse itself by applying to the discharge of anv such mort-
Eage. tax or other lien, any royzlty or rentals accruing hereunder.

12. Notwithstanding anything in this lease contained to the contrary
any time while this lease is in force, this lease shall remain in foree and its
tion resulls therefrom, then as long as production continues, o h

= I within the primary torm. of this lease, production on the leased premises shall ceass from any cause, this lease shall not terminate provided
operations for the drilling of o well shall be: commenced before or on the next ensuin;
ment of rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary term of this lesse, production on the leased
premises shall cease from any cause, thic lease shall not terminate provided lessee resumes operations for re-working or drilling a well within sixty (60)

days from such cessation and this lease shall remain in force duning the prosecution of such operations and, if productlion results thereform, then as long as
production continues.,

13. Lessee is hereby given the right al ils option, at any time and from time to time,
scribed land with uther land, lease, or leases in ths immediate vicinity thereof, such pooling
which a well may be drilled under laws, rules, or regulations in force at the
exceed such minimum by not more than ten aeres if such excess is
exercise s2id option, as Lo each desired unit, by executing and reco:

« it is expressly agreed that if lessec shall commence operations for drilling at
terms shell continue so long as such operations are prosecuted and, if produe-

1o pool or unitize all or any part or parts of the above de-
to be into units net exceeding the minimum size tract on
time of such pooling or unitization: provided. however, that such units may
necessary in order to conform to ownership subdivisions or lease lines. Lesses shall
rding an instrument identiiying the unitized area. Any well drilled or operations con-
ducled on any part of each such unit shall be considered a well drilled or operations conducted under this leasc, and there shell be aliocated to the portion
of the above described land included in any such unit such proportion of the actual production irom all wells on such unit as lessor's interest, if any, in
such portion, computed on an acreage basis, bears to the entire acreage of such unit. And it is understood and agreed that the production 5o allocated
shzll be considered for all purposes, including the payment or delivery of royalty, to be the entire production from the portion of the above described
land included in such unit in the same manner as though produced from the 2bove described land under the terms of this lease. :

14. This lease and all its terms, conditions and stipulations soall extend to, and be dDinding on each of the parties who signs this leasc, regardliess of

whether such lessor is named above and regardless of whether it is signed by any of the other parties herein named as lessors. This leese may be signed in
counterparis, each to have the same effect as the original.

15.  Theconsideration paid for this lease shall also constit

second 2 -....~yeartierm by the payment of an additional bonus of !
evenl lessee elects to exercise this option and makes the bonus payment p:

=2

ute consideration for an option to the lessee, its successors and assigns, toextend the inital...

yearpnmary term fora

pernetminerelacre, seid bonus a.moun;s‘nallcunsmuwnolicemI:ssomhxercise:o!lhzu;!.im.lnn‘na
rovided for 2bove then all terms af this lease shall remein in full force and effect as if the original primary term was

i 2 A s L4} 3 i + £
,,,,, 5 years except that the oplionz] bonus payment shall be considered as inciuding ertn_ ¥year reatal payment and no supamlci.-l‘..l...h year rental payment need be made.
TNESS WHEREOF, we sign the day and year first above written. o )

3 ; 7 P F] . i

(’Af f / s e ur 1 £ S/ 7

e Ao W oot Wy G hledd?
chard W. Lehfeldt & Bonnie L. Lehfeldt
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