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BU RI-E SON LLP 303-801-3214 (Direct)

303-801-3201 (Fax)
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February 28, 2012

Diana Burn

Engineering Supervisor :

Colorado Oil & Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, CO 80202

John Axelson

Environmental Protection Specialist

Colorado Oil & Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, CO 80202

Re: COGCC staff’s requests to Beren Corp. to line skim pits
Dear Diana and John:

As you know, I have been retained by Beren Corporation (“Beren”) (Operator No. 7800) to
represent it in enforcement matters which are presently being pursued by the Colorado Oil & Gas
Conservation Commission (“COGCC” or “Commission”) staff. The purpose of this letter is to
inform you that Beren takes these matters quite seriously and will take the necessary steps to
successfully abate or correct any legally cited rule violations; however, it would like the COGCC
staff to reconsider its position requesting Beren to line or replace pre-existing skim pits presently
being utilized at operations in Washington County. The COGCC staff lacks the authority to
compel operators to either line or replace all pre-existing skim pits at their operations based on
the rationale set forth below.

Cook #1-X Well

Recently, COGCC staff issued Notice of Alleged Violation (“NOAV”) #200337810 to Beren for
its operations at the Cook #1-X Well which described various rule violations. Beren would like
to provide the following update as to its progress in correcting those concerns:

1. In December 2011, Beren excavated 18 cubic yards of oily dirt within the Cook tank
battery and hauled it to a suitable disposal facility in Keenesburg. See Exhibit A.

2. Acting on information that the COGCC staff may take exception with the excavation
work done in December 2011, Beren incurred the additional expense of re-excavating dirt
within the Cook tank battery a second time on January 23-24, 2012. See Exhibit B, which
includes invoices for 10 hours of excavating at the Cook tank battery.

1700 Lincoln Street, Suite 3950 - Denver, CO 80203
Telephone: 303.801.3200 - Fax: 303.801 3201



Diana Burn & John Axelson

Page 2

February 28, 2012

o

10.

11.

The heater treater shed at the Cook battery was removed and oily dirt from the inside of
the shed was excavated on November 29, 2011, See Exhibit C.

Dirt excavated from the Cook battery has been stockpiled on plastic sheeting. See
Exhibit ID; invoice for sheeting, Beren will transport this material to the same disposal
facility in Keenesburg referenced in Item 1 (recent snows have delayed the hauling of this
material; Beren will send copies of disposal invoices to the COGCC staff when
completed).

Beren will hire a consultant recommended by John Axelson to conduct soil sampling and
submit the necessary forms to document the completion of work in relation to the spill
within the berm at the Cook battery.

Beren repaired the heater treater and performed other cleanup work at the Cook battery.
See Exhibit E, for description of that work.

Beren has placed, or is in the process of placing, placards on tanks at the Cook battery.
Beren is in the process of ordering road signs for the Cook lease.

COGCC staff requested Beren provide a topo map showing the location of the Cook tank
battery, which is adjacent to the skim pit at the location (the pit is shown in green on the
map). This map supplements the Form 19, Spill Report, filed under Document No.
2221914, See Exhibit F.

COGCC staff requested Beren provide supplemental information to the Form 19, Spill
Report, filed under Document No. 2221914, in relation to the reported spill. The
dimensions of the bermed area holding the heater treater are approximately 25 feet by 40
feet, however, the areal extent of the spill would only be part of the area within the berm
not covered by treater and tanks. Beren estimates the total area covered by the spill to be
approximately 400 2. Refer to Exhibit G; photo taken by John Axelson at the Cook
battery on January 19, 2012,

Beren has also produced an aerial photo showing the location of the Cook #1-X Well,
tank battery and associated pits. See Exhibit H.

Said NOAYV provides that Beren abate or correct a perceived violation of Rule 904.a.(4) by
submitting a Form 27, Remediation Workplan, to close the skim pit, and subsequently re-open
the pit as lined by permit, or replace with alternative skimming equipment. The stated corrective
action set forth by the COGCC staff pertaining to the pre-existing skim pit at the Cook #1-X
Well is misplaced. Rule 904. (Pit Lining Requirements and Specifications) of the Final
Amended Rules (2009) provides in pertinent part (emphasis added):

a. Pits that were constructed before May 1, 2009 on federal land, or before April 1,
2009 on other land, shall comply with rules in effect at the time of their
construction. The following pits shall be lined if they are constructed on or after
May 1, 2009 on federal land, or on or after April 1, 2009 on other land:

R

(4) Skim pits.
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The skim pit used by the Cook #1-X Well was constructed and placed in operation in 1952, In
researching COGCC rules in effect at that time, the rules required operators to take necessary
precautions to avoid polluting streams and underground water, and did not require skim pits to be
Jined. Refer to 300-Series of the COGCC Rules, effective January 9, 1952, attached hereto and
marked Exhibit I Further, Beren asserts that its interpretation of the then-rules is consistent with
that of the COGCC staff when staff issued the following reports at the Cook #1-X Well (these
reports are attached hereto for reference as Exhibit J):

e Unsatisfactory field inspection; March 9, 1995. Report notes that the skim pit
needs repair work; no mention of lining pit.

« Unsatisfactory field inspection; September 22, 1995. Field inspector cites “902f
Inadequate skim pit cover”; no mention of lining pit.

o Notice of alleged violation; September 22, 1995 — no mention of requirement to
line pit. Beren successfully corrected alleged violations by installing a lease sign
and repairing the skim pit cover.

« Satisfactory field inspection; October 31, 1995, This inspection report makes no
mention of lining the skim pit.

On January 20, 2012, COGCC staff emailed Beren to provide its perceived authority for
requiring operators to line, permit or upgrade a// skim pits. Refer to Exhibit K; email from John
Axelson, COGCC Environmental Protection Specialist for northeast Colorado, to Dana Wreath,
Vice President for Beren. Mr. Axelson’s email argues prior to 2009 all skim pits were required
to be lined, and if the pit was first constructed in the 1950’s and operated to present day the pit
should have been lined when the first pit lining requirements came into effect. He cites then-
Rule 904.a.(4), which requires all skim pits to be lined. Refer to Order No. 1R-82 (attached
hereto as Exhibit L), which contains the 900-Series of the COGCC Rules, as amended on
November 25, 1997, COGCC staff’s position with regards to certain pre-existing skim pits is not
supported by, and is not consistent with, the then- and present Commission rules.

When the 900-Series of the amended rules from 1997 are analyzed, it is apparent that Rule
904.a.(4) was to be applied prospectively to newly constructed skim pits. This interpretation is
reinforced by Rule 911. of the then-rules which provides in pertinent part:

a. Applicability. This rules applies to the management [and] operation . . . of . ..
unlined skim pits put into service prior to July 1, 1995, [For] skim pits constructed
after July 1, 1995, operators shall comply with the requirements contained in Rules
901. through 910.

Accordingly, then-Rule 911. governed the unlined skim pit used by the Cook #1-X Well (and all
other unlined skim pits put into service before July 1, 1995), and the skim pit was specifically
excluded from Rules 901. through 910. (to inctude Rule 904.) While the rule applies to the
operation of unlined skim pits put into service prior to July 1, 1995, the breadth of this rule does
not require all skim pits to be lined or replaced. Under the rule, unlined production pits (to
include certain skim pits) located in sensitive areas may be subject to permitting requirements
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which could include lining of the pit. In the case of the unlined skim pit being operated by Beren
at the Cook #1-X Well location, the pit has been properly inventoried and is not located in a
sensitive area (refer to Pit Information Card for Facility ID #109580, attached hereto and marked
Exhibit M, which provides that as of September 23, 1999, the pit is not located in a sensitive
arca). Further, the staff does not have data in its possession which indicates an impact or threat
of impact to ground or surface water which would merit an additional sensitive area
determination.

Beren was ordered by COGCC staff to shut down operations at the Cook #1-X Well until it lined
the skim pit. Though it vociferously disagrees with the directive, Beren has shut down
operations at the well until staff can reconsider its field order. For those reasons set forth above
(i.e., the affirmative steps taken by Beren to correct and abate the alleged violations contained in
NOAV #200337810, and staff’s unsupportable position concerning the lining of the skim pit),
Beren requests that staff lift its field order to allow Beren to place the Cook #1-X Well back on
production to preserve its leasehold.

Mr. Axelson’s email of January 20, 2012, indicates that the COGCC staff is presently working
with many operators in Colorado to line, permit, upgrade, or close all skim pits. See Exhibit K.
While certain operators may chose to line, permit, upgrade, or close their skim pits, the staff
Jacks the regulatory authority to require such changes as it is not supported by the rules.

Wright #1 Well

On September 22, 2009, COGCC staff issued NOAV #1769665 to Beren for its operations at the
Wright #1 Well, which described various rule violations. Beren would like to provide the
following update as to its progress in correcting those concerns:

|. Beren has excavated oily dirt within the Wright tank battery area. See Exhibit N;
invoicing for 15 hours of excavating at the Wright tank battery.

2. Dirt excavated from the Wright battery has been stockpiled on plastic sheeting. See

Exhibit O; invoice for sheeting. Beren will transport this material to the same disposal

facility in Keenesburg which will accept material from the Cook battery (as previously

mentioned, recent snows have delayed the hauling of this material and Beren will send

copies of disposal invoices to the COGCC staff when completed).

Beren has placed, or is in the process of placing, placards on tanks at the Wright battery.

4. The financial assurance requirements cited in the NOAV were corrected in 2010 and are
no longer at issue.

5. Beren plans to add dirt to the dike surrounding the skim pit to raise freeboard, and to
increase the height of the net above the existing fluid level.

(8]
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Other area leases

Beren continues to excavate oily dirt on other leases in the area based on concerns raised in other
inspections performed by the COGCC staff, with the hope and expectation that this work will
bring those locations into compliance. See Exhibit P; excavation invoices for area leases.

Beren has placed, or in the process of placing, placards on all tanks within its area of operations.
Further, Beren is in the process of ordering road signs for those leases it operates in the area.

Lastly, the fluid levels for all pits being operated by Beren in the area currently show at least 2
feet of freeboard.

Conclusion

In conclusion, Beren looks forward to continuing its working relationship with the COGCC staff
under its present and past regulatory schemes; however, it requests staff reconsider its position
that Beren is required to line those skim pits being used in operations at the Cook #1-X Well and
other locations in Washington County.

Beren hereby requests that the COGCC staff lift its field order shutting down operations at the

Cook #1-X Well no later than Wednesday, March 7, 2012, to allow the well to be returned to
production.

Very truly yours,

Robert A. Willis




Baney Well Service, Inc. Exhibit A

P.0. Box 686 Invoice
Sterling, CO 80751
970-522-2533 Date Invoice #
FEIN 84-0673895 12/19/2011 3140
Bill To
Brexco/Beren Corp./Bexedco Inc.
2020 N. Bramblewood
Wichita, KS 67206
P.O. Number Terms Lease/Job Name
30 days net Coo K
ltem Quantity Description Rate Amount
10 Trk. & Trlr. Hr. 3112/19/11 Moved loader to location and back to Sterling. 110.00 330.00
624 JD Loader 1[12/19/11 Loaded oily dirt into bellydump. 125.00 125.00
60 Truck/Belly Du... 7112/19/11 Delivered dirt to Keenesburg landfill. 110.00 770.00

Tbtal $1,225.00




Exhibit B

Anton Excavating Inc.

970-383-2345

970-383-2347

Invoice
25901 HWY. 36
BOX 47 Date Invoice #
~ ANTON, CO 80801 1/23/2012 3740
FEDERAL ID # 84-1158343
Ship To
PHONE 970-383-2345
nE ‘ ; ELMER FRITZLER
BERON CORP FE’B U 44 SUNSET LANE
2020 N Rambelwood 9 2012 FORT MORGAN, COLO. 80701
WICHITA, KANSAS
67206
P.O. Number DEEES;PQN _ Dugpgfe Rep Account # Ship Date Project o
TERMS:NET 30 S ) '
DAYS,lS% PER 2/22/2012 TONY 21’2/2012 Cook Tank Battcry
Quantity ltem Description Um Rate Amount
Cook Tank Battery Dug oily dirt out around tanks
) 1/23-24/2012
. 10]580-SM-2 580 SM-2 CASE BACKHOE WITH OPERATOR 90.00 900.00
4| LABOR LABOR 28.00 112.00
10102 CHEV 2002 CHEV.SERVICE TRUCK 10.00 100.00
THANK YOU, TONY AND ELVA JF .2 - -
b n £ A Subtotal
T C lﬁ"
Sales Tax (4.4%) $0.00
Total $1,112.00
Payments/Credits $0.00
Phone # Fax #
Balance Due $1,112.00




Exhibit C

Invoice
Albert Teter & Son Vac Truck e
31625 County Rd D -
Brush, CO 80723 Date Invoice #
12/11/2011 946
Bill To
Beren Corporation
C/O Elmer Fritzler
44 Sunset Ln
Fort Morgan, CO 80701-3810
P.O. No. Terms Project
Quantity Description Rate Amount
Job date 11/29/11
Cook (/@W V(
Cleaned up mess inside firewall around treater, unloaded in tank.
Pulled bottom on production tank , unloaded truck.
5.5|Vacuum Truck 100.00 550.00

Thank you for your business. Please remit to above address.
Total $550.00




Exhibit D
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 SUPPLY COMPANY

DELIVERY TICKET

P.O. DRAWER 2479
PAMPA, TX 79066-2479
PHONE 806/669-1103

SUBSURFACE PUM

PS * QIL FIELD SUPPLIES * PRODUCTION EQUIPMENT * SALES & SERVICE

SOLD TO:

|BEREN CORPORATION

2020 N. BRAMBLEWCOD,
WICHITA, KS 67206

50136

*99999999999 |24 X 1008

MIL BLACK

D.T. Number:
Date:

Ship Date:
Store:
Customer PO:
Lease:

Well No.:
AFE No.:
Destination:
Ship Via:
Batch ID:
Salesman:

FM020322

01/20/2012

01/20/2012

500

ELMER

COOK

Co

DEL :

FTMRGN NEW ORD

S00-KAYLAT

TERMS: NET 30

RECEIVED BYf

; $435.76




Exhibit E i
Teter & Son Oilfield Service, Inc. 3 B Invoice
= 29481 H}ghway 6 P.O.Box37 Sale .
Brush, CO 80723 - . '
(970) 842-2390 12/27/2011 134937
BilTo )
Beren Corporation - .
2020 N. Bramblewood
Wichita, KS 67208
- F’O No. Terms Projrect
Quantity Description Rate Amount
Job date 12/10/2011 - i
Cook Tank battery
Repair hole in treater clean site,
4 | Foreman Mark 36.75 147.00
4 | Roustabout Leroy 34.50 138.00
4 | Crew Truck w/Tools 35.50 142.00
4 | Backhoe/Loader 82.00 328.00
$755.00

Total
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Exhibit I

THE OLL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

RULES AND REGULATIONS
AND

RULES OF PRACTICE AND PROCEDURE

EFFECTIVE JANUARY 9, 1952

_ By Order of .
THE OIL AND GAS CONSERVATION COMMISSION
' OF THE STATE OF COLORADO

" Warwick M. Downing, Chairman
H. C. Bretschneider, Vice-Chairman
Russell H, Volk, Vice-Chairman
F. M. Van Tuyl '
John E. Cronin, State Oil Inspector

Commissioners

A. J. JERSIN

Deputy Director .
ANNABEL HOGSETT

Secretary

D. V. ROGERS
Petrolenm Engineer




BEFORE THE OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF COLORADO

.IN THE MATTER OF GENERAL RULHBS AND
REGULATIONS WITH RESPECT TO THE CON- CAUSE NO. 1
BERVATION OF OIL AND GAS IN THI STATD
OF COLORADO, AND RULBS OF PROCEDURE ORDER NO. 11
PERTAINING THERETQ. '

REPORT OF THE COMMISSION

This cause- came on for hearing on November 29, 1951, at
10:00 o’clock a.m., 704 State Capitol Annex, Denver, Colorado,
pursuant to order of the Commission setting the eause for hear-
ing and notico published as required by law; at which time the
Director and an Assistant Attorney General of Colorado, and
various operators and others interested in the produetion of oil
and gas in the State of Colorado appeared; whereupon testimony
was pregented, Hearing on this matter wag continued to Jannary
7, 1952, and further continued to January 9, 1952.

The Commission, upon further consideration of the testimony
and record made at the hearings, and heing well and sufficiently
advised in the premises, grants the application to the following
extent and therefore finds as follows, to-wit:

FINDINGS

1. That notice by publeation of the filing of the application
herain, the time and place of fhe hearing thereon, and the pur-
pose of paid hearing, hag bean regularly given in all respects as
required by law, and the Commission has jurisdietion of the
subject matter embraced in said application and of the parties
interested therein, and jurisdietion to issue and promulgate the
hereinafter prescribed order,

2. That in preparation for the hearing in this czuse and the
order promulgated herein, careful stedy had been given the sub-
ject matter of this cause; that views and opinions of cross seetions
" of the oil-and gas industry in the State of Colorado have been
explored; that the Commission finds that tho matter has been
thoroughly considered, by those affected and interssted in the
production of oil and gas and the conservation thereof in the State
of Colorado. '

3. That under the statutes of the State of Colorado, it is the
duty of the (Commission to adopt general rules and regulations
under which the oil and gas industry shall operate, and the follow-
ing rules and regulations meet the requirements of said statutes;
it is the opinion of the Commission that such rules are fair and
just and are the best possible rules and regulations that can be

-l




adopted at this time, and will not work undne hardship on any
operator,

4. That representatives of wvarious operators in the State
testified at the hearings from the standpoint of preventing waste,
insuring the greatest recovery of oil and gas, and in the interest
of the conservation of oil and gag, the rules and regulations here-
inafter set out are proper and are sufficient for thiy Commission
to adininister the Colorade Oil and Gag Conservation Act of 1951,

5. That under the statutes of the State of Colorado, the
Commigsion must presevibe rules of practice and procedure to
govern proceedings in the adminigtration of the Colorado Qil and
GJas Conservation Act.

6. That for the convenience of operators, the rules and regu-
lations set out in this order are defined as follows: Definitions,
commeneing with 101; General Rules, commencing with 201;
Drilling, Development, Produeing and Abandonment, commencing
with 301; Unit Operations and Secondary Recovery Projects, com-
menecing, with 401; followed by Rules of Practice and Procedure,
commencing with 501.-

7. Mhat in order to conserve oil and gas and to secure the
greatest ultimate recovery of oil and gas from the various pools
in the State of Colorado, it is necessary that the rules and regu-
lations hereinafter set out be adopted.

ORBER
1T IS THEREFORE ORDERED by the Oil and Gas Conserva-

tion Commission of the State of Colorado that the following gen-

eral rules and regulations for production and eonservation of oil
and gas in the State of Colorado, and the rules of practice and pro-
cedurs pertaining thereto be, and the same are, hereby adepted:

RULES AND REGULATIONS, AND RULES OF
PRACTICE AND PROCEDURE, OF THE OIL
AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

INTRODUQTION

The Rules and Regulations, and the Rules of Practice and
Procedure, of the 0il and Gas Conservation Commission of the
-State of Colorado hereinafter set forth are made pursuant to and
by virtze of the Colorade Oil and Gas Conservation Act of 1991,
being Chapter 230, pp. 651-662, Session Laws of Coloradoe, 1951,
which Act is hereby expressly incorporated herein by reference
and made & part of these Rules and Regulations, and Rules of
Practice and Procedure.

—




OUTLINE OF CONTENTS
Rules and Regulations

DEFINITIONS
101, Commnussion
102, Director
108. Awthorized Deputy
104, Barrel
105. Cubic Foot
106. Day
107. Log or Well Log

108,
109,

110.
111,
112,
113,
114,
115,
116,

Act—Colorado Oil and Gas Conservation Act of 1951
Pool, Person, Owner, Producer, 0il, Gas and Common
HSource of SBupply '

0il Well

Gas Well

Well

Designated Agent .

Waste

Produced and Marketed

ANl other words

GENERAL RULES

201.
202.

203.
204,
205.
208.
207.
208,

209,

210.
211,

212.
213.
214.
~215.

Effeciive Scope of Rules and Regulations
Office and Duties of Direetor

Offics and Duties of Seeretary

General Function of Director
Designation of Apent

Aecess to Records

Reports and Notices

(Gas-0il Ratios

Tests and Surveys

Damage to Mineral Deposits

Protection of Coal Seams and Water-bearing Forma-
tions

Digposition. of Water Wells

Unit Operations

Naming of Pools

Forms apon Request

DRILLING, DEVELOPMENT, PRODUCING
AND ABANDONMENT

301.
302,
308.
304,
305.
306.
307,
308,

Notices—CGenseral

Notice of Intention to Drill & Well for 0il or Gas
Notice of Intention fo Change Plans

Notice of Date for Casing and Water Shut-off Tests
Notice of Intention to Deepen or Perform Remedial Work
Subsequent Report of Deepening or Remedial Work
Notice of Tntention fo Use Bxplosives or Chemicals
Subsequent Report of Use of Hxplosives or Chemicals

—_8




309.
310.

311
312.
313.
314.
315,
316.
317.
318.

319.
320.
321
322,
323.
324.
325.
326.
327.
328,

329.
330,
331,
832,
323,
334,
335.
336.
337,
338,
339,

340.
341.

Notice of Imtention to Pull, Perforate or Otherwise
Alter Casing

Subsaquent Report of Pulling, Perforating or Otherwme
Altering Casing

Notice of Intention to Abandon Well

Subsequent Report of Abandonment

Well Designations

Markers for Abandoned Wells

‘Well Records and Reports

Sundry Notices and Reports of ‘Wells—Form 0GCC 1
Filing of Well Logs—lorm OGCC 2

Mill Lievy Return and Monthly Report of Field Opera-
tions—Form QGCC 3

(Gertera) Drilling Rules

Vertieal Drilling

Directional Drilling

Water Shut-offs, Formation Tests

Protection of Upper Productive Strata

Open Flé¢ws and Control of ““Wild'" Waells

Pollution and BSurface Damage

Aceidents and Fires

Multiple Zone Completions

Production from Different Producing Formations from
One Well Bore

Use of Gas for Artificial Gas Lifting

Bonding Requirement

Location of Wells

Measurement of 04l

Measurement of Gas

Open Pit Storage of Oil

Tnderground Disposal of Water

Procedure for Disposal of Water

Plugging of Seismic, Core and Other Exploratory Holes
Liability

" Vacuom not to he nsed except on Application to Com-

mission
Slugh Pits
Co-operation with Other Agencies

UNIT OPERATIONS AND SECONDARY
RECOVERY PROJECTS

401.
402,
403.
404,
405.

406.

Applications

Notice and Date of Hearing

Additional Notice

Casing and Cementing of Injection Wells .
Notice of Commencement and Discontinuance of Injee-
tion Operations

Records



601.
502.
§03.
504.

505.
506.
507,

508.
509.
510,
511.
512.

513,
514.
518,
516.
517,

b18.
b19.
520
521.
522,
523.
. 524,
526.
526.

RULES OF PRACTICE AWD PROCEDURE

Lioeation of Commission offices and hearing room.
Applicability of Rules of Practice and Procedurs,
Comunission may institute proceeding to prevent violatior.
Commission may initiate proceeding relating {'o conserva-
tion of oil and gas.

All other proceedings commenced by filing petition.
Docket number of proceedings.

Secretary may reguire filing of additionsl coples of plead-
ings,

Definition of ‘Plaintiff’".

Definition of ‘‘Respondent’’.

Definition of ‘‘Defendant’’.

Definition of ‘‘Tntervener”.

Requirement of public hearing before issuance of any order
except an emergency order .
Notice of Hearing.

Pergsonal Service and Proof of Servies,

(ases where personal service on interested parties required.
Secretary to notify all parties interested in proceeding.
Persons desiring notification of proeceedings shall file with
Becretary,

Continuance of hearings.

Hearings before the Commission.

Commission quorum for hearings.

Pregentation of evidence,

Subpoenas,

Depositions,

Applicability of (olorado Rules of va]l Procedure,
Commigsgion to enter order within thirty (30) deys.

Rules shall be liberally construed.

APPENDIX

OGCC-Form 1 Sundry Notices and Reports of Wells
OGCOC-Form 2 Log of Oil and Gas Well
Q0GJC-Form 3 0il and Gas Conservation Lievy and Monghly Re-

port of Field Operations

RULES AND REGULATIONS
DEFINITIONS

The definitions get forth in Section 3 of the Colorade Qil and

Gag Congervation Act of 19561 are hereby expressly adopted for
the sole purpose of proper interpretations of the Commisgion’s
rules and regunlations, and rules of practice and procsdure.

S




101
102
108
104
106

106
107
108

109
110
111
119
113
114

115

116

COMMISSION shall mean The 0il and Gas Conselvatmn
Commisgion of the State of Colorado.

DIRECTOR shall mean Director of The Oil and Gas Conser-
vation Commisgion of the State of Colorado.
AUTHORIZED DEPUTY, a representative of the Director
ag authorized by the Commission,

BARREL shall mean 42 {US) gallons at 60° I, at atmos-
pheric pressure.

CUBIC FOOT of gas for reporting purposes shall be the vol-
ume of gas eontained in ong cubic foot of space at a standard
pressure of 10 ounces above an atmospheric pressure of 14.40
pounds per gguare inch, regardless of the atmogpherie pres-
sure at the point of measurament, and the standsryd of tem-
perature ghall be 60° I,

DAY shall mean a period of twenty- four (24) eongecutive
hours,

LOG or WELL LOG shall mean a systematic detailed record
of formations encountered in the drilling of a well,

ACT ghall mean Colorade Ol and Gas Conservation Aet of
1961, Chapter 230, Pages 651-662, inclusive, Session Laws of
Golomdo 1951,

The words POOL, I’DRSO\I, OWNER, PRODUCER, OIL,
GAS, AND COMMON SOURCE OF SUPPLY are defined
by the Colorado Oil and Gas Conservation Act.

OIL WELL shall mean a well the principal production of
which, at the mouth of the well, ig o0il, ag defined by the
Oolorado Qil and Gas Congervation Aet,

GAS WELL shall mean a well the principal production of
which, st the mouth of the well, is pas, ag defined by the
Colorado Ol and Gas Conservation Aet,

WELL, when used alone in these rules and regulations, shall
refer only to an oil or gay well, or to a hole drilled for the
purpose of produeing oil or gas. It shall not include geismic,
core or other exploratory holes drilled for the purpose of
obtaining geologie infprmation.

DESTGNATED AGENT, when used herein, gshall mean the
designated representative of any oil or gas lessee or oper-
ator, appointed in accordance with Rule 205 hereof.

The definition of the word WASTEH set forth in Sections 4
and 5 of the Act, is hereby adopted in these rules and regu-
lationg,

PRODUCED AND MARKETED. These words as used in
Section 18 of the Act, shall mean, when oil ghall have left
the leage tank battery or when natural gas shall have passed
the metering point, and entered into the giream of commerce
ay its firgt step toward the ultimate consumer,

All other words used herein shall be given their nsnal, cns-
tomary and accepted meaning, and all words of a technical
nature, or peculiar to the oil and gas industry, shall be givon
that meaning which ig generally accepied in said oil and gas
indugtry, )

o




GENERAL RULES

201 EFFECTIVE BCOPE OF RULES AND REGULATIONS

Al rules and reguilations of a general nature herein pro-
mulgated to prevent waste and to conserve oil and gas in the State
of Colorado shall be effective throughout the State of Colorado
and be in force in all pools-except ay may be amended, modified,
altered or enlarged generally or in specific individual pools by
orders hereafter issued by the Commission,

202 OFFICH AND DUTIES OF DIRECTOR

The office of Director of the Commission is hereby cre-
ated. It shall be the duty of the Director to aid the Commission
in the administration of the Colorado Oil and Gas Conservation
Act and under the direction of the Commission aid in the enforce-
ment of all of the rules and regulations of the Commission relating
to oil and gas.

203 OFFICE AND DUTIES OF SECRETARY

The office of Becretary to the Commigsion is hereby
created. The duties of the Seeretary shall be ag preseribed in the
Act, in the Rules of Practice and Procedure before the Commis-
sion, and as may be from time to time preseribed by the Com-
mission.

204 GENERAL FUNCTIONS OF DIRECTOR

The Director and his anthorized ceputies shall also have
the right at all reasondble times to go upon and ingspect any oil
and gas properties and wells for the purpose of making any
investigation or tests to ascertain whether the provisions of the
Colorade 0il and Gas Conservation Aet or these rules or any
individual pool rules are being complied with and shall report
any violation thereof to the Commission.

206 DESIGNATION OF AGENT

Within thirty (30) days from the adoption of these
rules and regulations each owner, as defined in the Act; who is
then condueting oil and gas operations in the State of Colorado
ghall file a ‘‘Degignation of Agent’’ with the Director in a manner
and form approved by the Commission. Thereafter any owner
who zubseqguently commences operations for oil or gas and who
has not previously filed a ‘“‘Desiguation of Agent,’’ shall do so
pricr to the commencement of operations. All changes of address
of the agent and any termination of the agent’s authority shall
be immediately reported in writing and, in the latfer case, the
designation of & new agent or agents ghall be immediately made.

206 ACCESS TO RBCORDS

The Director and his anthorized deputies shall have
aceess to all well records wherever located. All owners, drilling
contraeiorg, drillers, service companias, ox other persons engaged
T




in drilling or servieing wellg, shall permit the Director, or anthor-
ized deputy, at his or their rigk, in the absence of negligence on
the part of the owner, to come upon any lease, property or well
operated or controlled by them, and to inspect the record and
operation of such wells and to have access at all times to any and
all record of wells; provided, that information so¢ obtained shall
ba kept confidentisl and shall be reported only to the Commisgion
or itg authorized agents.

207 REPORTS AND NOTICES

The Commission shall pregeribe the manner and form in
which records of all operations, reports and notices shalli be made
and which reports and notizes shall be filed with the Commission
or Director as herein provided.

208 GAR-OIL RATION

The Commisgion shall from time to time, after notice
and hearing, establish wpper limits on gas-oil ratios for wells pro-
dueing oil and gas from a common gouvrce of supply.

208 TESTS AND SURVEYS

When deemed necessary ov advisable, the Commission
is authorized to require that tegts or surveys be made to determine
the presence of waste of oil, gas, water or reservoir energy; the
quantity of oil, gas or wafter; the amount and direction of devia-
tion of any well from the vertical; formation, casing, tubing or
other pressures.

210 DAMAGH TO MINERAL DEPOSITS

The Commisgion shall require correetion, i & manner
to be preseribed or approved by it, of any condition which is raus.
ing or is likely o cause damage to any formation eontaining oil,
gas or water, or which is wasteful of oil or gas; and require ihe
proper plugging and abandonment of any well or wells no longer
used or usefnl in accordance with such reasonable plan as may
be prescribed by if.

211 PROTECTION OF COAT SEAMS AND WATER-BEARING
FORMATIONS

In the conduct of oil and gas operations each owner
shall exercise due care in the protection of coal seams and water-
bearing formations as required by the applicable statutes of
the State of Colorado.

HSpecial precautions shall be $aken in drilling and abandoning
wellg to guard against any loss of artesian water from the stratum
in which if aceurs and the contamination of fregh water by objec-
tionable water, oil or gas. Before any oil or gas well is completed
ag a producer, all_oil, gas and water strata above and below the
produeing horizon shall be sealed or separated in order to prevent
the intermingling of their contents.
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212 DISPOSITION OF WATER WHLLS

In the case of a well which produce§ water only, which
may be beneficial to an individnal or to & community, the owner
shall have the right to dispose of the well to responsible parties
and, in this event, so long as he leaves sufficient casing in the well
to exclude the water from other strata, the owner shall be relieved
of the obligation fo plug the well, :

213 UNIT OPERATIONS

The Commission, in order to prevent waste, may approve
any plan or agreemeni or any amendment thereto for unitized
operations of any pool or any part thereof submitied by any owner
or owTers in any pool or any part thereof in accordance with Sec-
tion 12 of the Act.

214 NAMING OF POOLS

© All oil and gas pools discovered in the State subsequent
to the adoption of these rules and regulations shall be named by
the Director.

215 FORMS TUPON REQUEST
Forms required by the Commission will be furnished

- upon request,

DRILLING, DEVELOPMENT, PRODUCING AND
ABANDONMENT

301 NOTICES--GENERAL

Any written notice of intention to do work or to change
plans previously approved must be filed with the Director in trip-
licate, unless otherwise directed, and mustf, reach the Director and
receive his approval before the work is begun or such approval
may be given orally and, if so given, shall thereafter be confirmed
by the Director in writing,

Tt ease of emergency, or a situation whers operations might
be undily delayed, any written notice required by these rules and
regulations to be given the Director may be given orally or by
wire and if approval is obtained, the tramsaction shall be con-
firmed in writing, as a matter of record.

302 NOTICE OF INTENTION TO DRILL A WELL FOR OIL
OR GAS '

Before any person shall spud-in and begin the actual
drilling of any well, such person shall file with the Director notice
of such intent on & form preseribed by the Commission and secure
the Director’s approval before proceeding with sueh operations.

This noties wmust give the location in feet and direstion
from the nearest lines of established publie survey; the approxi-
mate altitude of the ground above sea level and how obtained;
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and the geologic name of the surface formation. Information to
be included in such notice shall be the type of tools to be used,
estimated depth to which the well will be drilled and the objective
formation, the proposed surface casing program, ineluding size
and weight thereof, and the amount of cement to be used.

If, prior to the drilling of a well, & change of location is
desired, an amended notice of intention to drill shall bs filed with
the Director,

303 NOTICE OF INTENTION TO CHANGSE PLANS

Where conditions necessitate any material change in the
plans of proposed work already approved, cemplete detaily of the
changes must he submitted and approval thereof obtained before
the work is undertaken,

304 NOTICE OF DATE FOR CASING AND WATER SHUT-
OFF THESTS

Notiee must be given to the Divector in advance of the
time when the owner expects to make casing and water shut-off
tests and the method of such tests, An unsatisfactory test must be
immediately reported and the condition repaived in ascordance
with acceptable oil field practices. Results of tests when satisfac-
tory shall be reported on first subsequent report filed after such
test.

305 NOTICE OF INTENTION TO DHEEPEN OR PERFORM
REMEDIAL WORK

Before deepening or performing remedial work to a well,
a detailed written statement of the plan of work must be filed and
approval obtained before the work is started. In work that affects
only rods, pumps or tubing or other routine work such as, but not
limited . to, cleaning out to previous total depth, no report is
NECcessary. ‘

306 SBUBSEQUENT REPORT OF DEEPENING OR REMEDIAL
WORK :

Within thirty (30) days after completion of deepening
or remedial work, a defailed veport of work dons and results
obtained shall be filed. Such reports shall show the amount of
production of oil, gas and water for five (5) days, both before
and_ after the work is done, and shall include a complete state-
ment of the work accomplished and methods employed, including
all dates.

307 NOTICE OF INTENTION TO USE BXPLOSIVES OR
CHEMICATLS

Before using explosives or chemicals in any well for
inereasing produetion of oil or gas, notice of intention shall be
filed and approval obtained before the work is done. 'When. such
notice of intention forms a part of the notice of intention to drill,
redrill, repair or abandon a well, the Director shall accept such
notice in lien of a separate notice of Intention o use explosives
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or chemicals. The notice of intention to nse explogives or chemicals
must be accompanied by the complete log of the well to date, pro-
viding the complate log has not previously been filed, and must
state the objeet of the work to be done, the amount and nature of
the material to be used, its exact location and distribution in the
well by depths, the method of localizing its effects, and the name
of the company that iz to do the work. The mofice shall also con-
tain an acecurate statement of the dates and produetion of oil,
gas and water from the well for the lagt preceding five (5) days.

308 SUBSEQUENT REPORT OF USE OF EXPLOSIVES OR
CHEMICATS

After using explosives or chemicals to increase oil.or
gas production, a subssquent report must be filed. This report
shall be filed separately within thirty (30) days after the work is
done unless such report is included in the log ag a part of a report
of other subseguent worlk done or as a part of an abandonment
report, any one of which shall have been previously filed, The
subsequent report of use of explosives or chemicals shall ineclude
a statement of the amonnt and the nature of the materials used,
its exact location and distribution in the well by depths and the
method to localize ity effects. The report shall also eontain an
accurate statement of the dates and preduction of oil, gas and
water for the last five (§) producing days preceding the use of
explosives or chemieals, and a similar statement of productmn
after the work is domne.

303 NOTICE OF INTENTION TO PULL, PERFORATD OR
OTHERWISE ALTER CASING

If any casing is to be pulled, perforated for the purpose
of récompletion or otherwise altered, notice of intention must be
filed and approval ebtained before the work is started. Buch notice
muat give full details of the contemplated work, stating fully what
changes are intended and what results are antmlpated A notice
of intention to perforate the casing shall state the conditions of
the well that male such work desirable; whether it ig to be ripped
or shot, the depth, number, and size of shots the dates to be shot,
and who s to do the shootmg If casing is to "he ripped, the depths
and nwmber of rips shall be stated. The production of oil, gas and
water should be reported after completion of work.

310 SUBSEQUENT REPORT OF PULLING, PERFORATING
' ‘OR OTHERWISE ALTERING CASING '

If any easing has been pulled, perforated or otherwise
altered, the results of the work shall be reported within thirty
(30) days after the completion of such work, stating actually what
wag done and the results obtained, including any changs in pro-
dunetion, The report of perforating caging also shall include. the
number, depth and size of shots, the date shot, and who did the
shooting. I ripped, the depths and number of rips shall be gtated.
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The preduetion of oil, gas and water obtained by the work shall
be shown. :

311 NOTICE OF INTENTION TO ABANDON WELL

Befare beginning abandonment work on any well,
whether drilling weli, oil or gas well, or so-called dry hole, notice
of intention to abandon shall be filed with the Dirvector and
approval obtained ag fo the method of abandonment and must he
accompanied by a complete log, in duplicate, of the well to date,
providing the complete log has not heen filed proviously, and must
give a detailed statement of the propesed work, including such
information as kind, location and length of plugs (by depths),
and plans for mudding, cementing, shooting, testing, and remov-
ing casing, as well ag any other pertinent infermation,

If an agreement is reacked between the owner and landovwner
and the Director is so notified and all other provisiong of law are
complied with, then the owner may condition any well for a water
well in lien of plugging and abandenment.

312 SUBSEQUENT REPORT OF ABANDONMENT

If a well is plugged or abandoned, a subgequent record
of work done must be filed with the Director. This report shall
be filed separately within thirty (30) days after the work is done.
Tke report shall give a detailed account of the manner in which
the ahandonment or plugging work was carried out, inelnding the
nature and quantities of materials nsed in plugging and the loca-
fion and extent {by depths) of the plugs of different materials;
records of any tests or measurements made and of the amount,
size and location (by depths) of casing left in the well; and a
detailed statement of the volume of mud fluid used and the pres-
sure attained in mudding. If an attempt was made o part any
casing, a complete report of the method used and the results
ohtained must be included.

No substance of any nature or description other than that
normally used in well operations shall be placed in any well at
any time before or during plugging operatioms.

313 WELL DESIGNATIONS

The owner shall mark each and every derrick or well in
a conspieuous place with his name, name of farm, number of the
well and legal description of the well and shall take all necessary
means and precautions to pressrve these markings.

414 MARKERS FOR ABANDONED WRLLS

All abandoned wells may be marked with a permanent
monnment on which shall be shown the number and location of
the well or in the alternative, a plug or sesl shall be placed at
the surface of the ground or the bottom of the cellar in the hole
in sueh manner as not to interfere with seil eultivation or-other
sarface use. The monument, if erected, shall consist of a piece of
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pipe not less than four (4) inches in diameter and not less than
ten (10) feet in length, of which four (4) feet shall be above the
ground level, the remainder being gecurely imbedded in cement.
The top of the pipe must be permanantly sealed.

315 WELL RECORDS AND REPCRTS

The owner shall keep on the leasad premises, or at his
headquariers in the field, or otherwise conveniently available to
the Director, acenrate and complete records of the drilling, redrill-
ing, deepening, repairing, plugging or abandoning of all wells, and
of all other well operations, and of all alterations to casing, These
records shall show all the formations penetrated, the content and

“quality of oil, gas or water in cach formation tested, and the
Irind, weight and size and landed depth of casing used in drilling
each well on the leased premises, and any other information
obtained in the eourse of well operation. '

316 FORM 0GCC 1. SUNDRY NOTICES AND REPORTS OF
WHELLS .
This form shall be used to report all work proposed and
work completed on wells and shall be filed in duplicaté on fee and
patented lands and in triplieate on State and sehool lands.

317 FORM OGCC 2: FILING OF WELL LOGS

Txcept in the case of wildeat or exploratory wells,
within thirty (30) days after the completion of any well and
within thirty (80) days after the eompletion of any further opera-
tions on it, if such operations involve drilling deeper or drilling
or re-drilling any formation, ownexr shall transmit to the Director
- three (3) copies of the well log on fee and patented lands and
four {(4) copies on State and school lands, on a form preseribed-
by the Commission.’

In the case of an exploratory or wildeat well, three (3) copies
of the log thereof shall be filed with the Director within six (6)
months after completion of such well or at such earlier date at
which the log is released to the indusiry.

318 FORM OGCC 3: MILL LEVY RETURN AND MONTHLY
REPORT OF FIELD OPERATIONS.

This form shall be filed for each calendar month begin-
ning with the month in which drilling operations are initiated and
must be Tiled by the 20th day of the sneeseding menth, This report
shall disclose the quantity of oil and natural gas produced and
marketed and shall provide the basis for ealenlating the mill levy.
The original shall be forwarded, accompanied by the remittance,
to the Department of Rovenue, Capitol Annex Building, Denver 2,
Colorado. A ecopy shall alse be forwarded fo the Direetor,

. 318 @GENERAL DRILLING RULES

TUnless altered, modified or changed, for a partieular
pogl or pools, upon hearing before the Commission, the following
shall apply to the drilling of all wells,
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() When drilling wildeat territory or in any field where
high pressures ave likely to exist, the owner shall take all neces-
sary precautions for keeping the well under control at all times
and shall provide at the time the well is started proper high
pressure fittings and equipment; under such conditions the con-
ductor string of casing must be cemented throughout its length,
unless other procedure is authorized or preseribed by the Director,
and all strings of casing must be securely anchored,

(b) In areas Where pressure and formations are unknown,
sufficient surface casing shall be run to reach a depth below all
known or reasonably estimated utilizableé domestic fresh water
levels and to prevent blowouts or nncontrolled flows and shall be
of sufficient size to pormit the use of an intermediate string or
strings of casing, Surface casing shall be get in or through an
impervious formation and shall o comented by the plug or dis-
placement or other approved method with sufficient cement to

fill the annulus to the top of the hole, all in accordance with rea- .

gonable requirements of the Dirvector.

{¢) TIn wells drillad in areas where subsurface conditions
have been established by drilling experience, surface casing,
size at the owner’s option, shall be set and cemented to the surfade
by the pump and plug or displacement or other approved method
‘at a depth sufficient to protect all domestic fresh water and to
ngure against blowouts or uncontrolled flows. .

{(d) Cement shall e allowed to set a minimum of twenty-
four (24} hourg nnder prassure before drilling the plug. The term
“under pregsnre’’ ag uged herein will be compliad with if one float
valve is used or if pressure is otherwise held.

(e) In all proven areas, the use of blow-out equipment shall

be in aecordance with the established practice in the area.
(f) In unproven areas, all drilling wells (wildeat wells} shall

be equipped with a master-gate or its equivalent, an adeguate,

~

blow-ont preventor, together with choke and kill line or tines of -

the proper size and working pressure, The entire control equip-
ment shall be in good working condition at all times,

{g) If and when it becomes necessary to run a production
string, such production string shall be cemented by the pump and
plug method and ghall be properly tested by the pressure method
before cement plugs are drilled.

(h) DBafore commencing to drill proper and adeguate slush
pits shall be constructed for the reception and confinement of mud
and cuttings and to facilitate the drilling operation. Special pre-
cautions shall be taken to prevent eontamination of streame and
potable water,

(1) Natural gas which may be encountered in a substantlal
quantity in any section of a cabls tool-drilled hola above the ulti-
mate objective ghall be shut off with reasonable diligence either
by mudding or by casing, or other approved wmethod, and confined
to ity original source to the satisfaction of the Director. Any gas
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eseaping from the well during drilling operations.shall be, se far
a5 practicable, conducted to a sale distance from the well gite,

(i) Casing program adopted for ecable tool drilled wells
must be so planned as to protect any potential oil or gas bearing
horizons penetrated during dritling from infiltration of injuriouns
waters from other sources, and to prevent the migration of oil or
gag from one horizon to ano’rhe1

320 VERTICAL DRILLING

Unlees otharwise ordered by the Commission upon hear-
ing, all wells shall be so drilied that the horizomtal distance
between the bottom of the hole and the location at the top of the
hole shall be at all times at a practical minimum,

321 DIRECTIONAL DRILLING

Before beginning controlled directional drilling, other
than whipstocking due to hole eonditions; when the inient Is to

direct the bottom of the hole away from the vertical, notice of

intention to do go shall be filed with the Direcfor and approval
obtained. Sueh notice ghall state clearly the depth, exaet surface
location of the well bore, proposed direction of deviation, and
preposed horizontal distance between the bottom of the hole and
sarface location, If approval is obtained, the owner shall file with
the Commission, within thirty (30) days after the completion of
the work, an accurate and conmplete copy of the survey made.

322 WATER SHUT-OFFS, FORMATION TESTS

By approved reasonable methods, the owner shall shut
off and exelude all alien water from any oil or gas bearing gtratum
to the satisfaction of the Director, and to determine the effective-
ness of such operations, the owner shall make a casing and water
ghui-off test before suspendmg drilling operations or drilling inte
the oil or gas sand and completing the well.

323 PROTECTION OF UPPER PRODUCTIVE STRATA

If a well is deepened for the purpose of produeing oil
and gas from a lower stratum, seeh deepening to and completion

in the lower giratam ghall be condueted in such s manner ag to

proteet all upper productive strata.

324 OPEN FLOWS AND (ONTROL OF “WILD’ WELLS

The owner shall take reasonable precautions to prevent
any oil, gas or water well from blowing open or ‘‘wild,”’ and ghall
take 1n1med1ate steps and exercige due diligence to brmg under
conirol any such well or burning oil or gas well.

326 POLLUTION AND SURFACE DAMAGE

Owner shall take all reasonable precautions to avoid
polluting streams and underground water. If useless liguid prod-
uets of wells cannot be treated or destmyed or if the volume of
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such products is too great for disposal by usual methods without
damage, the Director must be consulted and the uscless liguids
disposed of by some method approved by him,

826 ACCIDENTS AND FIRES

The owner shall take all veasonable precautions to pre-
vent accidenis and fires, shall notify the Director within twenty-
four (24) hours of all accidents (other than personal injuries and
deaths) or fires of major corisequence, and shall submit a foll
veport within fifteen (15) days. The owner ghall take reasonable
steps to prevent and shall reikove accumulation of oil or other
materials deemed to be fire hazards from the vicinity of well
locations and lease tanks. ‘

327 MULTIPLE ZONE COMPLETIONS

The initial multiple zone completion of a well in a given
tield may be permitted by submitting an application fherefor to
the Commission and securing its order of approval thereof pur-
suant to an appropriate hearing. Thereafter, similar multiple zone
completions may be approved by the Director upon application
therefor, The application shall be accompanied by an exhibit show-
ing the loeation of all wells on adjacent premises and all offset
- wells on adjoining lands and shall set forth all material facts
involvad and fhe manner and methed of eompletion proposed.
Such an application shall also be aceompanied by an affidavit
ghowing that notice of intention to file such application has been
given to the owners of all tracts located within & radins of one (1)
mile of the well in which the multiple zone complation is to be
atterapted. :

328 PRODUCTION FROM DIFFERENT PRODUCING FOR-
MATIONS FROM ONE WELIL BORE

The production of oil and gas, or either of them, from
more than one productive formation from one well without segre-
pation of such production as to separate formation is heveby pro-
hibited unless otherwise anthorized or permitted by order of the
Commission pursmant to appropriate hearing. Applieation for such
authority or permission shall be accompanied by an affidavit
showing that notice of intention to file such application has been
given to the owners of Teeord of all tracts located within a radivs
of one (1) mile of the well in which it is proposed to produce from
different produeirig formations from one well bore. The Director
may require such tests as he deenis necessary to destermine the
effectiveness of the segregation of the different produective for-
mations. '

320 USE OF (A8 FOR ARTIFICIAL GGAS LIFTING

, (a5 may be vsed for artificial gas lifting of oil where all
such gas returned to the surface with the oil is nged without waste.
Where the returned gas is not to be so used, the use of gas for
artificial gas lifting of oil is prohibited unless otherwise specifi-
cally ordered and authorized by the Commission upon hearing,
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330 BONDING REQUIREMENT

The Cominission, except as hereinafter provided, shall
require from the owner a good and sufficient bond in the sum of
not less than $2500.00, payvable to the State of Colorado, condi-
tioned that the well upon abandonment shall be plugged in aceord-
ance with the rules and regulations of the Jommission and that
the well will be operated and repaired in accordance with the rules
and regulations of the Commission. Said bond shall remain in

foree and effect until the plugging of said well is approved by the,

Director or a new bond is filed by a successor in interest or the
bond is released by the Dircetpr. It is provided, however, that any
owner in liew of such bond may file with the Director a good and
gufficient blanket bond in the principal sum of not less than
$10,000.00 ecovering all wells drilling or to be drilled in the State
of Colorado by the prineipal in said bond, and upon acceptance
and approval by the Dirsctor of sueh blanket bond said bond shall
be considered as comypliance with the feregoing provisions requir-
ing an individual well bond, The Director may waive the requive-
ment of a bond where in his opinion the owner or operator is
finaneially responsible.

331 LOCATION OF WHRLLS

All wells drilled for oil or gas te a common source of
supply in excess of 2,500 feet in depth shall ba loeated notf less
than 330 feet from any property line, or lease line, and shall be
located not less than §00 feet from any other producible or drilling
. o0il or gas well when drilling to the same common source of supply
unless otherwise specifically permitted hy order of the Commis-
glon upon hearing ; provided and except that in drilling 1o a known
gommon souree of supply that is less than a depth of 8,500 feet be-
low the surface, the well shall be located not less than 200 feet
from any property line, or lease line, and not less than 300 feet
from any other producible oil or gag well, or drilling well, in said
source of supply, unless otherwise specifically permitted by order
of the Commission; provided, however, that the completed depth
of the diseovery well shall be recognized ag the depth of the pool
for spacing purpeses; provided further that this rule shall not be
applicable where the owners proposing to drill a well file with the
Commission a waiver, or consent, in writing, signed by the lease
owner toward whom the well Joeation iz proposed to be moved,
agreeing that said well may be located at the point at which the
owner proposes to drill the well; provided further that this rule
shall ot apply to authorized secondary recovery projeets; pro-
vided further that this rule shall not apply to fracture or ereviee
production found in shale; provided further that in a unit opera-
tion approved by Federal or State authorities, the rules herein set
forth shall not apply.

No well drilled {or oil or gas shall be located within 200 fest
of & shaft or entrance to a epal mine not definitely abandoned or
sealed, nor shall such well be located within 100 feet of any mine
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shafi house, mine boiler house, mine engine house, or mine fan;
and the loeation of any proposed well must insure that when
drilled it will be at least fifteen feet from any mine haulage or
girway. ’

332 MEASUREMENT OF OIL

The volume of production of oil shall he computed in
terms of barrels of clean oil on the basis of mefer measurements
or tank measuremenis of oil-level differences, mads and recordad
to the nearest quarter inch of 100-percent-capacity tables, subjeet
to the following corvections:

(a) Correstion for Impurities—The percentage of imypurities
{(water, sand, and other foreign substances, not consti-
tuting a natural component part of the oil) shall be

_determined to the satigfaction of the Director, and the
observed grosa volume of oil ghall be corrected to exclude
the entire volume of such impurities,

(1) Temperature Correction—The observed velume of oil
corrected for impuriticy shall be further corrected to the
standard volume at 60° ¥, in accordsnce with Table 2
of circular €410 of the National Bureau of Standards
(March 4, 1936) or any revisions thereof and any sup-
plements thersto or any close approximation thereof
approved by the Director,

(¢) Gravity Determination—The gravity of oil at 60° F.
ghall be determined in accordance with Table 1 of Circu-

- lar C-410 of the National Burean of Standards (March 4,
1936) or any revisions thereof and any supplements
thereto or any elose approximation thercof approved by
the Director. -

333 MBASUREMENT OF GAS

Gag of all kindg shall be measured by meter (preforahly
of the orifice-meter type) unless otharwise agreed to by the Diree-
tor. For computing volume of gas, the standard of pressure shall
be 10 cunces above an atmospheric pressure of 14.4 pounds to the
gquare inch, regardless of the atmospheric pressure at the point
of meagurement, and the standard of temperature ghall be 60° B
All messurements of gag shall be adjusted by computation o these
standards, regardless of pressures and temperatures at which the
gag was actually measured, unless otherwise authorized by the
Director.

334 OPEN PIT STORAGE OF OIL '

The owner shall not, except during an emergency or
except by special permission of the Direetor, permit oil to be tem-
porarily stored or retained in earthen regervoirs or in any other
receptacle in which there may be undue waste of oil.

335 TUNDERGROUND DISPOSAL OF WATER

The underground disposal of salt water, brackish water,
or other water, untit for domestie, live stock, irrigation, or other
general uses, is permitted only upon order of the Commission.
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Digposal wells shall be cased and the casing cemented in such
manner that damage will not be caused to oil, gas, frosh water, or
other sources.

336 PROCEDURE FOR DISPOSAL OF WATER

The application to dispose of salt water, brackish water,
or other water unfit for domestic, live stock, irrigation, or other
general nges, shall be verified by applicant and filed in triplicate
with the Commission containing: {a) A plat showing location of
the disposal well or wells, and the loeation of all ofl and gas wells,
ineluding abandoned and drilling wells and dry holes, and the
names of lessees of record within one mile of the proposed disposal
well or wells. (b) The name, deseription and depth of the forma-
tion into which water i3 to be injected. (¢) The log of the disposal
wall or wells, or a deseription of the fypical stratigraphie level of
the disposal formation in the disposal well or wells. () A deserip-
tion of the easing in the disposal well or wells, or the proposed
casing program, and the proposed method for testing easing before
use of the disposal well or wells, (e) A statement specifying the
source of water to be injeeted. (£) The estimated minimum and
maximum amount of water to be injeeted daily. (g) The nmames
ancl addresses of those notified by spplicant, as required in item
(i) of this rule. (h) Applications may be made to include the use of
more than one disposal well on the same lease or on more than one
lease. (i) The designated operator of a unitized or co-operative
project shall execute the application; provided, however, that
such application shall be approved, or not objected to by other
partieipants. (j) In addition to the notice required by law, notice
of the application shall be given by the applicant by registered
mail or by delivering a copy of the application to sach lessee of
raeord within one iile of the proposed disposal well. Such notice
shall be mailed to or filed with the Commission, and applicant
shall certify that notice by registered mail or by delivery to each
legsee within one mile of the proposed disposal well has been
accomplished. (k) In the event no lesses within one mile of -the
tlisposal well or the Commission itself files written objection or
complaint to the application within fifteen {15) days of the date’
of application, then the application shall be granted, but if & lessee
within one mile of the disposal well or the Commission itself files
written objeetion within fifteen (15) days of the date of applica-
tien, then 2 hearing shall be held within not less than fifteen (15)
days after notice of such hearing is duly given.

337 PLUGGEING OF SEISMIC, CORE AND OTHER EXPLOR-
ATORY HOLREH _

It shall be the duty of any person, operator or contrac-
tor drilling a seismie, core, or other exploratory hole, regardless of
diameter, to plug said hele in a manner sufficient to properly pro-
teet all fresh water bearing and possible or probable oil-or-gas-
bearing formations.
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388 LIABILITY

The owner of any well drilled for oil or gas, or any
seismie, core, or othar exploratory holes, whether cased or un.
cased, shall be liable and responsible for the plugging thereof in
accordance with the rules and regulations of the Commission.

339 VACUUM NOT TO BE USED EXCHEPT ON APPLICA-
TION TO COMMISSION

The installation of vacuum punips or other deviees for
the purpose of imposing a vacuum at the wellhead on any well or
ou any gas or oil bearing reservoir is permitted upon approval by
the Commission after notice to adjacent lease owners and hearing,
An accurate record of vacuum in the manner preseribed by the
Commission shall be kept by the owner, which information shall
be available to the Commission. Continued use of vacuum thereto-
fore authorized is permitted unless speecifically ordered discon-
tinved by the Commission upon hearing.

340 SLUSH PITH

flush pits shall be left in such a condition as not fo con-
stitute a hazard. ' '

341 CO-OPERATION WITH OTHRER AGENCIES

The Commission ghall co-operate with the Conservation
Division of the Department of the Tnterior, and with The Colorads
Board of Land Commissioners, and the Interstate Oil Compact
Commission, and invites the co-operation of those ageneies and all
other organizations concerned with. the conservation of oil and
gas resourcas. '

UNIT OPERATIONS AND SECONDARY RECOVERY
PROJECTS .

401 APPLIOATIONS

‘Applieations for water flooding, repressuring or pres-
sure-maintenanee operations, eyeling or recycling operations, in-
cluding the extraction and sepsration of liquid hydrocarbons from
natursl gas in conmnection therewith, or for carrying on any other

method of wnit or co-operative development or operation of a field -

or & part of either, may be filed by any one or more of the parties
involved, or the operator of said projeet, with the Commission.
Such applcation ghall contain the following: (a) Plat showing
the area involved, together with the well or wells, including drill-
ing wellg, dry and abandoned wells located thereon, all properly
designated. If the plan of operation ig for water flooding, gas or
air injection, such plat shall show tho names and addresses of
lease owners within one (1) mile of the intake well or wells. (b) A
full deseription of the particular operation for which approval is
required. {¢) An executed copy of the proposed agreement, {d) If
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water flooding, gas or air injection is proposed, the application
shall ghow (1) the formations from which wells are .producing or
have produeed, (2) the name, deseription and depth of the forma-
tions to be affected, (3) the log of the intake well or wells, or such
information with respect thereto ag iz available, (4) deseription
of the intake well's casing, or the propesed casing program, and
the proposed method for testing easing before use of the input
welly, (5) statement as to whether gas, air or water is to be used
for injection, its source, and the estimated amounts to be injeeted
daily, and (6) the names and addresses of the operator or oper-
ators of the project.

402 NOTICE AND DATE OF HEARING

TUpon the filing of any application, the Commission shall
issue notice thereof, as provided by the Colorado Oil and Gas
Congervation Act and these regulations. Said application ghall be
get for public hearing at sueh time ag the Commission may fix.”

403 ADDITIONAL: NOTICE

Tf water flooding, gas or alr injection is proposed by
said application, in addition to the notice required by the Colorado
01l and Gas Conservation Asct, notice of such application ghall be
given by the applicant by mailing or delivering a copy of the
" application to sach owner of record of drilling or produeing wellg
or leases of record within one mile of the proposed intake well
or wells. Such notice ghall be mailed or delivered on or before the
date the application is filed. An affidavit shall be attached to the
application showing the parties on whom the notice has been
served and their addresses.

404 CASING AND CEMENTING OF INJECTION WEBLLS

Wells used for injeetion of pas, air or water into the
producing formation shall be cased with safe and adequate casing
or tubing so as to prevent lealkage, and shall be so set or cemented
that demage will not be caused to oil, gag or fresh water resources.

405 NOTICE OF COMMENCEMENT AND DISCONTINU-
. ANCE OF INJBEOTION OPERATIONS

The following provisious shall apply to all injection
projects whether or net they are appreved by the Commission:
(a) [mmediately npon the commencement of injection operations,
the operator shall notify the Commission of the injeetion date.
(b) “Within ten (10) daye after the discontinuance of injestion
operations the operator shall notify the Commission of the date
of such discontinuanece and the reasons therefor. (c) Before any
intale well shall be plugged, notice shall be served on the Com-
mission by the owner of said well, and the same procedure shall
be folowed in the plugging of such well as provided for the plug-
ging of 0il and gas walls. . '
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406 RECORDS

The operator of an injection project shall keep acetirafe
records showing eil produced, injeeted volnmes, and injection
pressure,

RULES OF PRACTICE AND PROCEDURE

501. The office of the Commission is located at 116214 Hlati
Street, Denver, Colorado, and is open 8:30 a.m. to 5:00 p.m. Mon-
day through Friday. The telephone number iz AC. 2-7758. The
hearing room of the Commission is situated at 704 State Capitol
Annex, Denver, Colorado, unless otherwise designated.

502. These rules shall be known and designated as ‘“Bules
of Practiee and Procedure before The Oil and (as Conservation
Commission of the State of Colorado,” in all proceedings relating
to the conservation of oil and gas in the State of Colerado, and to
the administration of the Colorado Oil and Gas Gonservation Act.

503. The Commission may, on its own motion, institute a pro-
ceeding to prevent vielation of the Colorade Oil and Gas Con:
servation Act, or of any order, rale, or regulation of the Commis-
sion relating to conservation of oil and gas, by the entry of it
order to ghow cause directed to any person or persons charged
with violating the same.

504. The Commission may also, on ite own motion, initiate
proceedings upon any question relating to conservation of oil and
gas in the State of Colorade, or to the administration of the Colo-
rado Qil and Gas Conservation Act, by entry of its order institut-
ing such proceedings.

505, Al other procecdings, exeept those initiated by the
Commisgion on itg own motion, shall be commenced by filing eight
copiey with the Commission of a verified typewritten or printed
petition.

b06. When a proceeding is imstituted, as herein described
above in Rules 3, 4, ov 5, the Seeretary of the Commission shall
assign it 8 number and enter the proceeding with the date of its
filing, or the date of the entry of the Commisgion order ingtituting
such proceading, on a separate page of a doeket provided for such
purpose. AN pleadings offered, subsequent fo the institution of a
proceeding, shall be offered in duplicate and shall bear the docket
number assigned to said proeceding and be noted with the date
of filing upon the docket page of said proceeding, or a continua-
tion thereof,

507, The Secretary may at any time require the party filing,
or offering for filing, a pleading to furnish such additional copies
of the same as may be deemed necessary.

508, The Commission entering its oider to show cause, or
entering its order to initiate a proceeding, and a party other than
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the Commigsion instituting a preceeding, shall be known as the
Plaintiff, )

508, A party against whom a proceeding is instituted. by
action of the Commission shall be known azs Respondent.

510. A party againgt whom 2 petition is filed by one other
than the Commission shall be known as Defendant. '

B11. A party not originally joined as Plaintiff or Defendant
or Respondent and who is subsequently made a party by order of
the Commission shall be known ag Intervener.

012. Before any rule, regulation, or order, or amendment
thereof shall be made by the Commission, there ghall be held a
public hearing upon at least ten {10} days notice at such time and
place as may be preseribed by the Commission and any interested
person. shall be entitled to be heard, exeopt that when an emer-
geney requiring immediate aetion is found by the Commission to
exigt, the Commission may lssne an emergency order without
" notiea of hearing, which shall be effective upon promuigation, but
ghall remain effective for no more than fifteen (15) days.

513, When a proceeding has been insfitnted, either by the
Commisgion on its own motion or by the filing of a petition, the
Comnission shall eanse netice of the hearing before the Commis-
sion to be given by personal service, or by one publication in a
newspaper of general cireulation in the City and County of Den-
ver, Denver, Colorado, and in a newspaper of general circulation
in the County where the land affeeted, or some part thereof, is
situated. Baid notice shall issue in the name of the State of Colo-
rado, shall be signed by the Commission, or the Secretary of the
Commisgion, and shall specify the style and nmber of the pro.
eesding, the time and place of the hearing, and shall briefly state
the purpose of the proceeding. : ' ’

514. Bhould the Commission elect to give notice by personal
service ag provided in Rule 513 above, such service may be made
by any officer appointed to serve summouns, or by any agent of
the Commission, in the same manner and extent as is provided by
law for the service of swmmons in such actions in the Distriet
Cowrt in thig State. Proof of Bervice by sueh agent shall be by
hig affidavit and Proof of Service by any officer shall be in the
form required by law with respect to service of summons in eivil
aetions.

515. Im all cases where {1) there is an application for the
entry of a peoling order, or (#) there is an application for an
exception from an established well spacing pattern, or (3) a com-
plaint is made by the Commission or any party that any provigion
of the Colorado Oil and Gas Conservation Act, or any rale, regu-
lation, or order of the Commission is being violated, notice of the
hearing o be held on such application or complaint shall be served
on the interested parties, as hereinafter defined, in the same man-
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ner as is provided in the Rules of Civil Procedure for the gervice
of process in civil actions in the Distriet Courts in this State.

For the purpose of pooling orders, the term ‘‘interested par-
ties’” shall mean those persons who own any interest in the tracts
to he pooled. '

Tn cases of exceptions from an established well spacing pat-
tern, the term ‘‘interested parties’’ shall mean the owners, as
~ defined in the Aet, in contiguous or cornering tracts of the size
established in the existing spacing pattern.

In the case of a complaint made by the Commission or any
party that any provision of the Colorado Oil and Gas Conservation
Act, or any rule, regulation, or order of the Commission is being
violated, the party or parties complained against shall be deemed
the interested party or parties,

516. When any proceeding has been instittuted by petition or
by the Commission on its own motion, in addition to the service
or publication of the notice of hearing as required by the Uolorado
Oil and Gas Conservafion Act, the Secretary shall mail fo each
dofendant or respondent and all persons who have requested noti-
fication of such proceeding, as provided in Rule 517, a written
notice of the hearing to be held thereon, and the Secretary shall
mail to all parties a copy of each pleading filed by any party
subsequent to the inglitution of any procceding.

517. Any person desiring notification by mail from the See-
retary of the hearings before the Commission shall request same
in writing by filing with the Secvetary his name and address and
designating the area or areas in which interested and as to whieh
he desires to receive such notiees,

518. Any hearing before the Commission may be continued
to a specified time and place, the time not to exceed one hundred
eighty (180) days, without the necessity of further notice in addi-
tion fo the original notice of hearing.

519. Hearings before the Commission shall be conducted
withotit rigid formality, A transcript of testimony shall be taken
and preserved as a part of the permanent record of the Commis-
sion. Any person testifying in response to a subpoena issued by
the Commission, and any person testifying in support of an appli-
cation or & petition, or a complaint, or a motion, or in oppesition
thereto, shall be required to do so nnder oath or affirmation. . -

520. Thres members of the Commission constitute a quorum
for the transaction of business and for the holding of hearings.

" 521. Ful opportunity shall be afforded all interested parties
at a hearing to present evidence and to cross-examine wilnesses.
In general, the Tules of evidence applicable before a trial court
without s jury shall be applicable, providing that such rules may
be relaxed, where, by so doing, the ends of justice will be better
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served. No order shall be made which is not supperted by some
competent legal evidence.

529, The Commission may, through the Secretary, issue sub-
poenas requiring attendance of witnesses and the production of
books, papers, and other instruments to the game oxtent and in
the same manner and in accordance with the. procedure provided
in the Colorade Rules of Civil Procedure which authorizes issu-
ance of subpoenas by Clerks of the Distriet Courts.

523. Depesitions may be falen by parties to a proceeding
and used before the Commission in the same manner and under
the same conditions prescribed in the Colorade Rules of {ivil

Procedure relating to the taking and using of depositions in the

Courts of this State.

524, The Comuwission adopts the rules of practice and pro-
cedure eontained in the Colorado Rules of Civil Procedure insofar
as the game may be applicabls and not inconsistent with the rules
herein set forth.

525, The Commuigsion shall enter its order within thirty (30)

days after the hearing. Any person affecied by any order of the:

Commission shall have the right at any time to apply to the Com-
mission to repeal, amend, modify, or supplement the same,

526. These rules shall be Liberally construed to secure just,
gpeedy, and inexpensive defermination of all igsnes presented to
the Commission.

DONE AND PERFORMED by the 0il and Gas Conservation
Commisgion of the State of Uolorado, at its offices in Denver,
Colorado, this 9th day of January, 1952.

THE OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF QOLORADO

Warwick M. Downing, Chairman
Russell H, Volk, Commigsioner

H. C. Bretschneidar, Commissioner
Clark F. Barb, Commissioner

John B, Cronin, State 0il Inspector,
Commissioner
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Exhibit J
g o ;
'\Zf\ (7 ! ] C “I“!J:JLULIJUJI"" GAS CONSERVATION COMMISSION
FIELD INSPECTION FORM

NOTICE OF UNSATISFACTORY INSPECTION 1120 Lincoln Street, Suite 801
Denver, CO 80203

CINOTICE OF SATISFACTORY INSPECTION ( 21
APINo. 05-  pz/ - Q78— | LEASE NAME: j;% : [ =X
LOCATION: S&%5£ /7.4~ £+ | OPERATOR: MW%

DATE: 5 9,75 INSPECTOR =~ 4.8, X7,
Insp, nggt égﬂé Insp, Stutus/1< PA: Y N Pags/Faili P ) Vi@‘) N /NOV: Y éﬂ;

INSPECTION ITEM ~ comMENTS INPUT

>

Well ID Signs y

Pits (Reserve/Production) 5@,}7 4;75 ﬁ_éf@z/s- reeade v Lo
| il Grteg Fre

Fences 7

Tank Battery Equipment |2 —~2 0. o427, 5-/:;:“\4 vé«-é

LS

Fire Walls/Berms/Dikes | £z, .- °

General Housekeeping . ﬁéfa,/g ﬂ; é‘rm M,//\Vé

Spills (Oil/Water) : Sl m{m Mr'* Pé“'é/j
Bradenhead (gmm/?- | : RECEIVED
Drilling Well/Workover _I MAR 2 9 1995
Surface Rehabilitation %.i“_“_‘_‘;’ ik cots, fon

Mlsce!laneous

- _
é,g/ z,mgz/ 570,

CTIVE A 7éION REQUIRED 2y

/(M/? [ PEwacerie ?-Mtf: %/wafvﬁvw [ S

ate Corrective Action Required By: 73 795" Date Remedied:

report is a Notice of Inspaction. The Commission requires that you correct any deﬁcfancnas shown on this report
imely manner, Failure to comply may result In enforcement action by the Commission.
White - Flie Graon « Operator  Canary - Well Site




g R

B '_ ‘; TT i 11 "
7 N & cs conservarin commssn
Va . FIELD INSPECTION R_EPGRT

MOTICE OF UNSATISFACTORY INSPECTION @120 Lincoln Street, Suite 801

D , CO 802
CINOTICE OF SATISFACTORY INSPECTION 8942100

APINo.08- [2| - 09 79/ LEASE NAME: Lok 1— Y
LOCATIONSE S Secd 2 43 5/ | OPERATOR: AEREMEME G
DATE: SEPr 22, (995 /%03 | INSPECTOR: [y Aviis

insp. Type: éig Insp. Staaug:PE PA: Y N PassFait: P @ Vlo!.'€)(,7 N NO\Q N

INSPECTION ITEM COMMENTS INPUT
Well ID Si , ' ‘
:nge 210} ne /UEED S/§U o} (gaa’o,,e w/aﬁlﬁu

{Rula 802, 903, 804)

\/
Pits (Reserve/Production} C?W J}q W < A)n PU/- ﬂOU@f"/ t//

Fences
{Rule 604.C.{3}, 1003.A)

Tank Battery Equipment
{Rule 804)

Fire Walls/Berms/Dikes
(Rula 604}

General Housekeeping
{Rule 603.G)

Spills {Oil/Water)
{Rule 808)

Bradenhead
{Rule 207}

Drilling Well/Workover
{Rule 316)

Surface Rehabilitation
{Rule 317) /

Misceilaneous /l/ o (/. o /% —~ Szi:: el / l/

CORRECTIVE ACTION REQUIRED: G557~ 20D S/EAS ,
Coparr/leplrce cover 75" Shein P

Date Correctlve Action Required By: ()7 é 19495 Date Remedied:

This report Is a Notice of Inspection. The Cemmission reguiros that you correct any deficlencies shown on this report
in a timely manner. Failure to comply may result in anforcement action by the Commission,
Widto - Filo  Gteon - Operater  Canary - Well $hie




TR s SlLL LML L VIV ERA DN SE T o
! » ¥ ///
Operator Name & Malling Address / Company Representative; - :

. “cf &?" £ - a
| .ljggf/f‘%gf%‘f%ﬂiﬁﬁ/o [

D{V\M?"Jl (o §048 )

Date Notice Itssued:

Sgptts 22,/ 775

Well/Site/Fzcility: Legal Description { 1/4 1/4, Section, Township, Range, PM.): Counly:
— = :L"““ 7 i ¢
CovrfC | =X SE SE /o= Y5 <54 W/ Wiyhsiigtes,
LEASE NUMBER: APINUMBER: /845 ;9. ) 0974 / / )
COGCC Represantative: Phone Numbar: Date of Violation: Approx, Time of Violation;
7 ‘ od
Lore Aris 574 208 N N e
! /4 Phone Number; A/ 1D 5%‘3‘ A / /7 73

THE FOLLOWING VIOLATION WAS FOUND BY THE COGGG REPRESENTATIVE: ON THE DATE FOR THE SHE LISTED ABOVE

Describe Violation: S, '/ CAptr S 2 . —
Awfwﬁeﬁsz&m 2 e

Act, Order, Regulation Violateck: ALO g, K
sl y y

Abalement or Corrective Aclior to be Completed by: Bev D, /995
| Abatement or Corrective Action Required to be Performed byOperator: 7=, « pssr t/ M S, ,
L v 4 Ay

—Lep i SE o prts fativ

TOQ BE COMPLETED BY OPERATOR: : . - - When Violation Is:cotracted:sign this notice'and fétum to the above address
Print Com anyﬁepresenta‘liplm & Tille: Signatire: Date:
ruce M, aftesont Dish B E/a&m a 7 /0 2-95

Company Comments:

Sians —ondered & of Ve Utire. dsdalled voer Stim AL oo
v see_c o 4el C&J:Lmr* o Seld fiete +

This Notice constilutes a separate nolice of violation for each violation kisted
WARNING

fncldunls of Moncomallance ctorreclion and teporing ime frames bogin upon racalpd of the Holice or & days after tha date I} Js malind, whichaver 1s carfar.  Fach
viofatien must bo coneelnd within the preseribed flma trom recedy of s Nollcn apd topored to the Colorado Ol and Gae Copsarvalion Commisston & tha addrass
shown ahove. ¥ yeur fait 1o ke corfeclive aclion vithin e prescribod lime, the Commission may Issup a Coaso and Desist Order. Al seil-carllled cwraclens must
be posimarked ao Jaler (han the next huslness day siler the prestilbed Ime for corieclion.  Fallura to abafe this violation | he prescilbed fime moy fazvll in a hearing
bofore the COGCC and an assestmenl of penallies «nd fings.  An operator My request a Commission hearing by filleg A walilen: appticalion. flequosiing o hoattag
dons nol sty otdigations of Imposillen of Fonakias dor this lime parod,

U -BO-1211} CAS, 1973, providag for ¥npositton ol ol penaltios of up to $1,000 for oach violatien and for sach day that such violation epninues, unleas e penally
lor sueh violallon v otherwlse specilleally provided Jor ang made exclusive of Ihis arlicle.  Fallure lo perorn raquired conecive aclion may rosull i3 suspenslon,
ravocaiion or madilicaton of an opesator's parall, 34-60~121{6) C.A.5,

34-60-121(7} CA.8, 1994, pravidea for the Commission to lsaue an otdur & appear lor hearlng 1o an bporator whe is tesponsile for o paltarn of viplatien ot any fula,
fagulalion, ordor or pormdl, Bsaued hy lhe Commission, ) the Commisslan finda that a knawlng and willlul patierp of vioiatlon oxlsts, I may Issue an ordor which ghall
FoRbi the Issvance of Any Aow pormiis 1o such eparator,

4 ~B0-121(2) C.AS. 1994, pravides that any person who “knowlnply or wituly* prapares, maintales, or sulwnits lulse, imaccurate or snisfeading soporis, nolices,
- dHlldavite, rocords, tala or wiho willton Infomation tequlred by tis part shall bg gully of 8 misdomeanor anc mey ba punished by & Hne ol pol monm than $5,080,
o by imprisorment for nat mora than si manths, or both,

Signalure of COGCC Representalive: 27 ﬂ Date; e Time

FOR OFFINE 184 Nkt v -




¢ "« - COLORADO OIL & GAS CONSERVATIQN-COMMISSION
FIELD INSPECTION REPO, 'r’

CINOTICE OF UNSATISFACTORY INSPECTION @j{incoln Streat, Suite 801
{0 Tl Denver, CQ 80203

TICE OF SATISFACTORY INSPECTION * (3031894:2100
APINo. 05- £2:) - )04 7¢ ) {LEASENAME: /Zash” /=)
LOCATION: § £LL /2 &) (w54 )/ | OPERATOR: /3’ A ELN S (A

DATE: ) ) — 3] oy NsPECTOR:  / , Avifd 7
(L inso. %ype: PR Insp.. stausi 2 “PA: Y N | peswa/P ) F [ vy s Inoviy N
INSPECTION ITEM ' COMMENTS - INPUT
Well 1D Signs
{Rule 210}

Pits {Reserve/Production}
{Rule 902, 903, 904)

Fences
{Aule 604.C.(3}, 1003.A)

Tank Battery Equipment
(Rule 604)

Fire Walls/Berms/Dikes
(Rule 604}

General Housekeeping
(Rule 603.G}

Spills (Oil/Water}
{(Rule 908)

Bradenhead
{Rule 207)

Drilling Well/Workover
{Rule 315)

Surface Rehabilitation
(Ruta 317}

Miscellaneous /Q L ore W £ a8
beyms rodl FanK orcleatn

CORRECTIVE ACTION REQUIRED:

\\i

Date Corrective Action Required By: Date Remedied:

This report is a Notice of Inspection. The Commission requires that you correct any deficlencies shown on this report
in a timely manner. Failure to somply may result in enforcement action by the Commission,
Whita - Fllg Grags - Oparator  Ganary - Woel Site




Robert Willis Exhibit K

Subject: FW: Skim Pit Lining Requirements
Attachments: 904.a.Redline 04-2009.pdf

From: Axelson, John [mailto:John.Axelson@state.co.us]
Sent: Friday, January 20, 2012 11:43 AM

To: Dana Wreath

Cc: Baldwin, Debbie; Lindblom, Steven

Subject: Skim Pit Lining Requirements

Dana,

The basis for the request to properly line skim pits is COGCC Rule 904.a.(4). During the most recent rule changes, the
language “....... pits shall comply with the rules in effect at the time of their construction,” came into effect. The previous
version of the rule prior to April 2009 read as follows:

904. PIT LINING REQUIREMENTS AND SPECIFICATIONS
a. Pitlining requirements. The following pits shall be lined:

(1) Drilling pits designed for use with fluids containing hydrocarbon concentrations exceeding 20,000 ppm TPH or
chloride concentrations at total well depth exceeding 15,000 ppm in sensitive areas or 50,000 ppm outside
sensitive areas.

(2) Production pits in sensitive areas.

(3) Special purpose pits, except emergency pits constructed during initial response to spills/releases, or flare pits
where there is no risk of condensate accumulation.

(4) Skim pits.

For reference - a copy of the red-line rule 904.a. is attached that shows the new language in red as of 2009 and the old
language struck out or in black where it was unchanged.

Prior to 2009, all skim pits were required to be lined. If the pit was first constructed in the 1950’s and operated to
present day, it should have been lined when the first pit lining requirements came into effect.

As | mentioned, COGCC is working with many operators in Colorado to not only line skim pits, but to get pits properly
permitted, upgraded or closed when applicable.

If you would like, you can also discuss this with Debbie Baldwin (303-894-2100 ext. 5111), the environmental manager or
Steve Lindblom (303-894-2100 ext. 5114), the supervisor for eastern Colorado.
Thank you,

John Axelson, P.G.

Environmental Protection Specialist, Northeast Region
Colorado Oil & Gas Conservation Commission

Phone: 303-637-7178

Cell: 303-877-9964

Fax: 303-637-7179



Exhibit L

g

BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO
IN THE MATTER OF CHANGES TO THE CAUSE NO. 1R
RULES AND REGULATIONS OF THE OIL
AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

ORDER NO. 1R-82

N e

REPORT OF THE COMMISSION

Pursuant to a hearing before the Qi and Gas Conservation Commission on November 24

7‘9? in Suite 801, The Chancery Building, 1120 Lincoln Street, Denver, Colorado, after giving Notice

of Hearing, as required by law, the Oil and Gas Conservation Commission revised its Rules and

Regulations to addand amend certain Rules in the 100 Series, 300 Series, 500 Series and 900 Series.
Said Rules should henceforth read as attached Exhibit A.

Attached, as Exhibit B, is a statement giving the basis and purpose of the revisions and
additions, and such statements are incorporated herein by reference.

DONE AND PERFORMED by the Oil and Gas Conservation Commission of the State of
Colorado this __25th __day of _ November , 1997,

OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

Patricia C. Beaver, Secretary

Dated at Suite 801

1120 Lincoln Street
Denver, Colorado 80203
November 25, 1997



EXHIBIT A

100 SERIES {DEFINITIONS)

BATTERY shail maan the point of collection (tanks) and disbursement {tank, meter, lease automated custody
transfer [LACT] unit) of oil or gas from producing well(s).

LAND APPLICATION shall mean the disposal mathod by which E&P waste is spread upon of sometimes
mixed into soils,

LAND TREATMENT shall mean the treatment method by which E&P waste is applied to soils and traated to
result in a reduction of hydrocarbon concentration by biodegradation and other natural attenuation processes.
Land treatment may be enhanced by tilling, disking, aerating, composting and the addition of nutrients or
microbes.

PRODUCTION PITS shall mean those pits used after drilling operations and initial completion of a waeli,
ineluding natural gas gathering, processing and storage facility pits, multi-well pits and:

SKIMMING/SETTLING PITS uséd to provide retention time for setiling of solids and separation of
residual oil.

PRODUGED WATER PITS used to temporarily store preduced water prior to infection for enhanced
recovery or disposal, off-gite transport, or surface-watar discharge.

PERCOLATION PITS used to disposs of produced water by percolation and evaporation through the
bottom and/or sides of the pits into surrounding soils,

EVAPORATION PITS used to contain produced waters which evaporate into the atmasphere by natural
thermal forces. :

RELEASE shall mean any unauthorized discharge of E&P waste to the environment over time,
SPILL shall mean any unauthorized sudden discharge of E&P waste to the environment,

SPECIAL PURPQSE PITS shall mean those pits used in oil and gas operations, inchuding natural gas gathering,
pracessing and storage facility pits, multi-well pits, and:

BLOWDOWN PITS used to collect material resulting from, including but not limited to, the emptying or
depressurizating of wells, vessels, or gas gathering systems. .

FLARE PITS used exclusively for flaring gas.

EMERGENCY PITS used to contain liquids on a temporary basis due to process upset conditions.

BASIC SEDIMENT/TANK BOTTOM PITS used to temporarily store or treat the extraneous materials in
crude oil which may settle to the bettorns of tanks or production vessels and which may contain

residual oil.

WORKOVER PITS used to contain liquids during the performance of remadial operations on a producing
well in an effort to increase production.

PLUGGING PITS used for containment of fluids encountered during the plugging process.




300 SERIES DRAILLING, DEVELOPMENT, PRODUCING AND ABANDONMENT

335.COGCC Form 15, PIT CONSTRUCTION REPORY/PERMIT
A Pit Construction Report/Permit, Form 15, shall be submitied for approval by the Diractor in
agcordance with Rule 503,

336.COGCC Form 18. COMPLAINT FORM

Any party who wishes to file a2 complaint regarding oil and gas operations is encouraged to submit a
Form 18, The Director shall investigate any complaint and determine what, if any, action shall be taken in
accordange with Rule 522,

337.COGCC Form 19. SPILL/RELEASE REPORT

All spills and releases of E&P waste exceeding five (B) barrels shall be raported on a Spil/Release
Report, Form 18. Form 19 shall be filed with the Director pursuant to the reporting requirements in Ruie
2086.

338. COGCC Form 24, SOIL ANALYSIS REPORYT
Soil Analysis Report, Form 24, shall be submitted where soil composition data is required, in
accordance with Rule 910,

339, COGCC Form 25. WATER ANALYSIS REPORT
Water Analysis Report, Form 25, shall be submitted where water quality data is required, in accordance
with Rule 910,

340, COGCC Form 27. SITE INVESTIGATION AND REMEDIATION WORKPLAN
Site Invastigation and Ramediation Workplan, Form 27, shall be submitted when required in accordance
with Rule 209.




500 SERIES RULES OF PRACTICE AND PROCEDURE

523.PROCEDURE FOR ASSESSING FINES
c. Base fine schedule. The following tabla sets forth the base fine for violation of the rules listed.

RULE NUMBER BASE FINE
901 $1000
802 $1000
903 $1000
804 $1000
208 $1000
806 $1000
07 $1000
908 $1000
909 $1000
810 $1000
911 $1000
912 $1000
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800 SERIES - E&P WASTE MANAGEMENT

801. INTRODUCTION
a. General. The rules and regulations of this series establish the permitting, construction, operating
and closure requirements for pits, methods of E&P waste mapagement, proceduras for spillfrelease
response and reporting, and sampling and analysis for remediation activities. The 800 Series rules are
applicable only to E&P waste, as defined in §34-60-103{4.5), C.R.5., or othar solid waste where the
Colorado Department Of Public Health And Enviranment ("CDPHE"] has allowed remediation and
oversight by the Commission.

b, COGCC reporting forms, The reporting required by the rules and regulations of this series shali be
made on forms provided by the Director. Altarnate forms may be used where equivalent information is
supplied and the format has been approved by the Director.

c. Additional requirements. Whenever the Director has reasonable cause to believe that an operator,
iy the conduct of any oil or gas operation, is performing any act or practice which threatens to cause or
causes a violation of Table 310-1 and with consideration of water guality standards or ciassifications
established by the Water Quality Control Commission ("WQCC™ for waters of the state, the Director
may impose additional requirements, including but not Jimited to, sensitive area determination, sampling
and analysis, remediation, monitaring, permitting and the establishment of points of compliance, Any
action taken pursuant to this Rule shall comply with the provisions of Rules 3244, through D. and the
500 Series rules.

d. Alternative compliance methods. Operstors may propose for prior approval by the Director
alternative methods for determining the extent of contamination, sampling and analysts, or alternative
cleanup goals using points of compliance or risk-based approaches.

e. Sensitive area determination. Opsrators shall make s sensitive area determination using the
Sensitive Area Determination Decision Tree, Figure 801-1 to evaluste the potantial far impact to ground
water and submit data evaiuated and analysis used in the determination to the Director for the folfowing
operations or remediation activities:

{1} Construction of drilling pits designed for use with fuids containing hydrocarbon
concentrations exceeding 20,000 parts per milfion ("ppm”} totai petroleum hydrocarbon {“TPH"} ar
chloride concentrations at total weil depth exceeding 15,000 ppm.

{2) Construction of production and special purpose pits;

{3} Construction of centralized E&P waste managemaent facilities;

{4) Management and remediation of spills/releases excerding twenty {20) barrels net loss of E&P
waste; or

(8) When the oparatar or Director has data that Indicate an impact or threat of irnpact to ground
water,




f.  Sensitive area operations. Operations in sensitive areas shall incorporate adequate maasures and
controls to prevent significant adverse environmental impacts and ensure compliance with the allowable
concentrations and levels in Table 910-1, with consideration to WQCC standards and classifications,
Unlined production and speciat putpose pits in sensitive areas are generally not approved.

902.PITS - GENERAL AND SPECIAL RULES

a. Pits used for exploration and production of ol and gas shall be constructed and operated to protact
the waters of the state from significant adverse environmental impacts from E&P waste, except as
permitted by applicable laws and regulations.

b. Topsoll and subsoll removed in the censtruction of the pit shall be segregated and stockpiled In a
manner descrbed in Rule 1002, and used for reclamation of the site,

¢. Pits shall be ¢onstructed and operated to provide for a minimum of two (2} feat of freeboard
patween the top of the pit wall and the fluid level of the pit.

d. Any accumulation of oil in a pit shaill be removed within twenty-four {24] hours of discovery. This
requirement is not applicable to properly permitted and properly fenced or netted skim pits.

e. Where necessary to protect public health, safety and welfare or to prevent significant adverse
anvironmental impacts resulting from access to a pit by wildlifa, migratory birds, domestic animals, ar
members of the gensral public, operators shall install appropriate netting or fancing.

f.  Multi-well pits, Production and special purpose pits used for treatment or disposal of E&P waste
gensratad from more than ane well may be permttted in aceordance with Rule 903. as & muiti-well pit,
subject to Director approval,

g. Unlined drifling pits shall not be constructed on fill material,

h. Produced water shall be treatad in accordance with Rule 807. befora being placed in a production
pit.

903 PIT PERMITTING/REPORTING REQUIREMENTS

a. Drilling pits, production pits, and special purpose pits shall be permitted or reported as follows:

{1} Pit Construction Report/Parmit, Form 15, shall ba submitted for prior Director approval tor the
following:

A. Drilling pits designed for use with fluids containing bydrocarbon goncentrations
excesding 20,000 ppm TPH or chlaride concentrations at total well depth exceeding 15,000
ppm in sensitive areas or 50,000 ppm outside sensitive sreas.

B. Production pits and unkined special purpose pits in sensitive areas, -

C. Unlined production pits and special purpose pits outside sensitive areas, sxcluding those
pits parmittad in accordance with Rule 803.8.(2}.B,

(2) Pit Construction Report/Permit, Form 15, shall be submitted within thirty (30} days after
construction for the following:



b.

A. Lined production pits outside sensitive arsas.
B. Unlined production pits outside sensitive areas recsiving produced water at an average
daily rate of fiva {5) or lass barrels per day calculated on a monthly basis for each month of
operation,
C. Llined special purpose pits.
D. Flare pits whers there is no risk of condensate accumulation,
{3} Pit Construction Report/Permit, Form 15, shall not be required for drilling pits using water-
hased bentonitic drilling fluids with concentrations of TPH and chioride below those referenced in

Rule 803.a.{1).A.

The Pit Construgtion Report/Permit, Form 15, shall be completed in accordance with the

instructions in Appendix 1. Fallure to complete the form in full may result in delay of approval ar return
of form.

c.

The Director shall endeavar to review any properly completed Pit Construction Report/Parmit, Form

15, within thirty {30) days after receipt. In order 1o allow adeqguste time for pit permit approval,
operators should submit required Form 15 pit construction permit requests for approval with an
Application for Permit to Dritl, Form 2. The Director may condition permit approval upon cempliance
with additional terms, provisions of requirements necessary to protect the waters of the state, public
health, or the environment.

904, PIT LINING REQUIREMENTS AND SPECIFICATIONS

a.

Pit lining requiraments. The following pits shall be linad:

{1) Drilling pits designed for use with fluids containing hydrocarbon concentrations exueeding
20,000 ppm TPH or chiaride concentrations at total well depth exceeding 15,000 ppm in sensitive
sreas or 50,000 ppm outside sensitive areas.

{2} Production pits in sensitive areas.

[3) Special purpose pits, except emergency pits constructed during initial response to
spillsfreleases, or flare pits where there is no risk of condensate accumufation.

{4) Skim pits.
The follawing specifications shall apply to pits thet are reguired to bo lined:
{1) Materials used in lining pits shall be impervious, weather resistant and resistant to deterioration

when in comtact with hydrocarbons, aqueous acids, alkali, fungi or other substances in the
produced water.




(2) Soit linars shall have a minimum thickness of six (8) inches after compaction, shall cover the
entire bottom and interior sides of the pit, and shall be constructed so that the hydraulic
conductivity of the liner shall not exceed 1.0 X 10 am/sec. Bentonite liners shall be constructed
to provide equivalent protection. Operators shall perform post-construction tests either in a
laboratory or in the field, All test results shall be filed with the Director,

{3) Synthetic or fabricated finets shall have a minimum thickness of twelve {12) mils and shall be
resistant t0 deterioration by ultraviolet light, weathering, chemicals, punctures and tearing, and
designed for the life of the well. The foundation for the liner shall be constructed to prevent
punctures from soils or other materials beneath the liner. The synthetic or fabricated liner shall
cover the bottom and interior sides of the pit with the edges secured with at least 3 twelve {12}
inch deep anchor trench around the pit perimeter.

{4} In Sensitive Areas, the Director may require a leak detection systern for the pit or other
equivalent protective measures, including but net limited to, increased record-keeping
requirements, monitoring systems and underlying gravel fill sumps and lateral systems. n making
such determination, the Dirsctar shall consider the surface and subsurface geology, the use and
quality of potentiaily-affected ground water, the quality of the praduced water, and the hydraulic
conductivity of the surrounding soits and the type of linar.

905, CLOSURE OF PITS, AND BURIED OR PARTIALLY BURIED PRODUCED WATER VESSELS,
a. Unlined production and specied purpose phs, except emergency pits constructed during initial
response to spifls/releases, shall be closed in accordance with an approved Site Investigation and
Remaediation Workplan, Form 27, The workplan shall be submitted for prior Director approval and shall
inciude a description of the proposed invastigation and remediation activities in accordance with Rule
909,

b. Lined pits and buried or partially buried produced water vaessels:

{1} Operators shall ensure that soils and ground water meat the allowable concentrations of Table
910-1,

{2) Pit evacuation. Prior to backfiling and site reclamation, E&F waste shall be treated of
disposed in accordance with Rule 807.

{31 Liners shafl ba disposed as follows:

A. Synthetic liner disposal. On irrigated crop land, liner material shall be removed and
disposed in accordance with applicable solid waste rules, On non-irrigated crop land and an
non-crop land, liner material may be left in place with surface owner approval.

8. Constructed soil liners. Constructed soil liner material may be removed for treatment or
disposal, or, whera left in place, the material shall be ripped and mixed with native soils in &
manner to alleviate compaction and prevent an impsrmaable barrier to infiltration and ground
watar flow,




c. Discovery of a spillirelease during closure, When a spillrelease is discovered during closure
operations operators shall report the spill/release on the Spill/Release Report, Form 18, in accordance
with Rule 206, Leaking pits and buried or partially buried produced water vessels shall be closed and
ramediated in accordance with Rules 903, and 910.

¢. Emergency pits, Emergency pits constructed during initial response to contain and mitigate
spilisfreleases shall not be subject to lining requirements. These pits shail be closed and remediatad in
accordance with Rule 9086.

e.  Unlined drilling pits. Unlined drilling pits shali be closed and reclaimed in accordance with the
1000 Series rules,

906.SPILLS AND RELEASES

a, General. Spilis/releases of E&AP waste, including produced fluids shall be controlled and contained
immediately upon disgovery. Impacts resulting from spills/releases shall be investigated and cleaned up
as soon as practicable, The Director may requirs additional activities to prevent or mitigate threatened
or actual significant adverse environmental impacts on any air, water, soil or biological resource, ar to
the extent necessary to ensure compliance with the allowable concentrations and levels in Table 910-1,
with consideration to WQCC ground water standards and classifications.

b. Reporting.
{1) Spilis/reloases of E&P waste or produced fluid exceeding five {5) barrels, including those
contained within unlined berms, shall be reported on COGCC Spill/Release Report Farm, 18. Such
report shall include information relating to initial mitigation, site investigation and remediation, and
shall be submitted to the Director within ten {10} days of discovary of the spiilfrelease.

{2} In addition, spillsireleases which excesd twenty {20) barrels of an E&P waste shall be verbally
reported to the Directar within twenty-four {24} hours of discovery,

{31 In addition, spillireleases of any size which impact or threaten to impact any waters of the
state, residence or occupied structure, livestock or public byway, shalf be verbally reported to the
Director as soon as practicable after discovery,

¢. Surface owner notification and consuitation. The opserator shaill make good faith efforts to
notify and consult with the surface owner prior to commencing operations to remediate E&P waste
from a spilifrelaase in an area not being utifized for oit and gas operations,

d. Remediation of spills/reisases.

{1) Remediation workplan. When threatened or actual significant adverse environmental impacts
on any air, water, soil or bictogical resource from a spifl/release axists or when necessary to ensure
compliance with the allowable concentrations and levels in Tahle 910-1, with consideration ta
WQCC ground water standards and classifications, the Director may require operators to submit a
Site Investigation and Remediation Workplan, Form 27,

[2) Remediation requirements. Spills/releases shall be remediated to meet the allowable
cencentrations in Table 910-1, Spills/releases exceading twenty {20} barrals net loss of E&P
waste shali be remediated in accordance with Rules 908, and 910,




Spillirelease prevention.

{1y Secondary containment. Secondary containmert shall be constructed or installed around
tanks containing crude oil, condensate or produced water with greater than 10,000 milligrams per
liter {mg/) total dissolved solids {TDS). Operators are also subject to crude oil tank and
containmant tequirements under Rules 603, and 604. This requirement shail not apply to water
tanks with a capacity of one hundred {100} barrels or fess.

{2) Spill/release avaluation. Operators shall determine the cause of a spiliirelease, and to the
extent practicable, shall implermnent measures to pravent spills/releases due to similar causes in the
future. For reportable spills, operators shall submit this information to the Director on the
Spili/Aelease Report, Form 19 within thirty {30 days after discovery of the spillfreleass.

907. MANAGEMENT OF E&P WASTE

a.

General requirements,

(1} Operator chligations. Operators shali ensure that E&P waste is properly stored, handied,
transported, treated, recycled or disposed to prevent threstened or actual significant adverse
environmantal impacts to air, water, soil or biological resources or to the extent necessary to
ensure compliance with the allowable concentrations and levels in Table 910-1, with consideration
to WQCC ground water standards and classifications.

{2} ERP wasta management activities shall be conducted, and facilities constructed and operated,
to protect the waters of the state fram significant adverse environmental impacts from E&P waste,
except as permitted by applicable laws and regulations,

{3} Reuse and recycling. To encourage and promote waste minimization, operators may propose
plans for managing E&P waste through beneficiat use, reuse and recycling by submitting a written
management plan to the Director for approval.  Such plans shall describe the proposed use of the
waste, method of waste treatment, product quality assurance, and shall include a copy of any
certification or authorization that may be required by other laws.

Waste transportation.
{1} E&P waste, when transported off-site within Colorado for treatment or disposal, shall be
transparted to facilitiss authorized by the Director or waste disposal fachities approved to receive
E&P waste by the CDPHE.
{2) Waste generator requirements. Generators of E&P waste shall maintain, for not lass than
three {3} years, copies of each invoice, bill or ticket and such othaer records as necessary to
document the following information from @ transporter or disposal site, deseribing the disposal of
E&P waste from each location:

A. The date of the transport:

B.' The identity of the waste ganerator,

C. The identity of the waste transportar;

D. The location of the waste pickup site;




£, The type and volume of waste; and
F. The name and location of the treatment or disposal site.

Such racords shall be made available for Inspection by the Director during normal business hours
and copies-thereof shall be furnished to the Director upon reguest.

Produced water,

{1} ‘Treatment of produced water. Produced water shail be treated prior to placement in a
production pit to prevent crude ol and condensate from entaring tha pit,

{2} Produced water disposal, Produced water may be disposed as fallows:
A. Injection into a Class Il well, permitted in accordance with Rule 325.;
B, Evaporation/percolation in a properly permitted lined ar unlined pit;
C. Disposal at permitted commercial facilities; or
. Disposal by roadspreading on lease roads outside sensitive areas for produced waters
with less than 5,000 mg/ TDS when authorized by the surface owner, Roadspreading shall
not result in poaling or runoff of produced waters and the adjacent sails shall meet the
allowable concentrations in Table 910-1,
(3] Produced water reuse and recycling. Produced water may be reused for enhanced recovery,
drilling, and other uses in & manner consistent with existing water rights and in consideration of
water guality standards and classifications established by the WOCG for waters of the state, or
any point of compliance established by the Director pursuant to Rule 324D,
Dritling fluids.

{1} Drilling pit fluid recycling. Drilling pit contents may be recycled to another drilling pit consistent
with Rule 803.

{2) Driliing fluids treatment and disposal, Drilling fluids may be treated or disposed as follows:
A. Injection into a Class | well permitted in accordance with Rule 328,
B. Disposal at a commercial solid waste disposal facility; or

C. Land treatment or fand application at a centralized E&P waste management facility
permitted in accordance with Rule 908,

[3) Additional authorized disposal of water-based bentonitic drifling fluids.  Water-based
bentonitic drilling fluids may be disposed as follows:

A. Drying and burial in drilling pits on non-crop land; or

8. Land application as follows:
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i.  Applicabifity. Acceptable methods of fand application include, but are not fimited
to, production facility construction and maintensnce, lease and farm road maintenance,
or fining of stock ponds and frrigation ditches.

i, Land application requirements, The average thicknsss of water-based bentonitic
drilling fluid waste applied shalt be no more than three {3} inches prior to incorporation,
The waste shall be applied to prevent ponding or erosion and shall be incorporated as a
beneficial amendment into the native soils as soon as practicable. The resulting
concentrations shall not exceed thase in Table 210-1,

. Surface owner approval. Operators shall obtain written authorization from the
surface owner prior to jand application of water-based bentonitic drilling fluids.

jv. Operator obligations. Operators with control and authority over the wells from
which the water-based bentonitic drifling fluid wastes are obtained retain responsibifity
for the land application operation, and shall diligently cooperate with the Director in
responding to complaints regarding land application of water-based bentonitic drilling
fluids,

v. Approval, Prior Director approval is not required for reuse of water-based bentonitic
driling fuids for 1and application as a soil amendment or lining material,

s, Oily wasta., Oily waste includes those materials containing crude oif, condensate or other
hydrocarbon-containing E&P waste, such as soil, frac sand, drilling fluids, workever fluids, pit sludge,
tank bottoms, pipeline pigaing wastes, and natural gas gathering, processing and storage wastes.

n

{2

Qily waste may he treatad or dispased as follaws:

A,

B.

Disposal at a commercial solid waste disposal facility;

Land treatment onsite or with prior written surface owner approval, offsite land

treatment; or

C.

Land treatment at a centralized E&P waste management facility permitted in accordance

with Rule 808.

Land treatment requiremants:

A,

B

C.

b.

Free oil shall be removed from the oily wasta prior to land treatment,
Qily waste shall be spread evenly to prevent pooling, ponding or runaff,
Contamination of ground water or surface water shall be prevented.

Biodegradation shall be enhanced by disking, tilling, aerating, addition of nutrients,

microbes, water or other amendments, as appropriate,

E.

Land-treated oily waste incorporated in place shall not exceed the allowable

concentrations in Table 810-1.
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F. When a threatened or significant adverse environmental impact from onsite fand
treatment exists, the Director may require operators to submit a Site Investigation And
Remediation Warkplan, Form 27. Treatmant shall thereafter be completed in accordance with
the workplan and Rules 908. and 910,

G. When land treatment occurs in an area not being utilized for oil and gas operations,
operators shall obtain prior written surface owner approval,

908, CENTRALIZED E&P WASTE MANAGEMENT FACILITIES
a. Appileability, Operators may establish non-commercial, centralized E&P waste management
facilities for the treatment, disposal, recycling or beneficial reuse of E&P waste. This rule applies only to
non-commercial facifities, which means the operator does not represent itself as providing E&P waste
management services to third parties, except as part of a unitized area or joint operating agreement of
in response to an emergency. Centralized facilities may include components such as fand treatment or
land application sites, pits and recycling equipment,

b. Permit requirtements. An spplication for permit including the following information shall be
submitted to the Director for prior approval along with @ filing and service fee established by the
Commission {Appendix {ill:

{1} The name, address, phone and fax number of the operator, and a designated contact person,

12} TFhe name, address and phons number of the surface owner of the site, if not the operator,
and the written authorization of such surface owner.

{3} The legal description of the sita.

{4) A general topographic, geologic and hydrologic description of the site, including immediately
adjscent land usas, a topographic map of a scale no lass than 1:24,000 showing the location, and
the average annual precipitation and evaporation rates at the site,

(8} Centralized facility siting requirements.

A. A sits plan showing drainage patterns and any diversion or containment structures, and
facilities such as roads, fencing, tanks, pits, buildings, and other construction details.

B. Scaled drawings of entire sections containing the proposed facility. The field measured
distances from the nearer north or south and nearer east or west section lines shall be
measured at ninety (901 degrees from said section lines to facllity boundaries and referanced
on the drawing. A survey shali be provided including a complste description of established
monuments of coliateral evidence found and all aliquot corners.

€. Appropriste measures to hmit access to the cantralized facility by wildlife, domaestic
animals, and membaers of the general public shall be implemanted.

D. Centralized facilities shall have a fire lane of at least ten {10) feet in width around the

active treatment areas and within the perimeter fence. In addition, a buffer zone of at least
ten {10} feet shall he maintainad within the perimeter fire lane,
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E. Surface water diversion structures, including, but not fimited to, barms and ditches, shall
be constructed to accommodate a one hundred {100} year, twenty four {24] hour gvant.

(B} Waste profile. For gach type of waste, the amounts to be received and managed by the
facility shafl be estimated on a monthly average hasis. For each waste type to be treated, a
characteristic waste profile shall be completed,

{7} Facility design and engineering. Facility design and engineering data, including plans and
elevations, design basis, calculations, and process description,

(8} Operating plan. An operating plan, including, but not limited to, a detailed description of the
method of treatment, loading rates, applicetion of nutrients and soil amendments, dust and
rnoisture control, sampling, inspection and maintenance, emergency response, record-kegping, site
security, hours of operation, and final disposition of waste.  Where treated waste will be
bensficially reused, a description of reuse and method of product quality assurance shall be
included.

{31  Ground water monitoring.

A. The Director may require ground water monitoring for the purpose of preventng and
mitigating threatened or actual significant adverse environmental impact or to ensure
compliance with the allowable concentrations and levels in Table 810-1, with consideration to
WOCC standards and classifications by establishing points of compliance.

B. Where monitoring is required, the direction of flow, ground water gradient and quality of
water shall be estsbiished by the installation of @ minimum of three (31 monitor wells,
including sn up-gradient well and two (2} down-gradient wells that will serve as points of
compliance, of other methods authorized by the Director,

c.  Permit approval. The Director shall endeavor to approve or deny the properly completed permit
within thirty (30} days after recelpt and may condition permit approval as necessary to prevent any
threatened or actual significant adverse environmental impact on air, water, soil or biclogical resources
or to the extant necessary to ensure compliance with the allowabla concentrations and levsls in Table
910-1, with consideration to WQCC ground water standards and classHications.

d. Flnanciat assurance. The operator of a land treatment facility shafl submit for the Director’s
approval such financial assurance as required by Ruls 704.

e. Facllity modifications. Thraughout the fife of the facility the operator shall submit proposed
modifications to the facility dasign, operating plan, permit data, ar permit conditions to the Director for
prior approval,

f.  Annual permit review. To ensure compliance with permit conditions and the 900 Saries rules, the
facility permit shall be subject to an annual review by the Director,

g. Closure. A preliminary plan for clasure shall be submitted with the centralized facility permit. A

Site Investigation and Remadiation Workplan, Form 27 shall be submitted sixty [60) days prior to
closure for approval by the Director. The workplan shall describe the final closure plan,
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h,

Operators may be subject to local requirements for zoning and construction of facilities and shall

provide copies of notifications to local governmenis or ather agencies to the Director.

209, SITE INVESTIGATION, REMEDIATION AND CLOSURE

a.

Applicability. This section applies to the ciosure and remediation of pits other than driling pits

constructed pursuant to Rule 903.a.(3), Investigation, rgporting and remediation of spills/releases:
permitted waste management facilities including treatment facilities: plugged and abandoned wellsites;
sites impacted by E&P waste management practices; or other sites as designated by the Director,

b,

C.

General site investigation and remediation requirements,

{1) Sensitive Area Determination. Operators shall complets a sensitive area determination in
accordance with Rule 901.e.

{2} Sampling and analyses, Samples and analysis of soll and ground water shall be conducted in
accordance with Rule 910. to determine the horizontal and vertical extent of any contamination in
excess of the allowable concentrations in Table 910-1,

{3} Management of E&P waste. E&P waste shall be managed in accordance with Rule 807,

{4) Pit evacuation. Prior to backfilling and site reclamation, E&P waste shall be treated or
disposed in accardance with Rule 807, and the 1000 Series rilles.

(6} Remediation, Remediation shall be performed in a manner to mitigate, remove or reduce
contamination that exceeds the allowsble concentrations in Table 810-1 in order to ensure
protection of public health, safety and welfare, and to prevent and mitigate significant adverse
environmental impacts. Soil that does not meet sfiowabla concentrations in Table 810-1 shafl be
remediated, Ground water that does not mest allowabls concentrations in Table 910-1 shall be
remediated in accordance with a Site Investigation and Remediation Workplan, Form 27,

{6) Reclamation. Remediation sites shall be raclaimead in accordance with the 1000 Series rules
for reclamation,

Site Investigation And Remediation Workplan, Form 27. Operators shall prepare and submit for

. prior Director approval a Site Investigation and Remediation Warkplan, Form 27 for the following
operations and remediation activities:

d.

[1)  Unlined pit closure when reguired by Rule 905,

{2} Remeadiation of spills/releases in accordance with Rule 306.

{3) Land treatment of oily waste in accordance with Rule 907.e.{2}.F,

{4} Closure of cantralized E&P waste management facilities in accordance with Rule 808.9.
{5} Rerediation of impacted ground water in accordance with Rule 810.b.(4).

Muitiple sites. Remediation of muitipte sites may be submitted on a single workplan with prior

Director approval.

14




e, Closure,

{1) Remediation and reclamation shall be complets upon complianca with the allowable
concentrations in Table 910-1, or upon compliance with an approved workplan,

(2} Nofification of completion. Within thirty (30} days after conclusion of site remediation and
reclamation activities operators shall provide the following notification of completion:

A. Operators conducting remediation operations in accordance with Rule 209.b. shall
submit to the Director a Site Investigation and Remediation Workplan, Form 27, comaining
information sufficient to demonstrate compiiance with these rules,

B. Operators conducting remediation under an approved warkplan shall submit ta the
Director, by adding or attaching to the original workplan, information sufficient to
demonstrate compliance with the workplan,

f. Release of financial assurance. Financial assurance reguired by Rule 7086. may be held by the
‘ Director until tha required remediation of ground water impacts is completed in accordance with the
approved workplan, or until cleenup goals are met,

910, ALLOWABLE CONCENTRATIONS AND SAMPLING FOR SOIL AND GROUND WATER
a. Soil and groundwater allowable concentrations. The allowable concentrations far soil and ground
water are in Tabla 910-1. Ground water standards and analytical methods are derived from the ground
water standards and classifications established by WQCC.

b. Sampling and analysis,

{1] Existing workplans. Sampling and analysis for sites subject to an approved workplan shall be
conducted in accordance with the workplan and the sampling and analysis requirements described
in this rule,

{2} Methods for sampling and analysis. Sampling and analysis for site investigation or
confirmation of successful remediation shall be conducted to determine the nature and extent of
impact and confirm compliance with appropriate allowable concentrations.

o A. Field analysis. Field measurements and field tests shall be conducted using appropriate
equipment, calibrated and operated according to manufacturer specifications, by parsonnel
trained and familiar with the equipment.

B, Sample collection. Samples shall be collected, preserved, documented, and shipped
using standard environmental sempling procedures in a manner to ensure accurats
representation of site conditions.

C. Laboratory analytical methods. Laboratories shall analyze samples using standard
mathods (such as EPA SW-846 or APl RP-45) appropriate for detecting the target analyte.
The method selected shall have detaction limits less than or equal to the allowable
concentrations in Table 910-1.
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{3

(4}

D. Background sampling. Samples of comparable, nearby, nondmpacted, nativa soil,
ground watsr or other medium may be required by the Director for establishing background
conditions.

Soil sampling and analysls.

A.  Applicability. H soil cantamination is suspacted or known to exist as a result of
spills/releases or E&P waste management, representative samples of soil shall be collectad
and analyzed in accordance with this rufe,

8. Sample collection, Samples shafl be collected from areas most likely to have been
impacted, and the horizontal and vertical extent of contamination shall be determined. The
number and location of samples shall be appropriate to the impact.

C.  Sample analysis. Soil samples shall be analyzed for contaminants listed in Table 910-1
as appropriate to assess the impact or confirm remediation.

D. Rsporting. Soil Analysis Report, Form 24 shall be used when the Director requires
results of soil analyses.

E. Soil impacted by produced water. Far impacts to soil due to produced water, samples
fram comparable, nearby non-impacted, native scil shall be collected and anatyzed far
purposes of establishing background soil conditions including pH and electrical conductivity
{EC). Where EC of the impacted soil exceeds the allowable level in Table 910-1, the sodium
adsorption ratio {SAR) shalt also ba determined.

F. Sail impacted by hydrocarhons. For impacts to soil due to hydrocarbons, samples shall
bs analyzed for TPH.

Ground water sampling and analysis.

A. Applicability. Operators shall collect and analyze repressntative samples of ground
water in accordance with these rules under the following circumstances:

(il Where ground water contamination is suspected or known to exceed the allowable
concentrations in Table 910-1;

{ii Where impacted soils are in contact with ground water; or
(i} Whare impacts to soils extend down to the high water table,

B. Sample collaction. Samples shall be collected from areas most likely to have been
impacted, downgradiant or in the middle of excavated areas. The number and lacation of
samples shall be appropriate to determine the horizontal and vertical extent of the impact, If
the concentrations in Table 910-1 are exceedsd, the direction of flow and a ground water
gradiant shall be established, unless the extent of the contamination and migration can
otherwise be adequately detarmined,
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C. Sample analysis. Ground water samples shall be analyzed for benzene, toluene,
ethylbenzene, Xylene, and AP RP-45 constituents, or other parameters appropriate for
evaluating the impact.

D. Reporting. Water Analysis Report, Form 25 shall be used when the Director requires
results of water analyses.

E. Impacted ground water. Where ground water contaminants exceed the allowable

concentrations listed in Table 910-1, operators shali notify the Director, and submit to the

Director for prior approval a Site investigation and Ramediation Workplan, Form 27, for the

investigation, remediation, or monitaring of ground water to meet the required allowable
" goncentrations.

911.PIT, BURIED OR PARTIALLY BURIED PRODUCED WATER VESSEL, BLOWDOWN PIT, AND BASIC
SEDIMENT/TANK BOTTOM PIT MANAGEMENT REQUIREMENTS PRIOR TO DECEMBER 30, 1997.

a. Applicability. This rule applies to the management, operation, closure and remediation of drilling,
production and special purpose pits, buried or partially buried produced water vessels, blowdown pits,
and basic sediment/tank bottom pits put into service prior to December 30, 1987 and unlined skim pits
put into service prior to July 1. 1995, For pits constructed after December 30, 1997 and skim pits
constructed after July 1, 1998, operators shall comply with the requirements contained in Rules 901.
through 910,

b. Inventory. Operators wera required to submit to the Director no later than December 31, 1998, an
inventory identifying production pits, buried or partially buried produced water vassels, blowdown pits,
and basic sediment/tank bottom pits that existed on June 30, 1995. The inventory required operstors
to provide the facility name, a description of the location, type, capacity and use of pit/vessel, wheather
netted or fenced, lined or unlined, and where available, water quality data, Operators who have faiied
to submit the required inventory are in gontinuing violation of this rule.

¢.  Sensitive area determination,

(1) For unlined production and special purpose pits eonstructed prior to July 1, 1995 and not
closed by December 30, 1997, operators ware required to determine whether the pit was located
within a sensitive area in accordance with the Sensitive Area Determination Decision Tree, Figure
801-1, {now Rule 901.¢.}, and submit data evaluated and analysis used in the determination to the
Director on a Sundry Netice, Form 4.

12} For steel, fiberglass, concrete, or other similar produced water vessels that were buried or
partially buried and lecated in sensitive areas prior to December 30, 1997, operators were required
to test such vessels for integrity, unless a monitoring or leak detection system was put in place.

d. The following parmitting/reporting requirements applied to pits constructed prior to December 30,
1997:

(1} A Sundry Notice, Form 4, including the name, address, and phone number of tha primary
contact person operating the production pit for the operator, the facility name, a description of the
location, type, capacity and use of pit, engineering design, installation features and water quality
data, it available, was required for the following:
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A. Lined production pits and lined special purpose pits constructed after July 1, 1995,

B. Unlined production pits constructed prior to July 1, 12985 which are lined in accordance
with Rule 805, by December 30, 1997,

{2) An Application For Permit For Unlined Pit, Form 18 was raquired for the following:

A. Unlined production pits and special purpose pits in sensitive areas constructed prior to
July 1, 1995, and not closed by December 30, 1887,

8. Uniined production pits outside sensitive areas constructed after July 1, 1995 and not
closed by December 30, 1887,

13} An Application For Permit For Unlined Pit, Form 15 and a variance under Rule 904.e.(1}).
Irepealed, now Rule 502.b.) was required for unlined production pits and unlined special purpose
pits in sensitive areas constructed after July 1, 1995,

{41 A Sundry Motice, Form 4 was required for unlined production pits outside sensitive areas
receiving produced water at an average daily rate of five (5} or less barrels per day calculated on a
monthly basis for each month of operation constructed prior to December 30, 1987,

e. The Director may have established points of compliance for unlined production pits and spscial
purpose pits and for lined production pits in sensitive areas constructed after July 1, 1995,

f.  Closura requirements.

{1) Operators of production or special purpose pits existing on July 1, 1995 which were closed
befora December 30, 1987, were required to submit a Sundry Notice, Form 4, within thirty (30}
days of December 30, 1887. The Sundry Notice, Form 4 shall include a copy of the existing pit
permit, if a permit was obtained and a desctiption of the closure process.

{2) Pits closed prior to December 30, 1937 were required to be reclaimed in accordance with the
1000 Series rules. Pits closed after Dacamber 30, 1897 shall ba closed in accordance with the
900 Series rules and reclaimed in accordance with the 1000 Saries rules.

{3} Operators of steel, fiberglass, concrete or other similar produced water vessels burisd or
partially buried and located in sensitive areas were required to repair or replace vessels and tanks
found to be leaking, Operators shall repair or replace vessels and tanks found to be leaking,
Operators shafl submit to the Director a Sundry Notice, Form 4, describing the integrity testing
rasuits and action takan within thirty (30} days of Octeber 1, 1997,

{4) Closure of pits and steel, fiberglass, concrete or other similar produced water vessels, and
associated remediation operations conducted prior to December 30, 1897 are not subject to Rules
905., 908,, 807., 909. and 910.

212.VENTING OR FLARING NATURAL GAS
a.  The unnecessary or excessive venting or flaring of natural gas produced from a well is prohibited.

b. Except for gas flared or vented during an upset condition, well maintenance, well stimulation
flowback, purging operations, or a productivity test, gas from a well shall be flared or vented oniy after
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notice has been given and approval obtained from the Directar on a Sundry Notice, Form 4, stating the
estimated volume and content of the gas. The notice shall indicate whether the gas contains more than
one 1) ppr of hydrogen sulfide. 1 necessary to protect the public health, safety or welfare. the
Director may require the flaring of gas.

c. Gas fiared, vented or used on the lease shall be estimated based on a gas-oil ratio test or other
equivalent test approved by the Director, and reported on Operator’s Monthly Production Report, Form
7.

d. Prior to flaring of any gas, operators shall construct a special purpose pit in compliance with Rule
203.

e, Operators shall notify the local emergency dispatch or the local governmental designee of any
natural gas flaring. Notice shall be given prior to flaring when flaring can be reasonably anticipated, or
as soon as possible but in no event more than two {2} hours aler the flaring occurs.
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Tahle 910-1
ALLOWABLE CONCENTRATIONS AND LEVELS

PA"Méthod 8015 (modified) .

TPH~Non—8en51tnve Area 10,000 mg/kg
TPH-3ensitive Area 1,000 mg/kg
I Organics in Ground water;;EPA:Method 8020 ' :
Benzene 5 pgh <
Toluene . 1,000 pgh . !
Ethylbenzene 680 ugh !
Aylene 10,000 pgll !
T Do norganicsin:Solls i sy w1 e |
Electrical Conductwlty (EC) <4 mmhos/cm or 2x background
Sodium Adsorption Ratio (SAR) <12
pH 6-9
[ o iai Inorganics iniGrouhd:water.| 5!
Total Dissolved Sohds (TDS) <1.25 x background !
Chiorides <1.25 x background !
Suifates <1,25 % background 1
T “Total Metals in Soils; EPA Mathod 3050% .~
Arsenic 41 mglkg 7
Barium (LDNR True Total Barium) 100mg/kg  *
Boron (Hot Water Soluble) 2 mg/l z
Cadrmium 26 mglkg z
Chromium 1,600 mg/kg 2
Copper 750 mglkg
Lead 300mghkg  °
Mercury 17 mo/kg 2
Molybdenum 3
Mickel 210 matkg 2
Selenium *
Silver 100 mghkg °
Zino 1,400 mg/kg 2

Concentrations taken from COPHE-WQCC

Concentrations taken from APt Metals Guidance: Maximum Soil Concentrations
Concentrations are dependent on site-specific conditions

Consideration shall be given o background fevels in native solls

A W R
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“Figure 901-1
SENSITIVE AREA DETERMINATION

Decision Tree

1,25 x background ppm TDS
250 ppm Chloride or

New E&P waste
managemernt
acilities shall be
allowed outside
Sensitive Areas.

1.25 x background
>250 ppm Sulfate or
1.25 x background

- 5 ppb Benzene

> 1000 ppb Toluene
680 ppb Ethyl Benzene

[BOX 1: s discharge watler or waste:

OX 2: s the site underlain by

n uncenfined aguifer or

Points of
Compliance shali]
be established
as appropriate.

recharge zone?
l; ES l

BOX 3. is the hydraulic
conductivity of the underlying

Where
omplaints are
made, Points of

lsoils and geologic material less
l\han or equat to 10 -6 c/sec?

NS ]

[BOX 4: Is the site within an area
lassified for domestic use by
MWQGC, or a local (water supply)
wellhead protection area

(WHPA)?

potential for
significant

re permitted

5]

OX 5: |s the location within 1/8

i, of a domestic water well, or
1/4 mi. of a public water supply

oll, using the same aquifer?

may have Points
f Compliance
Estabiished.

BOX 6:, 5 the depth to the
average high groundwater tabie
20", from the deeper of the

accordance wit

* Additional requirements may
e imposed by the Director in

C

ground surface, pit bottom or
from the point of spiflfrelease?
{*see footnote)
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EXHIBIT B
Statement of Basis and Purpose

Y

100 Series

§34-60-106.(11), C.R.S. gives the commission authority to promulgate rules and regulations {o
protect the health, safety and welfare of the general public in the drilling, completion and operation of oil and gas
welis and production facilities,

Amend definitions of land application and production pits and special purpose pits to include pits
at natural gas gathering, processing and storage faciliies, and muiti-well pits. Add definitions for battery, fand
treatment, release and spill.

300 Series

§34-60-106.(2)(d), C.R.8. gives the commission authority to regulate oil and gas operations so as
to prevent and mitigate significant adverse environmental impacts on any air, water, soil or biological resource to
the extent necessary 1o protect public heaith, safety, and welfare, in consideration of cost-effectiveness and
technical feasibility. §34-60-106.(11), C.R.8. gives the commission authority to promulgate rules and regulations
to protect the health, safety and welfare of the general pubiic in the drilling, completion and operation of oif and

.gas wells and production facilities.

The 300 Series of the Rules and Regulations of the Oil and Gas Conservation Commisgsion
pertain to Drilling, Development, Producing and Abandonment. These rules contain references to the forms
required to be submitted to the Commission for various types of reports.

Amend Rule 335. to conform with Pit Construction Report/Permit, Form 15 title change and ruie
reference.

Amend Rule 337, to remove language and change rule reference to Ruie 906.

Add Rute 338. to describe Soil Analysis Report, Form 24 and rule reference as to when the
form is required to be filed with the Commission.

Add Rule 339. to describe Water Analysis Report, Form 25 and rule reference as to when the
.form is required to be filed with the Commission.

Add Rule 340. to describe Soil Investigation and Remediation Workplan, Form 27 and rule
reference as to when the form is required to be filed with the Commission.

500 Series

§34-60-121(1), C.R.S. gives the commission authority to promulgate rules to establish a penalty
schedule appropriate to the nature of a violation and provide for the consideration of any aggravating or
mitigating eircumstances.

Amend Rule 523.c., base fine scheduls, to establish a one thousand ($1000) dollar base fine for
violation of Rules 902 through 812. ‘




& EXHIBIT B
Statement of Basis and Purpose

900 Series

§34-60-102, C.R.S. gives the commission authority to regulate oil and gas operations “in a
manner consistent with public heaith, safety, and welfare; . . ." §34-60-106.(2)(d), C.R.S. gives the commission
authority to regulate oil and gas operations so as to prevent and mitigate significant adverse envirgnmental
impacts on any air, water, soil or biological resource to the extent necessary to protect public heaith, safety, and
welfare, in consideration of cost-effectiveness and technical feasibility. §34-60-106.(11), C.R.S. gives the
commission authority to promulgate rules and regulations to protect the health, safety and welfare of the general
public in the drilling, completion and operation of oil and gas wells and production facilities. §34-60-124.(6)(b),
C.R.S. gives the commission authority to require responsible parties to conduct investigation or monitoring
activities. §25-8-202(7), C.R.S. designates the oil and gas conservation commission as an implementing
agency for ground water standards and classifications under the Water Quality Control Act,

The 900 Series of the Rules and Regulations of the Oil and Gas Conservation Commission
pertain to Exploration and Production (E&P) Waste Management.

The 900 Series of the Rules and Regulations of the Qil and Gas Conservation Commission have

.:een revised to remove references to the Environmental Guidance Document, due to lack of enforceability and

reorganized for improved understanding and implementation. Interim rules have been compiled into new Rule
911. to contain all requirements prior to December 30, 1897,

Amend Rule Nos. 801. through 908, to ensure continuity with other changes, to eliminate
redundant language, and correct inconsistencies.

Add Rule No. 801.d. to allow for alternative compliance methods to be approved by the Director.

Add Rule No. 901.e., a requirement and method for determining whether areas are sensitive. The
Sensitive Area Determination was strictly guidance prior to this amendment,

Add Rule No. 901.f. to require operators to take certain measures when conducling operations in
Sensitive Areas.

‘ Add Rule No. 902.1. to alfow pits to accept E&P waste generated from more than one well.
Amend Rule No. 802.g. to refer to drilling pits.
Add Rule No. 802.h. to require produced water treatment prior to placement In a production pit.

Amend Rule No. 903. to include driling, production and special purpose pits and
permitting/reporing requirements.

Amend Rule No. 904. to describe which pits are required to be lined.

Amend Rule No. 905. to describe closure of pits and buried or partially buried produced water
vessels, including liner disposal.

Amend Rule No. 906. to refer to the Site Investigation and Remediation Workplan, Form 27
requirement and to Table 801-1 allowable concentrations and levels for remediation.

Add Rule No. 906.e. to describe spiliirelease prevention.
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A EXHIBIT B
Statement of Basis and Purpose

Amend Rule No. 907. to allow operators to propose reuse and recycling plans, to describe
aflowable disposal of produced water and driling fluids, and to describe treatment and disposal methods of oily
waste,

Add Rufe No. 908., Cenfralized Waste Management Facilities, to establish requirements for
permitting and operating centralized waste management facilities.

Add Rule No. 909., Site Investigation, Remediation and Closure, to specify requirements for site
investigation, remediation and closure of impacted sites or permitted facilities. Includes general remediation
requirements and requirements for remediation under a workplan to be submitted for Director approval.

Add Rule No. 910., Allowable Concentrations and Sampling for Soil and Ground Water, to specify
requirements for sampling and analyzing soit and ground water, primarily in assoclation with site investigation and
remediation activities. Includes a table of concentration standards for contaminants of concern.

Add Rule No. 911., Pit, Buried or Partially Buried Produced Water Vessel, Blowdown Pit, and
.asic Sediment/Tank Bottom Pit Management Requirements Prior to October 1, 1997.

Move old Rule No. 909., Venling or Flaring Natural Gas to Rule No. 912. and amend to include
additional circumstances in which gas may be flared or vented.




COGIS - PIT Information Page 1 of 1
Exhibit M
COGIS - PIT Information

COOK -#109580 Information
[+ Related @ IS & Doc f.’é%o:rders

Facility ID: 109580 Facility Name / No: COOK/

Operator Name / No: BEREN CORPORATION / 7800 Facility Status / Date: 1 (9/23/1999)
County Name / No:  WASHINGTON /121 Location: SESE 12 4S 54W
Field Name / No: BISON /6800 Lat/ Long: 39.711749/ -103.370722
Pit Use: Offsite Disposal: N/A

Existing Site Conditions

Sensitive Area: N Land Use:

Dist. to Water Source: Surface Water:

Dist. to Ground Water: Water Wells:

Pit Design and Construction Data

Size of PIT (feet): Depth:

Length: Width:

Calc. PIT

Capacity (bbls/day):

Daily Disposal ;

Ratgs (bglslday) Eveip Par

PIT Type: Liner Material: Thickness:
Treatment Method:

Pit Covering Fence: NO Net: YES

Comment;

http://cogee.state.co.us/cogis/FacilityDetail.asp?facid=109580&type=PIT 2/27/2012




Exhibit N
Anton Excavating Inc.

Invoice
25901 HWY. 36
BOX 47 Date Invoice #
TON’ CO 80801 1/30/2012 3738
FEDERAL ID # 84-1158343
Ship To
PHONE 970-383-2345
ELMER FRITZLER
BERON CORP 44 SUNSET LANE
2020 N RAMBELWOOD FORT MORGAN, COLO. 80701
WICHITA, KANSAS
67206
P.0. Number D;IEE(T:JEI;%N Due Date Rep Account # Shfp Date Project
| TERMS:NET30 ' - T
DAYS,18% PER 2/29/2012 TONY 1/30/2012 ) Wl‘lght Lease
Quantity ltem Description um Rate Amount
' WRIGHT LEASE 1/30,31-2/1/2012 DUG OILY
DIRT QUT AROUND TANKS
15| 580-SM-2 580 SM-2 CASE BACKHOE WITH OPERATOR 90,00 1,350.00
10| LABOR LABOR 28.00 280.00
51621 LOADER 621 CASE LOADER WITH OPERATOR 85.00 425.00
15102 CHEV 2002 CHEV.SERVICE TRUCK 10.00 |- 150.00
THANK YOU, TONY AND ELVA W p A7 //; . ——
,:’j ot g ubtota $2,205.00
kil 7 ﬁ%ﬁ;"j ‘?M/ ;
Sales Tax (4.4%1) $0.00
Total $2,205.00
Payments/Credits $0.00
Phone # Fax #
= Balance Due $2’205.00
970-383-2347

970-383-23435




Exhibit O

DELIVERY TICKET

. - EEE. P.O. DRAWER 2479
PAMPA, TX 79066-2479
PHONE 806/669-1103

SUPPLY COMPARY

SUBSURFACE PUMPS * OIL FIELD SUPPLIES = pRODUCTION EQUIPMENT * SALES & SERVICE

BEREN CORPORATION

2020 N. BRAMBLEWOOD

WICHITA, KS 67206
SOLD TO:

50136

Sl g

*99999999999 | ROLLS 24 X

b iyie =t

100 G MI B

LK PLASTIC. i

D.T. Number:
Date:

Ship Date:
Store:
Customer PO:
Lease:

Wwell No.:
AFE No.:
Destination:
Ship Via:
Batch ID:
Salesman:

FM020469

01/31/2012

01/31/2012

500

ELMER

WRIGHT

co

DEL

FTMRGN NEW QRD

500-DEB H

TERMS: NET 30

THANK YOU.

RECELIVED BY:




Exhibit P

Anton E : |
nton Excavating Inc. veice
25901 HWY. 36
BOX 47 Date Invoice #
TON’ co 80801 1/23/2012 3737
FEDERAL ID # 84-1158343
Ship To
PHONE 970-383-2345
Elmer Fritzler
Beren Corp/Berexco LLC FER 0 9 2012 o
2020 N Rambelwood Fort Morgan, Colo. 80701
Wichita, Kansas 67206
P.0. Number DI]J{“]E%;PP?N _ DueDate Rep Account# |  Ship Date Project
TERMS:NET 30
DAYS,] 8% PER 172312012 TONY 1/23/2082 Scott #6
Quantity Hem - Deseription UM Rate Amournt
Scott Lease 1/23,25,27,30/2012 Dug oily dirt out
around tanks and hauled clean dirt in
13 | 580-SM-2 580 SM-2 CASE BACKHOE WITH OPERATOR 90.00 1,170.00
13{LABOR LABOR - 28.00 364.00
13{02 CHEV - 12002 CHEV.SERVICE TRUCK 10.00 130.00
40 | CLEAN DIRT CLEAN DIRT ‘ ’ 5.00 200.00
26 | GRAVEL BEL... ]MILAGE TRUCK AND BELLY DUMP TO HAUL 4,00 104.00
DIRT 2 LOADS -
,
THANK YOU, TONY AND ELVA W s . Subtotal
S unlo
, [ 210/ 1,968.00
— "ﬁf]ﬂ%ﬂ‘ 7{/’?«;7{%{";{.{ /.:?’// 3.9
Sales Tax (4.40/0) $0.00 -
Total $1,968.00
Payments/Credits $0.00
Phone # Fax #
. Balance Due ' $1,968.00
970-383-2345 970-383-2347




Anton Excavating Inc.

Invoice

25901 HWY. 36
BOX 47 Date nvoice #
ANTON, CO 80801 2/1/2012 3739
FEDERAL ID # 84-1158343
Ship To
PHONE 970-383-2345
Elmer Pritzler
Beren Corp/Berexco LLC {44 Sunsct Lane
2020 N Rambelwood FEB 0 9 2012 Fort Morgan, Colo. 80701
Wichita, Kansas 67206 -
PO Number | DgEEéJ;gN | " DueDate Rep Account # " Ship Date: Project
TERMS:NET 30
DAYS, 18% PER 2/1/2012 TONY 2/1/2012 Louder
Quantity ltem Description UM Rate Amount
Louder Lease- Dug oily dirt out around tanks
3|580-3M-2 580 $M-2 CASE BACKHOE WITH OPERATOR 90.00 270.00
3|LABOR LABOR 28.00 84.00
3102 CHEV 2002 CHEV.SERVICE TRUCK 16,00 30.00
THANK YOU, TONY AND ELVA . Subtotal
. 7. ubtota 4.00
@%WA /) ,né&f/ A $38
Sales Tax {4.4%) $0.00
Total $384.00
Payments/Credits $0.00
Phone # Fax#
: Balance Due $384.00
970-383-2345 970-383-2347




