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- ' : ‘ OiL AND GAS LEASE
. il

THIS AGREEMENT mada this:oowmris SEH i i it 82 Bf i PEEL s
Yitta L. Thomas,. 2 tc-'mow
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1975 . between
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lessor (whiethier pne ‘of more) whose address :s:...fc:‘.‘ffl Jackson Strect, Colton,. C:.llfornla 92324 ...... SR VO

011 Company, P, O 13"”*{ ')?G_L HOHSL"R&..T.".}\'15 77 300, e, 1eS500, WITNESSETH:

BRGrreemsarerenssrarsrnsssen rine srnasies «..... ....... PR VR T L L AR U M B Ao L LT N

1. Lessor. in éonsideration ot the sum of Ten Nolizss ($20. 00) and plher gdod and valudble consaderatmn rccexpi off whzeh -sitcreby acknowledyed,
and of the covenonts and apreements of Tusste herginatter coRtalned, does hereby srenl, Jease and let naro lessed the tand covered horeby oo the puiposcs
and -with the cxclusive fght-ol exploring, dailing, mining and operating for, produsing and owning pil and gasincluding casingheadgas, casinghiad zase-
line, condensate and aif related hydtecarbons, snd: mc'Uumg all other products produced therewith, hegelnafior referred 1o coliéctivety. as said minerals”,
together with the right to make surveyson said-iand, by pmipe: lines, establish and utilize facilfties fur surface or subsurface dispésal of salt water, COHSULfl

roads and bridges, dig cunals, build tanks; power stzlons, tciephoue linus, cnplovee houses and other structures on said |and, necessary. or useful in lessce’s

operaiions in prioxnz drilling ' for, pmducm treating, storing and Lransporting saig. mineraly produced  from’ the Yanid covered hercby or any other land

adjacent thereto. The land, covared-hereby, herein’ caJled *said land“ i€ lncated in the:County: oI..MQ.“th.ZLma..... ey Stateof ...-..C@log.ada......... -

anil iy described ay follows:
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*Tncludlng carbon dicxide gas EET & 'j‘j

This Jease also covers and-includes asy land contiguous to ur ndjommg the land above descnbed othiet than those constitusing regulat govemmentat sub-
divisions, and () owrird or claimed. by-lessar by -limvitation,. preseription, nosscsszon reversion or unréecorded insircment or (b) as to which lessorhas a
preferential right of acquisition, For the purpose of determining the armount of any ‘bongs, delay fental or Gther: payment herennder, said land shall-be

deemed to contin .0l 00, acres, whether actually containing mote orless, anddhe above -recital’ of acteage ‘in:any tract shail be deemed 10 be the
true acreage thereof. <

6)
2. Unless sooner {orminated otlonger Xeptin force under-other provisions ‘hereof, this lease shail Temain in force fora term of M-ﬁl-w vears from the
date hereof, hereinafter valted “pnmaw 1rm, and 25-fong thereafter as operafioas, 25 hereinafter defined, aze conduired upon sad'land with no cessation
far more than ninety (90) consetuiive days,

3. As tovalty, lessee covenants end agrees; {2} To deliver to the credit of tessor in the pipe linc to which lessez may conneet its'weils, the equal onew
eiphth-part of all’ cil produced end saved by lessee froni said land, or from tme to Ume, ot the option of lessee, 10 pay lessor the avérage po:iled market price
of such one-cighth part of such oil at’ the wells as of the duy it isxrua L0 the:pipe line orstorage tanks, lesso’s interest; in either-case, to béar ane-eighth-of
the cost of treating ofl e fended ivmarketable pise line oil; {5 To pay fessor on-gus and casms;h'“ad gas produced from said land D when s0ld by lesses one-
cighth of the amount. Tealized by lessee. computed ot the mouth of the well, or (2} when used by lesses off saldl lund or.in the manulacure of gasoline oF
other produets, the market valuc, av'the incuih of the welt, of one-e-ahth of such gas-and.cosinghead gas: ) To pay izssoron all dther of said. minerals- pro-
duced and markeeed or utilized by lessee from said fand, on"-tenth cither in kind o the urket value thereof arihe.well, at lesses’s election. 1f, at the expin-
don of the ptimary e Or ar ary time, orumes tiiemafter, theee is.any well on s2id land-or dn larids with wh..h shid- lmd QLAnY: po;:*cm thereo! has been
pooled, capable of produc:nb oif or gas, and a1l such wells are Shutin, this lease shall, nweriheiﬂss. contmtein farce as. t‘mugh operations were being conduce
tzd on said iand for 'so-long a5 Said weils are shut-in, and theceafter this le;\.sc may be continued | in force ay if no shutin had occurred. Lessee; covengnts and
AFTECS 10 LSS reasonable’ ddn,e,zce (iv] produce utilize, or marker said minerals capable of being produced front said wells, buyin theexticise of such:diligence,
lossee shall nat be obligated to-inswll or fummish faciiitics other than well facilizies an¢ ordinary lease, facilities of flow lines, separator, and loase tau’{ and
shall not be required’to setile lubor iouble o1 to market gos upon: termss unaccepiabic o lessie. If, arany dme orlimes afrer the expiration &f the primary
serm, all such wells are shutdn for a peried of ninsty (90) consetutive days, and during Such time ¢herc are no operations on said lanid, then avor belore the
e'<r~=r.1t.cm af said ninety-day ‘period, lggsee shall poy.of lender by check ordralt of iessvu a3 rovalty,’a sum equal-10.the amount of anrual delay rental pro-

vided for in this lease. Lassee shall make fike:pavments or tenders 21 oz before the end of each arnbrersery of the exp ration ot said minetysday period if- upon
such anniversary this lewsc s heing contintied in fofce solely by reason of the provisions of this par«grap‘x Each such paymient o1 teader shall. Be made 10 3he
parties who at the time of payment would be entitled to reczive the roy.,im.s which would be pai¢ undes thisfease if the wc!ls were producing, and may be
deposited - in the dzposuo:y bank pravided for below. Nothing fieretn shall impair jessee’s right to. rolease as provided in paragraph 5 hereot, In event ef
assignment of this:lease in whole or in part, Labiltiy for payment heceunder shall rust. exclusively on the then owneér or owners of this lease, ;everaﬂy as o
apreage owned by cach,

4. Lessee is hereby granted the sight, at its option, to pool ar unhize any lund covered by this lease with any other land cavered’ by this lease, and/or
with any other land, lease, or leases, a3 to any or il of sdd minerzls ar hertzons, so-as to establish units confaining noi more than 80 surface acres. pius
10% acrcage Lolemcc pmvm‘ed, noweyeT, units may be established ay o any one ar :ore herizons; or existing units may be'entazged as to dny ore ar-more
horizons, 50 35 To contan not more than 640 surfeee’ acres pius 105 dereage toleranes, if dmited Lo one o more of the foilowing: (1) gas, other than easing-
head gas, (2} liguid hvdrocarbons (condensavc} which’ ase not Houids in thessubsuriace reservoir, (3) minerals prodn:ed from: wells classxi‘ ed as gas weils by
the conservatios ageney having jurisdicton. iflazger units ‘thail'any of those hersin permittad, e:thcr at the tma esteblished, ¢r afwr enlargement; a1c 1¢
quired undey any mven-mentai rufe oriprder, far the dslling or operation’ afa well at;a segular Ipcation, O Tor obtaingrig maximum allowable from any wcil
to be delied, dnﬁrrz, o7 already dolled, any sueh unit'ma¥ be establishied -or enfarged to ‘conform to the size rcqmrcd by such tovernmenial o:dir orqule,
Lessee shall exercise said option 25 to- czeh Gesired unit by exzcuting 2n instrument- ldentztymu such unit and filiag it for record In- the public officc in which
this leasz is recorded. Each af said: aptigns may be exsreiged by lessee at any dime and fiom iime © dmewhile this [ease is in foree, and: whether before or
after PIOIJ.UC’IGH has Heen sstabiizshed either on soid land, or un ihe. pomen of szid land included ‘in’ the. unit, or on othet land umtized therewith, A uait
estabitshed herfunder shall be valid and elfective. for all purposes-of this fease cven though thers may be mirgral, tayaly. ‘or leaschaldnterests in fands
witkin the ucit-which arenir effeetively pooleu of unitized. Any eperations condusted orany parr of Sush uniuzed kind shall be. considared tor all purposes,
except the paymént of royelty, operatians condueted upon- szid land upder this leass. There shall be alloeated to the land covered by this lease within cach
such unit thet propartion of the total prodiciion of unitized minerals from the unit, after déducting sny used in ldase ot Unit operations. which thé nuriber
of surface acres:in such land eovered hv this lease within the unit bears o the wal number of serface avres: in'thé unit, and the production o allocated
shall be considered for alk purp-::ses, inchiding paymear or delivery of Iova.!ty. overriding rovaity dnd any. other pzs menis ot of pradun.son to be'the entire
production of unitzed minerals.from. the Jand: 1o waich ailogarzd in the same mannés 4s thouga produced therefrom under the 187ms of this léase. The awner
af 1he mvemcna.r} estate of any term- ro¥alty ‘or mineral sstate agrees iat the accrual of roy_lues pursuant 16.1his parazraph o1 of shutin ravalties fiom a
well on tite unit shall satisfy any Hmitation. of femi requinng product:o-r of oil'or gis, The formation ef any unit hereunder shall ot have the. et‘f»:c‘t of ex:
‘changing ot transferring any interest undet ikis Jaase Hetwesn. parties. Maithe: shall-it impdir the richyof lesses torreléasd aygravided '.'_; sarazraph 3. hesof,
excent th-st lessee may’ not-so release 2y 1o lands wnhm aurit wile: Lhere I7¢ QRErationg *hexeon ior upitized minerais unicsd ol podled. sases are relrased as

- to lands within the uait. At any tme while this lease is.in faree T2ssee may dissalve any uniz established he:‘.urdu by tting for second in the pubtic office
where thislease is recorded o declaration to thateffeen, it thal time no eperations ate being sofonsied thetedn for enttizad minerals: Sublect e the pro-
visions or ihis parigraph 4. 3 unit once estabijshed hereunder =r1.ﬁi “-“ﬂ.m in fored s lengzas any léase subjectsheretn sheil rémain in force. It this lsase now
oF a*seai‘ter Covels siparate traets, Go pocling oy unitizatizn of ravaity in:frtsts ag bebveon any such; separate lricts istniended o siall be-smplied or esult

mecely from the inclusion of such ;epz.:ze ‘tragis within this Jease hut h.ss::: shiall “cve:rhciass have the 1 2hLto pool oL L.*ume as prm«.ch,d iw this pamf‘ranh
< wiih eonsequent allocavon of production 3s herein provided. Ag Used in this paragraph 4, ihe-words "suparate rraei™ méan 4y fract with royzity owner-
ship difiering, now. pr hereafer, either 5 10°Dartes of amouAts, feom that as 13 any othcr pan of the ke.:.sed. prertses,

5. 1f opemuions are nob vonducted on sxid land on ar bef are tha first ,nn:xc—say date horeof, this léase shall temninate as to beth paitics, unuss
lessze on or before said date shali, subject to the further provisions hetsol; pay or nder tolessdr or 1 fessor’s vradit in the .
Seenrity. Panific. Narfonak. ..o bink at.Colion, California, 92324 ...

which shall ennintte 95 the depesitory, r.‘eard.css of. eh*nr;s int ownership cf delay’ jental, roy alties, or Oiher maneys, the:sum of § ..
which shatl 0PV A% deley rertai ana cover the phvilest of deferung opcrationsifor pre yeur from said dagg. Ias like manpetand upon l ke pIYIMEnts o
tendirs, bperstions may be further f.cferrcd fos fike periods of one vear zash dubng the primary term. if- a: an¥’ tifmé that'ledsee pavs ar, tenders deday
rental, rovalties, of oier moneys, two Or Wb pattiss are, or. clm 10 be, enu.]m ro-ricuive fame, lessee. moyv. Ty laio! any arhe sthod of paymieti
“herein provided, pay¥ A tender suck rontsl, vovaitics, or other monays,.in she ma nngd Hefein specititd, eitker jomﬂ» {6 UL pariies o scm.me}v 18 n.uh :n
arpordance with zﬁe«r respaetive ownershios theend, as lesste fay elecl, Any payment Hercu,xder mav b Thade bv.dheek of driftollessde depnsitad in ¢
il or delivered 1o lessos or 1o the depository bank ot orhélorethe las1 d2 e for paymine. Said: deizy tanral shill pe x;mnruwvah & a8 o said i 3
asreage busis, snd 2 fajiure to make ftoper p:l,ym(.nt ortender of defay, rentdi a5 10 dny. porn ion-of Said iund 0705 t0 anyagerest W rein shait ror .lr.u.'it
"u< frase 43 1o any portion of saidl tend. prias 10 any inrgdiest thertin 2s.1o which progerc paymentor tendes iy mgds. Any payviiens of tender which i

in an atiempt Jo moake ploper paymeat, bar which is erronous’in whisle orin part o5 10 paries, amourn (s, A dopssitory. shall nevertheiess e wiieidnt :o
prevent ferpiinaion of iy lease and ta eoend 1he dime within which uperativis may be conducted in the -zarm. TEANCE a5 Though ¢ )i‘JT "r ,;‘1\ Hend h
ren made; prosided, howaver; lestee gl correct SGEH 2oL Within, u"arw (301 days aleriessen s redvived writien notice therool |
pasitoty hank should ffuse 1o accept any.cenol tendered heteurdeT, the tender never theless $nall e fully L::?"mr and lessee shall h
e any lurither te r:du arpaymeal in cuanetnon therewitl untd after lessor s.had Have fuinished lessée with un PistEupIeny 3a L‘q"
her bapk as SeERD 80 ROEEIvE sunh parment-Lessee m..y 3t any Hme and froar pime 10 time cxetutd and detiver talassoror
1508 Gi thie [ua,:,_a-. o any pust op wli p: said land wp of any minerat ur hdtizon tefeuiides sl & ‘.rcby beroiieved of alkab
i {ihis drase i so roeléused as gl ;31 satd ardnesals wed hodzeds wider yportion o aidlind, the delay eat
Jd =mozr'wn'"~' therewith shall th wrehpos be educed in the propoltion that the adreare molvastd-Deiars 1o tho ugredde: it
wdiitely prive toosuch ralewe., :

B¢ ut.u: [ mu_n mm-
1wy cyvered by _[I vin e

B

:
i
i

R

-



iy me or timas dizing 2 rlmacy terfoopentions e chidacted on said fand ivall operations am (1I\C"h“1u"“-t‘
e an By anniversary date ner Towing the nicticsh {90th) day afer suech diseo ranenadnless npeot befon

21 eombucts upar_z-ric.ns_ or (2 dome 25 o resumes'the lyment ot wender of debyy renne . eovided, Hpwever, i0sich e
af the primary lenm, of i thire 35 as fusther aminve ury' date ot the yrsm\rv rerm. this leasegiaell ringze anthe end of iy
(k) ,, ay s diaontinuancs of .\{1 nmr-*mvs. W fichever isothe Tazeribaee, Gnlesy an.neeh farer. m :.n, et (L hdassen dxocond
LHT zwtn weil provikions of paraciaoh 3or the et yistons of peratraph i1 a auo}mb.u,\\...:.v\.r wsed i 2 xh" wryrd Moy r“n-m s‘t :
tions for and.any ofthe wlhwm sidrnitling, tesing LCOMPicting. re\&t}f!‘:‘.n:\. r..m"npu. ting, Uevboning, pligs repairinie of & well i se
:.f}dca‘ir't)f 10 obtiin production of of.gas or ather of said mwr.z!s, or the nroduction of oil, gas orother of sak

v:!t:x.zls ‘Ju‘ltti‘?t.(’ orgoliny vim o

7. leswu shull have the yse, {fve fram rovalty . of water. other hamfrom lessors water weils, and af ol .im! 235 proiby a1 amesaid tancl i sl
dons herewnder. Lessee shall have the right ot any time’to cemove all machtnery and fixwires n!aced on said fand, neinding the right to drawand
castiig, W well shall e diitled neales than 200 feet {o the house or barn 00w oa said land without the consent aof thu lessor, Lesst o shall pay Lol daaay s
coused by ity operations to growing crops and timber on said. land.

8. Tné righws and esinte of ¥ny party hereto may be assizasd fiom time (o tizie i whole of tnenart and 3510 any ‘of i snid nunerth orhofizons. A
the covenants. oblizations, and. ronsiderations of thislzase shail extend to and be bindin; upwiiihe: pariies hewto, their heis, suecessors, assians xnd g
e asstans, Nochinge ot divisien in.the: owneranip of said land, rovait ties, d2lay rental or other moneys, of @Ry part thersaf, aowscever eflee Wil shili -
creese the cblirations o diminish the ruhrs of lesvet, inchiding, bui Hce ll'nucu 1o, the focation and driliing of w’ll:. and the freasurement of preductn
Novwithstanding 2ny otheractnal groonsirzctive knowledee of notice thoreol oforto lessee, 118 5060ess008 .OF a53ighs, no chanze of dinsion’ in the. ou nariics
of said land of of the tovalues, delay raatal. or other r!om.ys or the rgi: to-rscetve the same, howseéver ¢ u:;cd :.lu‘r Bre. Hitiding g i
ownsr of this fease uadl thizty (30) days after there has boen tusnishied 1o suca recond wwnera his orits printipal pl wyisess by fossoror 1esin s heds
SULIESSOrs. OF 25y, podee of such chznge or division, sapporied by either orizinals or guly Certifed vopiosof instruhonts whil have beea pro
fled for mmaord and which evidesiie SUCH Shanwe or division, and of such court ecords and proceadings, 1 anscnp's, ot other documynis.as shall be neses
i the epinicm At such r2cord uwnat to tatablish e validizy of such change or division. i{ dny such change it ownership occurs by f2uson -;\f the deuin.of 154
owaer, lessse. may, peverticiess pay .or wnceczych Toyaltics, dslav sen ..;l or uther roheys, of pari thersol, o e, crodiz of the décedent in the de pou:or
bank provided for above, In the event of assigoment of this Jease 25 10 .my parl (whather divided or. unmv:d.’;d) of safd 14nd, the delay rengal payznle I‘L’
under shall be appordonable ‘2s berween the severed I'c;‘wheld OWRETS; nlv secording tohe surrace arad orundivided interests of exch, and d2taul{in &

lay rental payment by one sogli not affect the nghttef ather leasshold owncrs e repnder.

9. In the evenressor consigers that lessed has not complied with all its.obligatiens herewnder; buth expryssand implied, I=ssor shall netify fessve ¢
wriing, seting cut specifically in what rdspects lessse nes-dreached this contract. Lessez shall then huve. sixty {60 duys after receipt of said nofice wihi
which e maes of commence to. miet all or any part of the b:eacnes ..il*“c-: by lessor, Tho service 0f said nogee thall be pre;:.dcm to the biinging of, -r“-
action by lessor on said izase for any cause, angd ' no’ such action. shail be brought'untl the loose of sixty (60) days efict service of such noice on lessee.
Neishar the servite of said nodce nor the doinz of any 215 by lessee gmw.l to meet all vrany of the .ﬁ‘eﬂd b:enches shali-be deemed an gdmission or pre-
sumption that lessee has failed 10, perform all its obligarions hereunder, [ this lezse i3 c:.mct!}eu fer any ceuse: t1 shal revertheless remain in fome ana:
effect a5 10 ¢ 1) sufficfent acicage arcund each well as to which there zre operations to constitute o dz siling or niakimom aljowabie nnit uader applicatia
governmenty rogelations (butin no-eveat jess than forty acres), such acreage w be designaied by lesses a5 ‘neazly as p:acmablL in the form of a seuare -wa~
rered at die well, o7 in such shape as thea evsnrg spacing pulestequiresand ;7) any- pari-of said find Incidded ina pooied uniton which theseark dparations.
Lessee shall also have such casements on said land a8 are necessaty to opestions o the-acrézge so rétiined.

EQ. Lassor hereby wwarranis and agress (o d**tend tide to.said lend:against the ¢laimsiof Al ersons whomsodves, Lessor’s rights ard:interests Hers-
under shall ke charged primarnily with'any migrigages, taxes or olher licns, or, inierest and other charges oo said land, but lssoragreas thatiessee shall have e
right at and tme 1o pay or reduce sume. for lessor, 2ither before or after-maturity, and be subrogated : to the nghts 6f the holder theveof and to dedust:
ameunts.so paid fiom foyaities or other: “paRYmenty pavable of which may become pavable 1o lessorand/or dssighs under this lease. If this Jease covers aless
mrw.'st in t3id mingtals, or-aniy of them, mall.ocany pert.of said land than the eatize and undwmed ot -stmplz ésiate (wheihie lessarsinterest s Berdin spec-
ified of pot), or no mitrest thersin, then the royalues, defay rental, and other monsve aeeriing from any ‘part as lo which this iase covars less than such
fuil interest, shall be paid only in the proportion which: the tnierest therein, if any;.coversd by ithus lease, bears 20 the whole and undivided fee simple estate
tharein, All rovaity interest covered by this lease (whether or ot owned by lessory shall be paid olt of the rovaity hereim provided. This legse shall he
bmdmg upon 2ach party who-execuies it without regacd to whether it is exscuted b:.r all -1hose -named herein as lessor. :

1. If while this lenge isin force, at, or after the expiration‘of the pIimATY ferm heteat, it iv ot beieg continted in force by reason of the shut-in well
pmmmns of pardgraph 3 -hereof, and lessee {s ot ¢onducting operations on said land by reason of (1) any law; order, rileor reaulation, (whather or not sub-
seauendy. detesmined 9 be invalid) 2r (2) any other cause, whether similar of dissimilar, (except, financial) bevond. the easonable control of lesses, the
primary rerm and the delay mntal provisions hereof shall be eum"wd unti} the first daatversary- date:herep f oocuring ninety (50} or more days fnlluv-ma the .
emoval of such defaying cause; and this lease may be ‘extended hereafter by: cperations as If such delay had not occurred: :

12, hessoshe m&bhwmww eMe;ermzwmﬂw@“Ww&hmw«Wmmwh w-:wmwwmww-wrhw:
r.-_‘r el o sl s 2 A T By A -vu.u—u.n 4 Do~ ko it oot :
N ‘WITNESS WHT-‘REOF h:s miz:;lmmu [5 executed on the date first-above written,
[ S
LT i /r-,, 4 -x M/ér":w» Ahor
Social Sr:t.umy of 1.0, Numrer: RTTA L. THOMAS Social Seeurrity of 1.D. Number: '
Social Security or1.D. Numb&r: Social Security or {.D._.Number:
Sociat Secutity ot LD, Number: ' Seocial Secutity or [.B. Number:
Social Secanity of 1.D. Number: Social Secusity of 1.D. Number:
STATE OF..__ CALTITORNTA e} INDIVIDUAL ACKNOWLEDGMENT
¥ 8s, -
COQUNTY OF SAN BERNARDING 3

L. the undersigned, 2 Notary Pubiic in and/for seid County and Stare; do hereby certify thati: Etta L. Thomas, A _Widow

and : ,to me personally known, and known to me o bei-the samae person ~described inand who.

execitied the foregoing instrument, appeared before me this dey in person and acknpowledgedto -me-th_e;r._ S ne. execitted and delivered the same as-

he¥e ang vpluntary act and deed, for the uses, purposes and consideration rhirein express#d, tncluding' the reilnguiskinent of dower and homestead.
Givén under my hand znd o{ficial seal this —.day of , 19 :

Y e

My Comumission Expires: : ,.,, 7
\'\/[_I,L.‘"g }a' jrj 7‘7
]

7

R I LP ey

S

STATE OF } '
- y 8s. .
COUNTY OF ) : g .
1, the undcmgned a Ncmry PL.bhc fa.2nd forsaid Coumzy znd Statz, do hcmby certify that: o IR LR Wit R A .
and , toome ge:suna_l_y known, and ;cnovm o me o be fh*- $AME person . .. d2seribed i and who

exetuted the {orezging instiement, appeared before me.zhis dayin peIsan and ackapwizdged tonic fhat . he. executed and delivered the same s
- frne end voluntary actand d22d, for the uses, pufposes :md conssder.man thertin expressed, mcludsrw tha. :ehnqm:.hmcm of dower-and homestiad.

Given under ¥ hand and official séal this—— _' o day-of ...f e S
My Cormnission Expires: Notaiy Public inand forsaid Counity and State, residing at
'WHEN RECORDED RETURN TO: ' This instrument was. filed for recard .on the ‘ -dayaf
. — L 19 L S— oclock M.
and duly recorded in Book. _ . Page of thy

retords of this office.

 County Clerk

County of e — Stare of ... i




