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THIS AGREEMENT, Entered into tnis the— 12Lh dny of e Y

Lewis C. Camp and L L, Camp, his wife

between. —__—
712 Main Street
Platteville L] COlOPadO herelnafter called lessor,
D. Kirk T&‘&CY, LP28 Patterson B]dgl DP,]’)VBI" C01orado hereinafter called lessee, does witness

1 That lessor, for and in consideration of the sum ul'__.ILS_n____Dollars in hand paid and of the covenants and agreements hereinafter contained

by grant, lease, and let exclusively unto the lessee the

i r granted, leased, and let and by these presents does herel

e pertordmed l:yd‘T:n:leS;;% :‘l‘tgh 131: fn%rgm unitize this lense or any part thereof with other oll and gas leases ‘:151 to all odr I?lrl'r); p:l;:dut'heth;rlll?lrr‘::s nc:’i‘r':;:\egd

?:;ié:;r:?heﬁ%nﬁer pro"vldcd for the purpose of carrying on geologleal, EEDPhysifBl::\B% o;);:;lrnxg!l:;adlo;% v;%l;.r "gisnlsl:u nngné:mt-;e‘: reqi.:u.ecuve he drilling, vnpors:
> f the oll, gas, casinghend gas, casinghe £ 3

e Operntln% ‘O{f pr-:g:;lsngl.”ralr:‘dg E;;;mznghnne]; Dbulldlng tnﬁks. storing otl, building powers, stations, telephone lines ani other s:ru:rtlgrﬁa;}‘lle‘:?:l‘:rene:ﬁs;?rzu:’:

zggvé::e:?nrso;utch:geconom'lrul operation of said land alone or conjointly with neighboring lands, to produce, save, take care of, o

substances, and for housing and boarding employces, said tract of land with anv reversionary rights therein being situated in the County of
weld State of Colorado and deseribed as follows: w
Township 3 North, Range €5 West &ownship 3 Ngith. Range 66 West
Section 30s W3, Section 313 A1l Section 263 E3
In HEHICK P 1N, .4 0. and contalnlng_i.zao_ncres, more or less
n

2. Thiz lease shall remain In force for a term of _F'iVR years and as long thereafter as oil, gas, casinghead gas, inghead gesollne or
any of the products covered by this lease i3 or can be produced

t its wells the equal one-eighth part
e 11 deliver to leszor us royalty, free of cnst, on the lease, or into the pipe line to which lessee may connee

of n?l nﬁh;r’:dsf:;dgh:nd sgved from the leased premises, or at the lessee's option may pay to the lessor for such one-eighth royalty the market price for ofl of
like grade snd gravity prevailing on the day such oil {s run into the pipe line or intn storage tanks

] -elghth (ts) of the proceeds if sold at the
thly pay lessor as royalty an gns marketed from each well where gas only is found, one-e

welldnr errgirllngg; f:r;nl"es:;gnofryul;c );cusccl premises, then one-elghth (1a) of its market v'nlut:] at :lhe ;v.eu Thf )l‘cts;::c‘evn’hal} f:y vt‘t‘\ﬁ‘elen:grmeqa':m%l:;-e;?lmz :vl:l)l,
} 3 the sale of casinghead gas, produced from any oll well, ¢ one-oig) s} o L] y ‘ .
%n:hzcfioﬁfmz?;c”ﬁfgﬁ?nx'ﬂ’é t;:srlkc::a‘e)”lggmm tehe casmuhaudggns produced from any ofl well and used by lessee off the leased premises for any purpose or
usedpon the lensed premises ty the lcssee for purposes other than the development and operation therof Lessor shall have the privilege at his own risk and
expense of using kns from any gas well on said land for stoves and incide lights in the principal dwelling located on the leased premises by making his own
connectlg;l;e::r;:ioﬁom a well or wells, cnpnble of producing gas only, 15 not sold or used for a period of one year, lessee shall pay or tender as royalty, an
amount equsl to the delay rentni as provided in paragraph (5) hereof payable annually at the end of each year during which such gas is not sold or used,

and while sald royalty is so paid or tendered this lease shall be held as a producing property under paragraph numbered two hereof.

6. It operations for the driliing of a well for oll or gns nre not commenced on sald land on or before tht_mdny of Februa'rj IZL‘
this lease shall terminate as to both parties, unless the lessee shall on or befure sald date pay or tender to the lessor or for the lessor's credit in the
Colorado National Bank nt Denver. Colorado or its successors, which Bank and its suc-

cessors are the lessor's agent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in said

as or in the rentals to accrue hereunder, the sum ol_ngJ:vs_h,‘;nd%e.d_elgh_tét________Douars. which shall op-
L:::?e o;s 1: rt:l:tnol”nzgdcﬁer ?)w privilege of deferring the commencement of operations for drilling for a periodt’ of Yne year 1In like manner and upon like
payments or tenders the commencement of operations for drilling mey further ba deferred for like pertods successively All payments or tenders may be made by
check or draft of lessee or any nssignee thereof, malled or dellvered on or before the rental paying date, either direct to lessor or assigns or to said depository
bank, and it 15 understood and agreed that the consideration first recited herein, the down payment, covers nol only the privilege granted to the date when sald
first rental i3 payable as nforesnid, but also the lessee's optlon of extending that period as aforesaid and any and all other rights conferred Notwithstanding
the death of the lessor or hls successors in interest, the payment or tender of rentals in the manner nsbove shall be binding on the heirs, devisees, executors,
and administrators of such persons

6. If at any time prior to the dicovery of oil or gas on this land and durilng the term of this lease, the lessee shall drill a dry hole, or holes on this land,
this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing rental paying date, or provided the
lessee begins or resumes the payment of rentals In the manner and amount hereinabove provided, and In this event the preceding paragraphs hereof gov-
erning the payment of rentals and the manner and effect thereol shall continue in force

7 In case sald lessor owns a less Interest in the above described land than the entire and undivided fee simple estate therein then the royalties and rent-
als herein provided for shall be paid the snid lessor only tn the proportion which his Interest bears to the whole and undivided fee. However, such rental shall
be Increased at the next succeeding rental anniversary after any reversion occurs to cover the interest so acquired

8 The lessce shall have the right to use, free of cost, gas, oll and water found on sald land for Its operations thereon, except water from the wells of
the lessor. When required by lessor, the lessee shall bury its plpe lines below plow depth and shall pay for damage caused by Its operntions to growing crops
on said land. No well shall be drilled nearer than 200 feet to the house or barn now on sald premises without written consent of the lessor, Lestee shall have
the right at any time during. or after the expliration of, this lease to remove all machinery, fixtures. houses, butldings and other structures placed on sald
premtises, including the right to draw and remove all catsing, but lessee shall be under no obligation to do 6o, nor shall lessee be under any obligation to restore
the surface to Its original condition, where any alterations or changes were due to operations reasonably necessary under this lease.

9 If the estate of either party hereto is assigned (and the privilege of arcslgning tn whole or in part is expressly allowed), the covenants hereof shall extend
to the heirs devisees, executors, administrators, successors. and nssigns, but no change of ownership in the land or in the rentals or royaltles or any sum
due under this lease shall be binding on the lessee untll it has been furnished with either the original recorded instrument of conveyance or a duly certified
copy thereof or a certified copy of the will of any deceased owner and of the prohate thereof, or cer'ified copy of the proceedings showing appointment of
an administrator for the estnte of any deceased owner, whichever is approprinte, together with all original recorded instruments of conveyance or duly eerti-
fled coples thercof necessary in showing n complete chaln of title back to lessor to the full interest claimed, and all advance payments of rentals made here~
under before receipt of sald documents shall be binding on any direct or Indirect assignee, grantee, devisee, administrator, executor, or heir of lessor

10. If the leased premises are now or shall herenfter be owned In severalty or In separate tracts, the premises nevertheless shall be developed and oper-
ated as one lease, and all royalties ncerulng hereunder shall be treated as an entlrety and shall be divided among and pald to such separate owners in the
preportion that the acrenge owned by each scparate owner bears to the entire leased acreage There shall be no obligation on the part of the lessee to off-
set_wells on separate tracts into which the Iand covered by this lense may be hereafter divided by sale, devise, descent or otherwise or to furnish separate
measuring or recelving tanks It {s herehy agreed that in the event thig lease shall be assigned as to a part or as to parts of the ahove described land and
the holder or owner of any such part or parts shall make default in the payment of the proportlonate part of the rent due from him or them, such default
shall not operate to delenat or affect this lease insofar as it covers a part of sald land upon which the lessee or any assignee hereof shall make due payment
of sald rentals If at any time there be as many as four parties entitled to rentals or royalties lescee may withhold payments thereof unless and unfil all
parties designate, in writing, In o recordable instrument to be flled with the lessee a common agent to recelve all payments due hereunder, and to execute
division and transfer orders on behalf of said partles. and their respective successors in title o

11 Lessor hereby warrants and agrees to defend the title to the lnnd herein described and agrees that the lessee, at its option, may pay and discharge in
whole or In part any taves mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event It exercises such optlon,

it shall be subrogated ta the rights of any hnlder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other
lien, ony royalty or rentals accruing hercunder

12 Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that 1f lessee shall commence operations for drilling at any
time while this lease is In force, this lease shall remain In force and its terms shall contlnue so long as such operations are prosecuted and, if production
results therefrom, then as long as production continues

13 If within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminsate provided opera-
tions for the drilling of a well shall be commenced before or on the next ensuing rental paying date: or, provided lessee begins or resumes the payment of
rentals In the monner and amount hereinbefore provided If, after the expiration of the primary term of this lease, production on the leased premises shall
ceate [rom any cause, this lease shall not terminate provided lessee resumes operations for drilling a well within sixty (60) days from such cessation, and this
lease shall rematn In force during the prosecution of such operations and, If production results therefrom, then as long as production continuea

14 Lesseo may at any time surrender or cancel this lease In whole or In part by delivering or malling such release to the lessor, or by placing same of
record in the proper county In case sajd lease i3 surrendered and canceled as to only a portion of the acreage covered themeby, then all payments and
Uabllitles thereafter accruing under the terms of said lease as to the portion canceled shall cease and determine and any rentals thereafter pald may be

apportioned on an acreage basis, but as to the portion of the Acreage not released the terms and provisions of this lease shall continue and remain in full force
and effect for all purposes

15. All provisions hereof, express or implied, shall be sublect to all federal and state laws and the orders, rules, or regulations (and interpretations there-
of) of all governmental agencles admintstering the same, and this lense shall not be in any way terminated wholly or partiaily nor shall the lessee be liable
in damages for faflure to comply with any of the express or implled provisions hereof if such fallure accords with any such laws orders, rules or regulations
tor Interpretations thereof) If lessee should be prevented during the last six months of the primary term hereof from drilling a well hereunder by the order of any
constituted authority having jurisdiction thereover, or If lessee should be unable during safd perlod to drill  well hereunder due to equipment necessary in the
drilling thereof not being avaliable on account of any cause, the primary term of this lease shall contlnue untll six months after said order Is suspended
and 'or sald equipment is avaflable, but the lessee shall pay delay rentals herein pruvided during such extended time

16 Lessee i3 hereby expressly granted the right and privilege (which Lessee may excercise at any time either before or after production has been
obtained upon this premises or any premises consolidated herewith) to consclidate the gas leasehold estate crented by the execution and delivery of this
lease, or any part or parts thereof with any other gas leasehold estate or esiates to form one or more gas operating units of approximately 640 acres each.
It such operatifg mnit or units Is so crented by Lessee Lessor agrees to accept and shall receive out of the gas production from each such unit such portion
of the g\; rora Aw,the number of acres out of this lease placed in such unit bears to the total number of acres included in such unit. The commence-
ment or ¢6mp ft"a well, or the continued operation or production of gas from an existing well, on any portion of an operating unit shall be
condtruad* AhY *eapsi@l d'-g;s the commencement or completion of a well, or the continued operation of, or production of gas from, a well on each and
all*of* the lands 3 ‘Qnd comprising such operating unit, provided, that the provislons of this paragraph shall not affect the payment or non-payment
1 delnl‘ napt 15 with Sespect to portions of this premises not included in e unit, but this lease as to such portions of this premises not included in a
unft, shall J?l {o'be a separate lease. LUIn the event portions of the above described lands are included In several units, each portion so Included
« _ sball vonstifitte épn{ntﬂ' lense. and the particular owner or owners of the lands under each separate lease shall be solely entitled to the benefits of
* ahd be subjert 4o Yhe obligatfons of lessor under ench separate lease. Lessee shall execute in writing and record in the conveyance records of the county
10 whl&‘l"l‘h’?l herefh leased 1s situated an instrument identifying and describing the consolidated acreage
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o, ',. 17 ’13‘ “g’x\d ﬂ! its .terms, conditions, and stipulations shall extend to and be binding on all successors of sald lessor and lessee.
3 "".lq WIT, WHFﬁ.EO’F,fwe sign the day and year first above written, r '
. \ .* s
.t “» -
o ,3 ‘.-3 . % 3
. W

»
’,"

(8EAL) X

et — (BEAL) Y4 (SEAL)
{8EAL) {8EAL)
(S8EAL) (8EAL)



rheim
Typewritten Text
XXXXXXXXXXX

rheim
Typewritten Text

rheim
Typewritten Text
ZZZZZZZZZZZZZZZ

rheim
Typewritten Text

rheim
Typewritten Text
000000000000000000

rheim
Typewritten Text

rheim
Typewritten Text

rheim
Typewritten Text
000000000000000

rheim
Typewritten Text
OOOOOOOOOOO


T

w63 1544558

Colorad % -
STATE OF ol 0 } sa. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo. &
COUNTY oF__Weld
Before me, the undersigned, a Notary Public, within and for said County and.State, on this 12th
day of. February 19_70_, personally appeared__ Lewis C, Camp

g ducy L, Camp, his wife

and

.l ",
M UA L
) L0 SR .‘ T
’(‘)J;G ersongll Rv?(w “\o be the identical person_S_who executed the within and foregoing instrument and acknowledged to me
S S, 3 .
kc\ked the same as__thedr ree and voluntary act and deed for the uses and purposes therein set forth.”

3t
t

H ) S8 MEREOF, I have hereunto set my hand and offici 1 the dayL31n y last abovg’ written.
'..I\I'. . Vi . " ,w Ll 7
y_{onfhi Qika 7=1-73 .

" ‘f"-ﬁ'jsﬁ"\ ,'"é' o Hanes M, Dawson Notary Public

: 4’-_‘0.,..'..- Q‘

sTRIf GP_€O% ‘

Voerrsrapent W } 55, ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.}
COUNTY OF
Before me, the undersigned, a Notary Public, within and for said County and State, on this
day of. 19 personally appeared
and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that______ executed the sameas___ __ free and voluntary act and deed for the uses and purposes therein set forth,
IN WITNESS WHEREQF, 1 have hereunto set my hand and official seal the day and year last above written.

My commission expires.
Notary Public

STATE OF } 88, ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF.
Be it remembered that on this. day of 19. , before me, the undersigned, a

Notary Public, duly eonminissioned, in and for the county and state aforesaidy came

president. of

a corporation of the State of , personally known to me to be such officer, and to be
the same person who exccuted as such officer the foregoing instrument of writing 1n behalf of said corporation, and he duly ac-
knowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hercunto sct my hand and official seal on the day and year last above written.

My commission expires.

Notary Public
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NOTE: When signature by mark in Kansag, said mark to be witnessed by at least one person and also acknowledged.
For acknowledgment by mark, use regular Kansas acknowledgment.

STATE OF.
ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Ohla. and Colo.)
COUNTY OF
Before me, the undersigned, a Notary Publie, within and for said County and State, on this
day of 19 personally appeared
and.

[

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that_____ executed the sameas__________ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written,

My conamission expires

Notary Public
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1

THIS AGREEMENT made this 30th day of July

19.70._, between UNION PACIFIC RAILROAD COMPANY, s Utah corporation authorized to do business in the State of-___(olorad@----—--------=-mv ,
Lessor, and PAN AMERICAN PETROLEUM COIPORATION, a Delaware corporation suthorized to do business in said State, géssee,

WITNESSETH:

1. Lessor, for a good and valuable conside ation, receipt of which is hereby acknowledged and in consideration of the royalties herein provided, and of
the agreement of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling
and mining for and producing oil and gas (gas fo all purposes being defined without limitation, to include dry gas, casinghead gas, distillate, condensate, helium
and all other gaseous substances), and associated liquid hydrocarbons, and, subject to the provisions of Sections 14, 15 and 16 hereof, laying pipe lines, building
tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treal, transport and own said products and housing its employees,

the following described land in._. Weld - County, Golorado
to-wit: Township 3 North, Range 65 West - ‘Township '3 North, Range 66 West
Section 7: Lots 1(39.88), 2(39.88),3(39.88), Section 13: NW4, S%
4(39.88), E4%Ws, SE% Section 15: NW4, Sk
" Section 17: NWk, Sk Section 23: NW4, Sk
-Section 19: SE%, SWNE: Section 25: NWy, Sk
. Section 21: NWk, Sk - Section 27: NWg, S% : ‘
Section 29: Nw4, Sk Section 29: SE%, SWiNE4 v %
o
-

le?

Section 33: NW4, Sk
Section 35: NW%, Sk

MK

mﬂ\) Co

kﬁco(d;d at..n %..o'-locr v M AUG 21 1ngrmz /

No:‘__,..,._,,-_,_........lr \ﬁﬁ.g........Ann Spomer, Recordm INDEXED

In addition to the land above described, Lessor hLereby grants, leases and lets exclusively unto Lessee to the same extent as if specifically described herein
all oil, gas and associated liquid hydrocarbons underlying lakes, rivers, streams, roads, easements and rights-of-way (other than railroad rights-of-way) which

traverse or adjoin any of said lands. For rental payment purposes, the land included within this lease shall be deemed to contain.... .5_31.];9_-:..52..- _______
e ememccme e ea e s mm——— acres, whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shall be for a term of 5§ years from its date (called ‘‘primary term’) and as long thereafter
as ofl, gas or associated liquid hydrocarbons or any of them are produced from said land hereunder, or drilling or reworking operations are conducted thereon.

3. Lessee, within three months from the date of this lease, shall commence the actual drilling of 8 test well on the leased premises; and thereafter shall
prosecute the drilling of said well diligently, without unnecessary delay and in a workmanlike manner. If the actual drilling of said well is not commenced
within the time prescribed, this lease will automatically terminate.

4, The royalties to be paid by Lessee are: (a) on oil and on associated liguid hydrocarbons, 157 of that prcduced and saved from said land, the same to
be delivered free of cost at the wells, or to the credit of Lessor into the pipe line to which the wells may be connected; (b) on gas produced from said land and
sold or used off the premises or in the manufacture of gasoline or other products therefrom, the market value at the well of 1569, of the gas so sold or used;
provided that on gas sold at the wells the royalty shall be 159 of the amount realized from such sale. Lessee shall have free use of oil, gas and water from said
land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any so used.

While there is a well on the leased premises or on acreage pooled therewith capable of producing only gas, but from which well production is not being
sold or used, and in the absence of oil or other production from said premises, this lease shall be extended for a period of 90 days from the date such well is shut-
in, and Lessee may tender or pay annually as royalty a sum equal to the amount of annual rentals which would be payable during the primary term to defer
drilling operations on the leased premises then subject to this lease; payment or tender of such royalty to be made as provided in Section 5 hereof, with the first
payment to be made on or before 90 days from and after the dete on which such well is shut-in and a similar payment to be made annuslly thereafter on or
before the anniversary date on which such well is shut-in. If such payments are so made, it shall be considered that gas is being produced in paying quantities
from the leased premises under all the terms and provisions of this lease.

If any ‘portibn of the leased premises is included in a pooled unit, the amount of the shut-in royalty applicable to the Lessor’s interest therein shall be
reduced in the proportion that the amount of Lessor's net mineral acres included in any such pooled unit upon which such gas well is situated bears to the

total acreage contained in such pooled unit as provided in Section -7 hereof.

Lessee shall use reasonable diligence to market gas capable of being produced in paying quantities from a shut-in well, but shall be under no obligation
to market same under terms, conditions or circumstances which, in Lessee’s good faith judgment, are unreasonable or unsatisfactory.

Lessee may‘from time to time purchase any royalty portion of oil or associated liquid hydroearbons in its possession, paying the market price therefor

:prevailing in the field where produced on the date of purchase; provided, however, that if Lessor shall so elect, Lessee shall deliver to Lessor in kind its royalty

ghare of oil and associated liquid hydrocarbons. In the event of such election, Lessor shall give to Lessee not less than 60 days’ notice of its election and shall
take said royalty share in kind for a period of not less than six (6) months following the termination of said sixty (60) day period. Any such deliveries are to
be made from the facilities of Lessee, which shall have been installed for its own convenience at times and in amounts which equitably adjust deliveries of both
parties.

6. If the well provided for in Section 3 hereof is drilled and completed as a dry hole .and if operations for drilling are not commenced on said land as
hereinafter provided on or before one year from this date, the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee

(herein called rental), which shall cover the privilege of deferring commencement of operations for drilling for a period of twelve (12) months. In like mannex"

and upon like payments or tenders annually the commencement of operations for drilling may be further deferred for successive periods of twelve (12) months
each during the primary term. The payment or tender of rental herein referred to may be made in currency, draft or check at the option of the Lessee; and the
depositing of such currency, draft or check in any post office, properly addressed to the Lessor, on or before the rental paying date, shall be deemed payment as
herein provided. Lessee may at any time execute and place of record a release or releases covering any portion or portions of the above described premises, fur-
nishing a copy thereof to Lessor, and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered,
and thereafter the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

If Lessee shall, on or before any rental date, make a bona fide attempt to pay rental to Lessor and if such payment shall be in an incorrect amount, Lessee
shall be unconditionally obligated to pay to Lessor the rental properly payable for the rental period involved, but this lease shall be maintained in the same
manner as if such erroneous rental payment had been properly made, provided that the erroneous rental payment be corrected within thirty (30) days after
receipt by Lessee of written notice from such Lessor of such error accompanied by any documents and other evidence necessary to enable Lessee to make proper
payment.

6. Should any well drilled on the above described land during the primary term before production is obtained be a dry. hole, or should production be ob-
tained during the primary term and thereafter cease, then and in either event, if operations for driliing an additional well are not commenced or operations for
reworking an old well are not pursued on said land on or before the first rental paying date next succeeding the cessation of production or drilling or reworking on
said well or wells, then this lease shall terminate unless Lessee, on or before said date, shall resume the payment of rentals. Upon resumption of the payment of
rentals, Section 5 governing the payment of ventals, shall continue in force just as though there had been no interruption in the rental payments. If during the
last year of the primary term and prior to the discovery of oil, gas or associated liquid hydrocarbons on said land Lessee should drill a dry hole thereon, or if
after discovery of oil, gas or associated liquid hydrocarbons before or during the last year of the primary term the production thereof should cease during the
last year of said term from any cause, no rental payment or operations are necessary in order to keep the lease in force during the remainder of the primary
term. If, at the expiration of the primary term, Lessee is conducting operations for drilling a new well or reworking an old well, this lease nevertheless shall
continue in force as long as such drilling or reworking operations continue, or if, after the expiration of the primary term, production on this lease shall cease,
this lease nevertheless shall continue in force if drilling or reworking operations are commenced within sixty (60) days after such cessation of production; if
production s restoved or additional production is discovered as a result of any such drvilling or reworking operations, conducted without cessation of more than
sixty (60) days, this lease shall continue as long thereafter as oil, gas or associated liquid hydrocarbons are produced and as long as additional drilling or
reworking operations are had without cessation of such drilling or reworking operations for more than sixty (60) consecutive days.

7. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to oil and gas,
or either of them, with any other land, lease or leases when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate
said premises, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten per cent (10%) of forty (40) acres, for
oil, and not exceeding six hundred and forty (640) acres, plus an acreage tolerance of ten per cent (107 ) of six hundred and forty (640) acres, for gas, except
that larger units may be created to conform to any spacing or well unit pattern that may be prescribed by governmental suthorities having jurisdiction. Lessee
may pool or combine acreage covered by this lease, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need
not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as
to nrea with gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other
units. Lessee shall execute in writing and place of record an instrument or instruments identifying and describing the pooled acreage. The entire acreage so
pooled into a unit shall be treated for all purposes, except the payment of royalties, as if it were included in this leage, and drilling or reworking operations
thercon or production of oil or gas therefrom, or the completion thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment
of royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or not the well or
wells be located on the premises covered by this lease. In lieu of the royalties elsewhere herein specified, Lessor shall receive from a unit so formed, only such
portion of the royalty stipulated herein as the amount of its net mineral acres placed in the unit bears to the total acreage so pooled in the particular unit
involved. Should any unit as originally created hereunder contain less than the maximum number of acres hereinabove specified, then Lessee may at any time
therenfter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in
no event exceed the acreage content hereinabove specified. In the event an existing unit is so enlarged, Lessee shall execute and place of record a supplemental
declaration of unitization identifying and describing the land added to the existing unit; provided, that if such supplemental declaration of unitization is not
filed until after production is obtained on the unit as originally created, then and in such event the supplemental declaration of unitization shall not become
effective until the first day of the calendar month next following the filing thereof. In the absence of production Lessee may terminate any unitized area by
filing of record notice of termination. .

This Section 7 shall ot affect the provisions of Section 3.

8. Lessee shall have the right at any time without Lessor’s consent to surrender all or any portion of the leased premises and be relieved of all obligations
as to the acreage surrendered arising subsequent to the date of surrender. Lessee shall have the right at any time during or within one year after the expira-
tion of this lease to remove all property and fixtures placed by Lessee on said land, including the right to dvaw and remove all casing.

9. The rights of either party hereunder may be assigned, in whole or in part, and the provisions hereof shull extend to the successors and assigns of the
parties hereto, but no change or division in ownership of the lund, rentals, or royalties, however accomplished, shall operate to enlarge the obligations or diminish
the rights of Lessee. No change in the ownership of the land, or any interest therein, shall be binding on Lessee until Lessee shall be furnished with a certified
copy of all recorded instruments, all court procecdings and all other nc::‘ﬁwyide f_any transfer, inheritance, or sale of said rights. In event of the assign-
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ment of this lease as to a segregated portion of said land, the rentals payable hereunder shall be apportionable among the several leasehold owners ratably ac-'a -";\
cording to the surface area of each, and default in rental payment by one shall not affect the rights of other leasehold owners hereunder. In case Lessee assigns

this lease, in whole or in part, Lessce shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of
assignment.

10. All express or implied covenants of thiz lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease
shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure
is the result of, any such Law, Order, Rule or Regulation, or if prevented by an act of God, of the public enemy, labor disputes, inability to obtain material,
failure of transportation, or other cause beyond the control of Lessee other than financial.

If, during the term of this lease, oil or gas or associated liquid hydrocarbons are discovered upon the leased premises, but Lessee is prevented from produc-
ing the same by reason of any of the causes set out in this Section, this lease shall nevertheless be considered as producing and shall continue in full force
and effect until Lessce is permitted to produce the vil, gas or associated liguid hydrocarbons, and as long thereafter as such production continues in paying quan-
tities or drilling or reworking operations are continued as elsewhere herein provided.

11. Lessee at its option may discharge any tax, mortgage or other lien upon said land, either in whole or in part, and in event Lessee does so, it shall
be subrogated to such lien with the right to enforce same and apply rentals and royalties accruing hereunder toward satisfying same. If Lessor owns an interest
in said land less than the entire fee simple estate in and to oil, gas and associated liquid hydrocarbons, then the royalties and rentals to be paid Lessor shall be
reduced proportionately.

12, This lease does not cover oil shale.
13. The rights granted under this lease are granted without covenants of title or to give possession or for quiet enjoyment.

14. Lessor reserves the right to use such portions of the leased premises as may not be required by Lessee in the conduct of its operations hereunder, for
all purposes not inconsistent with the rights granted hereby, and Lessee shall so conduct its operations as not to interfere unreasonably with such use; provided,
nevertheless, that the use of the leased premises by the Lessor shall not unreasonably interfere with the operations of the Lessee.

15. Lessee shall not make any entry upon or under any portion of the right of way or station grounds of Lessor for any of the purposes of this lease, and

shall not drill any well or maintain any structures within two hundred feet (200') (a) of any railroad tracks or buildings on said right of way or station
grounds, or (b) of any buildings upon the leased premises.
. 16. Notwithstanding anything to the contrary in this lease contained, no well shall be drilled upon or into and no facilities shall be installed upon any
lands in which Lessor owns the mineral rights only, until the consents of the surface owners have been obtained under written instruments satisfactory to
Lessor. Lessor will endeavor to oblain such consents and the Lessee agrees to cooperate. Any payments which the Lessor elects to pay to the surface owners
shall be paid by Lessor out of its royalty.

Lessee shall pay for all damage to surface owners’ lands, buildings and growing crops caused by construction, operations or maintenance of facilities, shall
bury all pipe lines below plow depth where they cross cultivated lands, shall construct gates where necessary for crossing fenced lands and keep the gates in
repair and closed, and shall indemnify Lessor with respect to such obligations.

17. Lessee agrees to hold Lessor harmless from and to indemnify it against any and all claims, demands, actions and causes of action for injury to or
loss or destruction of property, and for injury to or death of any person, arising out of or in connection with operations hereunder.

Lessee shall not permit or suffer any lien or other encumbrance to be filed or to remain against the leased premises as a result of its operations hereunder,
and Lessee agrees to hold Lessor harmless from and to indemnify it against any and all claims, demands, actions and causes of action which may result from
the filing of any such lien or encumbrance.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their successors and assigns.

IN WITNESS WHEREOF, this instrument is executed on the duate first above written.

UNION PACIFIC RAILROAD COMPANY

STATE OF ... COLORADO o . Colorado-Wyoming
COUNTY OF ... . ARAPAHOE ' Acknowledgment
’h? ﬁprelgloing instrqment was acknowledged before me by................... J'A'Redeker ................................................................ ,

~asAftdiney it 'Feet for UNION PACIFIC RAILROAD COMPANY, this .....30th

N ‘\.‘) ¢ .
F18:79 TtAr T
P ARG oM
X ! SWITNESS my thand and official seal. 7772(%& ...............................
L \ gl Notary Public
EANE N TR e :
3{{1 /. nglmis?.i?_n-'@}g“z'es ....... October. 23, 10T e
A SIS I ’
T, OT L0 v
T gt
ST A T E O e eeeeeee s eses e e emeee et eenseeseeseeanen . Utah-Nebraska
COUNTY OF oo seeeeseeeesees e seeee s soeseseree et ' Acknowledgment
On the ... ABY OF ettt ereereeeas , 19....... , personally appeared before me, a Notary

Public in and for said County, .. weeny
personally known to me, who, being by me duly sworn did say that he is the Attorney in Fact of UNION PACIFIC RAILROAD
COMPANY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf of said corporation by

authority and Said ...t acknowledged to me that he, as such Attorney in Fact, executed
the same. :

WITNESS my hand and notarial seal the date last aforesaid.

My Commission expires
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By ...

FROM
UNION PACIFIC RAILROAD COMPANY
TO
PAN AMERICAN PETROLEUM CORPORATION

COUNTY OF .WELD COUMTY
When Recorded Return to

No. of Acres __.............
recorded in book.

‘Dated

- STATE OF ..............
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LEASE DESCRIPTION-EXHIBIT "A" 33

Towaship 3 North, Range 67 West
Section 13: SE/4 NE/4, S/2 NE/4 NE/4
Section 15: W/2 NE/4, SE/4 NE/4
Section 19: W/2 SE/4, SE/4 SE/4

Township 2 North, Range 67 West

Section 25: 8/2 NW/&, N/2 SW/&, S/2 NW/4 NW/4
Section 31: SE/4, S/2 NE[4 _

Section 35: W/2 NE/4, SE[/4 NE/4

Township 2 North, Range 68 West
Section 1: NW/4 SE/4, SE/4 SE/4
Section 9: SE/4 SW/4

Township 3 North, Range 66 West
Section 29: SW/4
Section 31: E/2 SW/4, SE/4, SW/4 NE/4, 5/2 SE/4 NE/4

'

Township 2 North, Range 66 West

Section 5: Lot 2 (N/2 NW/4) (73.69), S/2 NW/4, SE/4, SW/4 NE/4
Section 9: NW/4, S/2 NE/4

Section 17: S/2 SW/4, NW/4 SW/4

Section 21; W/2 NE/4, SE/4 NE/4

Section 33: SE/4, S/2 NE/4

Township 1 North, Range 66 West
Section 9:; SE/4, S/2 NE/4
Section 31: SE/4 NW/4, SW/4 NE/4

Townghip 1 North, Range 67 West

Section 3: SW/4, S/2 SE/4

Section 7: Lots 1l and 2 (W/2 W/2) (147.88), E/2 W/2, SE/4
Section 11l: SW/4, S/2 NwW/4

Section 15: W/2, SW/4 NE/4

Section 17: NW/4, 8/2

Section 21: W/2, SW/4 NE/4

Section 27: NW/4, S/2

Section 35: NW/4, S/2 SE/4

Township 1 North, Range 68 West
Section 1; NW/4 SE/&4, W/2 NE/4 SE/4

Containing 5741.57 acres, more or less
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.

THIS LEASE made effective on the _31St day of July 1986, between CHAMPLIN PETROLEUM COMPANY. a Delaware corporation.
suthotized to do business in the State of Colorado . whose address is P. O. Box 1257, Englewood, Colorado 80150, as Lessor, and
_Basin_Exploration, Inc. a corporation, authorized to do business in said State of

Colorado whose address is _ouite 300, 155 East Boardwalk Drive as Lessee.
WITNESSETH: Fort Collins, Colorado 80525

I. Subject to the exceptions and rescrvations set forth in:
(8) Quitclaim Deed(s) dated as of April 1, 1971, from Union Pacific Railroad Company to Union Pacific Land Resources Corporation, filed for record April 14 1971,

and appearing in Book __L at Page _g_gi in the office of the County Clerk and Registrar of Deeds of
Weld County, and
(b) Mineral Decd dated _ August 31 19_13 from Union Pacific Land Resources Corporation to Lessor,

Lessor, for a good and valuable consideration, receipt of which is hereby acknowledged. and in consideration of the royalties herein provided and of the agreement of Lessec hercin contained, grants,
leases and lets unto Lessee for the purposes of investigating, exploring. prospecting, drilling and mining for and producing oil and gas (including, without limitation, nitrogen, carbon dioxide,
hydrogen-sulphide. and other natural gases and products associated therewith) and associated liquid hydrocarbons, and, subject to the provisions of Sections 14, 15, and 16 hereof, laying pipelines,
building tanks, power stations, telephone lines and other structures thereon t produce, save, take care of, treat, refine, process, store, transport, own, sell and dispose of said oil, gas and

associated liquid hydrocarbons, the following described land in Weld
County, Colorado to-wit:
One Hundred percent ( 100 %) of Lessor’s right. title and interest in and to the oil and gas in and under:

Township 3 North, Range 66 West
Section 35: W/2NE/4

See Exhibit "A" for other terms and conditions incorporated herein.

limited to thos depths and formations from the surface of the earth to the stratigraphic equivalent of 6 . 734 _feet. as found in the Qlambll_l 1 #1 Reeve 41-15
Well, Jocated.in he WITENEY,  of secion 15 74N __ r 64W , Weld County, Colorado.

Lessor ac',c[ves'él'l othér ights; horizons, strata, and formations, including, but not limited to, the right to the concurrent use of the surface and the right to drill through the leased interval.

For ShuL.":n rdi;a‘h.y, F'ds’m('i!“ purposes, the land included in this lease shall be deemed to contain ._e.igth(_S_Q)_~acres, whether it actually comprises more or less.
2",“3 Tﬁis’js'a patd-up legse ana there shall be no requirement for Lessee to pay delay rentals.
3 S\l}'fj'ccl,Ld,gb;.‘o}her,'pmvisions herein contained, this lease shall be for a primary term which expires at twelve o’clock (12:00) noon, Mountain Time, on

vy

:’1 . . *(/’ i ) . f)“ . )
Qg;ly' 3,1 i ~1987 = > which term shall hereinafier be referred to as *‘the primary term’’, and as long thereafter as oil, gas, or associated liquid hydrocarbons or any of them are
produced from said l:fll'_ld:hi'«pa')’ting quantities hereunder, or drilling or reworking operations are conducted thereon under the terms hereof.

4. * Subjestito.the Tight of election reserved to Lessor below to take its share of production in kind, the royalties to be paid by Lessee are: (a) on oil and on liquid petroleum products

recovered at. the 1_;'3':'.!!,' m@tﬂm—__—__perccm (_22__%) of the market value at the well of 8/8ths of such production, but in no event less than -

: prnty—t\mr = - “opercent ( 22 . %) of the amount realized from such sale: and (b) on gas produced from said lands, the market value at the well of
menty_—_ndo—— : b im———ercent (__22 %) of the gas sold or used off the premises or the market value of the gas at the tailgate of the plant to which the gas is delivered,

plus the market value of the products recovered when such gas is processed; provideé that on gas sold at the well by Lessee the royalty shall be

percent (__22__%) of the amount realized from such sale. Lessee shall have free use of oil and gas from said land for operations on the lease premises, and the royalty on oil and gas
shall be computed after deducting any production so used. ~

The royalties payable under this lease shall be free and clear of costs, expenses, or deductions for exploration, drilling, development, and production, including but not limited 10, costs of
dehydration, storage, compression, separation by mechanical means and stabilization of the hydrocarbons. If Lessee treats and/or processes its gas in a natural gas plant (either on or off the lease
premises), whether in Lessee’s plant or in the plant of and under contract with a third party, Lessee shall treat and/or process or cause Lessor's gas to be treated and/or processed; in the event of any
such treating and/or processing, Lessee shall be entitled to deduct from the value of the products recovered by the treating and/or processing of the gas, or if Lessor is taking its production in kind
to charge Lessor for, the actual cost incurred by Lessee for such treating and/or processing. which costs shall include gathering or transportation costs required to transport the gas to the plant.

If Lessor elects, Lessee shall deliver to Lessor in kind its royalty share of oil and other liquid hydrocarbons saved at the well, into storage tanks on the lease premises, products recovered in
a processing plant, into storage tanks or onto storage sites at the plant, and gas, at the 1ailgate of the plant, if processed, or at the well if the gas is sold at the well. In the event of such election
with respect to oil and products, Lessor shall give to Lessee not less than sixty (60) days notice of its election and shall take said royalty share in kind for a period of not less than six (6) months
following the termination of said sixty (60) day period. Any deliveries of production are to be made from Lessee’s facilities at times and amounts which equitably adjust deliveries between the parties.
With respect to gas, Lessee shall give Lessor notice if it intends to enter into a gas contract on its share of the gas, and Lessor shall have a period of thirty (30) days from receipt of a copy of the
gas sales agreement which Lessee is willing to execute to notify Lessee in writing that Lessor elects to take in kind and separately dispose of its share of such gas.

If there is a gas well on the lease premises or on acreage pooled therewith capable of producing in paying quantities, but from which gas is not being sold, and in the absence of oil or other
production from said premises sufficient to maintain this lease in full force and effect, this lease shall be extended for a period of ninety (90) days from the date such well is or was shut-in, whereupon
the lease shall terminate unless Lessee shall pay to Lessor as royalty, a sum equal to One Dollar ($1.00) per acre covered by the lease, which payment shall be made to Lessor at P.O. Box 1257,
Englewood, Colorado 80150, Attn: Division Landman -Meussain-Beweten , on or before the ninetieth (90th) day from and after the date on which such well is or was shut-in, and annually thereafter
a similar paynfent on-or, before the anniversary date on which such well was shut-in. If such payment, or payments, are timely made, it shall be considered that gas is being produced in paying
quantities from the lease premises under all the terms and provisions of this lease (but only for so long as the well continues to be capable of producing in paying quantities).

Jf-any portion of the lease premises is included in a pooled unit, the amount of the shut-in royalty applicable to the Lessor’s interest therein shall be reduced in the proportion that the
amount of Lessor's net mineral acres included in any such pooled unit upon which such gas well is situated bears to the total acreage contained in such pooled unit.

. v‘. Lessee 'éhal) be obl:igag:_d to use diligence to market gas capable of being produced in paying quantities from a shut-in well, but shall be under no obligation to market same under terms,
condilion)s or gffctj‘msw'nccs.-which are unreasonable.

. 5. sLessee may@i"affy time execute and place of record a release or releases covering any portion or portions of the above described lease premises, furnishing a copy thereof to Lessor,
Jard xheréby’ sigjrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.
c .

L6, i LRSS s dn'li’lng a new well or reworking an old well at the expiration of the primary term, this lease shall continue in force as long as such drilling or reworking operations
are difigently pro{eculcgl: and if such drilling or reworking operations result in production of oil or gas or associated liquid hydrocarbons in paying quantities, then for so long thereafier as
such production contirives or this lease is otherwise maintained in full force and effect under the provisions hereof. If production on this lease ceases after the expiration of the primary term.
this lcase shall continue in force if drilling or reworking operations are commenced within sixty (60) days after such cessation of production; if production is restored or new production is
discovered-as-a result of any such.drilling or reworking operations. conducted without cessation of more than ninety (90) days, this lease shall continue so long thereafter as production in

" paying quantities’ or .additional drilling or reworking operations are had without cessation of such production, drilling or reworking operations for more than ninety (90) consecutive days.

7. Atthe expiration of the primary term, this lease shall terminate as to all lands which are not located in a governmental section in which there is a well on the lease premises or on lands
pooled or unitized therewith, producing oil or gas in paying quantities, or a shut-in gas well, and in any such producing governmental section or sections, this lease shall terminate as to those depths
lying below the stratigraphic equivalent of the deepest producing horizon in each section of land. If Lessee is engaged in actual drilling or reworking operations on the lease premises or lands
pooled or unitized therewith, at the expiration of the primary term, this provision shall be suspended for so long as Lessee continues such drilling or reworking operations on the lease premiscs or
lands pooled or unitized therewith, with no cessation of more than ninety (90) consecutive days between the completion or abandonment of such drilling or reworking operations on one (1) well, and
the commencement of actual drilling or reworking operations on the next well; provided, further, that irrespective of any such continuous drilling or reworking operations, the termination of this
lease as to non-producing lands and depths shall not be suspended for more than five (5) years from the expiration of the primary term hereof. If the lease premises is included in a Federal Unit,
then for the purposes of this provision the references to lands unitized with the lease premises shall include only those lands which are included in an approved participating area.

8. Lessee, at its option, is hereby given the right and power to pool or combine the lands covered by this lease. or any portion thereof, as to oil and gas. or either of them, with any other
land, leasc or leases. when in Lessee's judgment it is necessary or advisable to do so in order to properly develop and operate said premises. Any such pooling to be into a well unit or units not
exceeding forty (40) acres, plus an acreage tolerance of ten percent (10%), for oil, and not exceeding one hundred sixty (160) acres. plus an acreage tolerance of ten percent (10%). for gas. except
that larger units may be created to conform to any spacing or well unit pattemn that may be ordered by state governmental authorities having jurisdiction. Lessee may pool or combine acreage
covered by this lease, or any portion thereof. as above provided, as 1o oil or gas in any one or more strata, and oil units need not conform as to area with gas units. The pooling in one (1) or more
instances shall not exhaust the right of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall execute in writing and place of record an instrument or instruments
identifyinig and describing the pooled acreage. In order to be effective, Lessee shall furnish to Lessor a copy of the document pooling the acreage. The entire acreage so pooled into & unit shall be
treated for all purposes, except the payment of royalties, as if it were included in this lease, and drilling and reworking operations thereon, and production of oil and gas therefrom, or the completion
thereon of a well as a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were on, or such production were from, or such completion were on
the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of the royalties elsewhere herein provided, Lessor shall receive from a unit so
formed, only such portion of the royalty stipulated herein as the amount of its net mineral acres placed in the unit bears to the total acreage so pooled in the particular unit involved. Should any unit
as originally created hereunder contain less than the maximum number of acres hereinabove specified, then Lessec may at any time thereafier, whether before or after production is obtained on the
unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified. In the event an existing unit is so enlarged,
Lessee shall exccute and place of record a supplemental declaration of pooling identifying and describing the land added to the existing unit; provided. that if such supplementa! declaration of pooling
is not filed until after production is obtained on the unit as originally created, then and in such event the supplemental declaration of pooling shall not become effective until the first day of the calendar
month next following the filing thereof and the fumishing to Lessor of a copy of such supplemental declaration. In the absence of production Lessee may terminate the unitized area by filing of record
a notice of termination.

9. Insofar as Lessor may grant such right, Lessee shall have the right at any time during the term of this lease or within six (6) months after the expiration of this lease to remove
oll property and fixtures placed by Lessee on the lease premises, including the right to draw and remove all casing.

10. The rights of cither party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to the successors and assigns of the parties hereto, but no change or division
in ownership of the land, shut-in payments, or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee. No chunge in the ownership of the land, or
any interest therein, shall be binding on Lessee or any purchaser offpmduclion hereunder, until Lessee shall be furnished with a certified copy of all recorded instruments, all court proceedings, and
ull other necessary evidence of any transfer, inheritance. or sale of said rights. Except as otherwise set forth in parugruph 17 below, Lessce shall be relieved of all obligations with respect 1o the
ussigned portion or portions arising subsequent to the date of assignment; provided, however, that the assignment of this lease in whole or in part, shall not be valid as to Lessor until Lessor shall
have been furnished a true and correct certified copy of such Assignment.
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1. All cxpress or implied covenants of this Tease shall be subject to all federal and state laws, executive arders, rules or regulations, and this lease shall not terminate, in whole or
in part, nor Lessce held liable in damages. for failure to comply therewith, if compliance is prevented by, or if failure is the resull of any law, order, rule or regulation or inaction, vr if
prevented by an act of God, of the public enemy. or labor strikes.

12 Lessee at its option may discharge uny tax, mortgage, or other licn upon said land, either in whole or in part, and in the event Lessee does so, it shall be subrogated to any fawful and
enforccable rights of the prior creditor with the right 1o enforce same and apply shut-in payments and ryaltics accruing hereunder towands satisfying same. Except as provided in the immediately
preceding sentence, Lessee shall not acquire or attempt (o acquire, directly or indirectly, from any person other than Lessor, any rights or interests in the oil and gas estate in the leased lands, or
take any action inconsistent with or adverse tw the ownership and quiet enjoyment by Lessor of its oil and gas estate in the leased lands. If Lessor owns an interest in said land less than the entire fee
simple cstate, or if this lease covers less than Lessor's entire intercst in said lands, then the shut-in payments and royalties to be paid Lessor shall be reduced proportionately.

13. The rights granted under this lease are granted without warranty and without covenants of title, including, without fimitation. ¢ to give p ion or for quiet enjoyment,

14, Lessee recognizes that among the exceptions and reservations set forth in the deeds referred to in Section 1 of this Oil and Gas Lease are the rights of Lessor's predecessors in interest to
use such portinns of the lease premises as may not be required for the proper conduct of ail and gas operations, for all purposes not inconsistent with such operations, and without liability for
compensation or dumages. Lessee shall so conduct its operations so as not 10 interfere unreasonably with such reserved use: provided, nevertheless, that such other use of the lease premises shall not
unreasanably interfere with the operations of the Lessee.

15. Without the prior written consent of the owner thereof, Lessee shall not make any entry upon or under any portion of any railroad right-of-way or station grounds for any of the
purposes of this lease, and shall not drill any well or maintain any structures within two hundred feet (200 R.) (by surface or subsurface measurement) of: (a) any railroad tracks or buildings
on such right-of-way, or station grounds, or (b) any buildings upon the lease premises.

16. Unless the requirement is waived in writing by Lessor at its discretion, no entry shall be made for drilling operations and no facility shall be installed upon any of the leased lands in which
Lessor owns the mineral rights anly, until a written agreement with the surface owner has been secured by Lessor in a form satisfactory to it. Lessee shall request Lessor to obtain such agreement
or to waive the requirement therefor at least thirty (30) days prior to the date Lessee intends to commence such operations. Payments out of or measured by production which the Lessor clects to
pay to the surface owners shall be paid by Lessor out of its royalty.

Lessee shall pay for all damages to surface owners’ lands, buildings, and growing crops caused by construction, operations, or maintenance of facilities, shall bury all pipetines below plow depth
where they cross cultivated lands, shall construct gates where necessary for crossing fenced lands and keep the gates in repair and closed. and shall indemnify Lessor with respect to such obligations.

17, Lessee agrees to hold Lessor harmless from and to indemnify it and any surface owner against any and all claims, demands, actions and causes of action for injury to or loss
or destruction of property, and for injury to or death of any person, arising out'of or in connection with opefations hereunder.

Lessee shall not permit any lien or other encumbrance to be filed or to remain against the lease premises as a result of operations hereunder, and Lessee agrees to hold Lessor harmless
from and to indemnify it against any and all claims, demands, actions and causes of action which may result from the filing of any such liens or encumbrances. Itrespective of whether Lessor
has consented to an assignment, farmout or other arrangement whereby Lessee consents to drilling or other operations on the lease premises by a third party, Lessee shall indemnify and hold
Lessor harmless from and against any and all claims, demands, actions and causes of action or liens arising out of such operations.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their successors and assigns.,

This lease is subject to all of the terms and provisions of FArmout and Farmout Option Contract dated August 9, 1985

IN WITNESS WHEREOF, this instrument is executed on the date of the respective acknowledgments hereinbelow, but shall be effective from the date first hereinabove written.
CHAMPLIN PETROLEUM COMPANY
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Attorney-In-Fact

BASTIN EXPLORATION, INC.

Its e, z

WYOMING ACKNOWLEDGMENTS

STATE OF. COLORADOQ

COUNTY OF ARAPAHOE ®

The foregoing instrument was acknowledged before me by

as Attorney-In-Fact for CHAMPLIN PETROLEUM COMPANY, this _cz_f_di

WITNESS my hand and official seal. CAROLEE SMITH
NOTARY PUBLIC, STATE OF COLORADD
My C ission Expires: MMML&S!QN_EXEIRESMBS_
JEFFERSON COUNTY
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UTAH ACKNOWLEDGMENT
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STATE OF.

COUNTY OF.

On the day of A.D. 19 P lly app d before me,
who, being by me duly sworn, did say, that ____ is an Attorney-In-Fact of CHAMPLIN PETROLEUM COMPANY, and that said

instrument was signed on behalf of said corporation by authority of its bylaws, and said

acknowledged to me that ___ , as such Attomey-In-Fact, executed the same on behalf of said corporation.

WITNESS my hand and official seal.

Notary Public
My Ci ission Expires: Address
STATE OF.
38,
COUNTY OF.
On the day of —, AD. 19 P Ity appeared before me,
who, being by me duly sworn, did say, that _______ is an Aorney-In-Fact of

and that said instrument was signed on behalf of said corporation by authority of its bylaws, and said

acknov;lcdgcd tomethat | as such Acomey-In-Fact, executed the same on behalf of said corporation.

WITNESS my kand and official scal.

. My Commvigsion Expires: . Address
)

. .

Notary Public
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EXHIBIT "Aa"

Attached to and made a part of that certain
0il and Gas Lease dated July 31 '
19 86 , from Champlin Petroleum Company, as
Lessor to Basin exploration, Inc., as Lessee,
covering lands in Weld County, Colorado.

For purposes hereof and the lands leased hereunder, oil
and gas production attributable to formations lying between the
stratigraphic equivalent 6,734 feet, as found in the Champlin #1
Reéve 41-15 Well located in the NE/4NE/4 of Section 15, T-4-N,
R-65-W and the stratigraphic equivalent of 7,056 feet, as found
in said Well, shall be considered as production under this Lease.





