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THIS AGREEMENT, Entered into this the__2 7 LH duy or_ JANUATY w7

seweenienry D. Bohlender, Carl A. Bohlender, Robert H. Bohlender,

Dave G. Bohlender a/k/a David G. Bohlender D/B/A Bohlender Brothers.
Rt. 1, Box 71 ©La Salle, Colorado ... .-

herelnafter called lessor,

. Hal A. McVey LLU4 Seventeenth St. Denver, Colorado

1 That lessor, for and In conslderatlon of the sum of. Ten ollars (n hand paid and of the covenants and agreements herefnafter contalned
to be performed by the lessee, has this day granted, leased, and let and by thesc presents does hercby grant, lease, and let exclusively unto the lessee the
herelnafter described land, and with the right to unitize this Jense or any part thereof with other oll and gas leases as to all or any part of the lands covered
thereby as hercinafter provided, for the purpose of carrying on geologicsl, geophysical and other exploratory work, Including core drilling, and the drilling, mining,
and opersting for, producing, and saving all of the oil, gas, casinghead gas, casinzhcad gasoline and ail other gases and their respective constituent vapors,
and for constructing roads, laying pipe lines, buildlng tanks, storing oll, bullding .powers, stations, telephone lines snd other structures thereon necessary or

for the 1 operation of said lan

herelnafter called lessee, does witness:

lubx‘lnncel. and for housing and bcmr_dlng employees, seld tract of land with any reversionary rights therein belng situated fn the County of.

M.D. G CAB — B up 6— .10

_measuring or receiving tanks.

..2nd described_as_follows:

Weld sy State of Colorado
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Twp. 3 North, Rge. 65 West --—...»‘4__,5_&
. Sece. 21 SE/L Exceﬁ‘b L acres in the NW/C . TT——e
Sec. 31 Lots 3 & L4, s/2NW/4, s/2
.Sec. b1 Lots 1, 2, 3 &4, S/2N/2, SW/L4, W/2SE/L
. Sec. 8: All | : ) . :
i Sec. 101 S/2 lying NW of Milton Res. (260 ,acres‘)
i . > ) =

2,257.72 acres

bank, and it Is understood ana agreev tnuc né consiacracion lirst recited Heréil, Thé down payment, covers nol only ERE PFIVItEge . wwves v e antd when said
first rental |s peyable as aforesaid, but also the lessee’s oplion of extending that period as aforesaid and any and mll other rights con(erred. Notwithstanding

the death of the lessor or his successors in Interest, the payment or tender of rentals in the manner nbove shall be binding on the heirs, devisces, executors,
and administrators of such persons, .

6. If at any time prior to the discavery of oil or gas on this land and during the term of Lhis Jease, the Iessee shall drill a dry hole, or holes on this land,
this lease shall not terminate, provided operatlons for the drilling of a well shall be commenced by the next ensuing rental paying date, or provided Lhe
lessee begins or resumes the payment of rentals in the manner and amount hereinabove provided, end in this event the preceding paragraphs hercof gov-
erning the payment of rentals and the manner and effect thereof shall continue in force,

7. In case said lessor owns a less Interest in the nbove described land than the entire nnd undivided fee simple estate therein then the roynlties and rent-
als herein provided for shall be paid the said lessor only In the proportion which his interest bears to the whole and undlvided fee. However, such rentrl shall
be Increased at l'he next succceding rental anniversary u_l_l,er‘ any reversion occurs to-cover the interest so acquired.

8, The lessce shall have the right to use, free of cost, gas, ofl and water found on said land for its operations thereon, except water from Lhe wells of
the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operalions to growing craps
on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee shall have
the right et any time during, or after the expiration of, this lease to remove all“machinery, Mixtures, houses, buildings and other structures placed on sald
premises, “Including the right to draw end remove all casing, but lessee shell be under no obligation to do so, nor shall lessee be under any obligation to restore
the surface to its original condition, where any niterations or changes were due to operations reasonably necessary under this lease.

9. If the estate of either party hercto Is assigned fand the privilege of assigning in whale or in part is cxpressly allowed), the rovenants hereof shall extend
to the heirs, devisces, exccutars, administrators, successors, and assigns, but no change of ownership in the land or In the rentals or royaitles or any sum
due under this lease shall be binding on the lessee until It has been furnished with either the original recorded Instrument of conveyance or a duly certified
copy thereof or & certified copy of the will of any deceased owner nnd of the probate thercof, or certificd copy of the pr showing a i ~of
an administrator for the estate of any deceased owner. whichever {s appropriate. together with all original recorded instruments of conveyance or duly certl-
fied copies thereof necessary in showing a complete chain of title back to lessor to the full Interest claimed, and all advance payments of rentals made here-
under before receipt of ssid documents shall be binding on any direct or Indirect assignee, grantee, devisee, ndministrator, executor, or helr of lessor.

10. If the lemsed premises are now or shall hereafler be owned in severalty or in separate tracts,-the premiscs nevertheless shall be developed and uper-
ated as one lease, and all royalties sccruing hereunder shall be treated as an.entirety and shali be divided among and pald to such separate nwners in the
proportion that the acrenge owned by each separale owner bears to the enlife lensed acreage. There shall be no obligation on lhe part of the lessec to off-
set wells on sepnrate tracts into which the land covered by this Jease may be hereafter divided - by sale, devise, descenl or otherwise or to furnish separate

It is hereby ngreed Lhat in the event Lhis lease shall be assigned /s to n parl or ns to parts of the above described land and
the holder or owner of any such part or parts shall make default In the payment of the proportionate part of the.rent due from him or them, such defanit

,_a?sll'not operate to defeat or effect this lease Insofar as it covers a pert of said land upon which Lhe lessce or any assignec hercof shall make due payment
of sald rentsls. * .

- 'll. Lessor hereby warrants and agrees to defend the tille to the land herein described and agrees that the lessee, at Its option, may ‘pay and dischare in
whole o

r in part any taxes, morlgages, or other liens existing, levied, or nssessed on or agninst the above described lands and, in cvent it exercises such option,

it shell be subrogated to the rights of any holder or holders thereof and may rcimburse itsell hy applying to the discharge of any such mortgage, tax or other
lien, any royealty or rentals accrulng hereunder.

12. Notwithstanding auything in this leasc contained to the contrary, it Is expressly agreed that if lessee shall commence operations for driling at any

time while this lease Is in force, this Jease shall remain In force nnd iis terms shall continue so Jong as such operations are prosccuted and, {f production
‘Tesulls therefrom, then as long as production continues.

13. If within the primary term of this lease, production on the lensed premises shall cease from any cause, this lease shal) not terminate provided opera-
tions for the drilling of & well shall be commenced before or on the next ensuing rental paying date: or, }lrovldud lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary term of Lhis lense, production on the leased premises shal
cease {rom any cause, this lease shall not terminate provided lessee resumes ‘aperations for deilling o well within sixty (60) days ffom such ccssation, and this
lease shall remain In force during the prosecution of such operations and, if production results Lhexe!rop\. then as long as production continues.

14. Lessco may at any time surrender or cancel this lcase In whole or in part by delivering ar wailing siuch relanse ta Lhe lessar, or by placing same of
record In the proper county. In case sald lcase I5 surrcndered and canceled as Lo only a poriion of the acrenge covered thereby, then all payvments and
liabllities thereatler accruing under the terms of sald lease as Lo the portion canceled shall cease nnd delermine and any rentals thereafter paid may be
spportioned on an acreage basis, but as to the portion of the acreage not released the terms and provisions of this lease shall continue and remain In full force
and effect for all purposes. s gl

15. All provisions hereof, cxpress or implied. shall be subject to all federal and state laws nnd the orders, rules, or regulnLions’ (and inierpretations therc-
ofy of A1l gover i ing the same, and this lease shall not be in any way terminated wholly or partially nor shall the lessee be hable
In dame es for failure to comply with any of the express or implied provisions hercof if such [(nilure accords with any such laws, arderé, rules or regulalions
tor interpretations thereaf),” If lessee shouid be prevented during the Jast six months of the primary term hereaf from deilling & well herennder by the order of any
constituted authority heving jurisdiction thercdver, or if lessce shauld be unable during said period to drill & well herennder due to v reessary e the
dnlling thereof not being nvailable on account of any cause, thHe primnry lerm of this lease shall continue uniu SIX months after cand ar ter s suspruded
and ‘or said equipment |s available, but the lessce shall pay delay rentals hercin provided during such extended time. >

16. The unitization of this lense or any portion thercol with any other lease or leages ar portlons Lhereol shall be accomplisbed by the cxcculion and
filing by lessee in the recording office of said county of an Instrument declaring its purpose (o unitize and describing the leases and ‘und weatized, which unit-
fzation shall cover the gus rlghts only and comprise nn area not cxcecding approximalely 640 acres. ' The royally provided for herein =ith respect to gas
frdom gns wells shall be apportioned among the owners of such royalty on minerals produced In the unitized area in the proportint, that their Interests In the
minerals under the lands within such unitized area bear to the minerals under all of the lands in the unitized area. Any well drilled on such unit ghall be for
1l purposes a well under this |

ense and shall satisfy the rental provision of this lease as to all of the land covered thercby: Proviudcd, howere Jesseesshall be
under no obligation, express or fmplled, to drill more than one gas well on sald Unit. K -

.

This lease and all Its terms, conditions, and stipulations shall extend to and be binding on all successors of sald lessor and lessen,

WITNESS WHERF‘%F. wev)slgn the dt_lj/ and year, flrst above written.
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alone or coojointly with neighboring lands, to produce, save, take care of, and mln\l!ncllhre all of such ~
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