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~“Lessor (whether one or more), and
Lessee, WITNESSETH :

1. Lessor in conslderation of

T XK KX 9. 4. o v in hand paid, of the royaities herein provided, and of the agreement of Lessce herein contained, hereby grants, leases and.lets
exclusively ‘unto Lessée for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas, other hydrocarbons and.
without restriction to such enumerated minerals, all other minerals whether similar or dissimilar to those ?articularly specified herein, laying pipe lines,
building tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said products, and

Weld
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housing its employecs, the following described land in County, Colorado, to-wit: . .
. Township 2 North - Range 67 West, 6th P.M.
Section 29: E/2, and W/2SW/4
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< In addition to the land above descri‘bed. Lessor hereby grants, leases and lets exclusively unto Lessee to the same exient as if spccifi‘c'nfly

1 described herein all lands owned or claimed by Lessor which are adjacent, contiguous to or form a part of the lands above particularly described, in-
=3 cluding all oil, gas, other hydrocarbons and all other minerals underlying lakes, rivers, streams, roads, easements and ngi_m_ts_:olii-dl which traverse or
g adjoin any of said lands. For rental payment purposes, the land included within this lease shall be deemed to contain....... 775 RV RV S SN acres,
«© whether it actually comprises more or less. 'F 1ve 5 ’
(] 2. Subject to the other provisions herein contained, this lease shall be for a term of X(Xyears from this date (called "primary term’) and as long .
EJ thereafter as oil, gas, other hydro q;bons. or other mineral is produced from said land hereunder, or drilling or reworking operations are conducted

thereon. f % 2 0/0

o

- 3. The royalties to be paid by Lessce are: (a) on oil, oXexe)xth of that produced and saved from said land, tKe_same to be delivered at'the
wells, or to the credit of Lessor ilXo the })ipc line to which the wells may be connccted; Lessece may from time tlo time puxghase any royally oil in its
possession, paying the market pricc\therefor prevailing for the field where 1pmduccd on the date of purchase: (b) on gas, inluding casinghead gas or
other hydrocarbon substance, produdgd from said land and sold or uscd off the premises or in the manufacture of gasoline or dher productg therefrom,
the market value at the well of oiXXXIXIXof the gas so sold or used, provided that on gas sold at the wells the royalty shall De )¢ eXh of the amount
realized from such sale; (¢) on all other minerals mined and marketed, one-tenth either in kind or value at the we!l or mine. at Lessec's clection. -exeept
that on sulfur the royalty shall be fifty cents (50¢) per long ton. Lessee shall have free use of oil, gas, conl, wood and water from siid land, except
water from Lessor's wells, for all operations hereundcer, and the royalty on oil and gas shall be computed after deducting any so used. If a well cn}mbh:
of producing gas in paying quantitics is completed on the above described land and is shut in, this lease shall continue in effect for a period of one
year from the date such well is shut in. Lessee or any assignee may thereafter, in the manner provided herein for the payrfent or tender of' delay
rentals, pay or tender to Lessor as royalty, on or before one year from the date such well is shut in, the sum of $100.00 per wel¥ and, if such piyment or v
tender s made, this lease shall continue- in effect for a further period of one ycar. In like manner and upon like payments or tenders annually, made on
or before each iinniversary of the shut-in date of such well, this lease shall continue in effect for successive periods of twelve (125 rmonths each.

4. If opcerations for drilling arc not commenced on said land as hercinafter provided, on or before one year from this date, the leade shall then
terminate as to both partles, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor in.. .

...... Colorado National. . bk of....Denver Denve.r C.0.l.o.r.a.d.o(which bank and its successors are Lessor's agent
and shall continue as the depository for all rentals payable hercunde gardless of changes in ownership of said land or the rentals either by conveyance

or néy the death OXXX%%{?M Lessor) the SKeKBARRRKKKK AR KK FFORKRBEKKIHARK KKK KKK IIKKK KB,

herein called rental), which shall cover the privilege of deferring commencement of operations for drilling for w1 perind of
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of operations for drilling may be further deferred
for successive periods of twelve (12) months each during the primary term. The payment or tender of rental herein referred to may be raade in currency,
draft or check at the option of the Lessee; and the depositing of such currency, draft or check in any post office, properly addressed to the o1, 67 soid
bank, on or before the rental paying date, shall be deemed payment as herein provided. If such hank (or any successor bank) should {uil, hguidite or be
succeeded by another bank, or for any reason f{ail or refuse to accept rental, Lessce shall not be held in default for failure to make such payment or tende
of rental until thirty (30) days after Lessor shall deliver to Lessce a proper recordable instrument, naming another bink as agent to receive such
ments or tenders. The down cash payment is consideration for this lease according to its terms and shall not be allocated mere rental for o period,
Lessce may ot any time execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any porkion or
portions of the above described premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as lo the
acreage surrendered, and thereafter the rentals payable hercunder shall be reduced in the proportion that the acreage covered hereby is reduced hy. said
release or relenses. . ¢ Lo
If Lessee shall, on or before any rental date, make a bona fide attempt to pay or deposit rental to a Lessor entitled thereto under this ‘lease
. according to Lessee's records or to a Lessor who, prior to such attempted payment or deposit, has given Lessec notice, in accordance with the terms of
this lease hercinafter set forth, of his right to receive rental, and if such payment or deposit shall be erroncous in any regard (whether deposited: in the
wrony; depository, paid to persons other than the parties entitled thercto as shown by Lessee’s records, in an incorrect amount, or otherwise). Lossee
shall be unconditionally obligated to pay to such Lessor the rental properly payable for the rental period involved, but this lease shall be maintained in
the same manner as if such erroneous rental payment or deposit had been properly made. provided: that the erroncous rental payment or deposit boe cor-
rected within 30 days after receipt by Lessee of written notice from such Lessor of such error accompanied by any documents and other evidence nuges-
sary to cnable Lessee to make proper payment.

5. Should any well drilled on the above described land during the primary term before production is obtained be a dry hole, or should+*production
be obtained during the primary term and thereafter cease, then and in either event, if operations for drilling an additional well are not commenced v
. operations for reworking an old well are not pursued on said land on or before the first rental paying date next succeeding the cessation of prodi 0
or drilling or reworking on said well or wells. then this lease shall terminate unless Lessee. on or before said date. shall resume the payment of ron
Upon resumption of the payment of rentals, Section 4 governing the payment of rentals, shall continue in force just as though there had been no nt
ruption in the rental payments. If during the last year of the primary term and prior to the discovery of oil, gas, or other hydrocarbons op saia, innd
Lessee should drili a dry hole thercon, or if after discovery of oil, gas, or other hydrocarbons before or during the last year of the primary term the
broduction thercof should cease during the last year of said term from any cause. no rental payment or operations are necessary in order 1o keep the
ease in force during the remainder of the primary term. If, at the expirafion of the primary term. Lessece is conducting operations for drilling o new
well or reworking an old well, this lease nevertheless shall continue in force as long as such drilling or reworking operations continue, or if, after the
expiration of the primary term, production on this lease shall cease, this lease nevertheless shall continue in force if drilling or reworking operations
are commenced within sixty (60) days afler such cessation of production; if production is restored or additional production is discovered as a result of
any such drilling or reworking operations, conducted without cessation of more than sixty (60) days, this lease shall continue as long thereafter as-oil,
gas, other hydrocarbons or other mineral is produced and as long as additional drilling or reworking operations are had without cessation of such drill-
ing or reworking operations for more than sixty (60) consccutive days. . :

6. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof, as to' oil
and gas, or either of them, with any other land, lease or leases when in Lessee's judgment it is necessary or advisable to do so in order to properly
develop and operate said premises. such pooling o be into a well unit or units not exceeding forty (40) scres, plus an acreage tolerance of jen per dent
(10%5) of forty (40) acres, for oil, and nol exceeding six hundied and forty (640) acres, plus an acreage tolerance of ten per cent (104 ) of .six hundred
and forty (640) acres, for gas, except that larger units may be created to conform to any spacing or well unit pattern that may be prescribed by povern-
mental authorities having jurisdiction. Lessee may pool or combine acreage covered by this lease, or any portion thereof, as above provided, as to oi) or gas -
in any one or more strata, and units so formed necd not conform in size or area with the unit or units into which the lease is pooled or combitea as to
any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights
of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall execute in writing and piace of record an instrument or instru-
ments identifying and describing the pooled acreage. The entire acreage so pooled into a unit shall be treated for all purposes. except the payment of
royalties. as if it were included in this lease. and drilling or reworking operations thercon or production of oil or gas therefrom, or the completion thereon
of a well as a shut-in gas well. shall be considered for all purposes, except the payment of royalties, as if such operations were on or such production
were from or such completion were on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease.
In licu of the royalties elsewhere herein specified, Lessor shall receive from a unit so formed, only such poriion of the royalty stipulated hercin a
amount of his acreage piaced in the unit or his royalty interest therein bears to the total acreage so pooled in the particular unit involved. Should ar
as orjginally crented hereunder contain less than the maximum number of acres hereinabove specified, then Lessce may at any time thercafter, whetl

— "7 fore or after production is obtained on the unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in no wsvent <
the acre content hereinabove specified, In the event an existing unit is so enlarged, Lessce shall exccute and place of record a supplemental Jdec!
i tion identifying and deseribing the land added to the existing unit; provided, that if such supplemental declaration of unitizatio
atter production is obtained on the unit as originally created, then and in such event the supplemental declaration of unitization sh
s effective until the first day of the culendar month next following the filing thercof. In the abscnce of production Lessce may ierminate .,
unitized arei by fiting of record notice of termination. '
: the right to unitize, pool, or combine all or any part of the above deseribed tands with other lands in the sane Henerad
ive or unit plan of developiment or operation approved by any povernmental authority and, from tioe to tinae, wiily
nodify, chinpe or lernanale any such plan or agreement and, in such event, the teras, conditions, and provisions of tus lease stadl b
. A odified 1o conforin to the terms, conditions, and provisions of such approved cooperative or wnit plan of develojmienl o opaecition and, Vi -
ticularly, wll drilling and developpient requirements of this lease, express or implicd, shall be satisfied by compliance with the deilting i developggat
requirements of such plan or agreement, and this lease shall not terminate or expire during™the life of such plan or aprecment. In the event that s
abGve deseribed lands or any part thereof, shall hereafler be operated under any such cooperative or unit plan of development or operation wh
the production therefrom is attecated to different portions of the land cover waid plan, then the production allocited (o any particular Wwacet of Tl
shall, for the purpose of computing the royalties (o be paid hercunder to Lessor, b iarded as having been produced from the paeticublir tract of Jand
to which it Is allocited and net 1o any other tract of lund: and the royalty payricats to be made hercunder to Lessor shall be based upon produacrion
only 45 o allocated. Lessor sh
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all rrmnullg express Lessor's consent to any coopecntive or unit plan of development or operation adopted by Lessee and
approved Ly any pgovernment agency by executing the same upon request of Lewscee. .o . -

4, Lessee shall have the right at any time without Lessor’s consent to surrender all or any poruon of the leased premlses and be felieved of

~ all oullgat to the acrenge surrendered. Lessee shall have the right ot any time during or after the expiration of this \unxe to renweve all projerty

and fixwurces pine by Lessee on said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury ol plpe

lines heluw ordinnry plow depth, and no well shall be drilled within two hundred (200) feet of Jany vesddence or barn now on waad land  without

Lesgor's consent, The Lessee aprees to promptly pay to the owner thereof any diaages to Cropsa Or imipiovements, caused by orF renulling frome* aiy.
Gperations of Lessce. '
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slonsshereof shall extend to the heirs, suceessors anil
however aceomplished, shall operale to endor

i shall be Linding on Lessee until Tes
sssary evidenee of any transfer, inheritinee, or sale

idd tand, the rentals payable hereunder shall bhe apportionable among
L in rental payrent by one shall not affect the rights of other leases
e shall be relieved of wil obligations with respect to' the assigned por-

N .

G The tpends of .‘Tlf!u-x' parly heveunder ¢

assipng of the 3 he herceto, hot no change or i
obligatlens or «oinish the viphis of Lessee.

« be furnished wi

he asshned, in whole or In part, and the pro
moin ownership of the Lind, rentids, or roya
o in the ownership of the Lnd, or any intere
uments, all conrs procecdings and all other ne
s 100 su:x'e;f_nhw[ yortion of soi

ir{ace aren of '-:u;[h. anrel oo

hoa certificd copy of alla rde
of said rights, In cvent of the assiprment of this les
Alie severnl lonschold ownery ratably according to the
hold owners hereunder, In : Liessee assigng this e . in whole or in part, Le
tion or portlons srising subsequent to the date of as:

snment, )
10, Al express or implied covenants of this lease shall be subjeet (o all Federal and State Laws. Executive Orders, Inles or Repulations, and this
leage shatl not et

finated, inowhole or.in part, nor Lessce held linhle in dimapes, for failure to comply therewith, if compliance is prevented by, or if
such faflure s the result of, any such Law, Order, Rule or Regulation, or i provented by an act of God, of the public enemy. labor disputes, inability to
obtain muaterial, failure of transportation, or other cause heyond the contro‘ of Lessee,

20 ML during the term of this lease, ot or gias or other hydrocarbons or other mineral Is discovered upnn the lensed premises, but Lessee Is preventerd
from Producing the smne by re iy of the causes set ot in this Section, this le: shall nevertheless be congidered o produeing and shall continun
in full foree and effect until L ¢ Is permitted to produce the oil, other hydrocarbong, or other mineral and ag long thereafter as such production
continues in paying guantities or dritling or reworking operations o continued ax elsewhere hereln providerd,

) It Lessor herehy warranty and grees to defend the title Lo dd Jand and aprees that Les

. other Hen upan sabl dand, cither o whole or in part, and in event Lessee does s0, 1L shall bhe sulire ed to such lien with the right to enforee same and

apuly- rentals and royalties aceruing herceunder toward salisfying some. Without impairment of Lessee’s riphts under the warranty in event of failure of

utle,du fs apreed tint if Lessor owns an interest in said land less than the entire fee simple estate, then the royalties and rentals to be pald Lessor shall
be reduced proportionately.,

NS

ab it optlon may discharpe any ax, mortgage or

¥ All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors and
assigns.

. This agreement shall be binding on each of the above named parties who sign the same, regardless of whether it is signed by any of the other
parties. .

" IN'WITNESS WHEREOF, thissinstrument is executed on the date first above writter;(/é
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STATE' OF-GOLOKADO,
City & .50 7, SS. Colorado Acknowledgment

Coqnfy ofl..
: Y-
The foregoing instrument was acknowledged before me this / 7 day of
. 7 // N
. AD, 19.70 . by 1D nald Oj/f / ‘k—i%f—{
Lo . O -
Witness my haridl Bx}d\%jtitb seal:
. . R L -
e 0 Ehe Tdy Commission expires Ot 7, 1994 E -
My commission ¢xpir :‘,.;‘_'__;I.}‘.a'{yc P % /é:—) 7 //7 /
. ST A S A z,-r(;_/b(.fgymx;'l :
— . Notaty Public. .
STATE OF COLORADO, . - LI SR o
- ‘ ’ Ss. Colorado Acknowledgment
County of
“The foregoing instrument was acknowledged before me this.... day of
, AD, 19 by
official seal:
\ Notary Public.
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