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OTL AND GAS LEASE
iRnoe FaPrid-Up Leasc)

TINS AGREEMENT, made this _L3th dsyof _ Decembor

between _Ernest W. Hartletr. a married man dealing in hia Soleuggdiiﬁpc

Lessor (whether ong of more), and
Levsee, WITNESSETH;

. Einney_mndmwﬂm_mxlﬂzmm_coﬁ Bliuz

1. Lewsor, in consideration of Ten and Mare Doliars ($_J0.00 + )i i Foteipl
sufficiency of which is hereby acknowledged, of the royaities harcin provided, aod of te sgreement of Lesses herein mfmd. heveby grands, I;mexmunh un.:
Lessee for the purpose of investigaing, exploring, prospecting, dritling end mining for and produsing oif sad gas (incheding, but woi limitad 10, gas producible From cost-
bearing fonmations) and aH rubriences procuiced in acsecistion thavewith, leying pipe Lnes, building lankn, power stations, letephonc Nncs, roads aml olher sruciures thercon
) progt. ﬁ:; ngakc card of. west, asmport and &gllnm %ucu‘ and hausing s employees, tha foMowing described land (hereinafior caficd “aid lund), in

Counly, ora to wit:
Towm5E8Y 98 WoLEh T RangePh Wed . M.P.M. (5.U.L.} )

Section 180: EXNEY Y

.'."I.,‘. A"‘

Notw;thatandir:rg any provisions contained herein to the contrary, the royally provided
for in this oil and gas lease shall be one-sixth (1/6th).

of Section oot — _. Township - emm——— . o CRenge 0 ——mmaemaaw

In addition 10 wid Jand, Lessor herehy granis, okses aed dets exclusivaly uo Leases 10 the same extent as if specificalty described herein ol (aads owned by o
chimed by Lessen which sec adiacat, contiguons 1o ot forrh & pert of s3id lasd, including slf oil, gax, cther hydrocarbona snd all pther minerals underlying tekcs, rivers,
seams, roads, casernonit dnd ngids-alway which iraverse ov adjnin sy of s3id tand, Seid land thall be deemed 1o cantsin __ 80, 00 scres, whether it actusily
oo ines mons or feg

1 Without refirence b the comencenent, prasuculion of cossation ol any time of drilling or other developnent operations, end/r 10 the discovery develapment or
cesaation al any time of production of oil or gas and without further payments than 1he royshics herein provided, end notwithatanding anything ehse herein contained to the
contrary, s lease 1hall be Tor & temn of fengapeam [rnm dhis dale {eatied “PRIMARY TERA'™ und 23 long therealler at oil or gas is penduced from sud lamd ir Ined with
which said band is pooled hereundey, or dnlting ar iewoding -»n:cwivnm thereon,

) ) three ¥eaxﬁ; .%(vm ink . ,

). The toyahics Vo be paid by Lesses ared (2) om ol afthin aptind hovelene ¢ hons, one-cighth of that produced wrd saved from ssid lsnd, Ihe sama 1o be delivered at
the walla, or 1o tha credit of Lésyor unto the pipe [ina 1o which the welks may be connected; Lasses may from tine to tines pucchase sny royaity oil in its patsestion, paying the
magkel price thorafor praveiling for the ficld wheére produced oo the date of purchase, (b} on gas snd the cormtiluenis thereof prodiced (rom asid land wnd said or wced ofl the
pretnisex or in the manulaztive of products therefmen, one-cighth of the market valve st the weh of the product sold of used. On product sold at the well, the royslty shal be
ans-gighth of the nel proceeds realized from such sale. All royafiios paid on gas sold or used off e premises or in the + of prod from will be paid afler
dedurting from such royally Letsot's proportionate amount of all pes-productios costs, including but not limited 1o gross production and sevorance taves, gathering and
franspartation costa from the wellhead Lo the point of sy, iresling. comprension, and processing. 1.cxaec shall have [roo use of 0il, gas, snd water from said land, except wiler
irom { axsor’s welly, riresmd, lakes and pands, for al] operations kercundey, and tha rayalty on oil 1ad gas vhall be compuled after deducting arry so used.

4 If 2 will capable of producing gas sndior 6i, in paying quantilics is localed o said 1and sed is shut-in, dtfore produdion cammences, or o wny lime Lhereadler, ithis
Iease shall condinuse in cfMect fur s perind of onc year from the date such well is shuf-in. 1tasce may thereafict, pay of tender 1o Lassor a9 royalty, en or before one year from
1he dabe Such wedl i ahut-in, sn amount of S100.00 per well, per year, and, i such paymem ar tender is made, such well shall continue this leusc in effect for a further period
of one year. la fike manner amd upon like payments or tenders annusily made an ar before cach anniversary of the shut-in date of such weR, such well shail continue this
lease in cffect for ruccessiva periods of tweive {12) months each. Notwithstanding any other provision to the comtrery, this lcasc shall not terminale because of & faiture 1o
properky or limely make shut-in well peymcnis unlcss Lesser shall hava given Losses wriim notice of such Gailure 10 property o tinmely make such Bput-it vl payment and
Lesace shatl wave Mailcd for & period of ihitty (30) days afler receipt of suxlt notive (o Tomder 1 Paymems in the (Wopar Imount, togeihcr With A laie Of ithptoper payment
pensity of $109.00,

5. IF ak the expiration of the primary lerm Lassee is cenducting operstions for drilling or seworking on said fard or shall have completed a dry hole thereon within one
hundeed eighty {180} days prior (o 1he end of the primaey term, or, 1f, o/ler the expiratien of the primary term, produciion on ssid land shall cease, from sny cause, this lease
nevertheless shisll cansinue i Nl foree 30 long as opceations for deilling or rewnorking on vy axisting or wecerding well are icing conductcd with fio cessatinn of more than
one hundred zighty (| B0) consecutive days and, if such opevmiions result in preduction, so long theresfier 49 oil or gas i runduced from said land.

6. Lessae, at jts option, it herthy given the gt and power 10 poal or combine ssid lend, of any portion thereof, e to oil and gas, or cither nf them, with any other
tand, leate of eases when in Letwed's ity iin y or advisable 10 do 10 in Order 1o proparly develop and aperalc skid land. such pocliag 10 be into 2 well univ or
units ot encesding ome hundred snd sixvy {160} scres, plus wn acrenge iolerance of ien percent (10%) of one hyadred and sisty (160) agros, for ¢il, and not caceoding 2ix
hundred and forty (643) scres, plus an scveage loberance of ten percent (10%) of six hundred and forty (640} soren for gas, cxecpt that larger units may be qreated to conform
10 arey pacing or well unit pattern that may be permitted by governmental autharitics having jurisdistra,  Letsce ntay pant of combioe said tand, or ary partion hereol, ar
ahove provided, as lo o) of gas in any one or more 1ma, and unis 5o formed need not conform in size or wen with the unit Br uniic info which raid land is pooled or
combined a3 10 any other stralym of strats, &nd uik unita need not conform as Lo sres with gas unils. Tha pecliag in on¢ Of mofe instances shal! not exhaust the righis of the
1.ruxee beveuncler 1o poot said Iand ar portions thereof into other vnits  Lessee shall executd in wriking amd place of fecord so imstrument or inARements jdenlifying and
Aeacribing the pooled scrcage. The entita acyoage 10 pooled inko u unil shall he wreaied for 1l purposes, excepl the paymenl of royaktios, as if it were. included in this lruse,
and thilting ur rewnrking opesationa thérean of production: of oil or gas thercfram, ar the lncaiion thereom af & wall o a thud-in srll, shall he onnsidercd fir all pueposes
except the payinent of eny sitics, w8 if uich ogeralizns were nis or such production were from #f mich sbirt.in welt woee on said Tand, whelhef of not 1he welt of weih be lacaiod
onaid land, Indiew of the roysltics elsewlers herein specificd, Lessor shall receive from 1 unit 56 formed, oaly mich possea of 1l rey 3ty stiptlated horean 1 the smaumt of
sercage fiom said fand placed in tha umi or |csior's soyulty interent therein hears to the 10wl screnge so pooled in the parcuter unm invnivwed  Stuochd 2ny umil ax originally
created hercunder contain less (ham the maximum mimber of acres herainabove specified, then Lestoe may ot any 1ame theseafier, whether belone or afler production is
ohtained on the unit, elarge such unit by adding sdditional acreage thereto, but the enjarged unit shall in no evenl excced the acreage content heveinsbove spesificd Inthe
cyvent 30 existling unit is 30 enfarged | cesee shall execule end place of record & suppt | declaration of umitizaiion idenlifying and describing the fund added lo the existing
unit; provided, (hat if weh supplemental Jog faration of unitization iz not fifed unlil aBer production ts chiained on the unil ax originally created, lhen and in nech cvent lhe
stipplemental declarstion af smtisation <h=il ool hecome effective until the firt day of the calondar manth next [ollawing the filing hereal. In the sbsence of produdion
Leoutee mmay terwinale any westired aees by tiking of recoed nolice of Lerminslion.
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) 7. Lessew aita shaki by the nyhl 3 1nze, poal, or combine al) or a6y part of s3nd land vwth other iands o the saae concral mrca by CHEOINE 11l 3 Cimpwralive v
unit plan o(dlv.el.\rmml CE vpetalion sppeaved s any govemimental sutharily sad, from 1.0¢ 40 e, with hre APPErLal Ve by, shangs wlonmate sy T:‘- téan or
agreenent and, in tach zvent, the senem, conditions, and provisions of this fease what) e deemed modified 1o comfoarn 16 the Lermns, conditions, and proviions of such sppraved
somperative of unil plan of development or operation and, particwluly, sl drithig ond develnpaneny fegerements of thiy loase, Sapress <f neplied, shalf he tataf e by
somplisnce with the drilling and development requirements of sach Plan or tgrecment and this lesse shat) not tetminatz or cxpare dunng the iy of such phan of apreement
Tn the svers hal eaid land 9r any pan thereof, sthall hereafler be opetied under any vich cooperative or gt rlan of development of operatioma wheteby the prodution
!}m’tﬁl'nm ] lllot“l‘lcd to differer portians of the land coversd By said rlan, then the pendutin sllncaied 1o any particular trat of land shali, for the Perpase of comymiing the
roysllies 10 be paid hercunder (o Lacsor, be regarded aa having been produced from the particular iact oF land 10 which i is allocated and net 1o shy other tract of lund, and
the ro'yally Paymenis ko be rmade hereunder 1o Lessor shall e bascd UPON procuction unly a1 1 alisated  Leasor shall forrnuily express Lessor's consent fo any (Dopnlallir
or it plan of development or operation sdopted by Levsee und approved by sy governmenial agency by exevuling the same upon requen of 1 eysee

T Lesee shall have the right al any time without Lexsor's consent 1o umends ol) or sty pormon of 1aid lird and he telieved of Ml obligation s fo the actenge
susrendetad Lessee shall have the right within s reasonable ijme ller the expiraiion of this feare s temove all peoperty uad fixiures placed by Lessce on said land, ingluding
1he 3 ght 19 Y and remvve all caring, Whin required by Lessor, Lessze will bury sil Pip# bnes tclow endinary plow depaby, and no well shall be drithed wilhin iwo hundred
(200) feet of any residenc ar barn row on ssid Jand withowd | casor's onmserd. Tha Lesses agrees 10 prompily Pay 1o the dwncr thercof any dawga o cTope, of
uRprRvemenis, chixcd by or reashing from any operations of | cance.

# e right of cither party heretnder may it dnsigned, In whole or in pan, snd The provivions hareal shall exiend o the heim, succewworn and sxsigne of the pariict
hereto, Buit no change or division of swnership of sald jand, ur royallies, howswr sccomplished, shafl Opdtaie Lo crdarge Use ohligations or diminich the righis of Lasses. No
changs in the owncrahin of said land, o any inereat thercim, shall be blnding on Losios smiil Lesses shal] be furnished with & certifled copy of s recerded instrumenta, sil
cOUTt froceedings and a1l olser necessary evidence of any wansfer, inheritance, or safe of wid rights, In cose Lames ussigne this lease, in whole or in part, Lexsee shatl be
relicvad of il obligations with respect ko the astigned portion or portions artsing vubsequen to the date of maignmest,

10, 1ctsee shall not e liable for breavk of covenant, exprons or imphed, nor shall this liuse be subject 1o forfeiture for wreach of condition, nor shaif this ease be
ferminated by opention of any limialion pravision hervin af & resuil of Lesson's Mailure bo pariue drilling opersiicm on or 1o roduce oil or gsa froem said Yend of lands
pooked therewith if auch operations on o prodksction from said snd is prevented or substantiaMy impedad by g | action or other cause not ressonably within the
control of Lesser. ARer the #0a or Lermination ol such g | action or other cause, Lestes shakf ba entitled 1o ur hle time In deifling op
o [0 commenee or resume production.

11, Lessor heveby warrarms and agrecs 1o defond te title to said fand and gprees thal Lemee d its option may diccharge any tax, mortgage or other lien upon said land,
¢ithet in whale or in part, and in dhe cvent |cxszc does sa, il shall be subrogaled 16 such lien with the right 1 ¢enforce same snd apply royalties sccruing heveuraler loward
catisfying same. 1casee shall pay all taxcs based on the Production from said lumd, and shall dedwet such Lxas artributshls to Lessor's inberest from royalty due hertsruter,
Withou! impairment of Lessre's rights under the warrnly in event of failure of Litle, it in agreed that il Leaor owna an imtarent in said land o35 than the entiee foe simple
entate, then the royaties 1o be paid Lessor shall by reduced propontiomsicly.

1. Leasor herchy relenses and waives all righl of dower and right of hamestend wnder Lie laws. of this 31t in and to said and 1o the #xent of the righls granted by this
leass.

13. In the event that Lesior, during the primary 1erm of thix lease, recaives & bona fide offer which Lrusct is wiing 10 accept from eny party offering to purchase fram
Lestor, & lease covering any or alf of the swhstances covered by this izase and covering all ar & portion of 1aid land, hargin, with the lease bacoming cfective upon expinadion
af this lcase, |essor hetoby sgrem 10 natify Lovsee in writing of said offer immediately, including in (he notice the Rime snd address of the offeror, the prics offered and all
other portinem terms and condifions of ke offer, | enser, for o peviad of fifteem (15) doyy afler Tmceipy of the nntive, shall have the prive and prefesred right and oplion 1o
rurchasa the fease uf pant therenl or intercat therein, covered by e offer sl she peice sad sccording bo the torms sl conditinm specified in the offer. AN offers made up 1o

kease for excertion on hehallof [ cssor akong wilh [ casee’s collection drafl payahle ko {.cmor i payment of the Hround a idcration for the now lease, such drafl
hing sthject only 1o spprovst of title sccording 1o th terms (herrol, Upos receipt thereod, Lossor shall promypely cxcaile said kesse and rovurn she some along with the
endersed dralt 1o Lesses's reproaenisiive or through | essor's bank of record fi payment.

AH of the provisions of this texes shall inure Lo Uk benefit of and be binding upon Lhe parties hereta, their heirs, ndministrators, successors and astigns

This agrecenent shail he hinding on each of 1he shove named partiss wha sign the came, regardiess of wheiber i is tigned by wny of the other partics.

N WITNESS WHEREOF, this instrumcnt is sxecuted effective s of the date fimt shove writlen,

Wi I Sigraturea Signatures Taspayer [dcmtification o
R = Social Serurily Number
x_ ea=—T"Ah - | |

Adyuy  bErnest W. Bartlett

ACKNOW!EDOMENTS FOR USI IN ARIZONA, ORFGOM, NENRASKA, KANSAS, COLORADO, WYOMING, NOHTIf DAKOTA NEW MEXICO
STAFLOF - New Yark 1
: ) (mdividwai{z) Acknowlcdpmenty
COUNTY OF S p e e
The feregaing 4..;}.@« wag ackrowledged hefore me this e 2. E day of December, 1999 . . .
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" Notary Public
Addee ¢ fee ool e ol o
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“No. 3150108
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STATE OF !
7 o N (Cnrporaie) Acknowlcdgmen))

COUNTYOF }

The furegating wstrument w.u schnowlediped infore me this e e ..

by e ——— . — .

of o _ . ] . L

behnt [ ol the corporation

My Comnnason ¢xpoes’

Adhdrega: . - - —



