ENCANA

l\-n\Cl!]ht'l' 0x. 2011
Rov 1. Savage

M6 County Road 509
Rile. CO K105

Res RDIT Remote Frac Padd und Femporary Water Pipeline | asement

Township 6 South, Range 94 West, 6™ PN
Scction 27, SWHSWA

Section 33, W2 W2

Lownship 7 South, Range 94 West, 6" P, M.
Section 2. SWANW4 and NWISW S

Garfield County. Colorado

Dear Mr Savagpe:

Fncana Ol & Gas (USA) Ine.. “Fncana™. wishes to build a Remote Frac Pad on your
property m Scciion 27 desceribed in the above capiion.  The pad will be approximately
P30 teet by 130 feet as depicted i the attached Txhibit “A*

Additionally - Eneang wishes to instal] emporary above pround water pipeline whicly
wili cross your properiy as deseribed in the aboyve caption.  This pipeline will cross
approxiately 14,327 feet of vour property as depicted in the attached Fxhibi* B,

Lhe pad amd pipeline will remain in place for a period nod 1o execed 5 vears [rom the date
ol this letter tn addmon 11 Fneany elects 10 mstall muliiple pipciines. the paymen will
be negotiated. Lor the initial payment. which is based on Twell dnlled trom the
well pad known as the RDIL, for which 11 wells are carrentdy planued. Lncana will
issued their cheek for Auy additional wells drilled (rom the RD11 pad will
cause an additonal cheek o be drawn in the amount of o additdonal well, 1 he
payment ol band any payments for additional wells drilied will be all inelusive
and will include any reasonable changes o addiions.

Lncana proposes that any future wells drilled from existing well pads or any Tuture wells
drilled from swell pads 1o be buill. thay noghi be hacTed fTom this remote hae facibiny. be
paid on the same per well basis as desertbed above, 1 his roowill b
tenegotiated everny dive vears from the dite o this lener,



Addiionally. Facana wishes 1o take water from the Colorado River at vour property
access also depieted in Exhibit BT attached hercete via an above ground water pipeline.
and then bore County Road 520 west of the interscetion with County Road 329, which is
also depicted in Exhibit "B and shown in greater detail in Exhibit =C™ tor the purpose
ol mstalling a steel pipeline. flanged at cach end for the purpose of Facana or iy other
user. with the approval of Incana. to access the water tahe out at the river. Freanag will
have precedence over other users of this pipeline.  This read hore will hecome an
appuricnance o the land

When the pad and pipeline(s) are no longer needed. | neana wili repair and reelamy amy
damages caused trom the installation and removal ot the pad and pipeline(s).

Please indicate vour consent to this Letter \greement by signing and retuming via enal
or faxing one copy of this letter 10 my attention. My fax number is 970-283 2763, Upon
receiving the signed copy. Pneana will deliver to vou a check tor in
accordunce with the above stated termes.

Thank you for your artention (o this matter. Should vou have am QUESTIoNs. or require
further information. please call me at 970-283-2677.

Sincerely.
Pncana Ol & Gas (L.SA)Y Inc.

Jue Hanev
Feld Land Negotiator

. Roy K. Savage, acknowledge and aceept the above stated terms for the RDI |
Remote Frac Pad and Temporary Water Pipeline Fasement:

L SN

Rov L. Savagc

: A— f
Pave 2 of 2



EXHIBIT ~A™
This Fxhibit A" is attached to and made a part of that certain RD11 Remote Frac Pad
and Temporary Water Pipeline Easement Agreement by and between Encana Oil & Gas
{USAY. Inc. (Encana) and Roy L5, Savage.

Township 6 South, Range 94 West of the 6 P.M.Section 27: SW4SW4 Garfield County
Colorado
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EnCana Oil & Gas (USA) inc.
PRELIMINARY RD11 Remote Frac Pad

SEi/4 SE1/4, SECTION 27
T6S, R94W, 6th P.M.
GARFIELD COUNTY, COLORADO
Project No. 05-04-25 Date: September 28, 2011
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