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OIL AND GAS LEASE R

AGREEMENT Made and entered into the 10th day of......Maxeh .., 19.82
by'and between Fred Arens, Jr. . z

of .....LaBalle, Goloradg 80645 party of the first part, hereinafter called legsgr fiyfiether) '
one or more) and .Enexgy 0il, Inc., 1801 Lefthand Circle, Suite A.longmont, ﬁmw 0; the
second part, hereinafter cailed lessce.

WITNESSETH, That the said lessor, for and in consideration of Ten and More DOLLARS 4
‘cash in hand pald receipt of which is lmrchy acknowledged and of the covenants and ngrecments hereinafter contained on the.
part of the lessee to be paid, kept and performed, has granted, demised, leased and let and by these presents does grant, demise,
lease and et unto the said lessee, forthe sole and only purpose ofm:rung and operating for ol and gas, and laying pipelines, ahd
building tanks, power stations and structures thereon to produce, save and take care of said products, all that certain tract of

land situate in the County of Weld : f
State of Colorado described as follows, to wit: 3
o SFk Sec. 11, Twps & North. Range 65 W_of the 6th B. M,
N% of the swi Sec, 12, Twp. 4 North, Range 65 W _of the 6th P, M,
N4 of the NEY Sec. 13, Twp. 4 North, Range 65 W of the 6th P. M.
300,000 Cu. Tt. of pas per well per_yeax will be made ava: : _at. well head
at no cost to landowner if well, is successful, All risk and cost 0f
metering and hook up will be at landowner's expense, :
of Scction.. 21 & 13 Township__4 N Range.03 W, . and containing 320 acres, more or Jess,
It is agreed that this lease shall remain in force fora term of... ..years from this date, and as long thereafter as oil
and gas, or either of them, is produced from said land by the lessee,
In consideration of the premises the said lessee covenants and ngrees; - ) ¢
1. To deliver to the credit of the lessor, free of cost, in the pipe line to which the lessee may connect his wells, the

equal.......L/8th part of all oil produced and saved from the leased premises, as royalty or, at lessee’s
election, to pay the lessor for such royalty the market price prevailing theday the oilis run into the pipeline, orin storape tanks.

To pay the lessor as roynlty. 12 1/2% of all other minerals and hydrocarbons which the lessce produces
ond saves from said lands. ' ;
2. To pay for the gas from each well found upon the said premises, which shall produce gasin marketable quantitics,

a royalty of......1 2..50% percent of the net proceeds derived from the sale of such gas, or of the gasoline
that such gas may be converted mto and murkctcd off the premises.
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Should the first well dellled on the above described land be o dry hole, then and in that event, if a second wellis not com-
menced on said land within twelve months from the expiration of the !nst rcnlnl pcnnd which runm.l has been paid, this lease
shall terminate as to both parties, unless the lessee on or before the expiration of said twelve months shall resume the payment
of rentals in the same amount and in the same manner as hereinbefore provided, And itis agreed that upon the resumption of
the payment of rentals, as above provided that the last preceding paragraph hereof, governing the payment of rentals and the
effect thereof, shall continue in force just as though there had becn no interruption in the rental payments.

I said lessor owns a less interest in the above described land than the entire and undivided fee simplc estate therein, then
thedm%nlgufs and rentals herein provided shall be paid the lessor only in the proportion wiuch his interest bears to the whole and
undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water pmduccd on seid land for its operation thereon, except
water from wells of lessor,

When requested by lessor, lessee shall bury its pipe lines below plow depth.

; No well shall be drilled nearer than 200 fect to the huusc or barn now on seid premises, whithout the written consent of the -
essor,
r Lessee shall pay for damages caused by its upcmnuns to growing crops on said land.
Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to
draw and remove casing, '

If the estate of cither party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed —the
cavenants hereof shell extend to their heirs, cxccutors, administrators, successors, or assigns, but no change in the ownership
of the land or assignment of rentals or myumcs shall be binding on the lessee until after the lessee has been furnished witha
written transfer or assignment or a true copy thereaf; and it is hereby agreed that in the event this lease shall be assigned as toa
pert or as to parts of the above described lands nnd the assignee or assigns of such part or parts shali feil to make defaultin the
payment of the prapartionate part of the reats due from him or them, such default shall not operate to defeat oraffect this lease 'ie
in sdn far ni. it cavers a part or parts of said lands upon which the said “essae o any assignee thereof shall make due payméh’t of.
said rentn

Lessor hereby warrants and ogrees to defend the title to the lnnds herein described, and agrees that the Iesscc shail lmvl:
the right at any time to redecm for lessor, by pryment, any mortgages, taxes or other liens on the nbove described [andz, i !hc .
event of defnult of payment by lessor, and be subrogated to the rights of the holders thereof, War Clause forOiland. Gus Ledie: - |]

This lease shall not be terminated, in whole or in part, nor shall lessee be held liable in damages, for foilure to comply witho
the express or implied covenants hereof, if compliance therewith is prevented by, or if such failure is the resultof, any Federalor

production or drilling as in this lease rovided, and lzssr:c by reason of any above recited causes, is unable to drill swiellonthe,, *

leased premises for oil or gas, the primary term and the rental provision hereof shall be extended automaticaliy from year.to
year until the first anniversary hereof occurring ninety (90) or more days following the removal of such delaying causs. During
any period that lessee is unable to produce and/or market any products from the leased premiscs by reason of any of the above
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ALL BLACKOUTS, ADDITIONS, AND CHANGES
WERE PRESEMT AT THE TIME THE INSTRU-

a recited causes, this h:nsc shall remain in full force and effect. R

2 ; day of ... March ,15.82
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State laws, executive orders, rules, or rcgu]ntlons If, at the end of the primary term hereof such term has notheen extended by .- { &




