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THIS AGREEMENT made and entersd into this 14th day of January : 19E

by and betwesn_ Don McOasland and Carolyn McCasland, husband and wife
Yuma, Colorado 80759
one or mare), swXansas-Nebraska Natural Gas Company, Inc., 5715 W. 1lth Ave., Lakewood, Colorado

s5ee
WITNESSETH:

That the lessor, for and in consideration of Doilars ($~__wwm___l in hand pald, the receipt and
sufficiency of which is hereby acknowledged, and the covenants and agreements hereinafter contained, does hereby grant, demise, lease and let unte the said Iesseq, exclu_si_vely, Its successors
and assigns, the followlng described land for the purpase of carrylng on geological, geophysical and -other exploratory work, including core drilling, and the drilling, mining, operating for,
producing and saving of all, gas, gas condensate, gas distillate, casinghead gas, casinghead gasoline, and all other gases and their constitueat parts, and other minerais produced in connection
with oil and gas operations hereunder, or as a by-product of oil and gas, and the exciusive right of Injecting water, brine and other fiuids and substances into the subsurface sirata, with
flghts of way and easements for laying plpe lines, telephone and telegraph lines, tanks, power houses, statlons, ponds, roadways and other fixturss or structures for producing, treating and
earing for such products, and any and all citwr rights and privileges necessary, Incident to or convenlent In the economlical or efficient operation, alone or conjointly with other lands, of
said land for the production of said products or substances and the erectlon of structures thereon to produce, save and take care of sald products and substances and the injection of water,
brine and other substances into the subsurface stratz of sald tract of land, together with any reverslonary rights therein, said tract of land being situated in the County of ;

YUII_!,@. State of COlOI‘&dO and described as follows, to-wit:

lessor (whether .

Township 3 Noith, Range 47 West, 6th Ps Me.
Section 35t Wy Recor%?rP ruary 9, 1976'&%..8:3'C!ucﬁ,.....A.....M

SEE EXHIBIT "A" ATTAcHEp ReceptiondZZeléé . Gary E. Stone, Recorder

of Section_ " Township, 5 Range together with all submerged lands, accretions, strips and gores
adjacent or contiguous thersto and ownmed or claimed by the lessor, which jand shall, for the purpose of calculating the amaunt of any ny;v payment permittaé ar required by the terms of

this lease, be considered as containing exactly, L acres, whether there Is more or less. TWO 2

HAVE AND TQ HOLD the same (subject to the othér provisions hereln contalned) for a tarm of. (e
years from this date {horeafter called “‘Primary Term') and as long thereafter as oil, gas, gas condensate, gas distiliate, casinghead gas, casinghead gasoline, and other mihcrals may be
produced from sald lease premises or operations for the drilling or production theresf are coettinued as hereinafter provided. i

In consideration of the premises, it is hereby mutually agreed as follows:

Te deliver, free of ‘cost, to the lessor at the well or to the credit of lessor Inte the pipe line to which lessee may connect its well, an equal one-elghth {Vath} part of alf oll
produced and saved from the “lease premises or at the lesses's option to pay to the lessor for such one-eighth (%ath) ths market price. at the weilhead for oil of a like grade and gravity
prevalling on the day such oil is run Inte the pipe line or storage tanks. . '

2. On gas, gas condensate, gas distlilate, casinghead gas and ali other gases, including their constituent parts, produged from said land and sold or used off the lease premises or In
the manufacture of gasoline or other products, lessee shall pay to lessor a sum equal to one-eighth (Yeth} of the gross proceeds received from the sale of such produced substances where
the same is sold at the mouth of the well or, if not soid at the mouth of the well, }hen ong-eighth (Ygthd of the market valug thereof at the mouth of the well, but iR no event more
than cre-ighth (Vath) of the actual amount received by lessee for the sale thergof, - . )

e 3. If gas from any well or welis on the premises capable of producing gas In commercial guantites is not sold or used off the premises or in the manufacture of gasoline for a
., petied of one {1} year or more during which time there is no other productiorn from the lease premises, them lessee shall become obligated te pay as royalty for such anmual perlod
[ sum equal to the delay rentals provided in paragraph number & fereof, whether during or after the primary term. In consideration of the cbligation so to pay, it shall within the meanIng

q._of all the terms of this lease, Inciuding the. habengum clause, be conclusively deemed that gas is belng .produced from the premises during the time such gas s not sold or used.
4. On all other minerals produced and marketed, lessee shall pay one-eighth (¥ath} of the current market price at the mouth of the well, but i no event more than ohe-gighth (%ath)
of the actual amount received by the iessee. s ! . .

f any gas well on the !eass premises produces dry gas in excess of that needed for operations hereunder, lessor shall have the privilege, at his sole risk, cost and axpense, of
using such surplus gas for stoves and inside lights in the principal dwelllng located upon the lease premises.  Notwithstanding any of the provisions aforesaid, lessee shall have free use
of oll, distillate, cond te, gas, inghead was, casinghead gasoline and all other petroleum products, water and other minerals and materlals fram the lease premises, except water from
lessor's wells and tanks, for. ail operations hereunder,

6. 1f operations for the drilling of a well for oil or gas are not commenced on the lease premises on or before one (1) year from the date hereof, then this lease, except as other-

wise provided, shall terminate as to both Farties unléss the lessee, on or before that date, shall pay or tender to lessor ar %n lessor's credit in the
First National Bank of Oiis dank ot Otis, Colorado

for to any bank designated in writing by lessor whether or not such written designation is recorded), or its successor or successors, which bank and Its
successors are lessor's agents and shall conilnue as the depository bank reaardisse nf rhanges in the ownsrship of said land or the rlght to receive rentals, the sum of

—J, which shall operate as a rental and cover the privilege of d%ferring the commencement of
upsrauiuin 1r LNg Oruing or saig well tor a period of one (1) year from said date. In a tike manner and upon like payments or tenders, the commencement of operations for the drilling
of sald well may be further deferred for like periods successively. Lt is understood and agreed that the consideration first recite¢ herein, the down payment, covers all the priviieges,
options and other flghts conferved upon the lessce. Lessee may, at any time, execute and deliver to lessor or piace of record a release or releases ccvering any portion or portions of the
above descrlbed premises, as to any or all hotizons, and thereby surrender this lease as to such portion wor portions and be relieved of all ubligations as to the portion surrendered, and
whate a part or pattion of this lease is released as o all horizons, then rentals thereafter payable hereunder may be reduced in the proportion that the acreage covered by this lease Is
reduced by said release or releases. Payment of tender of rental may be made by draft or check of the lessee, transimitted, delivered or mailed to the authorized depository bank or to
the lessor at his last known address {as shown by lessee’s records) on or befora the tental date, and the paymeat or tender shall be deemed to have been made wher the check or draft is
50 transmitted, delivered or mailed.

It is expressly agreed that if lessee shall commence operations for the drilting of a well at any time while its leass Is In force, this lease shall remain in force and Its term
shall continue for so lomg as such operations are prosecuted and, If productlon resuits therafrom, then so long as such production may continue. Shoutd the first well drilled on the above
described tand bhe a dry hole or fall to establish production, then and in that event if a second well is not commenced on said land within twelve (12} months following the expiration
of the last rental period far which rental has been paid (or within twelye 112} maonths from the first anniversary of this lease ¥ such well Is drilled during the first year of the primary
term), this lease shall terminate as to bolh parties unless the lessee on cr before the expiration of said twelve {12) months shall resume or commence the payment of rentals in the same
amount and in the same manner as herelnabove provided. If, within the primary teem of this leass, production on the lease premises shall cease from any cause {other than a cessatlon
contemplated In paragraph 3), this lease shall not terminate provided operations for the drilling or reworking of a well shall be commenced before or on the next ensuing rental paylng date
failing more than ninety (90} days after such cassation; or, provided lessee beglns or resumes the. payment of rentals in the manner and amount hereinbefore provided. If, after the explration of
the primary term of this lease, production on the lease premises shall cease from any cause (other than a cessation centemplated in paragraph 3), this lease shall not terminate provided lessee
resumes of Gcommences operations for the drliling or reworking of a well within ninety {90} days from thy date of such cessation, and this iease shall remain in force and effect during the
prosecution of such operations, and if production resylts therefrom, then as long as such production continues of the well or wefls are capable of praducing.

8. Where required by lessor, lessee shall bury all pipe lines below ordinary plow depth In cultivated tand, Lessee shall pay lessor for damages caused by Iessee’s operations to
all cultivated crops growing or said land, Lessee shall have the richt, but shall not be obligated, at any time, either before or after expiration of this lease, to remove all fixtures and
other property placed by lessee on the lease premises, including the right to draw and remove all casing. Any structures and facillties placed on the lease premises by lessee for opera-
tlons hereunder and any well or wells on the lease premises drilled or used for ihe injection of salt water or other fluids may also be used for lessee's cperation on cother fands in the
same area; the right to so use such facllities may be continued beyond the term of this lease hy payment in advance of the sum of One Hundied Dollars {$100 10} per year. No well
shall be drilled nearer than 200 feet to any house of barn now on the premises without the consent of lesser.

9. Lessee is granted the right, from time to time while this lease is In force, to pool Into a separate operating unit or units all or any part of the land covered by this iease
with other land, lease or leases, or interest therein {whether such other interests are pooled by a voluntary agresment on the part of the owners thereof or by the exercise of a right to
pool by the lessees thereof), when In lessee’s Judgment it is necessary -or advisable in order to pramote conservation, to properly develep or operate the land and interests to e pooled,
or to obtain a multiple production allowable from any governmental agency having conttol over such matters. Any pooling hereunder may cover all oil and gas, or any aone or more of
the substances covered by this iease, and may cover one ar move or all zones or formaticns underlying all or any portion or portions of the lease pramises. Any unit formed by such pooling
shall be of abutting or cornering tracts and shall not exceed 640 acres for gas, gas distlllate or gas condensate and shall not exceed 80 acres for any other substance covered by this
lease; provided that if any governwental regulation or order shall prescrlbe a spacing pattern for the development of a field whersin the above described land, or a portion thereof, is
located, or allocate a producing allowable based on acreage per well, then any such unit may embrace as much additional acreage as may be 5o prescribed or as may be permittecf in
such aliocation of allowable. The area pooled and the zones or formations and substances pocled shall be set forth by lessee in a “declaration of poaling™ filed for record In the county
or counties In which the pocled area is located. Such pooling shali he effective on the date such declaration [s filed uniess a later effective date is specified in such declaration, In
lieu of ihe rovalties elsewnere herein specified, except shut-in gas well toyaltles, lessor shall receive on preduction from an area so pooled only such portion of the royaitles whick, in the
absence of such pooling, would he vayable hersundar to lessor on production from the land covered by this lease which is piaced In the pooled area as the amount of the surface acreage
in the land covered by this lease which is placed in the pooled area bears to the amount of the surface acreage of the entive pocled area. Nothing herein contained shall authorlze or
effect any transier of any title to any leasehold, royaity or other interest pocled pursuant hereto, The commencemant of a well, the conduct of other driiling operatjons, the completion
of a well or of a dry hole, or the cperation of a praduging well on the pooled area, shall be considered for all purposes {except for royalty purposes} the same as if sald well were I~
cated on, or such drilling operations were conducted upon, the fands covered by this lease whethet or not such well is located upan, of such drilling operations are conducted upon, said
lands, Lessee may terminate any pooling effected pursuant hereto at any time the pooled unit is not capable of preducing and no drilling operations are being conducted thereon by exe-
cuting and filing of record in the county or counties in which the - pooled area Js located a written declaratlon of the termination of such pooling, provided that the pooling of all
interests not covered by this lease which comprise a part of such pocled unit be also terminated in some effective manner,

10. The rights of eitheri.sarty hereunder may be assigned in whale ar in part and the provisions hereof shall extend to their helrs, successors and assigns, but no change or division
In the ownarship of the land, Tentals or royalties, however accomplished, shall operate or be construed so as to enlarge or Increase the obligations or burdens of the {essee, or diminish
Its 'rights. Specifically, but not by way of limitation of the foregoing, the lessee shall mot be required to offset wells on separate tracts Into which the land covered by this lease may
hereafter be divided, or te furnish separate measuring or recelving tanks, Notwithstardling any actual or tonstructive knowledge of or notice to the lessee, no change In the ownership of
safd land or the right to recelve rentals or royalties hersunder, or any Interest therein, however accomplished, shall be binding on the lessee lexcept at lessee’s option) until thirty (30}
days after lessee has besn furnished with wrliten natice therzof, together with the supporting information herelnafter referred to, by the party claiming as the result of such change
In ownership or interest, Such notice shall be supported by original or certifled coples of all recorded documents and other instruments or proceedings necessary in lessee’s opinion to
establish the ownership of the claiming party. All advance payments of rentals made hereunder within thitty (300 days after recelpt of sald documents shall be binding on any direct
or indirsct assignee, grantee, devisee, adminisirator, executor, helt or successor to the lessor. In the event of an assignment or sublease of this [ease as te segregated portions of the
fand above described the rental payments hereunder’ shall be apportlionsd as to the several leasehold owners (including sublessees) ratably according to the surface area of each, and
default in the rental payment by one shall not affect the prights of the othee leasehold owners. -

11, In the event lessor considers that the lessee has failed to comply with any obligation hereunder, express or implied, lessor shall notify lessee In writing, specifying In what
respect lessor clalms lessee has breached this lease. The seryice of such notlee and elapse of sixty (60) days without lessee meeting or commencing to meet the alleged breaches shal| pe
& condition precedent 1o any action by lessor for amy cause. If, within sixty (60) days after the receipt of such notice lessee shall meet or commence to meet the breaches alleged by
lessor, lessee shall not be deemed in defauit hereunder. .

12. I lessor owns a less interest than the entire fee or mineral estate {whether or not a lesser [nterest is stated above), the rentals and royalties herein provided shall be paid
to lessor only in the proportion that his interest bears fo the entire fee or mineral estate, [f, however, during the term of this {ease any reversion of Interest to lessor should occur, then
and in that event on the next succeeding rental annlversary after lessor shall have notified lessee of the occurrence of such reversion and shall have furnished lessee with satisfactory proof
thereof, the rental shall be increased to cover the acditional interast so acquired by the iessor.

All - provislons hereof express or Implied shall he subject to all federal and state laws and the orders, rules and regulatlons of all governmental agencies administering the same
{and interpretations thereof by such agencies or courts having jurisdiction), and this lease shali not in any way be terminated whelly er partially nor shall the lessee be liable in
damages - for failure to comply with any of the express or implied covemants hereof if such fallure is caused by any such laws, orders, rules or regulations (or interpretations thereof by
said agencies or courts having jurisdictiond, IF lessee should be prevented during the last six (6) months of the primary term hevecf from drilling a well hereunder by the order of any duly
constituted authority having or asserting Jurisdictidn thersovar, or if lessee should be unable during sald period to drill a weli hereunder due to equipment necessary in the drilling
or .clurbnlpletiun thereof not being available from any cause, the primary term of this lease shall continue until six (6) months after said order is suspended and/or said equipment is
available.

14. This lease and all of its. terms and conditions shall be binding upon ail successors of the lessors and the lessees. Should any ong or more of the parties above pamed as lessors
fail to execute this lease, it shali nevertheless ba tinding upon all lessors who do execute it, Netwithstanding ary language hersin to the contrary, it is expressly understood and agreed
that any payment or payments made by the lessee to the owner of ary interest subject to this lease shall be sufficlent payment hereunder as to such Interest nebwithstanding the Joinder
herein of the spouse of any such party as a party-lessor for the purpose of waiving homestead, dower or inchoate rights of inheritance, i ampy.

15, Lessr hereby warrants and agress 1o defend the title to the land ahove described and agrees that the iessee shall have the right at any time to redeem for lessor, by payment,
4ny mortgage, taxes or other liens on the above described land In the event of default of payment by the lessor and the lessee shall be subrogated to the rights of the holder thereof,

and fessor hereby agrees that any such payments made by the lessee for the lesser may, at lessee's option, be deducted from any amounts of meney which may hecome due or Jpayable to
the lessor under ‘the terms of this lease, : ¢

IN WITNESS WHEREOF, we slgn this as of the day and year first above written.
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? 88, ACI{NOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colal} -

COUNTY OF

Before me, the undersigned, a Notary Publie, within and for said county and state, on this
day of , 19 personally appeared
and

to me personally known to be the identical person__who executed the within and fm"egoing instrument and acknowledged to me

that ____ executedthesameas_______ _ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires

Notary Publie,

STATE OF Colorado
COUNTY OF___Yima

} ss. ACKNOWLEDGMENT FOR INDIVIDUAL {Kans,, Okla,, and Colo.)

.Before me, the undersigned, a Notary Public, within and for said county and state, on this 15th
day Qf"‘ . — January , 19 76 , personally appeared
and____ "%, Don McCasland and Carolyn McCasland s _husband and wife

to mé he Lyt ) to be the identical person 2 who executed the within and foregoing instrument and acknowledged to me
t_h' iexecited the same as_}ﬁ@_mfree and voluntary act and deed for the uses and pyr erein set forth

HEREOF, I have hereunto set my hand and official seal the d&;y and year last abo\svir
: /;:’ .
I

Charles H. E}by otaty Public.
"I; )
STATE.GFL; '
"9‘,.;‘,., ; }ss. ACENOWLEDGMENT FOR CORPORATION
COUNTY OF"
On this day of ,A. D, 19 » before me, the undersigned, a Notary Publie

in and for the county and state aforesaid, personally appeared .
to me personally known to be the identical person who signed the name of the maker thereof to the within a

instrument as its —~———President and acknowledged to me that________axecuted the same as
voluntary act and deed, and as the free and voluntary act and deed of said corporation,

nd foregoing"

free and
for the uses and purposes therein set forth.

Given under my hand and zeal the day and vear last above written.

My commission expires

Notary Public.
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NOTE: When signature by mark in Kansas, said mark to be witnessed by at least onme person and also acknowledged, -
For acknowledgment by mark, vse regular Kansas acknowledgment,
STATE OF - :
CZ)UNTY OF } 85. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
Before me, the undersigned, a Notary Publie, within and for said county and state, on this
day of , 19 » personally appeared
and .

- i N

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that. executed thesameas______ free gnd voluntar
IN WITNESS WHEREOF, I have hereunto set my hand and offi

Y act and deed for the uses and purposes therein set forth.
cial'seal the day and year last above written.

My commission expires

Notary Public.

i '



EXHIBIT "aM

No drilling activities shall be conducted on lends described on the
attached lease during the growing seasecn which will interfers with
irrigation of said land without Lessor's written consents

Any pumping unite shall be lowered so as not to interfere with any

sprinkler system now or hereefter installed upon the above described
lﬂndo

Prior to comstruction of any roads on the sbove described land, Lessee
shall consult with Lessor in an effort to mutually agree as to the
location of said roadse

Signed for Identifications.

V

Cfas

e o SarIv O Y Lty L P U CURPFURKATION
COUNTY OF. f

On this day of A, D, 19

» before me, the undersigned, a Notary Public

in and for the county and state aforesaid, personally appeared s
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing

instrument as its —President and acknowledged to me that_____..___executed the same as
voluntary act and deed, and as the free and voluntary act and deed of said corporation,

free and
for the uses and purposes therein set forth.

Given under my hand and seal the day and yvear last above written.

My commission expires

Notary Public.
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NOTE: When signature by mairk in Kansas, éaid mark to be witnessed by at least one person and also acknowledged. ’
For acknowledgment by mark, use regular Kansas - acknowledgment.
© STATE : :
UNTEF ’ }s& ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
co OF
Before me, the undersigned, 2 Notary Public, within and for said county and state, on this
day of , 19 personally appeared
and R

. I a .

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me
that

—____executed the same as free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires

Notary Publie,




