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OIL AND GAS LEASE 

THIS AGREEMENT, made and entered into this 17*^ dayof M a y .20 08 , by and between 

DIANA LYNN HAMILTON, a married woman dealing with her sole and separate property 
1269 Pueblo et.. .. 

of Redding, CA 96001 .hereinafter called lessor (whether one or more), and 
G F L & ASSOCIATES, L L C whoseaddressis 19751 E. Mainstreet, Suite 387, Parker, CO 80138 .hereinafter called lessee: 

WrrWESSETH: 
1. That lessor, fbr and In consideration of T E N A N D M O R E dollars ($ 10.0(H > in hand paid, receipt of which 

is hereby acknowledged, and of file agreements of lessee hertinafler set forth, tereby grants, donises. leases and lets exclusively unto lessee tt» lands described below fbr the 
purpose of investigating, prospecting, exploring (by geophysteal and other methods), drilling, mining, operating fbr and producing oil or gas, or both (as defined below), together 
with the right to constnid and maintain pipeline tel^jhone and electric lines, tanks, ponds, roadways, plants, equipment and structures thereon to produce, save and take care 
of said oil and gas (whk:h right shall include specifwally a right-otway and easement tar Ingress to and egress from said lands by lessee, or its assignees, agents or permittees, 
necessary to or associated with the construcSon and maintenance of such pipefines, telephone and eleetric Ones, tanks, ponds, roadways, ptanis, equipment and structures on 
said lands to produce, save and take cae of the dl and gas), arul tlie exdush/e right to irqect air; gas. water, brine and other fluids from any source into the subsurface strata, and 
any and all other rights and privileges necessary, incident to, or convenient fbr the economical operation of said land, ak>ne or conjointly with neight)oring land, for tin production, 
saving and takirig Care of oil arul gas and the ir̂ ecdion of air, gas, water, bririe, and other flukls irito the subsurface 

being situated in the County of MoflFat ' ,Stateof C o l o r a d o described as follows, to-wit 

Township S North. Range 90 West 
Section 3: Lots 6 ,7,8 & 9 

Township 6 North. Range 90 West 20085163 12/19/2008 3:05 PM Elaine Sullivan 
Section 7: NE%SW%. N%SEy«, SE%SEyv ' ] of 2 OGL R$ 11.00 D$0,00 Moffat County Clerk 
Section 14: a tract in NWy4SW/« described in B324@P712 ^ 

TownstiiD 7 North. Range 90 West 
Section 25: tract In NEy4 & SEy4, tract in SEy4SEy4, SEy4SEy4 less 4.686 acre r.o.w., less 0.34 ac tract. 

less 3.26 ac tract S of Hwy r.o.w. and (that part of Ny>SEy4, SWy.SEy4 lying E of Ellchead Creek & N Hwy 40) 
Section 36: a 14.41 acre tract in NEy4NEy4 described In B317@P162 

. . It is the intention of lessor to herein grant this lease on all his interest in these Sections. 

and containing 5 2 2 3 5 acres, more or less. 

In additton to the land described above, lessor hereby grants, leases and lets exclusively unto lessee, to the same extent as if specifteally described, lands whteh are 
owned or daimed by lessor by one of the fbUowing reasons: (1) all lands and rights acquired or retained by lessor by avulsion, accretion, relic^n or othenmse as the result of a 
change in the boundaries or o^iteitine of any river or stream traversing or aiQQining the larvte described above; (2) all riparian lands and rights whKh are or may be incident 
appurtenant related or attributed to lessor In any lake, stream or river traversing or acOotning the lands described above by virtue of lessor's pwnerstiip of the land described 
above; (3) all lands included in any road, easen«nt or rightofvfay trav»sing or ar^oining the lands described above which are or may be incident appurtenant related or 
attributed to iKsor by virtue tS lessor's owiership of the land described above; and (4) aO strips or tracts of land adjacent or contiguous to the lands described above owned or 
aoquiredby lessor through adverse possesston or other sirnilar statutes of the stale In vrtBCh the lands are locate 

Tlie term oil as used in ths lease shaO be interprded to include any Gqud hydrocarbon sutastanoes wttich occur naturally in ffie earth, indurSng drip gasoOne or other 
natural condensate recovered from gas without resort to manufacturing process. The term gas as used in this lease shaD be aiteipreled to include any substance, either 
comtHistible or noncombustible. which is produced in a natural state froni ttte earth and wluch maintaiiB a gaseots or ratified state at onfinary tempaature and pressure 
conditnns, including but not limited to helium, nitiogen, cartnn (Eoodde, hydrogen sulptude, coal bed mettane gas, casinghead gas and sulphur. 

Subject to the other piDvisuns herein contamed, this (ease Shan remam in force tar a t ^ F i v e years ftom this date (herein calted'primary term*) 
and as long thereafler as id and gas, or eSier of ffien, is produced tram Oie leased (semises or drSOig operations are continuously prosecuted. For purposes of ths lease, a well 
completed ftn- Oie ptodudtan of oodbed m^iane gas shafl be deemed to be pnxbKing gas loider Ons lease at afi times wtien dewatering of the coal seams from which the 
ooalbed m^hane gas «^ be produced is oocuiring. Fa- purposes of Otis lease. MrilGng opertfons' shafl induda upeiJliCMis for the drilSng of a new well and operations tar the 
rewofkiiq, deepening or plugging back a wefl or hole or other operaSons corKbided in an dfnt to estabfish, resume' or le-estabOsh producOon of oil and gas; drilEng operations 
shall be considered to be 'continuously prosecuted" if not more than one hundred twenty (120) days shaO elapse between the completkm and abandonment of one wen or hole 
and the commencement of drilfing operafions on another weO or hole; (franng operations shaD be deemed to be cofiunoioed for a new w ^ at siKh time as lessee has begun the 
construction of the weUsite kicalion or the road vvhkii (Huvides access to the weltsite loc^ 
deepening, pluggirig back or other opetatians condudBd in an dtoit to resione or re^statffish production of (d aiid gas at 
operations at the weDsita. 

2. The lessee shaU deliver to the crecfit of the lessor as royalty, free of cost into the tanks or in the pipe line on the leased premises to which lessee may conned its 
weds the equal one-eigtiB) (1/80)) part of afl o l produced and saved firtm fin leased premises, or lessee may frrni tone to time at its option purchase any royalty oil in its 
possession, paying (ta maiiJ& (gme thereof prevaffing ftg ml of Bte yaite and gravity in ttie field where (goduoed on the date of ptgchase. 

The lessee shaU pay lessor, as royalty, on gas, iialutfing casinghead gas or otha- gaseous substances, produced from the leased premises and sold or used off the 
premises or used in the manufacture of gasoSne or other poducis. the maricd value at the vr^ of one-eighth (l/BBi) of the gas sold or used, provided that on gas sold the royalty 
shall be one-eighth (i/Bth) of the amount realized from such sale. The amount realized from the sale of gas shall be the price established by the gas sales contrad entered into In 
good faiSi by lessee and a gas purchaser for such term and under such contfiGons as are custmary in tfie industry- Price sleB mean the net amount received by lessee after 
giving eftad to appGcabie regulatoiy oxters and sSia appBcafion of any appBcafate price aQustrrants specified in sudi contoad or regulatory orders. In the event lessee 
compresses, treats, purilws or <tehytetBS such gas Ctm^hcf on or off tte teased piiBTBses) Of Uanspo^ 
deduct from such price a reasmiatrte ctiaige for each of such functions peifonneit ifwjudingasstaaatedfu^ 

3. This is a paid-«q> lease and all cash consklerallon first recited above and annual rentals have been paid to lessor In advance to keep this lease in fUU force and effed 
thnsighout Oie primary temt. In oon^teralion ofthe paytnent ofsuch cash constdeialion and advance anmal rentals, tessOT agrera that lessee shafl not be obSgated, except as 
othenwise provided herein, to ooTimaioe or oonfinie any opoalions duritQ Oie primary terra L e ^ 
as to afl or any portitn of Oie land described atxwe, and as to any sbata or stratum, by defiverir^ to lessor or by fSng of record a rdease or releases, and be rdieved of all 
obllgatiorBO»Mfter«xnjing to Oie acreage suiieiidMeU. 

4. Any paymenls required to be matte to lessors pursuant to thb lease, oUier Oian the payment of royaHtes, may be paid by less^ to the lessor or to lessor's credit in 
the tertdef dlrccHv to tessor Bank, at (or its successor or successors, or any bank with wttidi it may be 
merged or ccnso&datedw or which succeeds to its businesB assets or arv pert Iweot by pgdase or caieratse) vrtiMi shaU confiiBte as the depository rBgardlesB of changes in 
the ownership of said land or the dl atd gas. AD such paymaits may be male fay c a ^ check or draft neiSsA or delivered on or betare the due date for that payment Any 
payments so made stiaO be binding on tfie heirs, devisees, execitfors. adm&nstiatois. and personal representatives of E8ssor arnt on lessor's succje5sor& in tnturesl or on lessor's 

5. If. atOieeiQwaSonof 0»prfmaiy termtf Odslease, oil or gas is riot beiiQ fsoduced from tfie te^ed premises l>ut lessee is thm engajjed in diSing operatkM^ 
lease shaO oonSmie in faroe so hnQ as drflBr^ operations are confimsusly prosecuted; and if prodution of dl or gas restOs fion any sudi drSBng operafions. Oils lease shafl 
continue in farce so long as CB] or gas shafl be pioibced frwn Oie leased inerdses. ft, alter tte tmnitaliun ctf Oie primary term of Otis lease, production on tits leased premises 
should cease fw any cause, this lease shafl not termiiete if lessee is then ertgaged In drilSr^ operafions, or wiOiin one hundred twenty (120) days SAEV eadi such oessatia) of 
production commenms or resume driOing oftestSops, and Oiis leise shafl ren»ln In force so fauig as driBing operations are contlnucajsiy pros^aitedi anc! if (Hodtidton results 
therefrom, Oien as long thereafter as o3 or ̂ & is produced from O K leased premises. J \ 

6. If ataiiytune; eaherbetareoraftertheexptrafionafOiepttmaiytermof tttislease. thereisaweOcapBtdeof p 
on oOier lands with whKh lands covered by ths lease are pooled or unSzed. but the weS is dnit-tn. Kfheiher before or al ia pnntuctBin Oterfefiiom, and ths feasc Es not being 
maintained dheiwise as provkied herein. Oils lease diaS not termini (unlras i^eased by lessee) and it shaS neveiUieless be oon^deied ttiat d t ' o i ^ ^ is being produced from 
lands covered by this leoso during afl times wrtiile ttie wefl is so shut-la Lftssee shafl u » ro^onattedifl^oe to martcet Oie oil or g » capable of being ̂ npduoed from such shut-In 
weO, but sh<dunder no <d)li3a&»i to market the oO or gas under terms, cofdituns or circum^ances tatfiich, in lessee's judgmeitf e x s d ^ In good faiOi, are unsa&bdory. 
VVhtsi QIC (3 onifimied in tanx in Cia inanner, tes^ d i ^ pay or terKter to Ote lessor or tesst^ 
aero ooaBrcd by the lease. Such payrreaiSs shaS tra matte on or tjeCore the shut-in royally paymeil date, as defined betow, next occurring after the expiration of one hundred 
twonly (120) days from the date Oie tveO was shutin, tsdess prior to such date ̂  or gas fnsn flis wcS is scM used or Oie tease is oSiewise maintatned as provided heran. bi 
Dke manner, on or b^bre each succeeding shut-in royalty payment date whte such weO remains shut-in, lessee shaU make payment of shut-in royalty iri the same amount and 
mamer. The term "shut^i royalty payment date' shaB rrsan tte anniversaty date of Oils l e ^ a Any shut-in royaKy payment may be mate by cash, draft or check, mailed or 
tendered on or before the stiut-tn royalty date. Lessee's feStas to pay or tender, or properly pay or tender, any s u ^ sum shaS render lessee Sable for the amount due but it shaB 
not operate to terminate the Cease. 

7. If Irasor owns a lessw interest mOte above descritgd land Plan the entire and imdivBted tee sirnpte estate thercfri,(^ bfidutfo-ig shut-in royalty, herein 
provide shall be paid to lussor only in Iho pri^ition which lessoi's inisresl bears to Oie whote and undivided fee. Any interest in production fTon Oie lands described herein to 
whidi tho interest of lessor may t>a sibiect shafl bo dedudcd from Qie royally herein resereed. 

a Lessee shafl havo the right to use. Irco of c o ^ ^ is, oil and liiatis'produced en sad land tOr Bs aperafon Oiereon, exceptwaterfrDmweOs and reservoirs of lessor. 
Lessoa s h ^ have (he riglit at any &ns to rcrnovs aO madoisn^ ami &dui^ p ! ^ ^ 

!). L<!S!»e Shalt pay to iessur reasonable amounts for dan ta^ caisal t>y 3s operations to growing crops on said land. When requested by lesair, lessee shall buiy its 
pipelines which traverse culOvated tends befatw plow depth. No weO shafl be drilled nearer than two hundred (200) feet to a house or bam now on said premises, without vwitten 
consent of lessor. Lessee shaO have Oie right at any tone (but not Ote otifigatton), to remove afl fmprovements, machinery, and fixbire placed or erected by lessee on a id 
pranises,inclu(fing the right to puD and remove cas0ns. /-\ o o . n . ^ 1 



10. Lessee is hereby given the right and p^^mt aiiy Jme and firDm time toUfne as a recurring right ( 
described above and as to any one or more of Oie fbm^ror» hereunder, to pool or unitize Oie leasehokJ estate and t 
or leases In Oie immediate vidnity fbr the produdkm of oil and gas, or separately fbr the producOon of eiOier, when in lessee's Judgment it is necessary or advisabte to do so, and 
irrespective of wheOier auOiority similar to Oils exists wiOi resped to such oOier land, lease or leases. Likewise, unite (Hevtousty tanned to include fbmiatrans not producing oil or 
gas may be refonned to'e«:lude such non-produdng formations. The tanning or rafbrming of any unit shall be accompflshed by lessee executir^ and filing of record a declaration 
of such unitization or reformation, which declaration shafl describe Oie unit Any unit may indude land upon which a well has heretofore been completed or upon which drilling 
operations have been commenced. Production, drilling or reworking operations or a welt shut-in for any reason anywhere on a unit which indudes all or a part of Oils lease shall be 
Oeated as if it were production, drilling or reworidng operations or a well shut-in under Oils lease. In lieu of Oie royalttes elsewhere herein specified, lessor shall receive on 
production 1mm Oie unit so pooled royalties only on Oie portton of such production alkicated to Oils lease; such aUocation shall be Oiat proportion of Oie unit production Oiat the total 
number of surtece acres covered by Oiis lease and induded in the unit bears to the totel number of suitace acres in such unit 

11. Lessee shall have Oie right to unitize, pod, or comt»ne aU or any part of Oie land described above as to one or more of Oie.fomiations Oiereunder with other lands in 
the same general area by entering into a cooperative or unit plan of devetopment or operatton approved by any governmental authority and, from time to time, with like approval, to 
modify, change or terminate any such plan or agreement and, in such event Oie temis, conditions, and provisions of Oils lease shall be deemed modified to contami to Oie temis, 
conditions, and provisions of such approved cooperative or unit plan of devetopment or opoation and partkMlarty, afl drilling and devetopment requirements of Oils lease, express 
or Implied, shall be satisfied by com^noe wiOi Oie driving and devetopment requirements of such plan or agreement and Oils lease shaU not terminate or expire during Oie life of 
such plan or agreement In the event Oiat Oie land described above or any part Oiereof shall hereafter be operated under any such cooperative or unit plan of development or 
operation whereby the production therefrom is altocated to diflbrent portions of Oie land covered by said plan, then the production alkicated to any particular tract of land shall, fbr 
Oie purpose of computing Oie royalties to be paid hereunder to lessor, be regarded as having been produced ftxim Oie particular trad of land to which it is alkKated and not to any 
oOier trad of land; and Oie royal^ payments to be made hereunder to lessor shall be based upon production only as so alkx:ated. 

12. If Oie estate of eiOier party h e r ^ is assigned or sublet and Oie privilege of assigning or subleOing in whole or in part is expressly allowed, Oie express and implied 
covenants hereof shall extend to.Om sublessees, successors arid assigns of Oie parties; and in the event of an assignment or subleOing by lessee, lessee shall be relieved and 
discharged as to Oie teas^oM rights so assigned or sublet ftXNii any liability to lessor Oiereafter accniing upon any of Oie covenante or conditions of Oils lease, eiOier express or 
implied. No change in Ownership of Oie land, royalties, or oOier payments, however accomplished, shall operate to entarge Oie obligations or diminish Oie rights of lessee or 
require separate measuring or installation of separate tanks by lessee. NotwiOistanding any actual or oonsOiictive knowledge of or notice to lessee, no change in ownership of said 
land or of the right to receive royalties or other payments hereunder, or of any interest therein, whettier by reason of death, conveyance or any oOier maOer, shall be binding on 
lessee (except at lessee's opSon in any particular case) until one Huridred twenty (120) days after lessee has been furnished written notice Oiereof, and the supporting infonnaOon 
hereinafter referred to, by Oie party claiming as a result of such change in ownership or int«est Such notice shafl be supported by original and coOtied copies of all documents 
and other Instnjments or proceedings necessary in lessee's opinton to establish Oie ovmership of the daiming party. 

13. In Oie interest of conservation, Oie protection of reservoir pressures and recovery of Oie greatest ultimate yield of oil and/or gas, lessee shafl have Oie right to 
combine the leased premises wiOi oOier premses in the same general area for Oie purpose of operating iand maintaining repressuring and recycling tedlities, and tar such purpose 
may locate such fadlities, Induding input wells, upon leased premises, and no royalties shafl be payable hereunder upon any gas used for repressuring and recyding operations 
benefiting Oie leased premises. 

14. If lessor, during Oie primary temn of Oils lease, receives a bona fide offer from a Oiird party to purchase from lessor a lease covering any or all of Oie substences 
covered by this lease and covering afl or a portion of the land described herein, with such lease to become effective upon expiration of this lease, which lessor is willing to accept 
from the offering party, lessor hereby agrees to notify lessee in writing of sakl oflier immediately, induding in Oie notice Oie name and address of Oie ofiieror, Oie price offered and 
all oOier pertinent temns and conditions of Oie offer. Lessee, for a period of fifteen (15) days after Oie receipt of Oie notk», shall have the prior and preferred right and option to 
purchase the lease or part thereof or interest therein covered by the offer at Oie price and on the terms and conditions specified in the offer. All oflers made up to and induding Oie 
last day of Oie primary term of Oils lease shall be subjed to Oie terms and conditions of Oils paragraph 14. Should lessee eled to purchase Oie lease pursuant to Oie temis heneof, 
it shafl so notify lessor in writing by maU, telefex, or telegram prior to expiration of said fifteen (IS) day period. l.essee shafl promptiy Oiereafter furnish to lessor Oie new lease fbr 
execution by tessor along wiOi lessee's sight draft payable to lessor in payment of Oie specified amount as consideration for Oie new lease, such draft being sutijed to approval of 
titie according to the terms Oi^eof. Upon receipt Oiereof, lessor shall prompOy execute said lease and retom same along wiOi Oie draft Oirough lessor's bank of record tar payment 

15. In Oie event lessor considers Oiat lessee has not complied wiOi ail its obligations hereunder, either express or implied, lessor shall notify tessee in writing, setting 
out specifically in what respects lessee has breached Oils lease. Lessee shall Oien have sixty (60) days after .receipt of sakl notice wiOifti which to meet or commence to meet all, or 
any part of tine breaches aUeged by lessor. The service of said notice shall be precedent to Oie bringing of any action by lessor on said lease fbr any cause, and no such action 
shall be brought until ttie lapse of sixty (60) days after service of such notice on l^see. NeiOier the service of said notice nor the doing of any acts by lessee aimed to meet all or 
any of Oie alleged breadies shall be deemed an admlsston or presumption Oiat lessee has felled to pe'rtami all its obligations hereunder. This lease shall never be tarteited or 
cancelled tar feilure to perform in whole or in part any of its implied covenante, conditions, or stipulations until a judicial determination is made that such feilure exists and lessee 
fails within a reasonabte time to satisfy any such covenante, conditions,:orstipulations. 

16. All express and implied covenante of Oiis lease shall be subjed to all federal and state, county or munkapal laws, executive orders, roles and regulations, and 
lessee's oliligations and covenante hereunder, wheOier express or implied, shall be suspended at the time or from time to time as compliance with such otiligations and covenante 
is prevented or hindered tiy or is in confltet vwOi federal, slate, county, or munidpal laws, rules, regulatiwis or executive orders asseted as oflteial by or under public authority 
daiming jurisdk:tion, or A d of God, adverse field, weaOier, or mariiet conditions. Inability to obtein materials in ttie open maritet or bansportation Oiereof, wars, sblkes, lockoute, 
riote, or oOier conditions or drcumstences not wholly controlled by lessee, and Oils lease shall not be temiinated in whote or In part nor lessee held liabte in damages fbr feilure to 
comply wiOi any such obligations or covenante if compliance Oierewitti is prevented or hindered by or Is in conflid witti any of Oie taregdng eventualities. The time during which 
lessee shall be prevented from conducting drilling or reworidng operations during Oie primary temi of Oiis lease, under Oie contingendes above steted, shall be added to ttie 
primary term of the lease. 

17. Lessor hereby wanante and agrees to defend ttie titie to Oie lands described above, and agrees ttiat Oie lessee, at ite option, shall have ttie right at any time to pay 
tar lessor, any mortgage, taxes or ottier liens existing, levied or assessed on or against Oie above described lands in Oie event of defeuK of payment by lessor and be subrogated 
to the righte of the holder thereof, and lessor heretjy agrees that any such paymente made by lessee tar ttie lessor may be deducted ftxim any amounte of money which may 
become due Oie lessor under Oie terms of Oils lease. 

16. This lease and afl ite terms, conditions, and stipulations shafl extend.to and be binding on all successors in interest in whote or in part of sakl lessor or lessee. 
18. VAfitti resped to and fbr Ote purpose of Oils lease, lessor, and each of Oiem if Otere be nrare Oian one, hereby release and wah^̂  

, e i O i e ^ ^ K or after production, as to aO or any part dilOie land 
nd Oiel^Pral estate covered by Oiis lease wiOi oOier land, lease 

DIANA LYNN HAMILTON 

STATE of COLORADO ACKNOWLEDGEMENT-INDIVIDUAL 

COUNTY of M O F F A T 
17" dayof May BEFORE ME, the undersigned, a Notary PiMic, In am lor sakl County and State, on this 

personally appeared DIANA LYNN HAMILTON, a married woman dealing with her sole and separate property 
,200 

Identical person 
her 

J , described in and who executed On within and Ibfsgolnginslninwnl of writing and ai 
firee and voluntary ad and deed, including the release and waiver of ilie right of homestead, 

IN WfTNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and 

My Commission Expires: My commission expires 
11/21/2010 

ledgedtomettiat 
!n the capacity stated therein, 
ive written. 

she 

_ , to me known to be the 

duly executed the same as 

n o NOT IISF. - FOR R F r O R n i N n PI TRPOSFS DNT V 
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Elaine Sullivan 
Moffat County Clerk 


