
OIL AND GAS LEASE 
Producers 88 
(PahMJp Rev. 1996) 

THIS AGREEMENT, made and entered into this 17*" day of \ M a y ,20 08 , l>y and betuwen 

DOUGLAS ALAN VAN TASSEL, a single man 

PO Box 335 • . • , 
of C R A I G C O L O R A D O 81625 ' : . • i • . , hereinafter called lessor (whether one or more), and 

GFL & ASSOCIATES, LLC whMe address is 19751 E. Mainstreet, Suite 387, Parker. CO 80138 , hereinafter called lessee: 
WITNESSETH: 

1. That lessor, for and in consideration of T E N A N D M O R E dollars ̂  lO.CKH- ) in hand paid, receipt of which 
Is hereby acknowledged, and of the agreemente of lessee hereinafter set forth, hereby grants, demises, leases and lets exclusively unto lessee the lands described below for the 
purpose of investigating, prospecting, exploring (by geophysical and other rnethods), drilling, mining, operating fbr and producing oil or gas, or both (as defined below), together 
with the right to construct and maintain pipelines, telephone and electric lines, tanks, ponds, roadways, plants, equipment and structures thereon to produce, save and take care 
of said oil and gas (which right shall include specifically a right-of-way and easement for ingress to and egress from sakl lands by lessee, or its assignees, agents or pemiittees, 
necessary to or associated with the construction, and maintenance of such pipelines, telephone and electric lines, tanks,' ponds, roadways, plants, equipment, and structures on 
sakl lands to produce, save and take care of the oil and gas), and the exclusive right to inject air, gas, water, brine and other fluids from any source into the subsurface strata, and 
any and all other rights and privileges necessary, incident to, or convenient for the economical operation of said land, akme or conjointly with neighboring land, for the production, 
saving and taking care of oil and gas and the injection of afr, gas, water, brine, and other flukis into the sutisurfaoe strata, sard lands 

beirig situated in the County of M o f f a t .Stateof C o l o r a d o described as fblkjws, to-wit 

Township S North. Range 90 West 
Section 3: Lots 6 ,7,8 & 9 

Township 6 North, Range 91) yvest 20085162 12/19/2008 3 04 PM Elaine Sullivan 
S n J i r a ' i S l S S J S S - l ^ ^ lof2 OGL R$1100D$0,00 Moffat County Clerk 

TownshiD 7 North. Range 90 West 
Section 25: tract In NEy4 & SEy4, tract in S E Y i S B ^ SEy4SEy4 less 4.686 acre r.o.w., less 0.34 ac tract, 

less 3.26 ac tract S of Hwy r.o.w. and (that part of NyiSEy4, SW%SEy4 lying E of Elkhead Creek & N Hwy 40) 
Section 36: a 14.41 acre tract in NEy4NEy4 described in B317@P162 

it is the intention of lessor to herein grant this lease on ail his interest in these Sections. 

and containing 5 2 2 3 S acres, more or less. 

In addition to the land described above, lessor hereby grants, leases and lets exclusively unto lessee, to the same extent as if specrlically described, lands which are 
owned or claimed by lessor by one of the fbOowing reasons: (1) all lands and rights acquired or retained by lessor by avulsion, accretion, reliction or othenwse as the result of a 
change in the tMundaries or centeriine of any river or stream traversing or adjoining tfie lands described above; (2) all riparian lands and rights which are or may tie incident 
appurtenant, related or attributed to lessor In any lake, stream or river traverang or adjoining the lands described above by virtue of lessot's.ownership of the land described 
above; (3) all lands included in any roadi easement or right-o^way traversing or adjoining the lands described above which are or may be inckJent appurtenant related or 
attributed to lessor by virtue of lessor's ownership of the land described above; and (4) all strips or tracts of land adjacent or contiguous to the lands described above owned or 
acquired by l^sor through adverse p(»session or other similar statutes of the slate In wfiich ttie lands are located. 

The terni oil as used In this lease shall be tnterpr^ed to include any lk)uid hydrocattx>n substances whKh occur naturally in the earth, including drip gasoline or other 
natural condensate recovered from gas without resort to manufacturing process. The term gas as used in this lease shall be interpreted to include any substence, either 
conolNJStible or noncombusfible, whH:h is produced in a nahjral slate lh>m the earth and which maintains a gaseous or rarified state at ordinary temperatore and pressure 
condittons, including but not limited to helium, nitrogen, carbon dtoxide, hydrogen sulphkte, coal bed methane gas, casinghead gas and sulphur. 

Subject to the other provisnns herein contained, this lease shall remain in force fbr a term of F i v e f51l years from this date (herein called 'primary term*) 
and as long tfiereafter as oil andgas, oreitfierof them, is produced from the leased prenises or drilling operatwns are continuously prosecuted. For purposes of this lease, a well 
completed fbr the production of coaibed methane gas shall be deemed to be ptwludng gas under this lease at all times wtien dewatering of the coal seams from which ttie 
coalbed methane gas will be produced is occumng. For purpose of this lease, 'drilling operations' shall include operations for the drilling of a new welt and operations for the 
rewort(ing, deepening or plugging back of a well or hole or other operations conducted in an dfbrt to establish, resume or re-estebtish productkm of oil and gm; drilling operations 
Shan be oonsitteied to be 'continuotisiy prosecuted* if not more than one hundred twenty (120) days shall elapse between the completion and abandonment of one well or hole 
and the commencement of drilling operaltons on anothra- weO or hote; drilling operations shall be deemed to be commenoed for a new well at such time as lessee has begun the 
construction of the wellsite location or the road which provides access to the weOslte location; and drilling opersitions shall be deemed to be commenced with respect to nworidng. 
deepening, plugging back or other operations conducted in an eflbit to resume or re-establah productton of oil arMl gas at such time as lessee has the requisite equipment for such 
operations at the wellsite. 

2. The lessee shall deliver to the credit of the lessor as royalty, free of cost into the tanks or in the pipe line on the leased premises to which lessee ntay connect its 
wells ttie equal one-eighth (l/8th) part of all (d produced and saved fiom ttie leased premises, or lessee may from time to time at its option purctiase any royalty oH in its 
possession, paying the maricet price th«eof prevailing fbr oil of fike grade and gravity in the field where produced on the date of purchase. 

. The lessee shall pay lessor, as royalty, on gas, including casinghead gas or other gaseous substances, produced from the leased premises and sold or used off the 
premises or used in the nranulacture of gasoline or oth^ fvoducts, the n)ari(^ value at the ̂  (tf the gas sold or used, provided that on gas sold the royalty 
shall be one-eighth (i/8th) of the amount realized fiom such sale. The amount realized from the sale of gas shall be the price esteUished by ttie gas sales contract entered into in 
^xxl faitt) by lessee and a gas purchaser for such term and under such oonditkms as are customary In ttie indiBtry. Price shall mean the net amount received by lessee after 
giving ettect to appteaUe legulatoiy orders and after appGcatkm of any applicable price adjustments specified in such contract or r^ulatoiy orders. In ttie event lessee 
comfHesses, treats, purifies or dehyibates such gas (whether on or off ttte leased premises) or transports gas off the leased premises, lessra in computing royalty hereunder may 
deduct finom such price a re^onabte charge tbr each of such functions perfbnned; incfuding assod^^ 

3. This is a paid-up lease and all cash consideratton first recited above and annual rentals have been pakl to lessor in advance to keep this lease in fiill fbroe and effect 
throughout the primary term. In cwisideration of the payment of such cash consfderalion and advance annual rentals, lessor agrees that lessee shall not be obligated, except as 
ottienwise provided herein, to commence or continue any operatkms during the primary tenn. lessee rnay at any time or times during or after the primary term surrender ttiis lease 
as to all or any portion of ttie land described above, and as to any strate or stratum, by delivering to lessor or filing of record a release or rele^es, and be relieved of all 
obligations thereafter accruing to the acreage surrendered. 

4. Any |»yments required to be made to lessors pursuant to ttiis lease, other ttian ttie payment of royalties, may be pahl by lessee to ttie lessor or to lessor's credit in 
the tender <aredM» to lessor Bank, at (or its successor or successors, or any bank with \«hich it may be 
merged or consolidated, or wluch succeeds to its business a s s ^ or any part hereof, by purctiase or otheiwise) which slnll continue as the depository regardless of changes in 
ttie ownership of said land or the oil and gas. AO such payments may be made by cash, check or draft mailed or delivered on or before the due date for that payment Any 
payments so made sliall tie tending on the heiis, devisees, executors, administrators, and personal representatives of lessor and on lessor's successors in interest or on lessor's 
assigns. 

5. If, at the expiration of tttepritnaryteitri of ttiB lease, oil or gas is not being produced from ttw leased preinises but lessee 
lease shall oontinue in force so king as drilfing operations are continuously prosecuted; and if production of oil or gas results from any such drilling operations, ttiis.lease shall 
continue in force so long as oil or gas shaO be produced from the leased premises. If, after the expiration of the immary teem of this lease, priidiRtioii on the leased, premises 
shoukl cease for any cause, ttiis lease shall not terminate if lessee is ttien engaged in drilBng operafions, or wittiin one hundred twenty (120) days.after each such cessation of 
production commences or resumes drilling operations, and this lease shall remain in force so king as drilling operatfons are continuously prosecuted, orid if production results 
ttierefroni,t)ien as king ttiereafter as oa or gas is produced from the leased prernises. ' ' 

6. If at any time, eittier before or after ttie expiration of the prinrary term of this lease, there is a weO capalite of produdiig oil or gee laiids covered by this lease, or 
on ottier lands witti which lands covoed by ttiis lease are pooled or unitized, but the well is shut-in, whettier before or after production ttierefrom,- and this lease is not being 
maintained ottienwise as provkted herein, ttiis lease shaD not terminate (unless released by lessee) and it shall nevertheless be consittered ttiat ofl or gas is being produced from 
lands covered ttiis lease during all times wtiile ttie well is so shut-<n. Lessee shall use reasonable dilrgenoe to market ttie oil or gas capabte of being produced fnmi such shut-in 
well, but shall be under no oiiligation to nartcet ttie oil or gas under terms, conditions or drcumstances wtiicti, in lessee^ judgment exercised in good teitti, are unsatisfactory. 
When ttie tease is continued in force in ttiis manf«r, lessee shaB pay or temto- to Oie lessor or lessor's successors or assigns^ an anrMnint equal to $1.00 per year pa- n^ mineral 
acre covered by the lease. Such paymente shall be made wi or b^bre ttw shut-in royatty payrrent date, as d^ined behMr, next occurring after ttre expiration of one hundred 
twenty (120) days from ttie date ttie wen was shutnn, unless prior to such date oD or gas ftom ttte weD is soM or used or the tease is oSierwfse maintained as provkted herein. In 
like manner, on or befbre each succeeding shut-in royalty payment date white such well remains shut-In, lessee shall make payment of shut-in royalty in the same amount and 
manner. The term 'shut-in royafty payment date^ stiaO mean the armiverBaiy date of ttiis lease. Any shut-in royalty payment rreiy be made by cash, draft or check, mailed or 
tendered on or before the shii(4i royalty date. Lessee's failure to pay or tender, or property pay or tender, any such sum shall render lessee liabte fbr the amount due but it shall 
not operate to terminate the lease. 

7. If lessor owns a lesser int»est in ttte above descrilied land Oian the entire and undivided ftesiinpte estate 0ier»^ including shut-in royalty, herein 
provided shall be pakl to lessor only in ttie proportion whkii lessor's interest beats to ttie whote and undivided tee. Any Intere^ in production ftom ttie lands described herein to 
whkli ttte interest of lessor riiay be sutject ShaD be deducted fiom ttie royalty herein reserved. 

8. Lessee shall have ttie right to use, fiee of cost gas, ob and water produced on said land fbr Bs (veration ttiereon, except water from wells and resenroirs of lessor 
Lessee shall have the right at any time to remove an machinery and fixtures plaoed on sakl premises, including the right to draw and remove casing. 

0. Lessee shall pay to lessw reasonabte amounts tor damages caused by its operations to fflowing crops on said land. When requested by tessor, lessee shall bury its 
pipelines wtuch baverse cultivated lands betow pkMV deptti. No well shaU be driUed nearer ttian two hundred (200) teet to a house or bam now on said premises, wittiout written 
consent of lessor. Lessee shall have ttte rigtit at any time (tiut not ttie obligation), to remove afl improvemente, machineiy, and fixture placed or erected by Irasee on said 
premises, including ttie right to pun and remove casings. ^ i. i j^O- '\ 

sand^^ Comoy^lOT^ D^^i^^^-^f 
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10. Lessee is hereby given the right and j l ^ ^Va t any time and from time to time as a recumng right e t t h ^ ^ B r e or after production, as to all or any part of the land 
described above and as to any one or more of ttie formlions hereunder, to pool or unitize ttie leasehoM estate and tti^Kral estete covered by ttiis lease witti ottier land, lease 
or leases in ttie immediate vicinity fbr the production of oil and gas, or separately for ttie production of either, when in lessee's judgment it is necessary or advisable to do so, and 
inespective of whether auttiority similar to ttiis exists with respect to such ottier land, tease or leases. Likewise, uriits prevtously fonned to include fonnations not producing oil or 
gas may be refonned to exclude such non-produdng formations. The fbrming or reforming of any unit shall be accomplished by lessee executing and filing, of record a declaration 
of such unitization or reformation, which declaration shall describe ttie unit Any unit may include land upon which a weU has heretofore been completed or upon which drilling 
operations have been commenced. Production, drilling or reworidng operations or a weO shut-in tor any reason anyvuhere on a unit which includes all or a part of this lease shall be 
treated as if it were production, drilling or reworiung operations or a well shut-in under this lease. In Geu of the royalties elsewhere herein specified, lessor shall receive on 
production from the unit so pooled royalties only on ttie portion of such production aflocated to this lease; such anocation shan be ttiat proportion of ttie unit production ttiat ttte total 
number of suriiace acres covered by this lease and included in the unit bears to ttie total number of surface acres in such unit 

11. lessee shaD have the right to unitize, pool, or combine aR or any part of the land described atwve as to orie or more of ttie formations ttiereunder with ottter lands In 
the same general area by Altering into a cooperative or unit plan of devekipment or operation approved tiy any govemniMtal auttiority and, from time to time, witii like approval, to 
modify, change or temniate any such plan or agreement and, in such eveirt. ttie temis. conditions, arKl provistons of ttiis lease shall be deemed modified, to conform to ttte temns, 
conditions, and provisions of such approved cooperative or unit plan of devekipment or operation and paiticularly, aU driHing and devetopment requirements of ttiis tease, express 
or impOed, stiall be sa t i s fy l>y compfianoe witti the driBing and devetopment requiiemente of such plan or agreement and this lease stian not terriiinate or expire during the life of 
such plan or agreement In the event ttiat the land described above or any part .ttiereof s h ^ hereafter be operated under any such cooperative or unit plan of devetopment or 
operation wheretiy ttte productton therefrom is anocaled to difterent poitions of ttte land covered bf said plan, then the production aUocated to any particular tract of land shafl. tor 
ttie purpose of computing ttte royalties to be pakl hereunder to lessor, be regarded as having been produced fiom the particular tract of land to whnh it is allocated ami not to any 
ottier tract of tend; and the royafty payrnente to be made hereunder to lessw shaO be based upon production only as so attocated. 

12. If the estate of eittier party h«eto is assigrwd or sublet arid Ihe privilege of assigning or suM the express and implied 
oovaiants hereof shaD extend to tt» sublessees, successors and as^gns of ttte paities; and in the event of an issigninent or subiefting by lessee, lessee shall be relieved and 
discharged s to the leasehoid rights so assigned or sutilel from any BatRBty to tessor ttiereafter accruing upon any of the covenante or condittons of this l e ^ , eittier express or 
bnptied. No change in Ownerstiip of the lamt royaflies, or otherlpayments, however acoomplislied, shaD operate to eiilarge the oiiligations or diminish the righte of lessee or. 
require separate measuring or wsSsStifyjn of separate tanics by tessee. Notwittisfanifing any actual or constructive knowledge of or notice to lessee, no ctiange in ownerstiip of sakJ 
laitd or of the rigtit to receive royafties or other payments tieteunder, or isf any interest therein, whettier tiy reason of death, conveyance or any ottier matter, shall be binding on 
lessee (except at lessee's option in any particular case) until one huridred twenty (120) days after lessee has tieeh fiimished written notice ttiereof, and the supporting inlbrmafion 
hereinafter referred to, by ttw party claiming as a result of sudi donge in owttersh^ or interest Such notice s h ^ be supported by originat arid certified copes of aD documents 
and other instiuniente or proc^tfings necessary in tessee's opinkm to.estabfish ttte ownetsitip affile ct^mtn^ 

13. In the interest of conservation, the protection of reservoir pressures and recovery of ttte greatest uflimate yield cS oB asvSlot gas, lessee shaD have the r ^ to 
combine ttte leased premises wtth ottier pr»nises in ttte same goieral area for ttte purpose of opoating and maintaining repiessuibig and recycling facffities, and (or such purpose' 
may totate such facffities, including input weUs, upon leased premises, and no royalties shaD be payabte haeunder upon any gas used fbr repressuring arid recycling operations 
beriiefiting the leased premises. . > 

14. If lessor, during ttte primary terni of this lease, receives a bora fide offer from a third party to purchase fiom lessor a lease covering any or'aU of thei'sutistances 
covered by this tease a n i covering afl or a portion of ttw land described herein, witti such lease to become effective upon expiration of tins lease, whKh lessor wiHing to accept 
fiom ttte offering party, tessor ti9et)y agrees to notily lessee in writing of sakt offer immediately, inctuding in ttw notice ttw name and atidress of the offeror, ttte price offered and 
all ottier p^tinent terms and comfifions of ttte oflier. Lessee, fbr a period of fifteen (15) days after the receipt of ttw notice, shafl have ttw prior and preferred right and option to 
purctiase ttte lease or part thereof or interest theresi covered by the ofler at ttte price and on ttte teniis aiKi oondiliotte spec^ 
last day of ttw primary term of tins lease sliaD be sutijectto ttw tetmsand condSansof Otis paragraph 14. ShoiJd lessee elect to pachase the lease pursuant to the terms Iwreof, 
it shall so notify lessor in writing by rnaD, telefax, or tetegram prior to expiration of sm i fifteen (15) day period Lessee shafl pronqdiytttereaflBrfiai^ to lesser ttw new tease fbr 
executton by lessor atong witti lessee's SQht draft payabte to lessor n paynwrt of the specified arnount as consideration fi)r 
titie according to ttte terms thereof. Uponreosptthereof, lessor shaOpromptty execute said tease and retom same atong with the draft through lessor's tank of r»»rd tor payment. 

15. In ttte event lessor oorisiters that lessee has not complied wfth afl rls oblat ions hereunder; eittio' esqxess or impOed, lessor shall notify lessee in writing, setting 
out spedficaUy in what r e q e d s lessee Ites breached ttiis lease l.essee shaD 0 » i have snty (60) days after receipt of saki notice wfthin which to meet or commience tor 
any part of ttw breaches aOeg^ by tessor. The servtoe of sakl no&s shafl be preoedait to ttw briiigiiq of any action by tessor on sakt lease for any cause, and no siich action 
shaU be brougiit until ttw lapse of axty (60) days after service of such nolkte oil lessee Neittio'ttte:Savkw 
any of ttw alleged breaches shafl be deemed an admisston or presumption ttiat lessee has fafled to perfbmi an Hs obligatibns hereunder. This tease shafl never be fbrfefled or 
canceUed ftir failure to perform in whote or in part any of ite inqiSed covenants, conditions, or stipulafons until a ]udk»l d^rmlnation is made that such failure existe and lessee 
tafls wittiin a reasonabte time to safis^ ally sudi covenants, comOionSt or sSptdaOins. 

16. AU express and implied coverwitfs of ttiis lease stiaS tie s t ree t to aD'federal and ^ate. county or nroffiicipa) bws, eoecuSite onters,' rules and regidations, and 
tessee's obfigafionsaiKl covenants hereunder, wheftCTexprKS or impfied, .shafl be suspended a< ttw titite 
is prevented or hindered by or Is in conflict witti federal, state, county, or municipal laiws, ndes, r^itfattons or executive orders asserted as official by or under public authority 
d s M t q juiiscticSon, or Act of God, adv&se fieU, weather, or nwrlcet oondifions. insdiifity to cttsm materials in the open matlret or transpoitafiori thereof, wars, ^rikes, tackoute, 
riots, or other oimdittons or drcuinstanoes not MThofly oontndted by tessea arid ttti^ 
o n n i ^ with any sucti obligations or covenants if oompDanoe thoewitti is prevented or tuiidered by or is in oonfGct with aiiy of the liitegoing eventualities Ttw time during whnh 
tessee shall be pnsvenled from conducting drSBrig or reworking ogwraftons during the primary (emi of this tease,, under (hie oonlingericies alMwe^ated, shall be added to the 
primary term of ttw lease. 

17. Ijessor heidiy wainmis and agrees to (tetloid ttw fiSe to ttte lands described atiove, arid ayie at rboptton, shafl liave ttw right at any time to pay 
fbr lessor, any mwtaaye. taxes or other Bens existing, levfed or msessed wi or againsi the above desaflied lands in the.evait of default of paymait by lessor arid be subrogated 
to ttw rights of the holder ttwreof, and lessOT hereby agrees that any sudh payments iriate by lessee fbr the lessor ntay be deducted from any amoiaits cS money which may 
become due.ttw lessor under ttie terms of this leme. 

' .18. This lease and afl its temis, conrfittons, and stipulations shafl extend to and be binding on afl successors in interest in whote or to part of sakl tessor or lessee. .• 
19. WSh respect to and f v the purpose of this lease, lessor, and each of than if there be m m . 

itth^^^^rc 
I t t i ^ K r i 

WHEREOF witness our hands as of ttw day and year first wriUen. 

DOUGLAS ALAN VAN TASSEL 

STATCoi COLORADO ACKNOWLEDGEMEIiT-INDIVIDUAL 

couwVof MOFFAT 
BEFORE ME, the undersigned, a Notary Putrik^ In and tbr sakl Ccunty and state, on this 

personally appeared D O U G L A S A L A N V A N T A S S E L , 8 s i n g l e m a n 

17th day of May ,200 8 

. Identical person S ,descrn)ed In and wlw executed ttw wittiin and foregoing Instrunertcrf writing and a c l a i ^ ^ - he 

h i s tree and voUodaiy act arid deed. liicMlngtliB release and waiver o( ttie rigtit of hofries^ 
IN WITNESS WHEREOF, I iBve luaeunlu set iny hand and aflixed iny notarial seal (hs day and ye^" lafi a|)Ove witttefl. 

My Convnlsshm Expires: My commission expires 
: . 11/21/2(J1U — 

_ , to m8 known to be the 

duly executed the same as 

nn NOT I iSF - FOR wFrnRnmr. PI IRPOSFS: ONT Y 
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Elaine Sullivan 
Moffat County Clerk 


