
OIL AND GAS LEASE " ^"^-^"^^ 

Producers 88 
(Pald-Up Rev. 1996) 

THIS AGREEMENT, made and entered into this 27*^ day of M a y ,20 08 , by and between 

ALICE VAN TASSEL, a widow J 

3170 W. 3"* Street Road - #3170 

of G R E E L E Y , C O L O R A D O 80631 -1310 , hereinafter called lessor (whether one or more), and 

GFL & ASSOCIATES, LLC whose address is 19751 E. Mainstreet, Suite 387, Parker, CO'80138 , hereinafter called lessee: 
WITNESSETH; 

1. That lessor, for and in consideration of \ T E N A N D M O R E dollars ($ 10.00+ ) in hand paid, receipt of which 
is hereby acknowledged, and of the agreements of lessee hereinafter set forth, hereby grants, demises, leases and lets exclusively unto lessee the lands described below for the 
purpose of investigating, prospecting, exploring (by geophysical and other methods), drilling, mining, operating for and producing oil or gas, or both (as defined below), together 
with the right to construct and maintain pipelines, telephone and electric lines, tanl̂ s, ponds, roadways, plants, equipment, and structures thereon to produce, save and take care 
of said oil and gas (which right shall include specifically a right-of-way and easement for ingress to and egress from said lands by lessee, or its assignees, agents or permittees, 
necessary to or associated with the construction and maintenance of such pipelines, telephone and electric lines, tanks, ponds, roadways, plants, equipment, and structures on 
said lands to produce, save and take care of the oil and gas), and the exclusive right to inject air; gas, water, brine and other fluids from any source into the subsurface strata, and 
any and all other rights and privileges necessary, incident to, or convenient for the economical operation of said land, alone or conjointly with neighboring land, for the production, 
saving and taking care of oil and gas and the injection of air, gas, water, brine, and other fluids into the subsurface strata, said lands 

being situated in the County of _ Moffat , state of C o l o r a d o described as follows, to-wit 

Township 5 North. Range 90 West ' . - - -
Section 3: Lots 6,7,8 and 9 
Township 6 North. Range 90 West 
Section 7: NEy4SW%, NYaSEy., SEy4SEy4 20085165 12/19/2008 3:05 PM Elaine Sullivan 
Section 14: a tract in NWyiSWyi described in B324@P712 i of 2 OGL R$11.00D$0 00 Moffat County Clerk 
Township 7 North. Range 90 West . . 
Section 25: SEy4SEy4 (40 ACRES less tract 
Section 36: a 14.41 acre tract in NEy4NEy4 described in B317(gpi62, that part of N^ lying west of Ell(head Creek 

and containing 497 .08 acres; more or less. 

In addition to the land described above, lessor hereby grants, leases and lets exclusively unto lessee, to the same extent as If specifically described, lands which are 
owned or claimed by lessor by one of the following reasons: (1) all lands and rights acquired or retained by lessor by avulsion, accretion, reliction or otherwrise as the result of a 
change in the boundaries or centeriine of any river or stream traversing or adjoining the lands described above; (2) all riparian lands and rights which are or may be incident 
appurtenant, related or attributed to lessor In any lake, stream or river traversing or adjoining the lands described above by virtue of lessor's ownership of the land described 
a.bove;~,(3)-alLlands included in any road, easement or right-of-way traversing or adjoining the lands described above which are or may be incident appurtenant related or 
attri'puted to.lessor by virtue of lessor's ownership of the land described above; and (4) all strips or tracts of land adjacent or contiguous to the lands described above owned or 
acquir^ by lessor through adverse possession or other similar statutes of the state In which the lands are located. 

' 'The term oil as used in this lease shall be Interpreted to include any Ik̂ uld hydrocarbon substances which occur naturally in the earth, including drip gasoline or other 
natural condensate recovered from gas without resort to manufacturing process. The temn gas as used in this lease shall be interpreted to include any substance, either 
combustible or noncombiistible, which is produced in a natural state fl'om the earth and which maintains a gaseous or rarified state at ordinary temperature and pressure 
conditions, including but not limited to helium, nitrogen, carbon dioxide, hydrogen sulphide, coal bed methane gas, casinghead gas and sulphur. 

Subject to the other provisions herein contained, this lease shall remain in force for a term of F i v e years from this date (herein called "primary term") 
and as long thereafter as oil and gas, or either of them, is produced from the leased premises or drilling operations are continuously prosecuted. For purposes of this lease, a well 
completed for the production of coalbed methane gas shall be deemed to be producing gas under this lease at all times when dewatering of the coal seams from which the 
coalbed methane gas will be produced is occurring. For purposes of this lease, 'drilling operations" shall Include operations for ttie drilling of a new well and operations for the 
reworking, deepening or plugging back of a well or hole or other operations conducted in an effort to establish, resume or re-establish, production of oil and gas; drilling operations 
shall be considered to be 'continuously prosecuted" if not more than one hundred twenty (120) days shall elapse between the completion and abandonment of one well or hole 
and the commencement of drilling operations on another well or hole; drilling operations shall be deemed to be commenced for a new well at such time as lessee has begun the 
construction of the wellsite location or the road which provides access to the wellsite location; and drilling operations shall be deemed to be commenced with respect to revroriung, 
deepening, plugging back or other operations conducted in an effort to resume or re-establish production of oil and gas at such time as lessee has the requisite equipment for such 
operations at the wellsite. 

2. The lessee shall deliver to the credit of Uie lessor as royalty, free of cost, into ttie tanks or in ttie pipe line on the leased premises to which lessee may connect Its 
wells ttie equal fifteen percent (3/20) part of all oil produced and saved from ttie leased premises, or lessee may from time to time at its optton purchase any royalty oil in Its 
possession, paying ttie maricet price thereof prevailing for oil of like grade and gravity in ttie field where produced on the date of purchase. 

The lessee shall pay lessor, as royalty, on gas, including casinghead gas or ottier gaseous substances, produced from ttie leased premises and sold or used off the 
premises or used in the manufacture of gasoline or ottier products, the maricet value at ttie well of fifteen percent (3/20) of the gas sold or used, provided that on gas sold the 
royalty shall be fifteen percent (3/20) of the amount realized from such sale. The amount realized from ttie sale of gas shall be ttie price established by ttie gas sales contract 
entered Into in good faith by lessee and a gas purchaser for such temn and under such conditions as are customary in the industry. Price shall mean the net amount received by 
lessee after giving efliect to applicable regulatory orders and after application of any applicable price adjustments specified in such conbact or regulatory orders. In the event lessee 
compresses, b«ats, purifies or dehydrates such gas (whether on or off the leased premises) or transports gas off ttie leased premises, lessee in computing royalty hereunder may 
deduct from such price a reasonable charge for each of such functions performed; including associated fuel. 

3. This is a paid-up lease and all cash consideration first recited above and annual rentals have t)een paid to lessor in advance to keep this lease in full force and effect 
throughout the primary term. In consideration of the payment of such cash consideration and advance annual rentals, lessor agrees that lessee shall not be obligated, except as 
othenwise provided herein, to commence or continue any operations during the primary tenn. Lessee may at any time or times during or after the primary tenn surrender ttiis lease 
as to all or any portion of the land described above, and as to any strata or stratum, by delivering to lessor or by filing of record a release or releases, {and be relieved of all 
obligations thereafter accruing to ttie acreage surrendered. 

4. Any payments required to be made to lessors pursuant to this lease, ottier ttian ttie payment of royalties, may be paid by lessee to the lessor or to lessor's credit in 
the tender dIrecMv to lessor Bank, at (or its successor or successors, or any bank with which it may be 
merged or consolidated, or which succeeds to its business assets or any part hereof, by purchase or otherwise) whteh shall continue as the depository regardless of changes in 
ttie ownership of said land or the oil and gas. All such payments may be made by cash, check or draft, mailed or delivered on or before the due date for ttiat payment Any 
payments so made shall be binding on ttie heirs, devisees, executors, adminisbators, and personal representatives of lessor and on lessor's successors in interest or on lessor's 
assigns. 

5. If, at the expiration of ttie primary term of this lease, oil or gas is not being produced from the leased premises but lessee is ttien engaged in drilling operations, this 
lease shall continue in force so long as drilling operations are continuously prosecuted; and if production of oil or gas results from any such drilling operations, this lease shall 
continue in force so long as oil or gas shall be produced from the leased premises. If, after the expiration of the primary term of ttiis lease, production on the leased premises 
should cease for any cause, this lease shall not terminate if lessee is ttien engaged in drilling operations, or within one hundred twenty (120) days after each such cessation of 
production commences or resumes drilling operations, and this lease shall remain in force so long as drilling operations are continuously prosecuted, and if production results 
therefrom, then as long thereafter as oil or gas is produced from the leased premises. : 

6. If at any time, eittier before or after the expiration of the primary term of ttiis lease, ttiere is a well capable of producing oil or gas on lands covered by ttiis lease, or 
on other lands with which lands covered by this lease are pooled or unitized, but the well is shut-in, whether before or after production therefrom, and this lease is not being 
maintained othenwise as provided herein, this lease shall not terminate (unless released by lessee) and it shall nevertheless be considered that oil or gas is being produced from 
lands covered by this lease during all times while the well is so shut-in. Lessee shall use reasonable diligence to maritet the oil or gas capable of being produced from such shut-in 
well, but shall be under no obligation to market the oil or gas under terms, conditions or circumstances which, in lessee's judgment exercised in good faith, are unsatisfactory. 
When the lease Is continued in force In this manner, lessee shall pay or tender to the lessor or lessor's successors or assigns, an amount equal to $1.00 per year per net mineral 
acre covered by the lease. Such payments shall be made on or before ttie shut-in royalty payment date, as defined below, next occurring after ttie,expiration of one tiundred 
twenty (120) days from the date ttie well was shut-in, unless prior to such date oil or gas from the well is sold or used or ttie lease is othenwlse maintained as provided herein. In 
like manner, on or before each succeeding shut-in royalty payment date while such well remains shut-in, lessee shall make payment of shut-in royalty in ttie same amount and 
manner. The term 'shut-in royalty payment date" shall mean the anniversary date of this lease. Any shut-in royalty payment may be made by cash, draft or check, mailed or 
tendered on or before ttie shut-in royalty date. Lessee's failure to pay or tender, or property pay or tender, any such sum shall render lessee liable for the amount due but it shall 
not operate to terminate ttie lease. 

7. If lessor owns a lesser interest in ttie above described land than the entire and undivided fee simple estate ttierein, then the royalties, including shut-in royalty, herein 
provided shall be paid to lessor only in ttie proportion which lessor's interest bears to ttie whole and undivided fee. Any interest in production firom the lands described herein to 
which ttie interest of lessor may be subject shall be deducted from ttie royalty herein reserved. 

8. Lessee shall have ttie right to use, free of cost, gas, oil and water produced on said land for its operation thereon, except water fi-om wells and reservoirs of lessor. 
Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including ttie right to draw and remove casing. 

9. Lessee shall pay to lessor reasonable amounts for damages caused by its operations to growing crops on said land. When requested by lessor, lessee shall bury its 
pipelines which traverse cultivated lands below plow depth. No well shall be drilled nearer than two hundred (200) feet to a house or bam now on said premises, without written 
consent of lessor. Lessee shall have the right at any time (but not the obligation), to remove all improvements, machinery, and fixtures placed or erected by lessee on said 
premises. Including the right to pull and remove casings. 

Saniu^aA (^mmU\ os3/ora-o./ 
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