L Form ﬂB——-(Producer‘i) B e OEL AND GAS LEASAJ ‘ g&“@fg 528 PM}E 4 5::3213

Kan., Okla. & Colo.1963 Rev. (JW)

(303] 285 16581

THIS AGREEMENT made zind{entered into this 25th day of M@I‘Ch ‘ 192.&

by and between G:I.lbert D, Monk a .husha.nd...a.nd_m.fe
Wages Route, Yuma, Celorado 80759

jessor {whether

ane or morel, and Kansas-Nebraska Natural Gas Company, Inc., P. O, Box 15265 LMd?sse
WITNESSETH:

That the Iessnr. for and In. teration of o) in hand pald, the recelpt and
sufflciency of which .is hereby acknowledged, and the covenants and agreements hereinafter contmined, does hereby grant, demise, lsase and Jet unto the said lessee, exclusively, it$ successors
and assigns, the following described land Tor the purpose of carrying on geological, gecphysical and other exploratory work, including core drllling, and the drilling, mining, operating for,
producing and saving of ofl, gas, gas condensate, gas distillate, casinghead gas, casinghead gasollne, and all other gases and thelr constituent parts, and other minerals produced in connection
with oil and gas operations hereunder, or as a byrproduct of oll and gas, and, the exclusive right of injecting water, bring and other fluids and substances into the subsurface strata, with
rights of way and easements for laying plpe (ines, teiephone® and telegraph |Ines, tanks, power houses, statlons, ponds, roadways and other fixtures or structures for producing, treating and
caring for such products, aznd amy and all other rights and privileges necessary, Incideat to or convenlent in the economlcal or efflclent operation, alons cor conjointly with other lands, of
sald land for the preductien of sald products or substances and the erection of structures thereon to produce, save and take care of said products and substances and the injection of water,
brine and cther substances mtn the subsurface strata of sald tract of land, together with any reversionary rights therein, sald tract of land belng situated In the County of

Yuma - State of Colorado nnd described as follows, to-wit:

See EAHIBIT "A" b i May. 4. LOT8. atl 22300 Ciock.p... 8
Reception....... 407233 Gary E. Stone, Recorder

of Section - T hi; - Ran - t her with all submerged lands, accretions, strips and gores
wgjacent oF Contiguous thereto and owned or claimed by the jessor, which land shall for the purpose of calcuiating the amount of any money payment permitted or required by the terms of

thizs lease, he considered as containing exactiy___ —.Acres, whether there |s more or less. v .t 10

T HA\FE AND TQ HOLD the same (subject to the other provisions herein contalned) for a term of er { )}
years from this date (hereafter called “Primary Term”} and as long thereafter as oil, gas, gas condensate, gas distillate, casinghead gas, casinghead gasoline, and other minerais may be
groduced from said lease premises or operations for the drilling or production thereof are comtlnued as hereinafter provided.

In comsideration of the premises, it is hereby mutually agreed as follows:

1, To deliver, free of cost, to the lessor at the weifi or to the credit of lessor Inta the pipe line 1o which lessee may connect its well, an equal one-eighth (%eth) part of all ¢l
produced and saved from the jease premises or at the lessee’s option to pay te the lessor for such one.eighth {Wath) the market price at the ‘wellhead for oil of a like grade and gravity
prevailing on the day such oil is run inte the pipe line or storage tanks.

2. On gas, gas condensate, gas distillate, casinghead gas and all other gates, Including their constituent parts, produced from said land and sold or used off the Tease premises or En
the manufacture of gasaline or ather products, lessee shall pay to lessor a sum equal to one-eighth (3sth) of the gross proceeds received from the sale of such produced substances where
the same is sold at the mouth of the well or, if not soid at the mouth of the well, then one-eighth (Yath) of the mark.. vaiue thereof at the mouth of the well, but in no event more
than one-eighth (%eth) of the actual amount received by lessee for the sale thereof.

3. If gas from any welk or wells on the premises capable of producing gas in commercial quantites is not sold or used off the premises or in the manufacture of gasoline for a
period of one (1) year or more during which time there i5 no other production from the lease premises, then lessee shall become obligated to pay as royally for such annuai period
a sum equai to the delay rentals provided in paragraph number & hereof, whether during or after the primary term, In consideration of the abligation so to pay, it shall within the meaning
of ali the terms of this lease, including the habendurm clause, be conclusively deemed that gas is being produced from the premises during the time such gas is net sold or wsed.

4, On all other minerals produced and marketed, lessee shall pay cre-eighth (Vath} of the current market price at the mouth of the weli, but in no event more than one-eighth (Yath}
of the actual amount received by the lessee,

5. If any gas well on the lease premises produces dry gas in excess of that needed for operations hereunder, (essor shall have the privilege, at his sole risk, cost and expense, of
using such surplus gas for stoves and inside lights in the principal dwelling located upon the lease premises. Notwithstanding any of the provisions aforesaid, lessee shall have free use
of oil, distiilate, condensate, gas, casinghead gas, casinghtad gasoline and all other petroleum products, water and other minerals and materials from the lease premises, except water from
lessor's wells and tanks, for all operations hereunder.

6. [f operatizns for the driiling of a well for oii or gas are not commenced on the lease premises an or before one (1) year from the date herecf, then this lease, except as other-

wise provided, shall terminate as to both parties unless the lessee, on or before that date, shall pay or tender to lessor or to lessor's credit in the

Farmers State Bank at, . M@W
{or to any bank designated in writing by lessor whether or not such written designation is recorded), or its succels r successors, which bank and its

suctessors are lessor's agents and shall continue as the depository bank regardless of changes in the ownership of said land or the right tu receive rentals, the sum of _

}, which shall operate as a rental and cover the privilege of deferring the commencement of
operations for the drilling of said wel! for a period”of one (1} year from said date. In a like manner and upon like payments or tenders, the commencement of operations for the drilling
of said well may be further deferred for like periods successively. 1t is understood and agreed that the consideration first recited herein, the down payment, covers ail the privileges,
options and other righis conferred uvpon the lessee. Lessee may, at any time, execute and deliver to lessor or piace of record a release or releases covering any portion or portions of the
above described premises, as to any or all horizons, and therehy surrender this lease as to such portion or portions and be relieved of ail obligatlons as to the portion surrendered, and
where a part or pertion of this lease is released as to all herizons, then rentals thereafter payable hereunder may be reduced in the proportion that the acreage covered by this lease is
reduced by said release or releases., Payment or tender of rental may be made by draft or check of the lessee, transmitted, delivered or mailed to the authorized depository bank or to
the lessor at his last known address (as shown by lessee’s records) on ¢r before the rental date, and the payment or tender sha!l be deemed to have been made when the check or draft is
so transmitted, delivered -er mailed.

T. It is expressly agreed that if lessee shall commence operations for the drilling of & well at any time while its lease Is in force, this lease shall remain in force and its term
shall continue for sa long as such gperations are prosecuted and, if production results therefram, them so long as such production may continue. Should the first well drilied on the above
described land be a dry hole or fail to establish production, then and in that svent if a secomd well is not commenced on said land within twelve {12) months following the expiration
of the last rental period for which rental has been paid {or within twelve (12} manths from the first anniversary of this [ease if such well is drifled during the first year of the primary
term), this lease shall terminate as to both. parties uvnless the lessee on or before the expiration of said twelve (12} months shall resume or commence the payment of rentals in the same
amount and in the same jranger as hereinabove provided, [f, within the primary term of this lease, production on the {ease premises shall cease from any cause (other tham a cessation
contemplated in paragraph 3}, this lease shail not terminate provided operations for the drilling or reworking of a well shall be commenced before or on the next ensulng rental paying date
fatling more than ninety {90} days after such cessation; or, provided lessee begins or resumes the payment of rentals in the manner and amount hereinbefore provided. If, after the expiration of
the primary term of this lease, production on the lease premises shafl cease from any cause (other than a cessation contemplated in paragraph 3), this lease shall not terminate provided lessee
resumes ar commences operations for the drilling or reworking of a well within ninety (90) days from the date of such cessation, and this {ease shali remain in force and effect during the
prosecution of such operations, and if production results therefrom, thén as long as such production continues or the well or wells are capable of producing.

8. Where required by lessor, lessee shall bury all pipe lines below ordinary plow depth in cultivated land. Lessee shall pay lessor for damages caused by lessee’s pperations to
all cultivated crops growing on said land. Lessee shall have the right, but shall not be obiigated, at any time, either before or after expiration of this lease, to remove all fixtures and
other property placed by iessee on the lease premises, including the right to draw and remove all casing, Any structures and facilities placed on the lease premises by lessee for opera-
tiens hereunder and any well or wells on the lease premises drilled or vsed for the injection of salt water or other fluids may also be wsed for lessee’s cperation on other lands in the
same area; the rigit to so use such facilities may be continued beyond the ferm of this jease by payment in advance of the sum of One Hundred Dollars ($100.00% per year. No well
shall be dritled nearer than 200 feet to any house or barn now on the premises without the consent of lessor.

9. Lessee is granted the right, from time to time while this lease is in force, to poni into a separate operating unit or units ali or any part of the land covered by this lease
with other land, lease or leases, or interest therein {whether such other interests are pocled by a voluntary agresment on the part of the owners thereof or by the exercise of a right to
pool by the lessees thereaf), when in lessee’s judgment it is necessary or advisable in order to premote conservation, to properly develep or cperate the land and interests to be poocied,
or to obtainr a multiple production aliowable from any governmental agency having controi over such matters. Any pooling hereunder may cover all ¢il ard gas, or any one or more of
the substances covered by this lease, and may cover one or more or all zones or formations underlying ail or any portion or portions of the lease premises. Any unit Tormed by such pooling
shall be of abutting or cornering tracts and shall not exceed 640 acres for gas, gas distiilate or gas condensate and shall not exceed 80 acres for any other substance covered by this
lease; provided that if any governmental regulation or order shall prescribe a spacing pattern for the development of a field wherein the above descrihed land, or a portion thereof, is
located, or allocate a producing allowable based on acreage per well, then any such unit may embrace as much additional acreage as may be so prescribed or as may be permitted in
such allocation of atlowable. The area pooled and the zones or formations and substances pooled shall be set forth by lessee in a “declaration of pooling’* filed for record in the county
or counties in which the pooled area is located. Such pooiing sha!l be effective on the date such declaration is filed uniess a later effective date is specified in such declaration. In
lieu of the royalties elsewnere herein specified, except shut-in gas well royalties, lessor shall  receive on production from an area so pooled only such portion of the royaities which, in the
absence of such pooling, would be payable hereunder to lessor on production from the land covered by this lease which is placed in the pooled area as the amount of the surface acreage
in the land covered by this lease which is placed in the pooled area bears to the amount of the surface acreage of the entire pooled area, WNothing herein contained shall authorize or
effect any transfer of any title to any leaseheld, royalty or other interest pooled pursuant hereto, The commencement of a well, the conduct of other drilling operations, the completion
of 2 well or of a dry hole, or the operation of a preducing well on the peoled area, shall be considered for all purposes (except for royalty purposes) the same as f said well were lo-
cated on, or such drilling operatioms were conducted apon, the lands coveted by this lease whether aor not such well is iocated upom, or such drilling operations are conducted upon, said
fands., Lesse¢ may terminate any pooling effected pursuant hereto at any time the pocled unit is not capable of preducing and no drilling operations are being conducted thereon by exe-
cuting and filing of record im the county or counties in which the pooled area is located-a written declaration of the termination of such pooling, provided that the pooling of all
Interests nol covered by this lease which comprise a part of such pooled unit be also terminated in some effective manner.

1¢. The rights of either party hereunder may De assigned in whole or in part and the provisiens herecf shalt extend fo their heirs, successors and assigns, but no change or division
It the owsnership of the fand, rentals or royalties, however accomplished, shali operate or be construed so as to enlarge or increase the cbligations or burdens of the lessee, or diminish
Its rights. Specifirally, but not. by.way of limitation of the foregoing, the lessee shall not be required to offset wells on separate tracts inte which the land covered by this lease may
heresfter be diviger!, or to’ furnish séparate measuring or receiving tanks, Notwithstanding any actual or constructive knowledge of or notice to the [fessee, no change In the oweership of
said land or the rlght to receive rentals or royalties hereunder, or any interest therein, however accomplished, shall be binding on the lessee {except at lessee’s optiond uatil thirty (30}
dayz after lessee has been furnished with -writien notice -thereof, together with the suppurling information hereinafter referred to, by the party claiming as the resuit of such change
in ownership or interest. Such notice shall be supported by orlgmal or certified coples of all recorded documents and other instfuments or proceedings necessary in lessee’s opinion to
establish the owneiship of the claiming party. All advance payments of rentals made hereunder within thirty (30) days after receipt of said documents shall be binding on any direct
or indirect assign:e; grantee, .devisee, administrator, executor, heir or successor ta the lessor. I[n the event of an assignment or sublease of this lease as to segregated portions of the
land above descrited ‘the remtal paymenis hereunder shall be apportioned as to the several leasehold owners (Including sublessees) ratably according to the surface avea of each, and
defauit. in the rental payment by one shall not affect the rights of the other ieasehold owners.

11. % the event lessor considers that the lessee has failed to comply with any obiigation hereunder, express or implied, lessor ghall motlfy lessee in writing, - specifying in what
vespect lessor ciaims dessee hay breached this lease. The service of such notice and elapse of sixty (60) days without Jessee meeting or commencing to meet the atleged breaches shall be
a condition precedent to oy actian by lessor for any cause. If, within sixty (60) days after the receipt of such notice fessee shall meet or commence to meet the breaches alleged by
lessor, lessee shail not be deemed in default hereunder.

12, If lessof -owan.a’ less Imterest than the entire fee or mineral estate (whether or not a lesser interest is stated above), the rentals and royattiss hereln provided shatl be paid
to lessor only in the proportion that his interest bears to the entire fee or mineral estate. Ff, however, during the term of this \ease any reversion of interest to lessor should occur, then
and in that event on the next succeeding rental anniversary after lessor shall have notifled Iessee of the occurrence of such reversion and shall have furnished lessee with satisfactory proof
thereof, the rental shall be increased to cover the additicnal [nterest so acquired by the Iessor.

13, ANl provisions hereof express or implied shall be subject to all federal and-state laws and the orders, rules and regulations of all g al i drainistering the same
{and interpretations thereof by such agencies or courts havlng jurlsdictlon), and this lease shall nct in any way be terminated wholly or partlatly nor shall the lessee be liable In
gamages for failure io comply with any of the hereof If such failure Is caused by any such laws, orders, rules or regulations {or interpretations thereof by
¢aid agencies or courts having jurlsdiction). If fessze should be prevented during the last six (6) months of the primary term hereof from drifling a well hereunder by the order of any duly
constituted apthority having or asserting Jurlsdictiom thereover, or If lessee should be wnable during sald period to drill a well hereunder due to #quipment necessary In the drilling
or e;.o:llpletmn thereof not being available from any cause, the primary term of this lease shall contihue wntil six (6) months after sald order Is suspended and/or sald equipment Is
gvailable.

14. This lease and all of Its terms and condlitions shall be binding upon all s of the lessors and the lessees. Should amy one or more of the parties above named as lessors
fail to execute this lease, it shall nevertheless be binding wpon all lessors who do execute It. Wotwithstanding any tanguage herzin to the contrary, K Is expressly understond and agreed
that any payiment or payments made by the lessee to the owner of any interest subject to this {ease shall be sufficlent payment hereunder as to such interest notwithstanding the joinder
herein of the spouse of anmy such party as a party-lessor for the purpose of walving homestead, dower or inchoate rights of inherltance, If any.

15. Lessor hereby warrants and agrees fo defend the title to the fand above descelbed and agrees that the lesses shall have the right at any time to redeem for lessor, by payment,
gny mortgage, axes or other liens on the above described land In the event of default of payment by the lessor-and the lessee shall be. subrogated to the rights of the holder thereof,
and lessor hereby agrees that any such payments made by the lessee for the lessor may, &t lessee's option, be deducted from any amounts of mchey which may become due or payable %9
ghe lessor under the terms of this lease.

G Gl L ST e TN, T V

Gilbert D. Monk Elgie M, Monk
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STATE OF COLORADO } Oklahoma, Kansas, New Mexico, W zomm; Montana, Colorado, Utah,
S8 ota, So

YUMA Nebraska, North Da uth Dakota
COUNTY OF .. ACKNOWLEDGMENT — INDIVIDUAL
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this.........& 25th
day of........March. .. 19..78 personally appeared.............. GllbertD,MonkandElsieM.Monk,, .................
nde husband ahd wife
"\‘4 o to me known to be the identical persor......, described in and who executed
the within- and foregping msti-ument« of writinq and acknowledged to me that... tREY . duly executed the same as......Lheir free

and voluntary zact an(é ‘ﬂeed for the uaes and putposes therein set forth.
. /
IN WITNESS WHEREOF I have hereunto set my hand and affixed my notariglseal the daz_/fjd yga;—-la:tfbove written,
My Commlss' n- Exphxm NOVE 'b@i' 8,..1981 . : L g /d/‘ g __
oL “ Notary Public.

STATE OF Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
LT Nebraska, North Dakota, South Dakota
COUNTY QF ACKNOWLEDGMENT - INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of 19 , personally appeared...
and

to me known to be the identical person........, described in and who executed
the within and foregoing instrument of writing and acknowledged to me that. ..o duly executed the same as free

and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOQF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.
My Commission Expires

Notary Public.

State of ... ACKNOWLEDGMENT (For use by Corporation)
County of }ss T '

On this i day of . A D 19 , before me personally
appeared.... S to me personally known, who, being by
me duly sworn, did say that he is the of

and that the seal affixed to said instrument is the corporate seal of said corpora-

tion and that said instrument was signed and sealed in behalf of sald corporation by authority of its Board of Directors, and said

........... acknowledged said instrument to be the free act and deed of said corporation.

Witness my hand and seal this day of A D 19 ...

(SEAL) Notary Public.

My Commission expires. ; .

| & &' L
i O -3 oL gl
2 | e < o g 1 N
© BN . g A iy
-2 ¥ > Y 8 5 = -
© B s 2R T S8 T /g %
bh] ] o <} “ !
AR sl B PN L R
< N AN 5 : s & O 8 S
w2 = H S 5 Poa g 7 .
=108 2P g = ™ AW N
2|E= G 8 . .0 R OV Y
5 S BT 8 + £ 0§ :
] "‘.5 m' g 3 ) ]
2 ' & z 3 3 0 <
% % g 2 % & g -] (\% E?h 2
‘ ‘ ELL’ ! =] i ‘ P v
?L;g M v 4 g & o § ' 3
¥l O v < g E & -QQ 0l
LU I B § PO R SR I RS ;
I S - I O O B I U I A I B
oo | rlfﬁ g8 2 | £ g8 1 E

[ 1 [




?ﬁ

- : ) . .E
EXHIBIT “A 300k 020 e 477
Township 3 North, Range 46 West of the 6th P, M.
Section 30: Lots 3, 4, E3SWs

Township 4 North, Range 46 West of the 6th P, M.

Section 53 oWy

Section 63 Lot 7, S5VEL, SEESWE, SEf, except a tract of land described
as follows: Commencing at the Southwest corner of the SWe
of Section 6, thence North 10 rods, thence Hast 16 rods,
thence South 10 rods, thence West 16 rods to the point of

beglnnlng, contalning one acre, more or less.
Section 7: E3

Township & North, Range 47 West of the 6th P. M,

Section 12 %
bt ) mw

Section 133 N3
Gilbert D. Monk

fwjféz ﬁ)) ‘__772:%—) v

Elsie M. Monk
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