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2. Name of Operator: OGCC Facility ID #
3. Well/Facility Name: Well/Facility Number:
4. Location (QtrQtr, Sec, Twp, Rng, Meridian):

5. DESCRIBE PROPOSED OR COMPLETED OPERATIONS
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This form is to be completed whenever a Sundry Notice is submitted requiring detailed report of work to be performed or 
completed.  This form shall be transmitted within 30 days of work completed as a "subsequent" report and must accompany Form 
4, page 1.

OXY USA Inc. (Oxy) requests a variance (as permitted by COGCC Rule 502.b.) to Rule 1003.b. in 
order to permit Oxy to keep its lined reserve pit open until drilling activities have commenced for the 
Currey Federal A 15-4 well.  This well has an APD permit that is scheduled to expire on August 5, 
2012.  The lined reserve pit is located at Oxy's Currey 16-10 pad in Mesa County, Colorado.  Drilling 
activities have been delayed due to litigation that is not in OXY's control.  Due to the unforeseen 
delay, Oxy has been unable to use the reserve pit for drilling activities.  Granting Oxy's request would 
allow it to maintain the reserve pit for approximately an additional 10 months, with the expectation 
that the litigation will be favorably resolved during that period of time, permitting Oxy to drill and use 
the reserve pit for such drilling. 
 
The Currey 16-10 pad and associated reserve pit was initially constructed by Plains Exploration & 
Production Company (PXP) in 2008.  The reserve pit was initially unlined, but was not used; no 
drilling occurred under PXP.  Effective December 1, 2008, Oxy acquired PXP's interest and had the 
reserve pit lined with a 36-mil reinforced poly-propylene single liner.  Oxy conducted drilling activities 
on the Currey 16-10 from late 2008 through early 2009 and used the lined reserve pit.  Completion 
activities for the three drilled wells was initiated and completed in early 2010.  The pit was emptied of 
drilling and completion fluids after completion work concluded.  The only fluids in the pit since that 
time has been precipitation.  The pad was placed on standby in anticipation for additional drilling.  A 
fence was maintained through drilling and completions activities on three sides and then extended to 
surround the entire reserve pit afterwards.  The reserve pit and the fence has been monitored at 
least once a week ever since. 

In early 2010, Oxy began permitting activities to drill an additional well from this location and 
submitted a COGCC APD on June 17, 2010.  The COGCC granted approval on August 8, 2010 
(Currey Federal A 15-4 (05-077-10099)).  Since the proposed well was to be completed in federal 
minerals, Oxy sought and obtained approval from the Bureau of Land Management's (BLM) Grand 
Junction Field Office on October 10, 2010.    

In addition to submitting the APD to the BLM, Oxy also submitted to the BLM a plan for Federal 
Unitization for the Collbran (Shallow) Unit (the “Unit”), pursuant to which Oxy combined 
approximately 5,700 acres of federal and fee lands under the Unit agreement.  Oxy received 
preliminary approval of the Unit from the BLM in early 2010.  Laramie Energy II (Laramie) filed a 
protest to the Unit with the BLM on August 26, 2010.  The Unitization Agreement was subsequently 
approved by the BLM on December 17, 2010.  Laramie then filed a request for the BLM State 
Director to review the determination on January 17, 2011.  Oxy filed its response to Laramie's 
request for State Director Review on January 28, 2011, and filed a request for suspension of the Unit 
and its federal leases on the same day.  The BLM State Director upheld the BLM's original approval 
of the Unit.   
 
Laramie appealed the BLM State Director's decision to the Interior Board of Land Appeals (IBLA), 
which is currently under review.  Oxy's request for suspension of the Unit was granted by the BLM 
until March 9, 2012, with six months to spud its well after that date, and suspension of the federal 
leases has also been granted.  Oxy is now waiting for the IBLA's final determination. 
 
Oxy had planned to begin additional drilling activities at the Currey 16-10 pad in 2010, but due to 
litigation resulting from Laramie's protests, Oxy has postponed its drilling activities for this pad until a 
determination from the IBLA is received.  Oxy is requesting permission from the COGCC to keep the 
reserve pit open until the litigation surrounding the Unit is resolved and Oxy has had time to 
commence its well, but not beyond August 5, 2012 (APD permit expiration date) if no drilling 
activities have commenced by such date.  Subject to the determination of the litigation and prior to 
August 5, 2012, Oxy plans to schedule drilling activities to begin as soon a reasonably practical or 
will make arrangement to close the reserve pit in compliance with COGCC rules.   Prior to 
commencing drilling activities, Oxy will conduct a 72-hour hydrotest prior to the use of the reserve pit. 
 
In the mean time, the reserve pit is fenced and Oxy monitors the pit at least weekly to ensure that 
accumulations of precipitation are kept below two feet of freeboard.  The reserve pit is also inspected 
as part of Oxy's annual Form 36, Compliance Check List. 
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