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M e OIL AND GAS LEASE ORIGINAL -~

AGREFMENT, Made und entered ioio tha L7Ch gy of  Jenuary, _ . _ . _ __ _ , 19 8L
by and between  WOBERT F  HAY and HORMA J. WAY, Husband and wife

722 Mest Kelly Street

al Silver c"'“"l New Mexico BBO6I herrwnalier salled lesvor {wheiher nne or more) and
NORTHWEST EXPLORATION COMPARY
ol Bex 5800 T A , Denver, COD 40217 beriinafter called lesser

WITNESSETH, Tbat tbe said Jemsor, for and 16 conuderation of ——-——==TEN AND MORE ($10_00H)-—-=-———=—-— poLLA

¢ush 1w band pasd, recespt of which 15 heicby acknowirded and of the covenants and Sgreements bereinaficr contmed oo the part of lersce
be pud kepl and performed bas granted demised leased and il and by these presents doty grant demwse, fease and let unio the sand Jes
#a succsssors and ssagos for the sole and only purpows of surveping by yeologicst geophysical and all other methods numng and eperat
far ol and gas and laying pipe Dincy and building vanks power malons aud struetures theeeon 10 predace save and take ears of said produ

ali thai renain iract of land, 1ogetber with any revertmoossy rights therein, piusle (e Coumy of Gar

S of Colorado . , deenbed us lollows, 10wl o —-R?GLB\VEF

Township & South, Range 94 West, b6th P.M.
Seccion 33  SEXNE%, NMSE, Lot 2
Secrion )4  West 17 acres of SWiNuk

s/ W

and contduning 158.40 acres, more or [ess It 1s sgreed that thes leave shoil remmin an foree for a term of Three (3)
- J}!’H" from date, and as long thereafice 15 ol of (a5 or ather of them, o produced fram vord land by she leasee s aurcersore 2nd asugan

'-w.-J Tu conuderauon of Lhe premiscs the wud fessee covenants and aprea
1A Fust  The lessee abell deliver 16 the credit of loasor as royalty, free of eoal 1z the pape ling 1o which leasee may conect s -re% the sqy
1/ 6~wrzmmgdedrpart of all o1l produced end saved from the leased premues or, &1 lessse’s oplion Ay buy or sall swch oyaiy Day beas
the mecket price for o1l of dike grace and gravay prevaibng sa ibe beld on the day ach o1 s ron sato pipe bines of 1ote morage tenks
Seeond  To pay lessor MEMEWHERA of v proceeds cecewed for gan wald fom vach well where a3 anly 1 {ound, or the masker valus
the well of sach gas used off the premusts >l/5pf_f;’ [ 7’! - ' ey

Third  To pay Jessor DEmmgimtetbamy! the merker value nl:{:t well lor gos produced from any ail well and wed off he premucs, oc fo
the munulseture of camng heza gasolne er dry commercial Eas

I o0 well be commenced on anrd land on ar berore e L7 LD, day of Januery - L 19_BA | ths lease shall termuam
40 W bolh paries unleas the Jessee on or before that date shall pay of lender 10 1he lessor of 10 the fasor's credtt in the. . _
Grant Gounty .. _ __ Buwtw Silver Cigy, hew Mexaco BBOSL
r Ma auctemsor or puccemsors, oF any baok with which st may be merged, or consslideted, of wlnch wuceeeds 16 1te bumpess or wsels or Aoy pL

thereol, by purchesc or otherwise, whuch abell conunue as ihe depostory regardlems of chunges o the ownership of the awnd land, the sum ¢
zzo—=s-—-=-=-ONE HUNDRED FIFTY-ETGHT AND 40/100 ($158.40)2mm=m=rm-mm—mrmmrm—mmeees o0 (e

whieh ahall operate =8 & renial end ecover the prmlege of defermng 1he commencement of & well for 1welve months irom wud date 1n bke munac
and upen ke paymests or ietders tbe commencement of 2 well may be further defereed for Jike periads of the same gumber of erontha stcoesaivel
And 3t w understood and agreed that the conmderation firat retited berom, the down payment covers not oaly the privileges granted ¢ the date whe
auid firsd reatel s payable s aloresnid, but alio che lessee s opuon of extencang thal periad as aleresmd and any and all other sights conferred Reota,
sy be peid by ebeek o7 draft end mav be remined by ma) Mabog of rentsl oo or belork the reoial payiog date shali be deemed a timely tende
thereof and shall preclude termunancn of thin letse Notwilhstandiog the death of the lessor, or lus successar 1 1ateresl, tk¢ puyment ar teader ¢
recials 10 the muoner provided ehove shall be binding on the bewrs deviscen, execolor and sdmunisizaters of soch persoa,

Shoald asy well dnlled on the Jand sbove described be o dry hole of ceast 1o produce aed theve arg mo ather producing well or wella on the
Iand or dnibag operations are pot beng copduected therenn then tud in that event if & well w not commesced before the pexy epaupg rentai pe Ang
date after the expyrabon of pinety (Y0) days from the ders of suck dry bole or cessabion of production, this Jeass shall terminate as to both parhes
anless the lenser on or brlore the reatal paying dart went enasing after the exparaton of moety (90) days from the date of 1he compisuby of the dn'
bolr or cemsauion of productian, ehall resume the payment of rentals 1n the sarme xmount and in the same manner ap berewnbefore provded, end w1
sereed wpon resuraphon of the payment of rentals as abave provided the lust preceding pasagraph bereof governing the payment of rextals and thy
efect thereof, shall tonncues o foree a9 thourh there bad been nio walerruplion in the reata] pryment. 1 & dry bole should be dnfled or 1if producaon
ctcoacs ab #ny ume subscquent (0 amety (90) days prior o the beprmog of the Jast year of the pomary term, 5o rental pSYwent ar operations Arg
veceasasy sm order 10 keep the lease in Jorge dunng the remasnicr of the pnmary term 1, alier the expiration of the prmary term herco! produchior
shell ceass from any cause, this lewse sball ot termsaic 1f keasce resumes operations for the dnllng of a well o restorstion el production wthuz
woety (90} deyr fram wuch ¢essation and thss Jease yhall reman su floree avd efect dunog the prosseution of such operstiens and, if produetor
resultn therefrom, then sa Jong thereafter ap such produciion continges,

It w1 aoy ume, esthes belore ot afier the cxpmauon of the primary 1erm of this lease, there s any gas weBl on the Jands covered hereby & o1
other aands wilh which said Jands are pocled er urimized which na ctpable of produding wm payicp quifllues, but which 4 shut o eilber before ©
afier producan thereirom, wnd the frodm:tmn thezedront w not being sold or used, lessex agrees 10 pry or teader W the mineral owners o the depont
tery bank pamed 1n the leass, wa royalty, & sum cqual to the smennt of delay rontals pryable under thi lezse Such payments rhall be made 04 or belon
the wbut ja toyalty payment datc, as berein defined pest secruimg after the expiranon of ninety (90} days from the date the well was shoi in, unlesy prio
1o such date grs from the well 13 produced and sold or used In kke manner, on or belore each succeeding shutsn royalty paymect date while such ga
well remarns shut ip, fessee ahall make payment of sbut in gas royally in 1ke saroe amoun) and manner A shul o gas well capable of producing m paviny

usniitscs shall be conmdered wnder nfl provimom of thes lexse aa & producing well and this Jease shall be in force and efect 18 ke mannes as thougl
15¢ gas therefrom were actually berng produced ard sold or used The ferm “gas well sball include wells capable of producing satural gas, ¢condensate
dicullate, or kny greeoun substance, wnd welly clussibed ns gus welis by any goversricotl suthostv  The term  shutin voyalty paymemt dale  abal
mean eoy reotal payng dete of this lease i wathin the prmery tenm, of 8Ny subscquent anmveraary thereof, ol after the PImATY ey or any wao
serpary date of 1hia lease of no rental paying date w specified herein

1 suid fessor ownd u lcaa intercst 1a the above described land thas the eniice and undivided fee mmple cstate therein, then the royalites and restal:
herein provided shall be pasd the lessor only 1o the proportion which hus 1nlerest bears 1o the whole snd endivided fee However, such reatals shull be
increascd af the next succceding Tental anpiveraary after lossee hat oren noUficd of any reversion baving occurred 1o cover the wnicren: so scquured

Lesaee shall have the rght 10 use, frec of cont, gan, o1l pod walter produccd on easd land far ai» uperanions therean, except wazer from wel!
and sesersorrs of fewsor Lesvee shall buve the right at any tume to remove a1l machanery snd lixcures placed on soid premises ineluding the righ
10 deaw and remon e casing

Lessec «ball pay for damages cavsed by its operations on sand lands When requesied by the lessar lessee shall bury his fupe lines below plos
depth  No well shait be dridled nuarer than 200 feet to the bouse or harn now on said premives, withaut the written codvent of the leasot

Leasces ta bereby gramted the mght and pawer to pool or combine the agreage covered by 1hus lease, or 20y portson thereof, wilh othe- haad, Tessr
or Jeazcs 1n the wicinaty Vbereol st any umic amg {rom tvme Lo ume, wheiber befote of slier produchion when in Lessee o judoment 1w nocemsary of ud.
nsible 16 do so lor the prevention of waste end the contervation and greatest olumate recovery of oil oe gas Suck pooling rhall be 1ale & usil of unila not
erceeding 10 aren the screnge presvibed or required sh any Federal or Swte lew order rule or regulsuen lor the dnlling of speration of ane well er for
obtaining the muumum allowsble production from one well or 30 seres cach fur the producuon of il er 640 acres each for the producnon of jus
whichever 11 the larper plus a jolecance aver th mazsmum srea of B8 neres for 1he produenon of o1l or 640 acres for the production of Eas 16 nclede
additional acrcage In any irreguiar governmenlsl subdivision or led er porhion theriol Sueh paching «<had) be efircied by Lessee w gnecpting 2nd Bling
1 the office where 1bus "easc 19 recorded mn matrument wdrnndyng, and deserbing the pooled acreage The production of pecled substences and de
velopment and opcravan en iny periion of o unit se posled, including the commenceming dnlling completion xnd operation of & well thireon shal
be connidered and construed ang shall have the wame cllect exrept Inr 1he pryment of royally as productien develspment and oprtaisen on the Jeases
premines under the terms of this Lase The royshices bere:n prowadod shall scerue and be paid 1o Leasor o prokd substances produeed fram any smt ir
the proportion but ealy 1a the proportion thet Leasor » screage interest 1n the land cavered bercby snd pliced 1m the vril bears 1o the 10tal acrenge o
the land plaged 16 su-b uon

TH the entate of enther parly berria 14 axwgned and the prvlear of asunmng in whole nr in part (v rspremly allowed the covenanin bereol 1211
catend rp ther he'ra ¢zecutors stnnnotraters succedsors pr wpuwgns bul oo chanpe 10 the awpissdop of th Tand gr asugnment ol remials or ft"nl“l;
shall br bindiac en the lessee unli] afict the Jatser has bren furandw] with a swnillen 171nster or asagnrenl mr g ersiend copy thereol  and it o bree ]
asreed 1n the event thit Jrawe ohall be wvagm d ax 10 2 part ar pagie of the gbeve decerilimd Jaaids and Lhe Assienes oe ssstznees of such part or pacty H’:
fa1l of muke drisvly in the payirnt of the prajernanate par ot the reods dur [rom pies or them such delauh shell hot opiraie to deleat ar aflee) U
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EXHIBIT "A"

Plat of communitized area covering Section 34, T6S, R94W, 6thP M,
Ruhson Field, Garfield County, Colorado
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