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QUICKSILVER

REXQURBREER
May 24, 2011

VIA HAND DELIVERY

Richard T. and Donna K. Deakins
K Diamond Ranch, LLC

631 County Road 174

Craig, Colorado 81625

RE: K Diamond Federal 11-12
Section 12: W2NW
Townshij nge 93 West
Moffat County, Colorado

Dear Mr. and Mrs. Deakins:

It has come to Quicksilver Resources Inc. ("QRI") attention that the referenced
halffquarter saction is not formally covered by that certain Surface Use Agreement dafed
February 28, 2011 ("SUA"). QRI hereby requests your agreement {o bring the referenced lands
under the existing SUA and be governed in accordance with the terms thereof.

Please sign in the-spaces provided below and return one executed original fo our
attention. Thank you for your assistance with this matter. If you have any questions, please
do not hesitate to give me or Don Cotten a call.

Sincerely,

Virglnid E. Parsons
Sr. Staff Landman

K Diamond Ranch, LLC K Diamond Ranch, LLC
Richard T. Deakins, Manager Donna K. Deakins, Manager

B01 Chermry Street, Suite 3700, Unit 19
Fort Worlh, Texas 76102
Writer's Direct Dial: 817-085-4877 Fax: 817-660-3018
www.arine.com
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MEMORANDUM OF SURFACE USE AGREEMENT

2,

1

THIS MEMORANDUM, made this 23rd day of FEBRUARY, 2011, by and between K DIAMOND
RANCH,LLC,:CoIondoLi-hulmbﬂyCvmpany,whmeaddressil 531 CR 174, Craig, €O 81625,
hereinafter called “Surface Owner,” whether one or more, and QUICKSILVER RESOURCES INC., 801
Cherry Street, Suite 3700, Unit 19, Fort Worth, Texas 76102, hereinafter called “Operator.”

WITNESSETH:ThatmmﬁledSmfweUseAgreememwumm,dmdFebmny%,zou,bymd
beWemSwﬁceOmmepm,MmdodwdeﬁnememmmdoondﬂiomunduwﬁchOpammh’s
mmmmﬁWsm,mmmmmsmdmamdmu
follows:

ﬁ'ﬂ o KAOthched Exhibit “A”

11,230.085
Containing +1;220-145 acres more or less in Moffit County, Colorado

neSmﬂerseAgreementwasenteredinmforthepmposeofexewising Operator’s rights, as working
Mww,pummmmoﬂandgaslease(s)unduiyingWWspmpmy,uwellasoilandgas
lumﬁquummmﬁom&n&GeOWsmhummdﬁlyhgsmow; propexty.

Re&nnceishuebymdemmeqnedwpiesoanSmﬁceUuAymmthmuuﬁonofSurﬁmOWu
and Operator respectively, for all provisions thereof. If there should be any discrepancies between this
Memorandumn and the Surface Use Agreement, then the Surfice Use Agreement shall control.

This Memorandum ghall be effective as of the date first written sbove.

Signatures:
KDhdemch,H.C.aCoMothdthﬂi!yCmm

AT 7 Ll Lo O oune 10 o Merare
Richard T, Deakins, Manager Donna K. Deakins, Manager

AlﬂunqinﬁuﬁrQnickﬂmRﬂomlne.,amemuﬁn.

SI‘A'I‘EOF'IEKQS.
COOUNTY OF_ 1A RGAVT

The foregoing instrument was ackuowledged beforo me this_ 24 S dayof __Mved 201 | by Kamioen A. Boone as
mhmmrmdmwmﬁdwmkmm,andmm

My Conunrission Expives: m‘
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Exhibit A

cksilver Resources Inc., as Lesses,

Section 3: 'W/2SW/4

Section 10; 'W/2NW/4

Section 5: NW/ASW/4, 8/282

Section 5: Lots 6 and 7, SW/ANE/4, SE/ANW/4, NE/4ASW/4, NW/4SE/4

Section 6: Lots 10, 11, 12, 13 and SE/4ANW/4

Section 6; SE/M, B/2SW/4

Section 6: Lot 14

Section 7: Lotx 5, 6, 7, 8, B/2NW/4, NE/M4SW/4

Section7: S/INE/4, SB/4

Section 8: NW/M4SW/4

Section 8: NEM4SE/4

Section 8;: W/28E/4, SE/ASE/4

Section 9: 'W/25W/4

Section 17: NE/4NE/4, S/2NE/4, N/2SE/4

Section 17: NW/4NE/4

Section 9: W/2E/2, SEANE/4, NR/4SE/4, B/2SW/4

Section 15: NW/4SW/4

Section 15: SW/4SW/4

Section 21: NE/4NE/4, S/2ZNE/4, NW/ASE/4, S/2SE/4

Scction 22: NW/4ANW/4

Section 21: S/2SE/4SW/4, N/2SE/4SW/4, N/2ANE/ASW/4
SW/4SW/4, SANE/ASW/4, SIINW/4SW/4
N2NW/ASW/4

Section 17: SE/M4SE/4

Section 20: E2NW/4, S/2NE/4, NE/ANE/4

Section 21; W/2NW/4

Section 17: NW/4, N'2SW/4, SE/4SW/4, SW/ASTE/4

Section 17; SW/ASW/4

Section 18; E/2SE/4

Section 19; B/ZNE/4, SW/ANE/4

Section 20: W2ANW/4

Section 18: Lots 5, 6, 7, 8, NEAMNW/4, NW/4NE/4, E/2NE/4

Section 18: SW/4NE/4, W/2SE/4

Section 19: NW/4NE/4

Section 19: Lot 5

Section 18: SE/ANW/4, Ef2SW/4

Section 19: NE/4ANW/4

Section 20; NE/4SE/4, SE/4SE/4

Soction 30: Lots 5, 6 and E2NW/4

Section 30: Lots 7, 8 and Ef2SW/4

Section 31: Lots 5, 6 and E/2NW/4

Section 2: SE/4SE/4

Section 3: SW/ANW/4, N/2SW/4

Section 4: Lots 5 and 6, S/2NE/4, NE/ASE/4

Section 4: S2NW/4, SW/4, W/2SE/4

Section 5: Lots 5 and 6, S/2NE/M, B/2SE/4

Section 5: W/2SE/4, SE/4SW/4 and that portion of the NE/4SW/4 lying
south and cast of a straight line renning diagonally fiom the southwest
carner to the northeast comer of said NE/4SW/4 and that portion of the
SW/4SW/4 lying south and cast of a straight fine running diagomally from
the southwest oomer to the northeast comer of said SW/ASW/4,

Section 8: E/2NW/4

COPY
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Section 7.  SE/ANE/4 and that portion of the SW/4NE/4 lying south and east of a
straight line ranning diagonally from the sonthwest comer to the northeast
comer of said SW/4NE/4 and that portion of the NE/4NE/4 lying south and
east of a straight line running from the southwest corner to the northeast corner
of =aid NE/4NE/4.

Section 7: SE/4SW/4, W2SE/4 and that portion of Lot 8 lying south and east of a
straight line renning diagonally from the southwest comer to the northeast
comer of said Lot 8 and that portion of the NE/4ASW/4 lying south and east
of a straight line running from the southwest comer to the northeast corner
of said NE/4SW/4.

Section 17: E/ZNEM, SE/4, Ef2SW/4

Section 17: W/2NEM, NW/4

Section 18: E/2NE/4

Section9: W72

Section 10: W2

Section 10: E/2

Section 12: §/28/2

Section 13: N/2N/2

Section 24: NE/4, NE/ANW/4, SIZNW/4

Section 23: §/28/2

Section 26: NW/4

Section 22: S/INE/4, SE/4

Section 35: SW/ANE/4, NW/4SE/4, E/2NW/4

Section 25: NE/4

Section 14: SW/INB/4, SB/4

Section 23: N/2NE/A4

Section 24; NW/4ANW/4

Section 14; E/2NW/A4, SW/ANW/A, W/2SW/4, NE/MSW/4

Section 23: 8/2N/2, N/2S/2

Section 22: NW/4SW/4, E2SW/4

Section 27: NEMNW/4, NE/4

Sexction 28: Lot 2

Section 29: Lot 3

Containing 11,330.085 acres, more or less, in Moffat County, Colorado
LT, Pk

COPY



SURFACE USE AGREEMENT

Date: February 23, 2011

This Surfiace Use Agreement is between K Dismond Ranch, LLC, a Colorado Limited Liability Company, whose address
is 531 County Road 174, Craig, CO 81625 and Quicksilver Resources Inc., whose address is 801 Chexry St., Suite 1700,
Unit 19, Ft. Worth, TX 76102, and is intended to define the terms and conditions mnder which Operator or it's assigns
may enter Surface Owaet’s Property, situated in Moffat Connty, State of Colorado, and described as follows:

f }jy PP “See Exhibit A”

1,330.085

1;226:143 acres more or less in Moffat Connty, Colorado
for the purpose of exercising Operator’s rights, as working intesest owner, pursuant o a lease or leases accessed
from Surface Owner's Property.

L CCOMMODATI This Agreement is eatercd into to assure that cach perty hereto
mmmmwmm.mmmmommmmmupm
Owner's Property to:

a mamﬁmmmmmwmmmmwmwm&
mmcmm:m,mmwmmmmmm
b. provide Owner with copies of the Leases that Operator intends to explore;

¢ provide a Plat prepared by a licensed surveyor that depicts the location of any proposed well bore or
msmmmmbummamwenmumnasmmbewdesm
whether new or existing: end

COPRPY

d mmmmmmmmg&b&cammmumymmhmm
Owner's requests for changes in the location of the well pad and access roads.

‘The requirements of this Paragraph. 1 shall apply to each and every drilling permit issued o Operator for a well
located on Owner’s surface estaie,

2. AUTHORIZED OPERATIONS,

Subject to payment of the considerations outlined in Section 3 below, Surface Owner grants to Operator the
right to enter Owner's surface cstate as follows:

a _Drill Pads. Opmmrmepmﬂagm,mployeu,emcmmdmbomummaymsm
umythwﬂsMwﬂMWwﬁMuWumMnmmwﬂu
Colorado Oil & Gas Conservation Commission [COGCC].

The right granted Operator by this Section 2.a. includes the right to construct and use frac pits, tank
mwmmmemmmmmm
oil and gas.
Nowm&mwmmlammﬁm(ﬂmmlﬂmmm
writing to a Iarger site,



*  SURFACE USE AGREEMENT PAGE2
BETWEEN: K Dixmond Raach, LLC, a Colorado Linnited Lishifity Company and Quicksitver Resources Inc.

b

Dy Hole. In the event that an exploratory well described in Paragraph La. is not & producing well, as that
term is described in the leases, Operator shall, unless Operator has an additional permit at said location,
Pplug and abandon the borehole and reclaim the surface estate, alt within eix (6) months after spudding the
well.

Penmanent Production Facilities. In the event that an exploratory well described in Paragraph 1.a. is a
producing well, as that term is described in the leases, Surface Owners grant to Operator the right to use
and occupy as nrach of the surface as is reasonably necessary to maintain production facilitics including,
but not limited to, disposal wells, compressors, gas/water separators, dehydrators, storage tanks for water or
hydrocarbons or both, meters, meter buildingz, stockpiles or the like to enable Operator to operate and
maintaio such producing well; such well shail be consldered govemed by this agreement upon Operator
notifying Surface Gwaers, in writing, that such well is producing, which notice shall be provided within
thirty (30) days after a well is capped with a well head.

No permanent production facilities suthorized by this Paragraph 2.c. shall exceed two (2) acres mlesg
Surface Owner consents in writing to a larger site.

Roads. Surface Owners grant to Operator the right to use, 2s a means of ingress and egress to and from its
wells on the Jeases, existing access roads over the Property. Such roads shall be considered governed by
mmWmemmm:Wmmgﬂnmd
the centeriine of such roads. It is agreed that the right granted hereunder shafl extend only to the lands
lying 15 foet on cither side of said centerline,

mummnmmm,smmmmwmmmmmmnam
ofhmmdwmmdﬁmhwﬂkmﬁehus.mrmﬂsmmmmmmgm
eﬁsﬁngmdshﬂbecmﬁdmedcmmmmmdshaubegovmdbyﬂﬂstapm;Opﬁm,mm
amwsﬁbhmdmmam;shanwopmmdwoﬁhmmmmmesmbﬁmme
hmﬁmdmmmmmumwmbyﬂﬁsmmmw
mvﬁingSurhnemeﬁﬁabpompﬁcﬂmapshowing&chmﬁmofmwah
kwmmmmmmmmmﬂnmmmmommm
of said centertine.

Compietion Pits & Disposal Wells. This Agreement does not authorize Operator o construct completion
mummmmamtmﬁmmwmmnmsmomam.mmmm
mmmthmsmmmommmmmmwwma
kaosﬂWeﬂAgreenuﬁ&atidmﬁﬁaﬁeSWD,MoﬁmimmmcﬁmmdwmpmmSmfau
Owner for the market value of an SWD.

Pipeline/Aility Lines. Surface Owners grant to Operator the right to construct and wse gathering pipelines
and other utility lines o the Property, solely for the purpose of gathering and trausporting oil and gas
mdmedﬁnmmﬂsowudmdopﬂmdbymwmmamspohtmmaywmaymhbﬁmd
on the Property. To the extent reasonably possible, all authorized pipelines und utility ines shall be buried
m-mdmﬂmmmmmmumh«mﬁmmmmg
whether identified in Paragraphs c. or d. of this Section 1,

COPY



+  SURFACE USE AGREEMENT PAGE 3
BETWEEN: K Dixmond Rench, LLC, a Colorado Limited Liabifity Conpamy apd Quicksilver Resources oo,

3. COMPENSATION DUE SURFACE OWNER,

Operator shall pay to Surface Owner for entry upon Surface Owner's Property the consideration outlined it
Addendum A sttached hereto,

The compensation outlined above shall be for Hquidated damages for the reasonable use of Surface Owner's
Property.

Opmrshﬂﬂmhﬁﬂlehmiﬁmmmm,uﬁvm&wbyuhddmmm

Pm,mmmmmmymmwmﬁmmﬁmmmmwm
dOpeﬂnr.OpaWshﬂinhnﬂfyndhﬂdhmﬂmOmﬁmndemndmmm
mmnﬁnq,mmm@mmmmmmmwmmm
mﬂmmlmM)WbymWWOmaﬁﬁngﬁmmmdhg
mmmﬂBOmesmwmwmmes)mmmmmmmd
by this Agreement. Snehindmﬂﬁcuﬁmsbaﬂemﬂbaﬂmhﬂsbﬂmhe%db.aﬂ
cmmmm,wmmmummmmmmemmhwmmm:mmm
mmmmmm«mmmmmmmm
amended) and any regulation promuigated under their anthority: Endangered Species Act of 1973 (1(

USC § 1531, et seq); Clean Water Act (33 US.C § 1251, et seq); Clean Air Act (42 US.C § 741, o,
scq.) National Environmental Policy Act (42 U.S.C § 4321, et seq.); Comprehensive Environmental

Response, Compensation and Liability Act (42 U.S.C § 9601, ¢t seq.); Solid Waste Disposal Act (4;
U.8.C § 6901, et seq.); Toxic Substance Control Act (16 U.5.C § 2601, et seq.); Safe Drinking Water Ac(42
U.S.C§300f,et=q.);OemﬁmﬂSaﬁtyandHeal&Act(”U.S.CiGSl.etseq.);mﬂm
mbm«mmwmcmwm,nomsmmmm
rdmmemaswmhﬂmdhrOwndsdeﬁnnngﬁnﬂmydﬁmdmmdgsﬁmsaoﬁummm
wmmmumwmwuwwmdMbemeﬁch
mwmmawmmmmuawmmmmmm
sutvive termination of this Agreement.

4. CONSULTATION WITH SURFACE OWNERS.

a. No operation (other than routine operations on existing facilities), including drilling, reworking, road
constmction, seismic or geophysical shall be conducted on the Property without first advising Surface
OmAtmdzﬁmeumelomﬂmofmdmsmaddnﬁmmmerpalyisbdngMﬂ
SmfaceOwnushaveﬂnri@ttobcmsonablyconmlwdastoitslocaﬁunmdasaormmofmss. No
wdlahﬂlbedﬂhdwi&hﬁre&hm&edﬁ@hﬁdmymddmuﬁsﬁngmmuusm on the
Property.

b. Ommmmememmofopaaﬁmsmmunpmuycmdiﬁmsmnhnhuwrﬁnﬂnwmw
wmmmmmmmmy.mmpmmdoummmmmmma
juction facilities,

c mmhmmdabmﬂmmumyum&memmtwﬁmm&w
shatl cease all construction acﬁviﬂes,roadmainﬁenanccmddﬁﬂingopuaﬂons (other than routine
maintenance of completed and operational wells) on Suﬂwe()wnen'l’ropﬂwdmhgbigmehunﬂng
season (November 1st through January 31St) of each calendar year during the term hereof, Operator
acknowledguﬁnmchcusaﬂmofac&dﬂeﬁsmmuemodaﬁmofvmmﬂm
of Surfasce Owners,

d Opummmsmmmmﬁngofmhcﬁmdanwemdﬁﬂedupmﬂshopmy,m
shall- within thirty (30) days- advise Sucface Owners of the completion and/or abandonment of each

- COPY



. SURFACE USE AGRERMENT PAGE 4
BETWEEN; K Dismond Ranch, LLC, 3 Colorado Limited Liskility Company and Quicksiver Rescuroas Tno,

a. Operator shall be entitled to enter and use the Property solely for the purpose of exploration for and
development of Ieased substances identified in any oil and gas lcase covering the Property. This
Agreement shall remain in effioct for so long as Operator it engaged in operations that continue its oil md
gas lease.

b. Surface Owners reserve the right to use the Property for their own purposes. Opexzior, its assignees
subcontractors gnd employees shall conduet their operations in a way which least reasonably inierferes
with the surface operations of Surface Owners and in a good and workmanlike manner and will not
litter the Property with debris and will keep jts work aress in a ¢clean and sanitary condition, No umsed
equipmont or supplics shall be stored on the Property by Operator. Bquipment shall be doemed stored
ifﬁhumbemuﬂimdhyOpeme«iﬁMmﬁxapuinddnﬁﬂdesysmm

[ mmwwm.ommmmmmmmmuﬁmwsm
OmOpumMmommmmﬂmmmtywiﬁmSmfwewmwﬂm
demmmbewwmm.ommmmmm
heremnder shall be constructed or upgraded and meintained as a gravel road to reasonable specification,
Ammsmmmmmamamwwmmmmm
road and any appurtenances thereto, including culverts, cattle guards, fences, gates and the like,

d Operator agrees to fence, with metal stock panels, the entire site described in Paragraph 1.¢. above.
Including ail equipment, all holes, dopressions, excavations, sumps and, upon surrender of said
premiscs, to dry out or drain all finids from sumps and dispose of same. All drilling pits shall
be adequately fenced with sheep-tight feucing.

& Operator shall not relocate, cut, lay down or remove any existing fences or weter lines without the prior
medsmmwdmmwsmmmkmﬂﬂmmm
or water lines damaged by its operations. No repair shall be satisfactory wntil such fance or water line has
been restored to full functional capacity.,

£ Opumﬁdlhrespmﬂhmcmdmmdmdeﬂd:hmdsﬂumadmm&m
by Operator at the Well Sites or along sccess roads utilized by Operator, and shall be responsible to contain
mdmeﬁmmsﬂﬂmﬂmofham&mmmmmmwcmfsmmwmm
Property.

g Operator and Operator's agents and employees shall not hunt or carry or be in posscssion of firearms
(except handgyns mﬂizedfmpumalseunity)whilemﬂwhopuly.mrdmnOpemnrorOpmrs
agents and cmployees bring dogs on the Propexty. H there is reasonable proof of such violation, Operator
ghall pay Surface Owners the sum of Five Thousand Dollars ($5,000.00) for each such violation,

b, Operator shall bury any pipes or pipelines as described in Paragraph 1.1

i AllunebyOpmrofchmMsballbencn—exchmivemdSurfaceOwnersmervemeringﬁﬂly
utilize all roads and open space,

I AﬂzrmemphﬁmofaweLOpmMuuﬂsmmmbepSmﬁcememndofm
mmmmmonﬁrmmmmmmwmmhhwmwd

COPY



+ SURFACE USE AGREEMENT PAGE 5
MKWMMIMMWWMMWM

k mmmmmwmwmms)mmmmmsm
hpﬂﬁwﬁhwmmwbhﬂm&mmmmmnm
discretion of Operator, shall be screened with appropriate planting ac described by the NRCS
(NatiuanemneCmnvﬂimSuvices)mﬁqusgﬁde. Operator s:all use diligent efforts to
minimize distwrbances to existing trees an vegetation near the Well Pad.

1. Noise lovels shall not cxceed Colorado Oil and Gas Conservation Commission ("COGCC")
regnlations,

m mmmmmmuwmmmmmmmm
m«mmm«mmmmoﬁaummu
dqmﬁmdmmemmumofﬂlehw.Nmmmmmmopmﬂﬁghm
bring onto the property, nse, andrmseﬁacmdmdwﬁnnmﬁoraddi&omldrmingaud
completion operations.

n. Awhimhmmﬂwmﬁmhwpipemwmﬁnﬂnwmhdmuhmﬁu:tmmw
amwwmnmmmwmmmmkmmw
M&mmmﬁbh&rmyremﬁaﬂmmﬁmmﬂmyiﬁaﬁmdﬂ:hmpipelwmﬂﬁn
the Well Pad.

o. Nodebﬁgﬂnh.uoﬁunﬁuinkﬁnﬂbebmedmﬁe?mpm(meptfwﬂumﬂngofm).m
Mmmhbﬂdmhm,m&ewﬁmw&mwﬁnhﬂanmbem

P quuﬁdbyCOGCQmm&ﬂhgpiﬂmdm&er,ﬂmy,Mhphsﬂcﬁmddmhgmg
mmmwmmmwmmmmmmmWMMWhm.
B:mvnwdmamushanbemphcedwiﬂﬁnmﬁty(w)daysofﬂnaﬁuﬁmufmpleum operations at the
associated Well Pad.

q mwmumummmmmwmmabymmm
mmhﬁmhmmmmnuﬁmmmobmmﬁBﬁwﬂowdmewhm
dmbﬁgmmwmmwmmmmmmm
mmmnmwwmm«mmmmmmwmmm
mmym@mammmubmdmnmmmwm
SOUTCeS.

L. mmmummummmmmmwwm
Wﬁmwﬁnﬂwwﬁmwmmnummofﬁk
Amm,wmwmmnmmmm,nmﬁmﬁxmm
and debris.

s OpmnhanbempmﬁlieformdﬁnganmdmofmatmyWeﬂPdmmmdm
maﬁmmmmﬂukmwﬂamﬁuﬁmnuummm.
sub-confractors, or agents. Smhmﬁmemdmhchlde,mmﬁmimﬁon.mmnnuﬁng,
mmmmmmmmmdmuwwmmmm
Mmm.wmfummmmﬁssm4mnbe
ongoing and shall continue even after termination of Operator's use of a Well Pad or easement, umtil
() such time as Owner provides OpmehhawrMmmmostﬁnmuobﬁmmcm
unshnmmehbm.a(ﬁ)mmhnmmmemwmmphwdmdw

COPY



SURFACE USE AGREEMENT PAGE 6
BETWEEN: K Diemond Ranch, L1.C, 2 Colorada Limited Lishifity Compeny snd Qoicksitver Recovross Inc,

6. OPFRATOR'S DUTY TO RECLAIM. As to any portions of the Property used by Operator, Operator shall
hwehnﬁmnﬁvadnymmhhnwmﬂnm.wm“mahmm&,mmmm
hmﬁmsh(@mh&ﬂwhgemplﬁmuabmdmdiswofmyp«ﬁmofhm,mm
swrface as nearly as reasonably practicabls to its orpinal condition.
At a minimnm, the following shall be done:
a Wmmdmmbﬁngmmmmmwmummmmmmubemmm
reclamation of a site;
®. Aﬂmwhueﬁnﬂnrmbﬁdmehpm‘ﬂemmbeﬁlhdmdmablympamd;

-3 MWMW&MMMWMMMWM&MM
mwmmmmmwmmmmmmwumw&m
Owners,
wmmmyummmﬁmmmmmmoﬂemm
and Gas Commission.
NotwlmmndmgmefbrmwrshauhqmofSutﬁwOMWhemumdscmmmd
pursuaut t¢ Paragraph 1.c, above may remain wnreclaimed. IfSurﬁ:ceOwnuselmmnotredahnmy
mmmdmuymmmummﬁmmnofmmmw.

7. WATER USE AND PROTECTION,

a ommwmmwmmmmmmmmgmmmmmm
disposal of drilling finids and salt water.

mmmmmeamamm,mmmmmmmm
Depm'mentofPublicHeahh&EnvlmwmQuaﬁtyCmthivislmn'Cdm
mmmm'mumm.mmymmmmmmmm
of produced water (herein Effiuent).

Nmmmnmmmuammmawmuwm
hemﬁmﬂefawmumpﬁmbyﬂvumandshanmmdmmmﬁvemﬂsuwmﬁ
mEﬂhmdmmmmmmmmmmsmmmumﬁﬂedm
demand cessation of discharge on the Property. Operator shall be in compliance with  Surface
Ownefsdemmdsmnudiwhmgemhmmifmemecmbero-kﬁemdabemmdm
mm&mmwmummmmmummm
Paragraph 1.a. or l.c. above.mdmoﬂmwisemleaudordiachmdmtberly.

mmamwmﬂmmmmmsmmmu
mmmammmmwwwmmwmm
Control Division,

Rmammmmmwmmm«wmmmmm
discharged Bffinent (whether on the Leased Property or downstream thereof), shall be the
mﬁﬁwwwmmwmmmmymmwwmmm
agreement. Gonstructimofdimsims,dms.culvms,pipe!hm,mmuirs, or injection wells to mitigate
mmmmmuhmmaw.mmmmsmm

COPY



SURFACE USE AGREBMENT PAGE7
BETWEEN: K Diamond Ranch, LLG, & Colorado Limited Lisbility Compury and Quicksilver Resources Inc.

b. WMnﬂhﬂdbaﬁﬂmamﬁ@tmmwmmwmme
property.

-3 wmmmmwmmmww,meMMMswmym
sources developed by, used by or appropriated by Surface Owners, and Operator shall, in addition to any
mpmsﬁmpﬁdpmmmmﬁlsmmbememrmydmmmdmmhwmuadm
result of Operators operations on the Leased Premises. Surface Owners are not agreeing o fumish any
mmommwmhmmmmwsmqmmmubym
agreement at prevailing market rates.

d MMMMmmmumdmmuowmm“m«m
mmmmmwwmmmmﬁmmmﬁmm«s
ahﬂlhavemeopﬁm,wiﬂmnpnymemtoOperm,mmptusigmnmofmhwen Such option musa
buﬂdndbywﬁﬁmnoﬂwﬁmsmmmmw,whichmsbaubemmm
Opummhsﬁmfa(y—ﬁg&(ﬂ)hmm%ﬂmfsmﬁoewsmmwmm
umsmmmmmmmmgmmmm&mmmmm
wnmmmammmmmwmmsmmmmm
Opmmmmomamnahﬂny,mmmﬁnﬁﬁmmmmm
agencies, for such takeover of operations, and shall file all proper and required permits and bonds.

3. MISCELLANFEOUS,

a Opmrd:aﬂhdmﬂfymdhthurﬁwOmhmmlusﬁommylo&mdmggmm
BaﬁﬁwbynaamofmmdmagammﬂhjmyofthMWGmdaﬁﬁngmoﬁuh
result of, ot in connection with the Opu'mr’sopenliomoecasimed.inwholeupmbyﬂlemcf
cmissions of the Operator, its employees, agents or sabcontractors. 'l‘hisind&mniﬁcaﬂonismadeexpresﬂy
mumwmmymwummm«wmmmmmmmm
use, storage, release or disposal of hazardous materials,

b Operator shall pay suy and all additional taxes which may be levied against Property due to Operator's
lpeciﬁcopuaﬁmsmd/mhnmmcmmmdbyOpmuupmﬂme.

G hﬁeevmofwhohmpmﬁuﬁﬂmd‘smwﬁﬂe,smwnusﬂmnmbemmrm
damagesmedmﬂebymOpm,Opmmrenodupmi‘u determination of tifle prior to the
mwmmmwsmmmmsmmahanmumqmamm

any monies previously paid by Opermrmﬁcamdnponmmadcbyopﬂmindeunﬁnhgsmce
Owners' title,

d Wmﬂuﬁﬂmmmpﬁmmm@dm@h@em
Nevertheless, Opamwmbcﬂﬂlymﬂsddymsponsﬂ:lew&mmfordmagesmdme
Msmmmmhﬁmanmomm“mmmmmkup&m
Omsamiﬂdumemmmmﬁonhmmwhnwﬂhz&mﬁmmﬁm,mm
Pmpenytnoperma-mninﬁnanywdlummnfamm.
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* SURFACE USE AGREEMENT PAGES
HBETWEEN: K Dismond Ranch, LLC, s Colorado Litmited Lisbility Compeny and Quickeilver Resoorces Ino.

¢. Operator shall, at its soleoosgkeepﬁe?mwrgﬁueanddeuoflimsandmmhmmﬂﬁngﬁom
Operator's activities hereunder.

£ The partics agrec that this Surface Usc Agreement shall not be recorded in the real estate records.
However, Sufice Owners agree, upon the request of Operstor, © execute a Memorandam of this Surface
Use Agreement suitable for recording,

g No pert of this Agreement shall be comstrued to relieve Operator from any or all of Colorado Oil and

9, MhﬁemSmﬁonvmdemMOpmhuﬁﬂedmwmﬂyﬁﬁmyobﬁgﬁm
hercmmder, cxpress or implied, Surface Owner shall notify Operator in writing specifying in what respect Surface
mammowmhnmmmwommmmﬁm@mdmmmmof
sﬁdmﬁuwlﬁhwﬁchmmedy,meommmmmdy.aﬂmmypmofﬁammegedbysm
m.mmdmmmuammnumouymwsmmm
saidAgteemmtﬁ)raqyme,mdnoac&mfordmesshanbemughtmﬂlﬂmlapnufﬁny(m)daysm
suvheofmhnoﬁmewm.NeﬁmﬁeuﬂwafsﬁdmﬁeemﬁedohgofmmbyOpMdmﬂm
mect 8ll or any of the alloged breaches shall be deemed an admission or presumption that the Operator has failed 1o
perform all its obligations hereunder. Should Operatar refuse or otherwise fail to remedy such breach, Surface
mmummmmmwm.mmﬂmmmmmm,
mmeww.mthmﬁﬁMmmumﬁﬂedmmmmmWof
liﬂgmﬁon,indudingreasonableatmmeyfees,inmedbymd:m in the enforcement of any portion of this
AummmmmumymmmﬂsfmwmmmdﬁsAmmdmuhmd
mhhmemdﬁesmwofwmﬂo,!omdhmemmwﬁmmnismnywm
agteedmmisagreemmtshanbegovﬁnedbymelamofﬂ:eSmofColmndo,boﬁumhwrmuaﬂonand
pafmmwmmmmmmmmsmmmmmmmuumemamuz%)
percent per ananm.

10, BINDING FFFECT. Operator may assign this Agreement to a reputable Operator. Operator will only be
rdeasedﬁomimobﬁgaﬁonshuumduimeﬁceOwnmemsmmamhuﬁgummwlﬂchshaﬂnotbe
mﬁmmwmummmmmmmm
m&mmmmwmmmwmwmmmmwmm
meWﬁsofﬁeOpm.mmmubhdhgmmhmmwvu,
mmmmdaﬁmsofmepuﬁeshﬁm.mwmkhgmmimmdﬂsmmmeasﬁmm
all of the dutics and responsibilities of the operator.
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. summc.suszm PAGE 9
BETWERN: K Dismond Ranch, LLC, e Colorsdo Limited Lishifity Company snd Quicksiiver Resoarces Inc.

mmmswmor.mmmmmmwnm&mmummm

SURFACE OWNER: OPERATOR:

K. Dismond Ranch, LLC, a Colorudo Limited Lisbility Company Quicksilver Resources fino.

Richard T. Deakine, Manager Ksthlvon A. Boona, Atk In-Fact

mw

Donna K. Doakits, Manager

STATE OF COLORADO
COUNTY OF MOFFAT

The forogoing Sucface Use Agroement was acknowledged befors me this_{ 4 _auy ot SHtsst fn 2011,

ByﬁnhﬂT.DeaﬁmmdeDuﬁn;MmagmofKDimdemcLMaColmdoLﬁnmﬁabﬂm
Company, on behalf of the company.

Notary Pablic
STATE OF TEXAS
COUNTY OF TARRANT
The foregoing Surface Use Agreement was acknowledged before me this dayof  _ 2011,

By Kathleen A. Boone, as Aftorney-In-Fact, on behalf of Quicksilver Resources Inc.

WITNESS my hand and official seal.
My Commission Expires:

Notary Public
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ADDENDUM”A"
TO
SURFACE USE AGREEMENT
Date: February 23, 2011

PARTIES:
Quicksilver Resources Inc., as Operator
KDimndeamh.ILC.aOolonanimideli:yConqmny,uSurﬁeeOwnu

“See Exhibit A”

Operator and/or its assigns will pay Surface Owner as follows:

Dxilling Pad. “iper acre for the sutfuce occupied by the initial drilting pad, which price shall inchude the
initisl exploratory well bore for either a vertical or horizontal well.

oles. S per acre for any expanded area of the driil pad necessary to
Wmmmmnmmm
weﬂileomplemdorabandonedmnﬂpadmdoomjnuhgmﬁlﬂnuﬁresmismdm
Road Construction. Wl per rod of actual Iength of the cantertine of the roads constructed by Opesator and that
traverse Surface Owner's Property.

M&—wmwmammmﬁmmmmemdm:
mdpipeﬂnesaetuallyinmonSurﬁweOwnu‘stpm foﬂlwwaeedingymwhiduballbepwable
ammually on the mniversary of this Sucface Use Agreement.

Pipeline Construction. $iliJlllsper rod of the actual length of the centerline of pipelines constructed b)

Operator and that traverse Surfice Owner's Property.
mmummmammmdmmmmmmw,m
mm;mmmm&mmwwmwuwmmmmmmm
relatiooship to the fees and anoual fees provided for above which the Ceonsumer Price Index for the month in which the
mmmmmmmmmmmmwwmmawm&mmmm
hnwwu,ﬂmtﬂlefeesmdamunlfeesmallnevwbelessﬂmnﬂmsepmvidedabovc.'!‘heConsumerPriceIndexm
mmummpﬂum-uummnmmmmmwmemm
States Department of Labor, in which 1982-84 equal 100. If said Consemer Price Index is no longer prblished at the
Mjummdmitﬁﬁhmmdhcmuﬁmhbhehﬂﬂdhmmhh&wﬂsﬁdmﬁmﬂbsh
th&bMﬂhm:muﬁhWMthmmanuwm
umummmmmmmmmmwmmmmmm
mwmmmmwmvmumm:wﬁmﬁmhmmm
mmmmmmmmwmum.mmﬁmwmu
mdwiihinthirly(SO)daysaﬂuﬂleinﬁmlﬁmislvaihbh.lthe Opu'dm“souignﬁunmohﬁn.app!ymd
tenderthe Consumer Price Index adjustment to Surface Owner.

LROMITUIONA p0.LC, (RN

SURFACE OWNER: OPERATOR:

K Diamond Ranch, L1.C, a Colorado Limited Quicksilver Resources Inc.
Liability Company

Richard T. Deakins, Manager Kathleen A. Boone, Attomey-In-Fact
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Section 3: W/2SW/4

Section 10: W/2NW/4

Section 5: NW/4SW/4, S28/2

Section 5: Lots 6 and 7, SW/ANE/4, SE/ANW/4, NE/4SW/4, NW/MSE/4

Section 6: Lots 10, 11, 12, 13 and SRM4ANW/4

Section 6: SE/4, E/2SW/4

Section6: Lot 14

Section 7: Lots 5, 6, 7, 8, EZNW/4, NE/ASW/4

Section 7: S/2NE/4, SE/4

Section 8: 'NW/4SW/4

Section 8: NE/M4SE/A4

Section 8: W/28E/M, SE/4SE/4

Section9: W/2SW/4

Section 17 NE/4NE/4, S/2NB/4, N/2SE/4

Section 17: NW/4NE/4

Section 9: W/2E/2, SE/MNE/4, NE/ASE/4, E/2SW/4

Section 15: NW/4SW/4

Section 15: SW/HASW/4

Section 21: NE/4NE/4, S/2NE/4, NW/4SE/4, S/2SE/4

Section 22: NW/4ANW/4

Section 21: S/2SE/4SW/4, N/2SE/ASW/4, N/INE/4SW/4
SW/4SW/4, S/INE/ASWI4, SIZNW/ASW/4
N2NW/4SW/4

Section 17: SE/4SE/4

Section 20: E2NW/4, S/ZNE/4, NE/4NE/4

Section 21;: W/ZNW/4

Section 17: NW/4, N/2SW/4, SE/ASW/4, SW/ASE/4

Section 17: SW/4SW/4

Section 18: E/2SE/4

Section 19: E/2NE/4, SW/4NE/4

Section 20: W/2ZNW/4

Section 18: Lots 5, 6, 7, 8, NE/ANW/4, NW/4NE/4, BXNE/4

Section 18: SW/ANE/4, W/2SE/4

Section 19: NW/4NE/4

Section 19: Lot 5

Section 18: SE/ANW/4, F/2SW/4

Section 19: NE/4ANW/4

Section 20: NE/4SE/4, SE/4SE/4

Section 30: Lots 5, 6 and E/2NW/4

Section 30; Lots 7, 8 and E2SW/4

Section 31: Lots 5, 6 and B/ANW/4

6 T 6™

Section1: S22 .

Section2: SE/4SE/4

Section 3: SW/ANW/4, N2SW/4

Section4: Lots 5 and 6, S/2NE/4, NE/4SE/4

Section4: S/2NW/4, SW/4, W/2SP/4

Section 5: Lots 5 and 6, S/2ZNE/4, E2SE/4

Section 5: 'W/2SE/4, SE/4SW/4 and that postion of the NE/4SW/4 lying
south and cast of a straight line ranning diagonally from the southwest
comer to the northeast comer of said NE/ASW/4 and that portion of the
SWMSWMlyingMandeaatofasuaightlincmmingdwlyﬁm
the southwest comer to the northeast comer of said SW/4SW/4.
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Section 7: SE/4NE/4 and that portion of the SW/4NE/4 lying south and east of 2
straight line running diagenaily from the southwest comer to the northeast
comex of said SW/4NE/4 and that portion of the NE/ANE/4 lying south and
cast of a straight Jinc running from the soutirwest corner to the northeast corer

Section 7:  SE/ASW/4, W2SH/4 and that portion of Lot 8 lying south and east of a
straight line ranning diagonally from the sonthwest comer to the northeast
ocomer of said Lot 8 and that portion of the NE/ASW/4 lying south and cast
ofamﬁglnﬁmrmﬁngﬁmthemnhmmmﬁemmm
of said NE/4SW/4,

Section 17: E/2NE/4, SE/4, B2SW/4

Section 17: W/ZNE/4, NW/4

Section 18: B/INE/4

Section 9; W72

Section 10: W72

Section 10: E2

Section 12: S/28/2

Section 13: N/2N/2

Section 24: NE/4, NE/ANW/4, S/2NW/4

Section 23; S/28/2

Section 26: NW/4

Section 22: S/ZNE/4, SE/4

Section 35: SW/4ANE/4, NW/ASE/4, EINW/4

Scotion 25: NE/4

Section 14: SW/4NE/4, SE/4

Section 23: N/2NE/4

Section 24: NW/4NW/4

Section 14: E/2NW/4, SW/ANW/4, W/2SW/4, NE/4ASW/4

Section 23; S/2N/2, N/28/2

Section 22: NW/4SW/4, E2SW/4

Section 27: NE/4NW/4, NE/4

Section 28: Lot 2

Section 29: Lot 3

Containing 11,330.085 acres, more or less, in Moftixt County, Colosado
P72 DKP
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