March 31, 2011
Kerr McGee Oil & Gas Onshore LP
1099 18" St.
Ste 1800
Denver, CO 80202

Re:  Notice of Proposed Boundary Well (318A.e.) KOESTER #18-33-22
Surface Location: 1659’ FNL, 787” FWL in the SW/4NW/4 Sec. 33, T4N, R67W,
Weld County, Colorado
Bottom Hole Location: 2468° FNL, 1320 FWL of the SW/4ANW/4 Sec. 33, T4N,
R67W, Weld County, Colorado.

To Whom It May Concern:

K.P. Kauffman Company, Inc. hereby gives twenty (20) days notice in accordance
with Colorado Oil and Gas Conservation Commission rule 318A.e.(6) of a proposed
boundary well or wellbore spacing unit to all owners in the proposed wellbore spacing unit.
The proposed Niobrara-Codell completion and spacing unit will comprise 160 acres
including the NW/4SW/4 and NE/4ASW/4 Sec. 33, T4N, R67W, Weld County, Colorado.
Our records indicate that Kerr-McGee Oil & Gas Onshore LP operates the Koester #12-33
and the Koester #13-33 located in the NW/4SW/4 and the Koester # 23-33 located in the
NE/4SW/4 of Sec. 33, T4N, R67W, Weld County, Colorado.

According to COGCC rules and policies, Kerr-McGee Oil & Gas Onshore LP shall
have a twenty (20) day period after receipt of such notice to object in writing to the K.P.
Kauffman Company, Inc. regarding the well location, proposed spacing unit, or any
additional producing formation. If a timely objection is received, the matter shall be set on
the docket at the next available Commission hearing. If you have any questions or comments
please contact myself or Jason Lilley, CPL either in writing or at the above phone listing.

Thank you,

Avi Mehler



From: Avi Mehler

To: Sherry Glass

Subject: Fw: Koester 18-33-22

Date: Wednesday, April 20, 2011 9:36:10 PM

Attachments: T4N R67W SEC 33 NBCD (KOESTER 23-33) REV DECK.pdf

T4N R67W SEC 33 NBCD REV DECK.pdf
Section 33-T4N-R67W (Koester 18-33-22).pdf

Fyi
Avi Mehler

From: "Smith, Elizabeth" <Elizabeth.Smith@anadarko.com>
Date: Wed, 20 Apr 2011 14:20:21 -0600

To: <amehler@kpk.com>

Cc: Reynolds, Katie<Katie.Reynolds@anadarko.com>; Castro,
Kristel<Kristel.Castro@anadarko.com>

Subject: Koester 18-33-22

Good Afternoon Avi,

KMG has no objections to the Koester 18-33-22 20 day proposal. | have attached relevant tile and
Rev decks.

An executed copy will be returned shortly.
<<T4N R67W SEC 33 NBCD (KOESTER 23-33) REV DECK.pdf>> <<T4N R67W SEC 33 NBCD REV
DECK.pdf>> <<Section 33-T4N-R67W (Koester 18-33-22).pdf>>

Thank you,
Elizabeth

Elizabeth M. Smith | Land Specialist Il
Anadarko Petroleum Corp. | 1099 18th Street | Denver, CO 80202
Phone: 720-929-6038

@ Please consider the environment before printing this email.

Anadarko Confidentiality Notice: This electronic transmission and any
attached documents or other writings are intended only for the person
or entity to which it is addressed and may contain information that is
privileged, confidential or otherwise protected from disclosure. If you
have received this communication in error, please immediately notify
sender by return e-mail and destroy the communication. Any disclosure,
copying, distribution or the taking of any action concerning the contents
of this communication or any attachments by anyone other than the
named recipient is strictly prohibited.


mailto:/O=FIRST ORGANIZATION/OU=FIRST ADMINISTRATIVE GROUP/CN=RECIPIENTS/CN=AMEHLER
mailto:SGlass@kpk.com
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DIVISION ORDER

OWNER DETAIL REPORT
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DIVISION ORDER:
PRODUCT: Oil/Condensate

3004778/00001

KOESTER 23-33
TOTAL ACRES: 1

STATUS:NOT APPLICABLE

TRACT#: DIV 001 TRACT ACRES : 1 TRACT FACTOR : 1.00000000
OWNER EXCPT NAME PAY SUSP INT TRACT INT UNIT INT USER REFERENCE
RV3173060 01 BILLIKEN RESOURCES LLC 1 OR 0.00083330 0.00083330
RV3174260 01 BARRY L SNYDER 1 OR 0.01280566 0.01280566
RV3174270 01 CHRISTINA L SNYDER 1 OR 0.00250000 0.00250000
RV3174370 01 TAKU RESOURCES LLC 1 OR 0.01646563 0.01646563
RV3688090 01 JEANNE ANDERSON 1 OR 0.00020831 0.00020831
RV3689200 01 BUDDY BAKER 1 OR 0.00500000 0.00500000
RV3689740 01 BARRETT FAMILY LLP C/O 1 OR 0.00083330 0.00083330
RV3707940 01 MARY L HAACK 1 OR 0.00020833 0.00020833
RV3742220 01 TED E AMSBAUGH & CO 1 OR 0.00987970 0.00987970
RV3746390 01 VICKI L WAMBOLT 1 OR 0.00020833 0.00020833
RV3746720 01 LAURENCE N WATTS 1 OR 0.00020833 0.00020833
RV9996570 01 KERR-MCGEE OIL AND GAS 1 OR 0.05084911 0.05084911
RV3717140 01 ELAINE KOESTER 1 RI 0.06250000 0.06250000
RV3717150 01 RICHARD KOESTER 1 RI 0.06250000 0.06250000
RV3174260 01 BARRY L SNYDER 1 Wi 0.02432940 0.02432940
RV3174370 01 TAKU RESOURCES LLC 1 Wi 0.02516851 0.02516851
RV9996570 01 KERR-MCGEE OIL AND GAS 1 Wi 0.72550209 0.72550209
TRACT TOTAL:  1.00000000 1.00000000
DIVISION ORDER TOTAL: 1.00000000







Monday,04/11/2011

DIVISION ORDER

OWNER DETAIL REPORT

Page 1 of 1

DIVISION ORDER:
PRODUCT: Oil/Condensate

3003027/00001

KOESTER 12-33
TOTAL ACRES: 1

STATUS:NOT APPLICABLE

TRACT#: DIV 001 TRACT ACRES : 1 TRACT FACTOR : 1.00000000
OWNER EXCPT NAME PAY SUSP INT TRACT INT UNIT INT USER REFERENCE
RV3173060 01 BILLIKEN RESOURCES LLC 1 OR 0.00083334 0.00083334
RV3174260 01 BARRY L SNYDER 1 OR 0.01219459 0.01219459
RV3174270 01 CHRISTINA L SNYDER 1 OR 0.00250000 0.00250000
RV3174370 01 TAKU RESOURCES LLC 1 OR 0.01543295 0.01543295
RV3688090 01 JEANNE ANDERSON 1 OR 0.00020833 0.00020833
RV3689200 01 BUDDY BAKER 1 OR 0.00500000 0.00500000
RV3689740 01 BARRETT FAMILY LLP C/O 1 OR 0.00083334 0.00083334
RV3707940 01 MARY L HAACK 1 OR 0.00020833 0.00020833
RV3742220 01 TED E AMSBAUGH & CO 1 OR 0.00987970 0.00987970
RV3746390 01 VICKI L WAMBOLT 1 OR 0.00020833 0.00020833
RV3746720 01 LAURENCE N WATTS 1 OR 0.00020833 0.00020833
RV9996570 01 KERR-MCGEE OIL AND GAS 1 OR 0.05249276 0.05249276
RV3717140 01 ELAINE KOESTER 1 RI 0.06250000 0.06250000
RV3717150 01 RICHARD KOESTER 1 RI 0.06250000 0.06250000
RV3174260 01 BARRY L SNYDER 1 Wi 0.02432937 0.02432937
RV3174370 01 TAKU RESOURCES LLC 1 Wi 0.02516848 0.02516848
RV9996570 01 KERR-MCGEE OIL AND GAS 1 Wi 0.72550215 0.72550215
TRACT TOTAL:  1.00000000 1.00000000
DIVISION ORDER TOTAL: 1.00000000







Harold E. Gosse
John F. (Jack) Simpson, Jr.

GOSSE & SIMPSON
Attorneys at Law

An Association

Suite 1350
475 Seventeenth Street
Denver, Colorado 80202

Email: jfsimp@concentric.net

August 26, 2004

Inge K. Lockwood, Senior Land Analyst
Kerr McGee Rocky Mountain Corporation
1999 Broadway, Ste. 3600
Denver, CO 80202

L.

RE: State:

County:

Lessor:
Well:

Colorado

Weld

Richard Koester, et al.
Camenisch/Koester 23-33 (C-S/2)
Camenisch No. 20-33 (C-SE/4)
Camenisch No. 33-33 (NW/4SE/4)
Camenisch No. 16-33 (NW/4SE/4)
Camenisch No. 43-33 (NE/4SE/4)
Camenisch No. 1-33 (SW/4SE/4)

Koester No. 12-33 (NW/4SW/4)
Koester No. 13-33 (NW/4SW/4)
Koester No. 14-33 (SW/4SW/4)
Koester No. 23-33 (NE/4SW/4)
Koester No. 24-33 (SE/4SW/4)

Phone: (303) 297-3466
Fax: (303) 297-3467

THIRD SUPPLEMENTAL DRILLING AND DIVISION ORDER TITLE OPINION

LAND DESCRIPTION (the “Captioned Lands”):

Township 4 North, Range 67 West, 6th P.M.:

Section 33:

containing 318.89 acres, more or less, Weld County, Colorado.

S/2;





Kerr McGee Rocky Mountain Corp.
Camenisch-Koester 23-33 320 Center Spot et al. Wells
August 26, 2004
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For purposes of this Opinion, the Captioned Lands shall be divided into the following

described Tracts:

Tract 1 (160.0 acres. more or less):

Section 33:

SW/4,

Tract 2 (148.2 acres, more or less):

Section 33:

SE/4, less and except Tracts 3 and 4 below;

Tract 3 (5.15 acres, more or less):

Section 33:

That part of the SE/4 contained in the following described tract:
“Commencing at the E/4 corner of said Section 33; and considering
the East line of the SE/4 of said Section to bear South 00°20'10"
East and with all other bearings contained herein being relative
thereto; thence South 00°20'10" East along the East line of said
SE/4 a distance of 782.00 feet to the true point of beginning;
thence North 85°58'10" West a distance of 280 feet; thence South
00°20'10" East a distance of 735.49 feet; thence South 46°23'50"
East a distance of 137.10 feet; thence North 89°39'50" East a
distance of 180.46 feet to a point on the East line of said SE/4;
thence North 00°20'10" West along the East line of said SE/4 a
distance of 809.30 feet, more or less, to the true point of
beginning”;

Tract 4 (5.54 acres, more or less):

Section 33:

That part of the SE/4 contained in the following described tract:
“Commencing at the SE corner; thence West along the South line
of said SE/4 of Section 33 a distance of 613.00 feet; thence North
03°05'56" West a distance of 327.72 feet; thence North 79°56'37"
East a distance of 637.81 feet to a point on the East line of said
SE/4 of Section 33; thence South along the East line of said SE/4 a
distance of 448.50 feet, more or less, to the true point of
beginning.”





Kerr-McGee Rocky Mountain Corporation
Camenisch-Koester 23-33 320 Center Spot et al. Wells
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IL DEFINITIONS AND COMMONLY USED TERMS:

All references to recording information contained herein are to the records of the Clerk
and Recorder of Weld County, Colorado . All references to Section 33 are to Township 4
North, Range 67 West, 6th P.M., unless otherwise noted. Unless otherwise noted, all
references to “HSR” or “Kerr-McGee” shall mean Kerr-McGee Rocky Mountain
Corporation successor in interest to HS Resources, Inc.; to the “Alarado Group” shall
mean collectively, Alarado LLC (formerly known as Alarado Corporation and Alarado
Resources Limited), Stephen B. Evans & Co. a Colorado general partnership, and Barry
L. Snyder, an individual; to “Taku” shall mean Taku Resources, LLC; to “Wattenberg
Development Agreement” shall mean the Wattenberg Area Acquisition and Development
Agreement dated September 17, 1993 by and among Alarado Corporation, Stephen B.
Evans & Co., Barry L. Snyder and Basin Exploration Inc., as amended, as well as the
Wattenberg Area Purchase Agreement dated September 21, 1993, by and among Alarado
Resources, Limited and Basin Exploration, Inc. and Alarado Corporation, as amended.
The following references shall mean: “BPO” - “Before Payout”; “APO” - “After Payout™;
“ORI” - “Overriding Royalty Interest”; “NRI” - “Net Revenue Interest”; “WI” - “Working
Interest”; “RI” - “Royalty Interest”, “MI” - “Mineral Interest”; “NPRI” - Non
participating Royalty Interest; “PP” - Production Payment, “OGL” - “Oil and Gas Lease”,
“AOGL”- Assignment of Qil and Gas Lease.

IIL DIVISION OF INTEREST:

From my examination of the materials which are described in Paragraph X below, (the
“Materials Examined”), which include the Second Supplemental Drilling and Division
Order Title Opinion dated July 7, 2003 certified until June 12, 2003 at 7:00 A.M.,
covering the Captioned Lands, prepared by this Office (the “Prior Opinion”), and ona
book and page chain of instruments prepared from the DMS Grantor/Grantee database of
LandAmerica-Transnation Title Company of Greeley, Colorado for the period from until
June 12, 2003 at 7:45 A.M. until July 21, 2004 at 7:45 A.M. (the “Effective Date”) with
supporting copies from the records of the Clerk and Recorder for Weld County, Colorado
(the “County Records™), covering the Captioned Lands, and subject to the title comments,
requirements, encumbrances, and exceptions set out hereafter, I find that the division of
interest as to the production of oil, gas and associated hydrocarbons from the Captioned
Lands is as follows:
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BEFORE PAYOUT

CAMENISCH/KOESTER NO. 23-33 WELLBORE (C-§/2)

LIMITED TO THE CODELL AND NIOBRARA FORMATIONS ONLY

AND A SPACING UNIT COMPRISED OF THE S/2 OF SECTION 33

TOWNSHIP 4 NORTH, RANGE 67 WEST, 6TH P.M.

WELD COUNTY, COLORADO
EFFECTIVE JULY 21,2004 AT 7:45 A.M.

OWNER WL
Kerr-McGee Rocky Mountain Corporation 93.591006%

[( SE/4 - 100% WI - (7.5% x 97.55%) x 77.5% NRI x 158.89/318.89 acres)
+ ((SE/4 - 0.971048% WI x 93.42% x 97.55% x 77.5% NRI x 158.89/318.89 acres)
+ (SW/4 - 100% WI - (7.5% x 96.875%) x 77.5% NRI x 160/318.89 acres)
+ (SW/4 - 0.971048% WI x 93.42% x 96.875% x 77.5% NRI x 160/318.89 acres) |

Taku Resources LLC 3.258821%
[( SE/4-3.288411% WI x 97.55% x 77.5% NRI x 158.89/318.89 acres)

+ (SE/4-0.971048% WI x 6.58% x 97.55% x 77.5% NRI x 158.89/318.89 acres)

+ (SW/4 - 3.288411% WI x 96.875% x 77.5% NRI x 160/318.89 acres)

+ (SW/4 - 0.971048% WI x 6.58%% x 96.875% x 77.5% NRI x 160/318.89 acres)]

Barry L. Snyder 3.150173%

[( SE/4 -3.240541% WI x 97.55% x 77.5% NRI x 158.89/318.89 acres)
+( SW/4 - 3.240541% WI x 96.875% = 77.5% NRI x 160/318.89 acres)]

TOTAL : 100.00%

NRIDECIMAL

0.72533030

0.02525586

0.02441384

0.77500000
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Phillip E. Camenisch
( SE/4 - 12.5% RI x 50% MI x 148.20/318.89 acres)

E. Duane Ullmann
( SE/4 - 12.5% R1 x 25% MI x 148.20/318.89 acres)

B. Elaine Zeller
( SE/4 - 12.5% RI x 25% MI x 148.20/318.89 acres)

Robert L. Reichert
( SE/4 - 12.5% RI x 50% MI x 5.15/318.89 acres)

Janice L. Reichert
( SE/4 - 12.5% RI x 50% MI x 5.15/318.89 acres)

Centennial Bank of the West
807 Mountain Avenue
Berthoud, CO 80613
for the account of Luis E. Cardenas and
Sonya E. Rodriguez, Joint Tenants

(Lot A RE 3597 - 12.5% RI x 50% MI x 3.03/318.89 acres)

Wells Fargo Bank
PO Box 31557, Billings MT 59017

for the account of Lynn R. Morgan and Nancy C. Morgan, Joint Tenants

( Lot B RE 3597 - 12.5% RI x 50% MI x 2.51/318.89 acres)

Richard Koester
( SW/4 - 12.5% RI x 50% MI x 160/318.89 acres)

Flaine Koester
(SW/4 - 12.5% RI x 50% MI x 160/318.89 acres)

(TOTALRI:  0.12500000)

0.02904607 RI

0.01506593 RI

0.01506593 RI

0.00100936 RI

0.00100936 RI

0.00059385 RI

0.00049194 R1

0.03135878 RI

0.03135878 RI
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Kerr-McGee Rocky Mountain Corporation 0.05337689 ORI
[( SE/4 - 5.006120% ORI x 93.42% x 158.89/318.89 acres)

+ (SE/4 - 3.5% ORI x 85.7143% x 158.89/318.89 acres)

+ (SW/4 - 4.816182% ORI x 93.42% x 160/318.89 acres)

+ (SW/4 - 3.5% ORI x 85.7143% x 160/318.89 acres)]

Taku Resources, LLC 0.01558888 ORI
[( SE/4 - 5.006120% ORI x 6.58% x 158.89/318.89 acres)

+ (SE/4 - 1.24187% ORI x 158.89/318.89 acres)

+ (SW/4 - 4.816182% ORI x 6.58% x 160/318.89 acres)

+ ( SW/4 - 1.22639% ORI x 160/318.89 acres)]

Barry L. Snyder 0.01228684 ORI

[( SE/4 - 1.2237973% ORI x 158.89/318.89 acres)
+ ( SW/4 - 1.219459% ORI x 160/318.89 acres)]

Ted E. Amsbaugh & Co. 0.00874741 ORI
[( SE/4 - 0.760720% ORI x 158.89/318.89 acres)
+ ( SW/4 - 0.987970% ORI x 160/318.89 acres)]

Buddy Baker 0.00500000 ORI

[( SE/4 - 0.5% ORI x 158.89/318.89 acres)
+( SW/4 -0.5% ORI x 160/318.89 acres)]

Christina L. Snyder, fka Christina L. Skrabits 0.00250000 ORI
[( SE/4 - 3.5% ORI x 50% x 14.2875% x 158.89/318.89 acres)
+( SW/4 - 3.5% ORI x 50% x 14.2875% % 160/318.89 acres)]
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Billiken Resources, LLC
[( SE/4 - 3.5% ORI x 16 ¥3% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 14.2875% x 160/318.89 acres)]

Barrett Family L.L.L.P.
[( SE/4 - 3.5% ORI x 16 %% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 -3.5% ORI x 16 3% x 14.2875% x 160/318.89 acres)]

Laurence N. Watts
[( SE/4 - 3.5% ORI x 16 %% % 25% x 14.2875% 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %4% x 25% x 14.2875% 160/318.89 acres)]

Vicki L. Wambolt
[( SE/4 - 3.5% ORI x 16 %% % 25% 14.2875% % 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %3% x 25% % 14.2875% x 160/318.89 acres)]

Mary L. Haack
[( SE/4 - 3.5% ORI x 16 243% x 25% x 14.2875% x 158.89/318.89 acres)
+ ( SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/318.89 acres)]

Jeanne A. Anderson
[( SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 5% x 25% x 14.2875% x 160/318.89 acres)]

(TOTAL ORI:  0.10000000)

TOTAL:

0.00083333 ORI

0.00083333 ORI

0.00020833 ORI

0.00020833 ORI

0.00020833 ORI

0.00020833 ORI

1.00000000
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BEFORE PAYOUT

CAMENISCH/KOESTER NO. 23-33 WELLBORE (C-5/2)

LIMITED TO THE J SAND FORMATION ONLY

AND A SPACING UNIT COMPRISED OF THE S/2 OF SECTION 33

TOWNSHIP 4 NORTH, RANGE 67 WEST, 6TH P.M.

WELD COUNTY, COLORADO
EFFECTIVE JULY 21, 2004 AT 7:45 A.M.

OWNER Wl
Kerr-McGee Rocky Mountain Corporation 87.956993%

[( SE/4 - 85.105202% W1/ 70.983176% NRI x 158.89/318.89 acres)]
+( SW/4 - 45.625% WI x 83.5% NRI x 160/318.89 acres)
+ ( SW/4 - 45.00% WI x 93.42% x 83.5% NRI x 160/318.89 acres)
+ ( SW/4 -3.125% WI x 83.5% NRI x 160/318.89 acres)]

Taku Resources LLC 7.975936%
[( SE/4 - 9.879076% WI x 7.932288% NRI x 158.89/318.89 acres)2

+ ( SW/4 - 3.125% WI x 83.5% NRI x 160/318.89 acres)

+ ( SW/4 - 45.00% WI x 6.58% x 83.5% NRI x 160/318.89 acres)

Barry L. Snyder 4.067071%
[( SE/4 - 5.015722% WI x 3.638538% NRI x 158.89/318.89 acres)’
+ ( SW/4 - 3.125% WI x 83.5% NRI x 160/318.89 acres)

TOTAL : 100.00%

NRIDECIMAL

0.734043%4

0.06502088

0.03122165

0.83028647

! In part, Per Kerr-McGee internal division of interest records. See Requirement No. 2 below.

2 Per Kerr-McGee internal division of interest records. See Requirement No. 2 below.

3 Per Kerr-McGee internal division of interest records. See Requirement No. 2 below.
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Phillip E. Camenisch 0.02904607 RI
( SE/4 - 12.5% RI x 50% MI x 148.20/318.89 acres)

E. Duane Ullmann 0.01506593 RI
( SE/4 - 12.5% RI x 25% MI x 148.20/318.89 acres)

B. Elaine Zeller 0.01506593 RI
( SE/4 - 12.5% RI x 25% MI x 148.20/318.89 acres)

Robert L. Reichert 0.00100936 RI
( SE/4 - 12.5% RI x 50% MI x 5.15/318.89 acres)

Janice L. Reichert 0.00100936 RI
( SE/4 - 12.5% RI x 50% MI x 5.15/318.89 acres) '

Centennial Bank of the West
807 Mountain Avenue
Berthoud, CO 80613 0.00059385 RI
for the account of Luis E. Cardenas and
Sonya E. Rodriguez, Joint Tenants
( Lot A RE 3597 - 12.5% RI x 50% MI x 3.03/318.89 acres)

Wells Fargo Bank _
PO Box 31557, Billings MT 59017 0.00049194 RI
for the account of Lynn R. Morgan and Nancy C. Morgan, Joint Tenants
(Lot B RE 3597 - 12.5% RI x 50% MI x 2.51/318.89 acres)

Richard Koester 0.03135878 RI
( SW/4 - 12.5% RI x 50% MI x 160/318.89 acres)
Elaine Koester 0.03135878 RI

(SW/4 - 12.5% RI x 50% MI x 160/318.89 acres)

(TOTALRI: 0.12500000)
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Kerr-McGee Rocky Mountain Corporation 0.00619115 ORI
[( SE/4 - 0.4875315% ORI x 158.89/318.89 acres)"
+ ( SW/4 - 0.75% ORI x 160/318.89 acres)]

Taku Resources, LLC 0.01428007 ORI
[( SE/4 - 0.604160% ORI x 158.89/318.89 acres)’

+ ( SE/4 - 1.506590% ORI x 158.89/318.89 acres)®

+ ( SW/4 - 0.75% ORI x 160/318.89 acres)]

Barry L. Snyder 0.00757730 ORI
[( SE/4 - 0.579824% ORI x 158.89/318.89 acres)’

+ ( SE/4 - 0.185690% ORI x 158.89/318.89 acres)®

+ (SW/4 -0.75% ORI x 160/318.89 acres)]

Ted E. Amsbaugh & Co. 0.00666502 ORI
[( SE/4 - 0.582420% ORI x 158.89/318.89 acres)’
+ (SW/4 - 0.75% ORI x 160/318.89 acres)]

Buddy Baker 0.00500000 ORI
[( SE/4 - 0.5% ORI x 158.89/318.89 acres)
+ ( SW/4-0.5% ORI x 160/318.89 acres)]

Christina L. Snyder, fka Christina L. Skrabits 0.00250000 ORI
[( SE/4 - 3.5% ORI x 50% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 50% x 14.2875% x 160/318.89 acres)]

Per Kerr-McGee internal division of interest records. See Requirement No. 2 below.
Per Kerr-McGee internal division of interest records. See Requirement No. 2 below.
Per Kerr-McGee internal division of interest records. See Requirement No. 2 below.
Per Kerr-McGee internal division of interest records. See Requirement No. 2 below.
Per Kerr-McGee internal division of interest records. See Requirement No. 2 below.

Par Kerr-McGee internal division of interest records. See Requirement No. 2 below.
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Billiken Resources, LLC
[(SE/4 -3.5% ORI x 16 %% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 14.2875% x 160/318.89 acres)]

Barrett Family L.L.L.P.
[( SE/4 - 3.5% ORI x 16 %% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI % 16 %% x 14.2875% x 160/318.89 acres)]

Laurence N. Watts
[( SE/4 - 3.5% ORI x 16 %% % 25% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/318.89 acres)]

Vicki L. Wambolt
[( SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 5% x 25% x 14.2875% * 160/318.89 acres)]

Mary L. Haack
[(SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% % 160/318.89 acres) |

Jeanne A. Anderson
[( SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% * 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/318.89 acres)]

(TOTAL ORIL: 0.04471353)

TOTAL:

0.00083333 ORI

0.00083333 ORI

0.00020833 ORI

0.00020833 ORI

0.00020833 ORI

0.00020833 ORI

1.00000000
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AFTER PAYOUT DATED JANUARY 14, 1983
LIMITED TO THE “J” SAND FORMATION
IN THE CAMENISCH NO. 1-33 WELL (SW/4SE/4)
CAMENISCH NO. 20-33 (C-SE/4) WELL
CAMENISCH NO. 33-33 (NW/4SE/4) WELL
CAMENISCH NO. 16-33 (NW/4SE/4) WELL
CAMENISCH NO. 43-33 (NE/4SE/4) WELL
WITH A SEGREGATED WI UNIT COMPRISING THE SE/4 OF SECTION 33
AND A SPACING UNIT COMPRISED OF THE S/2 OF SECTION 33
EFFECTIVE JULY 21, 2004 AT 7:45 A.M.

OWNER Wl NRIDECIMAL

Kerr-McGee Rocky Mountain Corporation 85.105202% 0.70983176
( SE/4 - 85.105202% W1/ 70.983176% NRI x wellbore)'°

Taku Resources LLC 9.879076% 0.07932288
( SE/4 - 9.879076% WU/ 7.932288% NRI x wellbore)!!

Barry L. Snyder 5.015722% 0.03638538
( SE/4 - 5.015722% W1/ 3.638538% NRI x wellbore) "2

TOTAL : 100.00% 0.82554002

10 In part, Per Kerr-McGee internal division of interest records. See Requirement No. 3 below.
1 Per Kerr-McGee internal division of interest records. See Requirement No. 3 below.

12 Per Kerr-McGee internal division of interest records. See Requirement No. 3 below.
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Phillip E. Camenisch
(SE/4 - 12.5% RI x 50% MI x 148.20/318.89 acres)

E. Duane Ullmann
(SE/4 - 12.5% RI x 25% MI x 148.20/318.89 acres)

B. Elaine Zeller
(SE/4 - 12.5% RI x 25% MI x 148.20/318.89 acres)

Robert L. Reichert
( SE/4 - 12.5% RI x 50% MI x 5.15/318.89 acres)

Janice L. Reichert
( SE/4 - 12.5% RI x 50% MI x 5.15/318.89 acres)

Centennial Bank of the West
807 Mountain Avenue
Berthoud, CO 80613
for the account of Luis E. Cardenas and
Sonya E. Rodriguez, Joint Tenants

(Lot A RE 3597 - 12.5% RI x 50% MI x 3.03/318.89 acres)

Wells Fargo Bank
PO Box 31557, Billings MT 59017

for the account of Lynn R. Morgan and Nancy C. Morgan, Joint Tenants

(Lot B RE 3597 - 12.5% RI x 50% MI x 2.51/318.89 acres)

Richard Koester
( SW/4 - 12.5% RI x 50% MI x 160/318.89 acres)

Elaine Koester
( SW/4 - 12.5% RI x 50% MI x 160/318.89 acres)

(TOTALRI: 0.12500000)

0.02904607 RI

0.01506593 RI

0.01506593 RI

0.00100936 RI

0.00100936 RI

0.00059385 RI

0.00049194 RI

0.03135878 RI

0.03135878 RI
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Kerr-McGee Rocky Mountain Corporation
( SE/4 - 4.875315% ORI x wellbore)"®

Taku Resources, [.LLC
[( SE/4 - 0.604160% ORI x wellbore)'*
+ ( SE/4 - 1.506590% ORI x wellbore)'?]

Barry L. Snyder
[( SE/4 - 0.579824% ORI x wellbore)'®
+ ( SE/4 - 0.185690% ORI x wellbore)'’]

Ted E. Amsbaugh & Co.
( SE/4 - 0.582420% ORI x wellbore)'®

Buddy Baker
[( SE/4 - 0.5% ORI x 158.89/318.89 acres)
+( SW/4 - 0.5% ORI x 160/318.89 acres)]

Christina L. Snyder, fka Christina L. Skrabits
[( SE/4 - 3.5% ORI % 50% x 14.2875% % 158.89/318.89 acres)
+ ( SW/4 - 3.5% ORI x 50% x 14.2875% x 160/318.89 acres)]

Billiken Resources, LLC
[( SE/4 - 3.5% ORI x 16 %% % 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 14.2875% x 160/318.89 acres)]

13 Per Kerr-McGee internal division of interest records. See Requirement No. 3 below.
H Per Kerr-McGee internal division of interest records. See Requirement No. 3 below.
15 Per Kerr-McGee internal division of interest records. See Requirement No. 3 below.
16 Per Kerr-McGee internal division of interest records. See Requirement No. 3 below.
7 Per Kerr-McGee internal division of interest records. See Requirement No. 3 below.

18 Per Kerr-McGee internal division of interest records. See Requirement No. 3 below.

0.00487315 ORI

0.02110750 ORI

0.00765514 ORI

0.00582420 ORI

0.00500000 ORI

0.00250000 ORI

0.00083333 ORI
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Barrett Family L.L.L.P.
[( SE/4 - 3.5% ORI x 16 5% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 14.2875% x 160/318.89 acres)]

Laurence N. Watts
[( SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/318.89 acres)]

Vicki L. Wambolt
[( SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/318.89 acres)]

Mary L. Haack
[( SE/4 - 3.5% ORI x 16 #:% x 25% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 -3.5% ORI x 16 4% % 25% x 14.2875% x 160/318.89 acres)]
Jeanne A. Anderson

[( SE/4 - 3.5% ORI % 16 %% x 25% x 14.2875% % 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/318.89 acres)]

(TOTAL ORI:

TOTAL:

0.04945998)

0.00083333 ORI

0.00020833 ORI

0.00020833 ORI

0.00020833 ORI

0.00020833 ORI

1.00000000
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AFTER PAYOUT
LIMITED TO THE CODELL & NIOBRARA FORMATIONS
CAMENISCH NO. 1-33 (SW/4SE/4) WELL
AND A SPACING UNIT COMPRISED OF THE SE/4 OF SECTION 33
EFFECTIVE JULY 21,2004 AT 7:45 A.M.

OWNER WI NRIDECIMAL

Kerr-McGee Rocky Mountain Corporation 85.105202% 0.71062844
( SE/4 - 85.105202% W1/ 71.062844% NRI x wellbore)"”

Taku Resources LLC 9.879076% 0.08249028
( SE/4 - 9.879076% W1/ 8.249028% NRI x wellbore)™’

Barry L. Snyder 5.015722% 0.04188128
( SE/4 - 5.015722% W1 /4.188128% NRI x welibore)?’

TOTAL: 100.00% 0.83500000
Phillip E. Camenisch 0.05829505 RI
( SE/4 -12.5% RI x 50% MI x 148.20/158.89 acres)
E. Duane Ullmann 0.03023712 RI
( SE/4 - 12.5% RI x 25% MI x 148.20/158.89 acres)
B. Elaine Zeller 0.03023711 RI
( SE/4 - 12.5% RI x 25% MI x 148.20/158.89 acres)
19 In part, Per Kerr-McGee internal division of interest records. See Requirement No. 6 below.
0 Per Kerr-McGee internal division of interest records. See Requirement No. 6 below.

a Per Kerr-McGee internal division of interest records. See Requirement No. 6 below.
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Robert L. Reichert 0.00202577 RI
( SE/4 - 12.5% RI x 50% MI x 5.15/158.89 acres)

Janice L. Reichert 0.00202577 RI
(SE/4 - 12.5% RI x 50% MI x 5.15/158.89 acres)

Centennial Bank of the West
807 Mountain Avenue
Berthoud, CO 80613 0.00119186 RI
for the account of Luis E. Cardenas and
Sonya E. Rodriguez, Joint Tenants
( Lot A RE 3597 - 12.5% RI x 50% MI x 3.03/158.89 acres)

Wells Fargo Bank
PO Box 31557, Billings MT 59017 0.00098732 RI
for the account of Lynn R. Morgan and Nancy C. Morgan, Joint Tenants

( Lot B RE 3597 - 12.5% RI x 50% MI x 2.51/158.89 acres)

(TOTAL RI: 0.12500000)

Kerr-McGee Rocky Mountain Corporation 0.00585637 ORI
[( SE/4 - 0.585637% ORI x wellbore)?

Taku Resources, LLLC 0.00853259 ORI
( SE/4 - 0.854259% ORI x welibore)>

Barry L. Snyder 0.00811107 ORI
( SE/4 - 811107% ORI x wellbore)**

Ted E. Amsbaugh & Co. 0.00750000 ORI
(SE/4 -3.5% ORI x 25% WI x 85.7143% x 158.89/158.89 acres)

2 In part, Per Kerr-McGee intemal division of interest records. See Requirement No. 6 below.
» In part, Per Kerr-McGee internal division of interest records. See Requirement No. 6 below.

M In part, Per Kerr-McGee internal division of interest records. See Requirement No. 6 below.
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Buddy Baker
( SE/4 - 0.5% ORI x 158.89/318.89 acres)

Christina L. Snyder, fka Christina L. Skrabits
( SE/4 - 3.5% ORI x 50% x 14.2875% » 158.89/318.89 acres)

Billiken Resources, LLC
( SE/4 - 3.5% ORI x 16 %% x 14.2875% x 158.89/318.89 acres)

Barrett Family L.L.L.P.
( SE/4 - 3.5% ORI x 16 %% x 14.2875% x 158.89/318.89 acres)

Laurence N. Watts
( SE/4 - 3.5% ORI x 16 %% * 25% x 14.2875% x 158.89/318.89 acres)

Vicki L. Wambolt
( SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% % 158.89/318.89 acres)

Mary L. Haack
(SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 158.89/318.89 acres)

Jeanne A. Anderson
( SE/4 - 3.5% ORI x 16 %% x 25% X 14.2875% x 158.89/318.89 acres)

(TOTAL ORI:

TOTAL:

0.04000000)

0.00500000 ORI

0.00250000 ORI

0.00083333 ORI

0.00083333 ORI

0.00020834 ORI

0.00020834 ORI

0.00020833 ORI

0.000208320RI

1.00000000
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BEFORE AND AFTER PAYOUT
LIMITED TO THE CODELL & NIOBRARA FORMATIONS

CAMENISCH NO. 20-33 (C-SE/4) WELL
CAMENISCH NO. 33-33 (NW/4SE/4) WELL
CAMENISCH NO. 16-33 (NW/4SE/4) WELL
CAMENISCH NO. 43-33 (NE/4SE/4) WELL

AND A SPACING UNIT COMPRISED OF THE SE/4 OF SECTION 33

EFFECTIVE JULY 21,2004 AT 7:45 A.M.

OWNER Wi

Kerr-McGee Rocky Mountain Corporation 93.568678%
[( SE/4 - 100% WI - (7.5% x 97.55%) x 77.5% NRI x Wellbore)

+ ( SE/4 - 0.971048% W1 x 93.42% x 97.55% x 77.5% NRI x Wellbore)

Taku Resources L1.C 3.270174%
[( SE/4 - 3.288411% WI x 97.55% x 77.5% NRI x Wellbore)

+ ( SE/4 - 0.971048% WI x 6.58% x 97.55% x 77.5% NRI x Wellbore)

Barry L. Snyder 3.161148%
[( SE/4 - 3.240541% WI x 97.55% x 77.5% NRI x Wellbore)

TOTAL : 100.00%

NRIDECIMAL

0.72515725

0.02534385

0.02449890

0.77500000
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Phillip E. Camenisch 0.05829505 RI
( SE/4 - 12.5% RI x 50% MI x 148.20/158.89 acres)

E. Duane Ullmann 0.03023712 RI
( SE/4 - 12.5% RI x 25% MI x 148.20/158.89 acres)

B. Elaine Zeller 0.03023711 RI
( SE/4 - 12.5% RI x 25% MI % 148.20/158.89 acres)

Robert L. Reichert 0.00202577 RI
( SE/4 - 12.5% RI x 50% MI x 5.15/158.89 acres)

Janice L. Reichert 0.00202577 RI
( SE/4 - 12.5% RI x 50% MI x 5.15/158.89 acres)

Centennial Bank of the West
807 Mountain Avenue
Berthoud, CO 80613 0.00119186 RI
for the account of Luis E. Cardenas and
Sonya E. Rodriguez, Joint Tenants
( Lot A RE 3597 - 12.5% R1 x 50% MI x 3.03/158.89 acres)

Wells Fargo Bank
PO Box 31557, Billings MT 59017 0.00098732 RI
for the account of Lynn R. Morgan and Nancy C. Morgan, Joint Tenants

( Lot B RE 3597 - 12.5% RI x 50% MI x 2.51/158.89 acres)
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Kerr-McGee Rocky Mountain Corporation
[( SE/4 - 5.006120% ORI x 93.42% x 158.89/158.89 acres)
+ ( SE/4 - 3.5% ORI % 25% W1 x 85.7143%x 158.89/158.89 acres)]

Taku Resources, LLC
( SE/4 - 5.006120% ORI x 6.58% x 158.89/158.89 acres)
+ ((SE/4 - 1.241870% ORI x 158.89/158.89 acres)]

Barry L. Snyder
( SE/4 - 1.237973% ORI %158.89/158.89 acres)

Ted E. Amsbaugh & Co.
( SE/4 - 0.760720% ORI x158.89/158.89 acres)

Buddy Baker
( SE/4 - 0.5% ORI x 158.89/318.89 acres)

Christina L. Snyder, fka Christina L. Skrabits
( SE/4 - 3.5% ORI x 50% x 14.2875% = 158.89/318.89 acres)

Billiken Resources, LLC
( SE/4 -3.5% ORI x 16 %% x 14.2875% x 158.89/318.89 acres)

Barrett Family L.L.L.P.
( SE/4 - 3.5% ORI % 16 %3% x 14,2875% x 158.89/318.89 acres)

Laurence N. Watts
( SE/4 -3.5% ORI x 16 %% x 25% x 14.2875% x 158.89/318.89 acres)

Vicki L. Wambolt
( SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 158.89/318.89 acres)

Mary L. Haack
(SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% % 158.89/318.89 acres)

Jeanne A. Anderson
(SE/4-3.5% ORI x 16 %% % 25% x 14.2875% x 158.89/318.89 acres)

(TOTAL ORI:

TOTAL:

0.10000000)

0.05426717 ORI

0.01574590 ORI

0.01237973 ORI

0.00760720 ORI

0.00500000 ORI

0.00250000 ORI

0.00083333 ORI

0.00083333 ORI

0.00020834 ORI

0.00020834 ORI

0.00020833 ORI

0.00020833 ORI

1.06006000
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BEFORE PAYOUT
KOESTER NO. 12-33 (NW/4SW/4)
KOESTER NO. 13-33 (NW/4SW/4)
KOESTER NO. 14-33 (SW/4SW/4)
KOESTER NO. 23-33 (NE/4SW/4)
KOESTER NO. 24-33 (SE/4SW/4)
LIMITED TO THE J SAND FORMATION ONLY
WITH A SEGREGATED WI UNIT COMPRISING THE SW/4 OF SECTION 33
AND A SPACING UNIT COMPRISED OF THE S/2 OF SECTION 33
TOWNSHIP 4 NORTH, RANGE 67 WEST, 6TH P.M.
WELD COUNTY, COLORADO
EFFECTIVE JULY 21, 2004 AT 7:45 A.M.

OWNER WI NRIDECIMAL

Kerr-McGee Rocky Mountain Corporation 90.789000% 0.75808815
[(SW/4 - 45.625% WI x 83.5% NRI x 160/318.89 acres)

+ ( SW/4 - 45.00% W1 x 93.42% x 83.5% NRI x 160/318.89 acres)

+ ( SW/4 -3.125% WI x 83.5% NRI x 160/318.89 acres)]

Taku Resources L1.C 6.086000% 0.05081810
[( SW/4 -3.125% WI x 83.5% NRI x 160/318.89 acres)
+ ( SW/4 - 45.00% WI x 6.58% x 83.5% NRI x 160/318.89 acres)

Barry L. Snyder 3.125000% 0.02609375
(SW/4 -3.125% WI x 83.5% NRI x 160/318.89 acres)

TOTAL : 100.00% 0.83500000
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Phillip E. Camenisch 0.02904607 RI
( SE/4 - 12.5% RI x 50% MI x 148.20/318.89 acres)

E. Duane Ullmann 0.01506593 RI
( SE/4 - 12.5% RI x 25% MI x 148.20/318.89 acres)

B. Elaine Zeller 0.01506593 RI
( SE/4 - 12.5% RI x 25% MI x 148.20/318.89 acres)

Robert L. Reichert 0.00100936 RI
(SE/4 - 12.5% RI x 50% MI x 5.15/318.89 acres)

Janice L. Reichert 0.00100936 RI
( SE/4 - 12.5% RI x 50% MI x 5.15/318.89 acres)

Centennial Bank of the West
807 Mountain Avenue
Berthoud, CO 80613 0.00059385 RI
for the account of Luis E. Cardenas and
Sonya E. Rodriguez, Joint Tenants
( Lot A RE 3597 - 12.5% RI x 50% M1 x 3.03/318.89 acres)

Wells Fargo Bank
PO Box 31557, Billings MT 59017 0.00049194 RI
for the account of Lynn R. Morgan and Nancy C. Morgan, Toint Tenants

(Lot B RE 3597 - 12.5% RI x 50% MI x 2.51/318.89 acres)

Richard Koester 0.03135878 RI
(SW/4 - 12.5% RI x 50% MI x 160/318.89 acres)

Elaine Koester 0.03135878 RI
( SW/4 - 12.5% RI x 50% MI x 160/318.89 acres)

(TOTAL RI: 0.12500000)





Kerr-McGee Rocky Mountain Corporation
Camenisch-Koester 23-33 320 Center Spot et al. Wells
August 26, 2004

Page 24

Kerr-McGee Rocky Mountain Corporation
[( SE/4 - 0.75% ORI x 158.89/318.89 acres)
+( SW/4 - 0.75% ORI x 160/318.89 acres)]

Taku Resources, LLC
[( SE/4 - 0.75% ORI x 158.89/318.89 acres)
+ ( SW/4 - 0.75% ORI x 160/318.89 acres)]

Barry L. Snyder
[( SE/4 - 0.75% ORI x 158.89/318.89 acres)
+ ( SW/4 - 0.75% ORI x 160/318.89 acres)]

Ted E. Amsbaugh & Co.
[(SE/4 - 0.75% ORI x 158.89/318.89 acres)
+ (SW/4-0.75% ORI x 160/318.89 acres)]

Buddy Baker
[( SE/4 - 0.5% ORI x 158.89/318.89 acres)
+ ( SW/4 - 0.5% ORI x 160/318.89 acres)]

Christina L. Snyder, fka Christina L. Skrabits
[( SE/4 - 3.5% ORI x 50% x 14.2875% % 158.89/318.89 acres)
+ ( SW/4 - 3.5% ORI x 50% x 14.2875% x 160/318.89 acres)]

Billiken Resources, LLC
[( SE/4 - 3.5% ORI x 16 %% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 -3.5% ORI x 16 %% x 14.2875% x 160/318.89 acres)]

Barrett Family L.LL.L.P.
[( SE/4 - 3.5% ORI x 16 %% x 14.2875% x 158.89/318.89 acres)
+ ( SW/4 - 3.5% ORI x 16 %% x 14.2875% x 160/318.89 acres)]

0.00750000 ORI

0.00750000 ORI

0.00750000 ORI

0.00750000 ORI

0.00500000 ORI

0.00250000 ORI

0.00083333 ORI

0.00083333 ORI
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Laurence N. Watts 0.00020834 ORI
[( SE/4 - 3.5% ORI x 16 %% % 25% % 14.2875% x 158.89/318.89 acres)
+ (SW/4 -3.5% ORI x 16 %% % 25% x 14.2875% x 160/318.89 acres)]

Vicki L. Wambolt 0.00020834 ORI
[(SE/4-3.5% ORI x 16 %3% x 25% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/318.89 acres)]

Mary L. Haack 0.00020833 ORI
[(SE/4 -3.5% ORI x 16 %3% % 25% x 14.2875% x 158.89/318.89 acres) '
+ (SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/318.89 acres)]

Jeanne A. Anderson 0.00020833 ORI
[( SE/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 158.89/318.89 acres)
+ (SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/318.89 acres)]

(TOTAL ORI:  0.04000000)

TOTAL: 1.00000000
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BEFORE PAYOUT
KOESTER NO. 12-33 (NW/4SW/4)
KOESTER NO. 13-33 (NW/4SW/4)
KOESTER NO. 14-33 (SW/4SW/4)
KOESTER NO. 23-33 (NE/4SW/4)
KOESTER NO. 24-33 (SE/4SW/4)
LIMITED TO THE CODELIL & NIOBRARA FORMATIONS ONLY
AND A SPACING UNIT COMPRISED OF THE SW/4 OF SECTION 33
TOWNSHIP 4 NORTH, RANGE 67 WEST, 6TH P.M. -
WELD COUNTY, COLORADO
EFFECTIVE JULY 21,2004 AT 7:45 A.M.

OWNER Wi NRIDECIMAL

Kerr-McGee Rocky Mountain Corporation 90.789000% 0.75808815
[( SW/4 - 45.625% WI x 83.5% NRI x 160/318.89 acres)

+ ( SW/4 - 45.00% WI x 93.42% x 83.5% NRI x 160/318.89 acres)

+(SW/4 - 3.125% WI x 83.5% NRI x 160/318.89 acres)]

Taku Resources LL.C 6.086000% 0.05081810
[( SW/4 - 3.125% WI x 83.5% NRI x 160/318.89 acres)
+ ( SW/4 - 45.00% WI x 6.58% x 83.5% NRI x 160/318.89 acres)

Barry L. Snyder 3.125000% 0.02609375
(SW/4 -3.125% WI x 83.5% NRI x 160/318.89 acres)

TOTAL : 100.00% 0.83500000
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Richard Koester
( SW/4 - 12.5% RI x 50% MI x 160/160 acres)

Elaine Koester
( SW/4 - 12.5% RI x 50% MI x 160/160 acres)

(TOTAL RI: 0.12500000)

Kerr-McGee Rocky Mountain Corporation
( SW/4 - 0.75% ORI x 160/160 acres)

Taku Resources, LLC
( SW/4 - 0.75% ORI x 160/160 acres)

Barry L. Snyder
( SW/4 - 0.75% ORI x 160/160 acres)

Ted E. Amsbaugh & Co.
( SW/4 - 0.75% ORI x 160/160 acres)

Buddy Baker
( SW/4 - 0.5% ORI x 160/160 acres)

Christina L. Snyder, fka Christina L. Skrabits
(SW/4 - 3.5% ORI x 50% x 14.2875% % 160/160 acres)

Billiken Resources, LLC
(SW/4 -3.5% ORI x 16 %% x 14.2875% x 160/160 acres)

Barrett Family L.L.L.P.
(SW/4 -3.5% ORI x 16 %% x 14.2875% x 160/160 acres)

Laurence N. Watts
( SW/4 - 3.5% ORI x 16 %% x 25% x 14.2875% x 160/160 acres)

0.06250000 RI

0.06250000 RI

0.00750000 ORI

0.00750000 ORI

0.00750000 ORI

0.00750000 ORI

0.00500000 ORI

0.00250000 ORI

0.00083333 ORI

0.00083333 ORI

0.00020834 ORI
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Vicki L. Wambolt 0.00020834 ORI
(SW/4 - 3.5% ORI x 16 %3% x 25% x 14.2875% x 160/160 acres)

Mary L. Haack 0.00020833 ORI
(SW/4 - 3.5% ORI x 16 %% % 25% % 14.2875% x 160/160 acres)

Jeanne A. Anderson 0.00020833 ORI
(SW/4 - 3.5% ORI x 16 2/3% x 25% x 14.2875% x 160/160 acres)

(TOTAL ORI: 0.04000000)

TOTAL: 1.00000000

AFTER PAYOQUT
ALL WELLS EXCEPT THE CAMENISCH NO. 1-33 WELL

The Materials Examined do not disclose any instrument creating reversionary rights which would
effect a change in the division of proceeds after payout of the referenced Wells other than the
Camenisch No. 1-33 Well.
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IV.  TITLE TO THE LANDS AND MINERALS:

From my examination of the Materials Examined, I find that title to the lands, minerals, and oil and
gas leasehold estate of the Captioned Lands is vested as follows:

A. Tract 1;: All SW/4 Section 33 (160.0 acres., more or less):

1.

Surface, Oil, Gas and Other Minerals, Less Coal:

Richard Koester 72
Elaine Koester 2
Coal:

Union Pacific Land Resources Corporation All

Oil and Gas Leasehold Estate:

Varies by well and formation. See our Division of Interest Section of this Opinion.

Rovalty Interest: All Formations and Wells:

Richard Koester 6.250000%

Elaine Koester 6.250000%

TOTAL: 12.500000%
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B. Tract 2: SE/4 Section 33, Less Tracts 3 and 4 (148.20 acres, more or less):

1. Tract 2: Surface:

Phillip E. Camenisch All

2. Tract 2: Oil, Gas and Other Minerals, Less Coal:

Phillip E. Camenisch 72

E. Duane Ullmann 1/4

B. Elaine Zeller 1/4
3. Tract 2: Coal:

Union Pacific Land Resources Corporation All
4. Tract 2: Landowner Royalty Interest: |

Phillip E. Camenisch 6.250000%

E. Duane Ullmann 3.125000%

B. Elaine Zeller 3.125000%

TOTAL: 12.500000%
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C. Tract 3: Part SE/4 Section 33 (5.15 acres, more or less):

1. Tract 3: Surface, Qil, Gas and Other Minerals, Less Coal:

Robert Reichert

Janice L. Reichert

2. Tract 3: Coal:
Union Pacific Land Resources Corporation

3. Tract 3: Landowner Rovalty Interest:

Robert Reichert

Janice L. Reichert

TOTAL:

,_.
B\J\

All

6.250000%

6.250000%

12.500000%
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D. Tract 4: Part SE/4 Section 33 (5.54 acres, more or less):

1.

Tract 4: Surface:

As to Lot A of RE-3597 (3.03 acres)
Luis E. Cardenas and Sonya E. Rodriguez, Joint Tenants

As to Lot B of RE-3597 (2.51 acres)
Lynn R. Morgan and Nancy C. Morgan, Joint Tenants

Tract 4: Oil, Gas and Other Minerals, Less Coal:

As to Lot A of RE-3597
Luis E. Cardenas and Sonya E. Rodriguez, Joint Tenants

As to Lot B of RE-3597
Lynn R. Morgan and Nancy C. Morgan, Joint Tenants

As to Lots A & B of RE-3597
E. Duane Ullmann

B. Elaine Zeller

Tract 4: Coal:

Union Pacific Land Resources Corporation

All

All

50%

50%

1/4

1/4

All
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4, Tract 4: Landowner Rovalty Interest:

Asto Lot A of RE-3597
Luis E. Cardenas and Sonya E. Rodriguez, Joint Tenants 6.250000%

Asto Lot B of RE-3597
Lynn R. Morgan and Nancy C. Morgan, Joint Tenants 6.250000%

Asto Lots A & B of RE-3597

E. Duane Ullmann 3.125000%
B. Elaine Zeller 3.125000%
TOTAL: 12.500000%

E. Tracts 2. 3 and 4: Oil and Gas Leasehold Estate:

Varies by well and formation. See our Division of Interest Section of this Opinion,
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V.

OIL AND GAS LEASES (the ‘“Basic Leases™):

(Unless otherwise noted, all references to recording or reception information contained hereafter are

to the public records of the Weld County Clerk and Recorder, Greeley, Colorado.)

There are no additional oil and gas leases shown in the Materials Examined affecting the Captioned

Lands subsequent to the certification date of the Prior Opinion. For information purposes,
following is a description of the Basic Leases tabulated in the Prior Opinion:

A.

The Lois S. Jones Lease:

Form:.

Dated:
Recorded:
Lessor:

Lessee:

Lands Covered:
Primary Term:
Royalty:

The Ullmann Lease:

Form:
Dated:
Recorded:
Lessor:

Lessec:

Lands Covered:
Primary Term:
Royalty:

The Camenisch Lease:

Form:

Dated:
Recorded:
Lessor:

Lessee:

Lands Covered:
Primary Term:
Royalty:

P & M Printing Producer's 88 1957-C Rev.
October 1, 1979

Book 888, Reception No. 1809686

Lois S. Jones

Buddy Baker

Tract 1 of the Captioned Lands and other lands
5 years

1/8

Producers 88 1957 C Revised, P & M Printing
October 16, 1979

Book 888, Reception No. 1809823

Henry Ullmann, aka Henry Ullmann, and M. Maxine
Ullmann, husband and wife

William J. Barrett

Tracts 2 and 4 of the Captioned Lands

5 years

1/8

Producers 88 1957 C Revised
August 4, 1981

Book 946, Reception No. 1868378
Phillip E. Camenisch

Aeon Energy Company

Tract 2 of the Captioned Lands

2 years

1/8





Kerr-McGee Rocky Mountain Corporation

Camenisch-Koester 23-33 320 Center Spot et al. Wells
August 26, 2004

Page 35
D.
E.
VL

VIL

The Reichert Lease:

Form:

Dated:
Recorded:
Lessor:

Lessee:

Lands Covered:
Primary Term:
Royalty:

The Walter Lease:

Form:

Dated:
Recorded:
Lessor:

Lessee:

Lands Covered:
Primary Term:
Royalty:

Producers 88 1957 C Revised

August 28, 1981

Book 949, Reception No. 1871400

Robert L. Reichert and Janice L. Reichert, husband and wife
Aeon Energy Company

Tract 3 of the Captioned Lands

2 years

1/8

Producers 88 1957 C Revised

August 28, 1981

Book 946, Reception No. 1868380

Herman Walter and Virginia Walter, husband and wife
Aceon Energy Company

Tract 4 of the Captioned Lands

2 years

1/8

ASSIGNMENTS OF OIL AND GAS LEASES:

There are no additional assignments of oil and gas leases shown in the Materials Examined as

affecting the Captioned Lands subsequent to the certification date of Prior Opinion.

ASSIGNMENTS OF OVERRIDING ROYALTY INTEREST:

There are no additional assignments of overriding royalty interests shown in the Materials
Examined as affecting the Captioned Lands subsequent to the certification date of the Prior

Opinion.
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VIII. GENERAL INFORMATION:

A.

Spacing Orders and Wells:

State of Colorado regulations and orders as well as other existing oil and gas wells on lands
included in the Captioned Lands, or lands pooled or communitized therewith may affect
your right to operate. You should satisfy yourself by contacting the Oil and Gas
Conservation Commission of the State of Colorado as to the existence and location of other
producing or shut-in oil and gas wells which affect the Captioned Lands. There is in effect
a spacing order covering the Captioned Lands providing for 320-acre spacing for the
Dakota/J Sand formations and 80-acre spacing for production of oil and gas from the
Codell-Niobrara Formations in the Captioned Lands with one well to be drilled at the center
of a 40-acre quarter-quarter section and one authorized infill well at the center of the
remaining quarter-quarter section. The spacing units for the various wells that are the
subject of this Opinion all in accordance with Commission Order 407-66 et seq. We assume
that all wells are validly located and all recompletion operations will be conducted in
accordance with Commission Rule 318(a).

Delay Rentals:

You should satisfy yourself with respect to the proper and timely payment of all delay
rentals due under the Basic Leases covering the Captioned Lands. You should also satisfy
yourself that the Basic Leases have been continued by operations, production or payment of
shut-in royalties since the certification date of the Prior Opinion and through your
commencement of operations for any subsequent well drilled on the Captioned Lands.

Date of First Sales of Production:

Not applicable to this Opinion.

Pooling and Unitization:

1. Declaration of Pooling dated June 8, 1983, recorded at Reception No. 1934608,
executed by Barrett Energy Company, et al., which pools the entire S/2 of Section
33, Township 4 North, Range 67 West, for production from the “J” Sand Formation.

2. Declaration of Pooling dated December 5, 1994, in Book 1482A, Reception No.
2429174, by Basin Exploration, Inc., Basin Operating Company, Alarado Resources,
Ltd., Alarado Corporation, Barry L. Snyder and Stephen B. Evans pooling the SE/4
oi Section 33 for production from the Codell Formation.
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E. QOutstanding Agreements:

1.

Memorandum of Gas Purchase and Processing Agreement dated November

(no date given), 1993, recorded in Book 1417 at Reception No. 2364966, between
Basin Exploration, Inc., et al. and Associated Natural Gas, Inc., covering the
Captioned Lands and other lands.

Wattenberg Area Acquisition and Development Agreement dated September 17,
1993, as amended by that certain Settlement Agreement dated November 2, 1993,
among Basin Exploration, Inc., Alarado Corporation, Stephen B. Evans & Co. and
Barry L. Snyder.

IX. ENCUMBRANCES:

A. Mortgages, Security Agreements, and Financing Statements:

1.

Deed of Trust dated July 15, 2003 recorded July 31, 2003 at Reception No.
3090240 from Lynn R. Morgan et ux. to the Public Trustee for the benefit of Wells
Fargo Bank to secure a note in the principal amount of $280,000 due July 20,
2013. The Deed of Trust affects Lot B of RE-3597 contains an assignment of
mineral income provision.

Deed of Trust dated April 12, 2004 recorded April 14, 2004 at Reception No.
3170572 from Luis E. Cardenas and Sonya E. Rodriguez to the Public Trustee for
the benefit of Centennial Bank of the West to secure a note in the principal amount
of $196,000 with no stated due date. The Deed of Trust affects Lot A of RE-3597
contains an assignment of mineral income provision.

B. Easements and Rights-of-Way:

1.

Easement Right of Way and Surface Use Agreement dated November 4, 2003
recorded December 15, 2003 at Reception No. 3135399 from Richard Koester et ux.
to Kerr-McGee Rocky Mountain Corporation affecting the SW/4 of Section 33.

Easement Right of Way and Surface Use Agreement dated December 15, 2003
recorded January 12, 2004 at Reception No. 3143718 from Phillip E. Camenisch to
Kerr-McGee Rocky Mountain Corporation affecting the SE/4 of Section 33.
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C.

Surface Leases:

There are no surface leases affecting the Captioned Lands appearing in the Materials
Examined.

Taxes:

According to the Weld County, Colorado Assessor’s Website as posted on August 18, 2004
all real property taxes assessed against the Captioned Lands are current.

Special Districts:

The Captioned Lands may be included in one or more special governmental districts having
the authority to levy taxes or assessments against the Captioned Lands or improvements
thereon. There is no evidence in the Materials Examined of unpaid taxes due or tax liens
filed by such special governmental districts. You should satisfy yourself that all special
governmental district assessments against the Captioned Lands are timely and property paid.

X. TITLE REQUIREMENTS:

NOTE: Comments and requirements of the Prior Opinion(s) are not repeated in this Opinion,
and we have not given the status of each prior requirement. Except as otherwise stated below,
however, requirements of the Prior Opinion(s) are satisfied This Opinion contains all title
requirements, and reference to the Prior Opinion(s) is unnecessary.

A

ORI of Laurence N. Watts ef al.: Requirement No. 1 of the Title Opinion for Division
Order Purposes dated June 6, 1984, certified until February 13, 1984, at 8:00 A.M., covering
the Captioned Lands and other lands, prepared by Steven W. Bott, Attorney at Law (the
“Bott Opinion”) required that you obtain and record an assignment of a total 3.5% of 8/8ths
overriding royalty interest in the Ullmann Lease which covers an undivided % interest in
Tracts 2 and 4 of the Captioned Lands from Aeon Energy Company to Barry L. Snyder, et
al.

This 3.5% overriding royalty interest was previously reserved by Aeon in assignments of
working interest to various of your predecessors in title. The requirement went on to state
that it was probably the intention of Aeon to assign this overriding royalty interest pursuant
to that certain Assignment dated March 19, 1981, recorded at Reception No. 1853521, but
that the description of the Ullmann Lease had been inadvertently omitted.
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In addition, there is a margin notation handwritten on the copy of the Bott Opinion
examined indicating that a copy of a recorded assignment satisfying this Requirement had
been attached. However, we find no evidence in the Materials Examined of this assignment.

Aeon has now executed the Assignment of Overriding Royalty Interests dated August 1,
1988, recorded in Book 1208, Reception No. 2154240, to Laurence N. Watts; Vicki L.
Wambolt; Mary L. Cwik; Jeanne A. Anderson. We believe this assignment was intended to
convey the remaining 0.083333% ORI Aeon would have held after the assignment to Barry
L. Snyder, et al. However, unless the prior assignment of the ORI in the Ullmann Lease
from Aeon to Snyder, et al., can be located and recorded, there is the possibility that the
assignees in the assignment at Reception No. 2154240 could claim the entire 3.5% ORI
interest reserved to Aeon as to the Ullmann Lease.

The Original Well drilled on the Captioned Lands was the Camenisch 1-33 Well located in
the SW/4SE/4 of Section 33 and originally produced from the J Sand Formation. As noted
above, The Botts Opinion did not credit the 3.5% ORI in the Ullmann Lease to the correct
parties. Consequently, when the internal division of interest records were created this
omission was repeated. In subsequent wells, (and in the Codell/Niobrara for the Camenisch
1-33) the correct parties were given credit for the 3.5% ORI in the Ullman Lease.
Consequently, we have modified your division of interest records for the J Sand production
from the Camenisch 1-33 Well to show the correct ownership of the 3.5% ORI in the
Ullman Lease which now matches the ownership for the remaining wells in the S/2 of
Section 33.

Requirement No. 1: Division Order Requirement. Unless you are willing to accept the
business risk of relying on revocable division orders executed by the ORI owners, you
should either locate and record the assignment of overriding royalty interest from Aeon
Energy Corp. to Barry L. Snyder, et al,, as described above, and which must be prior in time
to the Assignment of Overriding Royalty Interest dated August 1, 1988, recorded in Book
1208, Reception No. 2154240, from Aeon to Laurence N. Watts, et al., or obtain and record
a stipulation, containing words of grant, from Laurence N. Watts; Vicki L. Wambolt; Mary
L. Cwik and Jeanne A. Anderson; with Kerr McGee, and the other ORI owners in Tracts 2
and 4 of the Captioned Lands (less Buddy Baker) confirming their respective ORI interests
in the Ullmann Lease as described above.
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B.

Assumptions regarding Center Spot Location and J Sand formation: The
Camenisch-Koester 23-33 Well is scheduled to be drilled in a “center spot location” being
the approximate center of the S/2 of Section 33. You have advised us that the
Camenisch-Koester 23-33 Well is to be drilled and completed in the J Sand formation, but
prior to production you intend to initially recomplete the Camenisch-Koester 23-33 Well in
the Codell/Niobrara formations and commence oil and gas production from the shallower
formations. As to the Camenisch-Koester 23-33 Well we have set out different division of
interests for the J Sand formation and the Codell/Niobrara formations.

The Botts Opinion indicates that the original well drilled in the S/2 of Section 33 (the
Camenisch 1-33 Well) was the subject of a farmout agreement among certain of the original
WI Owners. This Opinion assumes that payout of the Camenisch 1-33 Well has occurred
and that all affected WI Owners converted their ORI to a WI. The Camenisch 1-33 Well
was drilled and completed in 1983. No other wells were drilled and completed on the
Captioned Lands prior to the Wattenberg Development Agreement of 1993. Pursuant to this
Agreement, your predecessor in title Basin Exploration, Inc. was conveyed all of the
Assignor’s Wl in the S/2 of Section 33, less and except certain wells, which as to the S/2 of
Section 33 included only the Camenisch 1-33 Well®. Additionally the reservation of the
existing well included the following language: Excepting and Reserving to the Assignor the
“Existing Wells ... and also reserving those leasehold and contract rights relating to the
Existing Wells and the production therefrom, including without limitation all rights in that
portion of the spacing unit allocable to the Existing Wells, which shall be defined as 160
acres, more or less, for the J Sand formation and 40 acres, more or less, for all other
JSormations, but limited to such rights as are necessary to confirm or support Assignor’s
ownership interest in the Existing Wells. The parties agree to execute segregation
agreements in connection with future wells drilled on the Leases or Lands or lands pooled
therewith to confirm their intent.”

As to the S/2 of Section 33 we have interpreted the foregoing language to create two distinct
WI Units for the J Sand formation comprising the SW/4 and SE/4 of Section 33. As to all
of the subject wells less and except the Camenisch-Koester 23-33 Well the J Sand WI
Ownership is the same depending upon which 160 acre unit the well is located in. As the
Camenisch-Koester 23-33 Well is located in the approximate center between two 160 acre
units, we have combined the segregated WI Ownership of the SW/4 and SE/4 of Section 33
to prepare our division of interests.

25

In the applicable assignments the Camenisch 1-33 Well was referred to as the “Camenisch #1 Well”
and we assume that despite the name difference these are references to the same well,
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As to the Camenisch-Koester 23-33 Well and the Codell/Niobrara formations only our
Division of Interest uses the WI/NRI ownership as called for in the Wattenberg
Development Agreement. Similar to the J we have set forth the WI/NRI ownership
calculations using a formula for the SW/4 and SE/4 of Section 33 separately and then
combined the two 160 acre tracts for the 320 acre spacing unit.

Requirement No. 2:  You should prepare, obtain execution and record a suitable
Stipulations of Interest (1) limited to the wellbore of the Camenisch-Koester 23-33 Well and
further limited to the J Sand formation and (2) limited to the wellbore of the
Camenisch-Koester 23-33 Well and further limited to the Codell/Niobrara formations by and
among Kerr-McGee, Taku, Barry Snyder, and Ted E. Amsbaugh which sets forth the WI and
ORI ownership of these parties as set forth in our Division of Interest Section of this
Opinion. As to the remaining RI and ORI owners, we assume you will rely upon suitable
division orders executed by the parties confirming the interests as set forth in our Division of
Interest Section of this Opinion.

Assumptions regarding J Sand formation Wells in SE/4: As to the J Sand formation and
the SE/4 of Section 33, our Division of Interest Section of this Opinion for the Camenisch
No. 20-33 (C-SE/4) Well, Camenisch No. 33-33 Well (NW/4SE/4), Camenisch No. 16-33
Well (NW/4SE/4), Camenisch No. 43-33 Well (NE/4SE/4) and Camenisch No. 1-33 Well
(SW/4SE/4) does not match record title but we have set forth the ownership of same using
your internal division of interest records.”® As noted in Requirement No. 2 above, we
believe your predecessors in title to the W1 intended to segregate the S/2 of Section 33 into
two separate 160 acre W1 units comprising the SE/4 and SW/4 of Section 33. No such
segregation agreement appears of record.

Requirement No. 3: You should prepare, obtain execution and record a suitable Stipulation
of Interest for the Camenisch No. 20-33 Well (C-SE/4), Camenisch No. 33-33 Well
(NW/4SE/4), Camenisch No. 16-33 Well INW/4SE/4), Camenisch No. 43-33 Well
(NE/4SE/4), and Camenisch No. 1-33 Well (SW/4SE/4) and further limited to the J Sand
formations by and among Kerr-McGee, Taku, Barry Snyder, and Ted E. Amsbaugh which
sets forth the WI and ORI ownership of these parties as set forth in our Division of Interest
Section of this Opinion. The Stipulation should also state that it is the intent of the parties to
segregate the S/2 of Section 33 into two separate 160 acre W1 units comprising the SE/4 and
SW/4 of Section 33 and that the SW/4 of Section 33 will be addressed by a separate
stipulation. As to the remaining RI and ORI owners, we assume you will rely upon suitable
division orders executed by the parties confirming the interests as set forth in our Division of
Interest Section of this Opinion.

26

And adding the 3.5% ORI of the Ullmannn Lease as set forth in Requirement No. 1 above
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D.

Assumptions regarding J Sand formation Wells in SW/4: As to the J Sand formation
and the SW/4 of Section 33, our Division of Interest Section of this Opinion for the Koester
No. 12-33 Well (NW/4SW/4), Koester No. 13-33 Well (NW/4SW/4), Koester No. 14-33
Well (SW/4SW/4), Koester No. 23-33 Well (NE/4SW/4), and Koester No. 24-33 Well
(SE/ASW/4) is based upon record title assuming that S/2 of Section 33 has been segregated
into two separate 160 acre WI units comprising the SE/4 and SW/4 of Section 33. No such
segregation agreement appears of record.

Requirement No. 4: You should prepare, obtain execution and record a suitable Stipulation
of Interest for the Koester No. 12-33 Well (NW/4SW/4), Koester No. 13-33 Well
(NW/4SW/4), Koester No. 14-33 Well (SW/4SW/4), Koester No. 23-33 Well (NE/4SW/4),
and Koester No. 24-33 Well (SE/4SW/4) and further limited to the J Sand formations by and
among Kerr-McGee, Taku, Barry Snyder, and Ted E. Amsbaugh which sets forth the WI and
ORI ownership of these parties as set forth in our Division of Interest Section of this
Opinion. The Stipulation should also state that it is the intent of the parties to segregate the
S/2 of Section 33 into two separate 160 acre W1 units comprising the SE/4 and SW/4 of
Section 33 and that the SW/4 of Section 33 will be addressed by a separate stipulation. As
to the remaining RI and ORI owners, we assume you will rely upon suitable division orders
executed by the parties confirming the interests as set forth in our Division of Interest
Section of this Opinion.

Assumptions regarding Codell/Niobrara Wells in SE/4 less Camenisch 1-33: As to the

Codell/Niobrara formations and the SE/4 of Section 33, our Division of Interest Section of
this Opinion for the, Camenisch No. 33-33 Well (NW/4SE/4), and Camenisch No. 43-33
Well (NE/4SE/4) has been calculated based upon an OGL Assignment from Basin
Exploration, Inc. to Alarado Corporation et al. and which is tabulated in the Prior Opinion.
There is no such assignment regarding the Camenisch No. 16-33 Well (NW/4SE/4) and
Camenisch No. 20-33 Well (C-SE/4). As the Camenisch No. 20-33 Well is located in the
approximate center of the SE/4 we have used the same WI/NRI ownership for the other
wells listed above and located in the SE/4 of Section 33.

Requirement No.5: You should prepare, obtain execution and record a suitable Stipulation
of Interest for the Camenisch No. 16-33 Well (NW/4SE/4) and the Camenisch No. 20-33
Well (C-SE/4) and further limited to the Codell/Niobrara formations by and among
Kerr-McGee, Taku, Barry Snyder, and Ted E. Amsbaugh which sets forth the WI and ORI
ownership of these parties as set forth in our Division of Interest Section of this Opinion. As
to the remaining RI and ORI owners, we assume you will rely upon suitable division orders
executed by the parties confirming the interests as set forth in our Division of Interest
Section of this Opinion.
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F.

Assumptions regarding Camenisch 1-33 Well Codell/Niobrara formation: As to the
Camenisch No. 1-33 Well (SW/4SE/4) limited to the Codell/Niobrara formations our
Division of Interest Section of this Opinion does not match record title but we have set forth
the ownership of same using your internal division of interest records. As noted in
Requirement No. 2 above, we believe your predecessors in title to the W1 intended to
segregate the S/2 of Section 33 into two separate 160 acre W1 units comprising the SE/4 and
SW/4 of Section 33. No such segregation agreement appears of record. Please note that as
the Camenisch No. 1-33 Well was not drilled pursuant to the Wattenberg Development
Agreement and thus the WI/NRI of the affected parties is different than the remaining
Codell/Niobrara formation wells located in the SE/4 of Section 33.

Requirement No. 6:  You should prepare, obtain execution and record a suitable Stipulation
of Interest for the Camenisch No. 1-33 Well and further limited to the Codell/Niobrara
formations by and among Kerr-McGee, Taku, Barry Snyder, and Ted E. Amsbaugh which

sets forth the WI and ORI ownership of these parties as set forth in our Division of Interest
Section of this Opinion. The Stipulation should also state that it is the intent of the parties
that the Codell/Niobrara formation drilling and spacing unit for the well is the SE4 of
Section 33. As to the remaining RI and ORI owners, we assume you will rely upon suitable
division orders executed by the parties confirming the interests as set forth in our Division of
Interest Section of this Opinion.

Assumptions regarding Codell/Niobrara Wells in SW/4: As to the Codell/Niobrara
formations and the SW/4 of Section 33, our Division of Interest Section of this Opinion for
the, Koester No. 13-33 Well (NW/4SW/4), Koester No. 14-33 Well (SW/4SW/4), Koester
No. 23-33 Well (NE/4SW/4), and Koester No. 24-33 Well (SE/4SW/4) has been calculated
based upon an OGL Assignment from Basin Exploration, Inc. to Alarado Corporation ef al.
and which is tabulated in the Prior Opinion. There is no such assignment regarding the
Koester No. 12-33 Well (NW/4SW/4). We assume that the Koester No. 12-33 Well
(NW/4SW/4) was drilled pursuant to the Wattenberg Development Agreement and will use
the same WI/NRI ownership for the other wells listed above and located in the SW/4 of
Section 33.

Requirement No. 7:  You should prepare, obtain execution and record a suitable Stipulation
of Interest for the Koester No. 12-33 Well (NW/4SW/4) and further limited to the
Codell/Niobrara formations by and among Kerr-McGee, Taku, Barry Snyder, and Ted E.
Amsbaugh which sets forth the WI and ORI ownership of these parties as set forth in our
Division of Interest Section of this Opinion. As to the remaining RI and ORI owners, we
assume you will rely upon suitable division orders executed by the parties confirming the
interests as set forth in our Division of Interest Section of this Opinion.
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H.

Third Party Working Interests: As noted herein, Taku Resources LLC, Barry L. Snyder,
Weber own working interests in the S/2 of Section 33. We assume that you have or will
enter into a suitable written agreement such as an operating agreement with Taku Resources
LLC, and Barry L. Snyder regarding your drilling and completion operations for all of the
wells addressed in this Opinion.

Requirement No. 8: Advisory.

Assumptions regarding third party ownership:

In the preparation of this Opinion, we have assumed the following:

1. SOCO Wattenberg Corporation in its assignment to Basin recorded at Reception No.
2357508 conveyed all of its WI/NRI (including any ORI) in the Captioned Lands
notwithstanding the actual WI/NRI stated in the Assignment.

2. Ted E. Amsbaugh & Co. did not convey any ORI in its assignment to Basin recorded
at Reception No. 2346815.

Requirement No. 9: Advisory.

ORI of Barrett Family L.L..L.P.: The Assignment of Overriding Royalty dated December
20, 1995, recorded in Book 1541, Reception No. 2485064 from Louise K. Barrett to
William J. Barrett and Louise K. Barrett, Tenants in Common; and the Assignment of
Overriding Royalty dated December 26, 1995, recorded in Book 1541, Reception No.
24850635, from Louise K. Barrett and William J. Barrett to Barrett Family L.L.L.P. assign all
interest in the Jones and Ullmann Leases, but do not describe the other Basic Leases. For
purposes of this Opinion we have assumed it was the intent of Louise K. Barrett and
William J. Barrett to assign all ORI in the Captioned Lands to Barrett Family L.L.L.P.

Requirement No. 10: Confirm that it was the intent of Louise K. Barrett and William J.
Barrett to assign all ORI in the Captioned Lands to Barrett Family L.L.L.P. and obtain and
record a corrective assignment of overriding royalty to that effect.
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K.

ORI of Billiken Resources LLC: The Assignment of Overriding Royalty dated January 1,
1997, recorded in Book 1589, Reception No. 2531417 from Elaine S. Evans to Billiken
Resources, LLC assigns all interest in the existing wells and the Jones and Ullmann Leases,
but does not describe the other Basic Leases. For purposes of this Opinion we have assumed
it was the intent of Elaine S. Evans to assign all ORI in the Captioned Lands to Billiken
Resources, LLC.

Requirement No. 11: Confirm that it was the intent of Elaine S. Evans to assign all ORI in
the Captioned Lands to Billiken Resources, LLC and obtain and record a corrective
assignment of overriding royalty to that effect.

Acreage Calculation: The Prior Opinion attributed a total 158.89 acres, more or less, to the
SE/4 of Section 33. This appears to be the total acreage included in a survey included under
that certain Recorded Exemption No. 1059-33-4 RE-237, recorded at Reception No.
1705057. We have continued to rely on this total acreage figure contained in the SE/4 as set
out in the Prior Opinion. You should insure that your file contains executed division orders
wherein the mineral owners underlying the S/2 of Section 33 have agreed to this allocation
of acreage.

Requirement No. 12: Advisory.

Surface Inspection: This Opinion is subject to the rights of parties in possession of the
Captioned Lands and matters of survey, area, or boundaries and other matters which are not
readily apparent from the Materials Examined, including easements, road and railroad rights
of way, and rights in reservoirs or ditches which may be located on or which cross the
Captioned Lands.

Requirement No. 13: We have assumed you have or will satisfy yourself with respect to this
matter.
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N.

Deeds of Trust-Assignment of Proceeds: There appears in the Materials Examined the
following Deeds of Trust:

1. Deed of Trust dated July 15, 2003 recorded July 31, 2003 at Reception No.
3090240 from Lynn R. Morgan ef ux. to the Public Trustee for the benefit of Wells
Fargo Bank to secure a note in the principal amount of $280,000 due July 20,
2013. The Deed of Trust affects Lot B of RE-3597 contains an assignment of
mineral income provision.

2. Deed of Trust dated April 12, 2004 recorded April 14, 2004 at Reception No.
3170572 from Luis E. Cardenas and Sonya E. Rodriguez to the Public Trustee for
the benefit of Centennial Bank of the West to secure a note in the principal amount
of $196,000 with no stated due date. The Deed of Trust affects Lot A of RE-3597
contains an assignment of mineral income provision.

Requirement No. 14(a): Division Order Requirement. Make all RI payments attributable
to Lynn R. Morgan and Nancy C. Morgan jointly payable to Wells Fargo Bank or obtain a
written waiver of the assignment of proceeds provision in the Deed of Trust dated July 15,
2003 recorded July 31, 2003 at Reception No. 3090240 from Wells Fargo Bank.

Requirement No. 14(b): Division Order Requirement. Make all RI payments attributable
to Luis E. Cardenas and Sonya E. Rodriguez jointly payable to Centennial Bank of the
West or obtain a written waiver of the assignment of proceeds provision in the Deed of
Trust dated April 12, 2004 recorded April 14, 2004 at Reception No. 3170572 from
Centennial Bank of the West.

Update County Records: Prior to distributing proceeds of production from the subject
wells as to production established after the effective date of this Opinion, you should satisfy
yourself that no additional conveyances affecting the Captioned Lands were placed of record
in Weld County, Colorado, from the last date of examination on July 21, 2004 at 7:45 A.M.
down to the date of first sales.

Requirement No. 15: As set forth above.
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XI.  MATERIALS EXAMINED:

A. Copy of Title Opinion for Division Order Purposes dated June 6, 1984, certified until
February 13, 1984, at 8:00 A.M., covering the Captioned Lands and other lands, prepared by
Steven W. Bott, Attorney at Law (the “Bott Opinion”).

B. First Supplemental Drilling and Division Order Title Opinion dated October 1, 2001,
certified until September 6, 2001, at 7:00 A.M., covering the Captioned Lands, prepared by
this Office.

C. Second Supplemental Drilling and Division Order Title Opinion dated July 7, 2003 certified
until June 12, 2003 at 7:00 A.M., covering the Captioned Lands, prepared by this Office (the
“Prior Opinion™).

D. The records of the Clerk and Recorder of Weld County, Colorado, covering the Captioned
Lands, for the period from June 12, 2003 at 7:00 A.M., until July 21, 2004 at 7:45 A.M. (the
“Effective Date”), as disclosed by a book and page chain of instruments prepared from the
DMS Grantor/Grantee database of Land America-Transnation Title Insurance Company of
Greeley, Colorado and supporting copies.

X1, EXCEPTIONS:

My examination of the records in the office of the Weld County, Colorado Clerk and Recorder was
based upon the Tract Indices of Transamerica Title Insurance Company of Greeley, Colorado and
Stewart Title Company of Greeley, Colorado. Consequently, the accuracy of this Opinion is subject
to the accuracy of such Tract Indices upon which I relied at the time I examined them. Further, this
Title Opinion is based solely on the Materials Examined and therefore excepts:

A

All interests, rights, claims and demands, whether recorded or unrecorded, which do not
appear in the Materials Examined.

All liens which have accrued but which have not been filed or recorded and which are not
otherwise reflected in the Materials Examined.

Rights of persons in possession which interests are not reflected in the Materials Examined.
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D.

Matters pertaining to boundaries, location of improvements, number of acres, rights of

persons in possession, and any other matter which would be disclosed by an accurate survey.

E. Matters concerning whether there is a right-of-access from a public road to the lands

described above.

F. All easements not reflected in the Materials Examined.

All water, ditch and reservoir rights and rights-of-way therefor.

H. All matters pertaining to instruments field under the Uniform Commercial Code which are
not indexed in the real estate records of the County Clerk and Recorder.

L All matters pertaining to instruments, records or filings with the County Clerk and Recorder
which did not appear in the title company tract indices on which examination of the county
records was based or which do not affect the oil and gas leasehold estate.

J. All matters pertaining to unrecorded Federal Estate Tax liens.

K. The effect, if any, of bankruptcy laws and/or fraudulent conveyance laws.

L. All documents which were recorded in the county records subsequent to July 21, 2004 at

7:45 AM. (the “Effective Dated”).

Very truly yours,
~ GOSSE & SIMPSON \
. 'l
/)7\( " ‘an?ﬁ, SUAN
J ohn F. (¥ack) Slmpson Jr. /
| //
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