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L6 OIL_AND GAS,LEASE
AGREEMENT, Made and entered into thi..__isl koo . day of. v ‘—7" (\-:.I’X\MIO—""\;' ____________ - 19__:7;..._.
by and bet\veen_._.-.._l.).(.)_N’.\‘-I-'_D_ M. DREYE -

—..Party of the first part, hereinaiter called lessor (whetbes one or more) and
i e o _,LQ_REN E, SMITH —— - « wmem. arty of the second part, hereivafter ealled lessee.
NESSETH, That the saidl lessor, for and in consideration of .....OQne Hundred = = = e = e e = = = =~ — Dollars
Xsl!':ni\nalb!::dl l;u'd. ‘:ecci;l o; which is bereby acknowledged and of the covenants and agreements bereinaiter contaiued on the part of the lessee to be
;;..m kept and periormed, bae granted, demised, Jeased, and let and by thesc presents does grant, demise, lease and let unto the said lessce, ita
successors and sssigns, for the sole rod only purposes of surveying by geological, zeophysical and all other methods, mioing and operatiny for oil,
cas and other bydrocaibons, soiepbieot ' k b ve-veetirer—sievido Srosivertes, (Ll may be produced from any well drilled by lesace
on the leased premises Lereinafter described, and laying pipe lines, and building tanks, power stations and structures thereon to produce, save and
f said ducts, all that certain tract of la-d, together with any revergion igdts tharein, situate in the Co ty of b - Sy
l.-h o OCZ)mlc;);.?aué:) ) ) ) uegetibed as follows, to w.:_s."ﬂ:_?_"‘!’isgt? Se_.(_:_' §§I Tf “ﬁ L R%ir Wes  _EXC.
orth 33 feet of WySEk;and East 70 Acres of SLSFk Gec. 29, TIN, R 66 West,

It is expressly agreed and _understood that Lessor shall -keceive a_
L3% royalry hereunder rather than the usual_ one-eighth. (1/8)

. o _. and conuinin;...}l.q..._...__-. i e e ame BCTES, IGEE OF lesa.
1
. . — N Y Lot d-totona—tharnads . e -
\\ \ Frivagreed-+that-sirie-d whelt N L‘: bos : Lm Y ; 1 idlond b sha 1o : L T
\, rydrocerbore-or > b Prob—wit sas-oltouniymio-p y -rbe- - eseigne.
Y In eousideration of the premises the said lessce covenants and agrees:

o]
First. The lessee aball deliver to the credit of lessor as royalty, free of cost in the pipe line to which lessee may connect its wells, the—equel
g af all oi] produced 824 saved from the leased premiscs, cr, at leasee's option, mey buy or sell such &m royalty and psy lessor
the market price for oil of like grade and gravity piovailing in the field on the day sucb oil is run into pipe lines or into storage tanks. _
Second. Tu pay lessor quesishid 38 of the proceeds received for gas sold frum each well where gas only is found, or the market value ot
the well of such gas used off the premises, and=b A omgao-iooosi-asst-is o awall-botmalieot deali-inside-loghtoianth prins 8
’\:“xl pn———— 21 M ) ah as ) Wy ]2 i 'H ok ol 0] o4 L2 o1 4

Third. To pay le:"sor m-dm of lh: market value at the well for gas produced from any oil well and used off the premises, ur for l

the mauutacture of casing-haed gascline or dry commercisl gas.
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-EIE&E}TJ&?T;& tai and/fover t—h—ep—;;nie-;;;f _:ic_f-e;ug the commencement s well for twelve months from said date. In l;ke aperi/

and upos like puyiacots or tendepf the commencerieat of a well may be further defe fur ike periods of the same number of months e vely.
And it is understood and agree t the considersiion first renited herein, tae down cot, covers not only the priviieges grarted to the gte whee @t
said first rental is payable as pfore-aid, but also ths lessee’s option of extending thayferiod as aforesaid, and any and all other righits conf . Reotalros

ruay be paid by check or d
thereof and sball preclu
tentals in the meaner

t and may be rcmitied b{i mail. Mailing of rental
tennination of this lease. Notwithstanding the: dea

vid :d above shall be binding on the heirs, devisce

drilled on the land nbove describc2 b: a dry hole

ations are not leing conducted thererr, then and

date after the expfration of niuety (%) days from the date of such

,. unlese the le on or befure the rental-pasing Jate next ensuing aft

4 \ bole or ceseatydn of productia, sball resuwce the psyment of rcnu!l j

A

or before the rental-paying date shail be Jeemed mely teader™t

of the lessor, or his successor in interest, tae paympdt or tender of

cease to produce and there are no other producing
that event if & well is not commenced before the ge
bole or cessation of production, this lease shall ter,
expiration of ninety (90, days from the date o
the same aniount and in the same manner ss her.

payment of rentals and the °.
uld be drifled or if produvction v,
eata]l paym=n! or operstions amQ
primary tera hereof, uction
or restoration of production witth
such operutiovs aad, if producton”,

agreed u fesumption of the paymest of rentris, a5 sbove provifed, the last preceding paragraph bereof, governing
\ e?cc( lhepo ¥, shall contisue in forcr . (304l there had been #b interruption in the rental yment. If a dry hole
[ 30 any time sulscquent to nipety (90; days prior to
in order to keep the lear: in to-ce dusing the re
cease from any cause, this lease shall ot terminay
jdety (90) days from such cecsation, and this lease
agenltes

beginning of the last year of the prime:y :erm, n
nder of ihe primary term. If, alter the expirstion o
if lesses tesumes operations for the drilling of o

remnl: in force -mr eflect during the prosecutiop’cf

If at sny time, either before o1 alter the expirstio: of the primery term of this lease, there is any zas well on the jands covered hereby, or on.
other lands with which said lands are pooled or unitized, which is capable of producing in paying quactities, but which is shut.in either befors wl'S‘
after production therefrom, and the production theref s aot being ,00ld or u agrees (o pay or tender 10 the mineral owners in the depod- §

. tory bank namctl in the lcu:. 24 10yaity, i
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.,\/\\ M ine-ahutiordorosshall-maboporment-obshutit-ges polipin-tive oo Ft A shut-ia zas well capable of producing in paying
" ' quantities aball be considered under sll provisions of this lease g3 s producing «: and this lease shall be in force and efiect in like menner as 'nulb
the gas therefrom were sctually being produced and s0ld or used. The term “gas well™ sball include wells caprble of producing natural gas, condensate,
distillate, or any gascous ‘lubﬂ‘l‘DCC. and wells classified as gas wells by any governmeat. J hority. Shews. Zehutin-sepeliy-.poy dete™—ohall
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'l( said lessor owne a lese imcmcrin' the above dﬂ:wibed land than the entire and undivided fee simple estate thercin, then the royalties and rentals
lerein provided aball be paid the lessor only in the proportion which his interest bears to the whole uns undivided fer. However, such rentals shall be
increarsd at 1he next succeeding rental suniversary after lessee has been notifed of any reversion hating occurred to cover the interest 50 acquired. Any
ifuxe;lest iin the produciion from the nboce described laud to which the interest of lessor may be subject shall be deducted from the royaltes provided
o berejn,

Lessee shall bave the right to use, free of ocost, gas, oil and water produced 01 sald lan'; for its operaticus thereon, except water from wells of
leseor, Lessce shall have the right at any lime to remove all machinery and fistares placed ou said premises, including the right to draw and remore
casing.

) Lesace shall pay for damages caused by fts o&cnuom t2 growing crops on sald lands. When requested by the lessor, lessee shall bury his pipe lines

'\ below plow depth. No well shall be drilled nearer than 200 fect to the bouse or barm now on said premises, without the written consent of the Jessor.

Lewsee is hereby granted the right and power to pool o1 combine the screage covered by .his lease, or any portion thereof, with other land, lease
or leases in the vicinity thereof at any time and from time to time, whether before or after production, when in Lessce's judament it is necessary or ad-
visable 10 do 50 for tae preveution of waste and the conservation 3ad grestest ultimate recovery of ofl or gas. Such poriing shall be inte & unit or ¢nits not
rxceeding in area the acreage prescribed or regrired in any Federal or State law, order, rule or requlation for the “illing or operation of one well, or for
obtaining the maximum sllowable production frum one well, o, 40 actes each for tbe production of oil, or 640 .rcres each for the production of gas,
whicbever i the lorger, plus a tolerance over the maximam arra of 40 acies for the production of oil or 630 acres for the *~oduction of gas to include
additional acreage in any irrcgulsr governmental subdivision or ot or purtion thereof. Such pocling shall be eflected by iessee's executing and filing
in the office where this lease is recorded an fastrument identifying and describing the mlememe. The production of pooled substances and de-
velopment and operation on any portion ol & unit so pooled. including the commencement, drilliag, completion snd operation of a well thereon, ehali
be: considered and consirued, and shall bave the same effect, except for the paymen: of royalty, ss production, development and operation on the Jeased
premises under tis termn of this lease. The royalties herein provided vhall sccrue and be paid to Lessor on pooled substances produced from say unit
the proportion, but caly in the proportion, that Lessor's scresge interest in the land covered hereby and placed in the unit bears to the total acreage in
the land placed io such unit

It the estate of cither party hereto is assigned, and the privilege of assigming in whole or in nart i expressly allowed, the covenants hereof rhall
extend to their beira, execotors, administrators, successors or assizns. but no change in the owner-iip of the land or assignment of rentals or rov-lijes
shall be binding nn the leasee until after the Jeases has been furmished with s written transfer or ussignment or a certified copy thereof: and it is tereby
agreed in the event this lease shall be assigned as to a part or parts of the above described lands and the assignee or assignees of such part or party shall
fail or make delault in the paymeat of the proportinnate part of the rents due {rom him or them, such dehuft“nhnll not operate to defeat or af et this
lease in 0 {ar a4 it corers a part or parts «f said lands which the said lessee or any assignee thereof shall make due payment of said rentals. Ar ansign-
ment of this lrase, in whole or in part. shalt as to the exten: of sueh amignment relieve and discbarge the leasee of al! ohlizationa hereunder.

i
xecutors and administrators of such person o™ o
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Compliance with any now or bereafter existing act, bill or statute purperting to be eaacted by a0y Federal or State legialative suthority, or with
orders, judgments, decrees, rules, regulations made or gromulgated by State or Federa) courts, State or Federa! offices, boards, commissions or committess
urporting to be made under suthority of any such act, bill or statute, shell not constitute a violation of any of the terins of this leasc or be considered a
Lreu-b of aay clause, obligation, covenant, undertaking, conditivr or stipulation contaited berein, nor shall § be or constitute a cause for the termipation,
forfeiture, reversion or revesting of any estate or interest berein and hereby created and st out, nor shall any such compliance confer any right of eatry
or become the beas of s2y action {or damages or suit for the foriciture or zancellation hereof; and while any such purport to be in force and effect they
shull, when complied with by lctece or assigns, tr the extent of such compliance operste as modifications of the terms and conditions of this lease where
inconsistent therewith,
ssce may st any time surrender this lease, in whols or in part, by delivering or mailing a relears to the lessor, or by placing a reloase of tecord ia
the proper county.

Lessor bereby releases and relioquisbes any right of homestead, dower or curtesy they or cither of them may have in or to the leased Jand,

Lessor hereby warrants and agrees to defend the title to the lands heren described, and agrees that the lessee sLill have the right st any tirae to
redeem for lessor, by paymeat, any mortgage, taxes or other liens op the sbove described lands in the event of default of paymgent by lessor, aud be sub-
rogated to the rights of the holder thereof, and such payments way be deductd from any rental or royalties which may bes payable 1o lessor hereunder,

This lease and all its teyms, conditions and stiptiations binds sach executing lesso. and shall extend to and be binding on his asaigns, heire and
devisces and successors, and tlose of the lessee, though unsigned by other lessors named herein.

An addendum to this_L_eg_sg:_ig_a_magg_@_hgreto and_incorporated herein
as is_set out in full,

IN IWITNESS WHEREOYF, We sign the day and year first above written,

—L /B -(SEAL) e, -(SEAL)
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ACKNOWI EDGCMENT — INDIVIDUAL L —

-/_(ZBEFORE ME, the undersigned, o Notary Public, in and for sa County and State, on thi e s e 6__ —--.day of
< I(S(‘P"*:.\z:"'\‘ ST, personally appeared. =Nl () TY\ T\ B\N:'L'I‘Z'\ a1ds

and — — ——— s s 10 me known to btzbq J%ﬁ:\lm N

. setop
descrihed in and who ex :'Z: the witk'n and foregoing instrument of writing aod acknowledged to me lht__ch.:S'_Q,c'.'::;;:.;._Yo;_
exocuted the ame 0. . [ LD free and voluntary act and dend for the uses and porposes therein set forth, - 0 / 7/;"" '
IN WITNESS WHEREOF, I have hereunto set wy bard and affzed my nﬁd the day an l%ﬁ)’ e
My Commission Expirce I\ 082 3), (&2 (. e AaA. Anwd d ;:ﬁ;‘ﬁ'” \
' < TEEET “Notary
prat
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v
a
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Arisons, Colorsdo, Idaho, Montana,, . v
e T Nebrgha Mo, Nors Dot Ored 5.,
i ACKNOWLEDGMENT — 1xnivibuar,~ J5 ¥ AS
BEFORE ME, the uadernigned, a Notary Public. fy a3d fo: said County and State, oa this__ day of
e e e 19, personally appesred —_—
and _ . __ . —_ + 1o me known to be the identical pereom._.

described In snd who executed the within and foregoing instr.ment of writing and scknowledged 1o mo thay
exocuted the saine e free and voluntary act and deed for the uses and purpases therein set forth,
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STATEOF_._..___ e Colorad rads, ldo “"‘o,"“'.m
COUNTY OF__ ——— ‘ SS. N.hs::;h Nm‘:h,n;
ACKNOWLEDGMENT — IRDTVIBUAL
BUOREML&-W..quPublia.bndl«-dd&-mnd&m.nL dey o
e e U ( N + pereonally apperared
ad. e e e e e + to me known to be the Identica) persom. _______,

described in and who ex.ut-d the within and foregoing by trument of writing and acknowledged to me thet.
erccuted the same 0. _ ce wmmem. {Po@ 404 voluntery sct and desd for the ases and purposes theiein set forth,

IN WITNESS WHEREQT, I bave bereunto eet ray hand and sfized my notarial ses) the day and year last above written.

My Commission Expim‘..__-__._.
D190-—B

Notary Publle
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ADDENDUM TO

OIL AND GAS LEASE

Lessor: Donald M. Dreyer

Lessee: _ oren E., Smith
Dated: U sy 1971
Legal:

Upon the same consideration as stated in the 0il and Gas
Lease ann~2ed, it is further agreed:

1. That this lease shall have a term of Ninety (90) days
commencing April 7, 1971, and ending July 7, 1971, and shall
continue as long thereafter as oil or gas is produced from said
described land by the Lessee, its Successors and assigns,

2. Lessee agrees to commence and complete a well or said
land on or before the end of said 90 days term; in the event said
well is not completed within the 90 days, the Lessee shall have
an additional 15 days (until July 22, 1971) to complete said well;
and if same is not fully completed by July 22, 1971, the Lessee,
by 12:00 noon cf July 23, 1971, shall pay to Lessor the sum of
$1,240.00 which shall continue the lease on the same terms for an
additional 90 days (until October 22, 1971) and if said sum of
$1,240.09 is not so paid this lease shall thereupon terminate as
to both parties and Lessee shall remove all equipment and restore
the premises fully by August 1, 1971. 1In the event the $1,240.00
is paid then Lessee shall have until October 22, 1971 to commence
and complete the well,

3. Should the well drilled on the land Aescribed be a dry
hole or cease to prbduce, and there are no other producing well or
wells on the land, then in that event the Lessee shall have ninety
(90) days from the date of such dry hole or cessation of produc-
tion to commence and complete another well, otherwise this lease
shall terminate as to both parties., 1In the event production results

this lease shall continue as long thereafter as such product ‘on
continues,

4. Lessor shall have gas free of cost from ary well for all
uses at two housedi9 hop FEXVLEXWSLEX by making his own. connections
with the well at his own risk and expense,

5.1t is expressly agreed and understood that the location
of the well or wells, road, pipelines, structures, buildings, tanks,
power stations or other appurtenances pertaining to the well or
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wells shall be at locations mutually agreeable to the parties,

6. The Lessee agrees to pay Lessor for all damages to crops,
fences, livestock, or other property of Lessor, or Tenants, resulte
ing from or in connection with Lessee's or Agent's operations
hereunder, and on abandonment of any well, or termination of this
lease, to fill in and level out all slush pits or excavations and
level off all mounds and otherwise restore the premises to its
prior condition, normal wear and tear excepted,

7. The shut~in royalty under this lease shall be $310,00
annually, to comnence 90 days after the date the well was shut-in,

unless prior to such date gas from the well is produced and sold
or used,

or incident to prqge§tion from other lands.
Dated this ( ( . day of 2‘9(5 , 1971,

LESSOR:

3 A '
J27u0é9¢'7%/ 4&Q?%¢¢//” ‘
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DONALD M. DREYER

LESSZE:

D) /
(%{’A‘q L ,/’\‘ v/% —

"LOREN E. SMITH
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