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iovemberl’azl UN]TED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS

- OIL AND GAS MINING LEASE—TRIBAL INDIAN LANDS

TRIBE, STATE OF _COLORADO

_ sextuplicate

TTHIS INDENTURE QOF LEASE, made and entered into inutnhplicite this __

Yarch . , 19_21 by and between

Juliug N. Cloud, Chairman, Southern Ute Tribal Councll

of . . Ignacio , State of Calorade - for and

‘on behalf of the Southern Ute Tribe of Indians, designated herein as

lessor, and

w__-._jiaml;‘nﬁ.-ﬁt);l_.a.m__g Qmpany.

of Fart ’fy'orthv , State of Texes , herein designated as

lessee: o _
. . . WITNESSETH

1. Lessor, in consideration of a cash bonus of $..87..8B5 .50, paid to the Treasurer of said Tribe where the tribe is
organized under the act of June 18, 1984 (4B Stat. 984), or to the Superintendent of the Indian Agency having jurisdiction, )

. hereinafter called the superintendent, where the tribe is not organized under said act of Jume 18, 1934, receipt of which is

hercby acknowtedged and in consideration of remts and royalties to be paid, and the covenants to be observed as herein set
forth, does hereby grant and lease o the lessee the exclusive right and privilege to drill for, mine, extract, remove, and dis-
pose of 2]l the oil and natural gas deposits in or under the following-described tracts of land situated in the county of.

_ls Bleta -y State of Goloredo , and more particularly described as follows:

Sh/ll SE/4, I\m’/d, SE/4 (lese 4.47 pores sold to School Pistrict Mo. 21}, Sec. 8;
MW/4 NE/4, Sec. 93 /4 NWi/4, See. 163 Wi/4 VE/4, Sec. 17, Twp. 33 M., R. 7 Wy and; S
sW/4 u.r.:/4, Sec. 33; M/2, SE/4, Sec. 35; Sec. 363 T. 34 v., R. 8 #,, ReP i, Colorado, e

N

containing 1,358 ‘acres more or less, together with the right to construet and maintain thereupon all works, buildings,
plants, walerways, roads, telegraph and telephone lines, pipe lines, reserv oirs, tanks, pumping stations, or other structures
necessary io the full enjoyment hereof for the term of 10 years from and after the approval hereof by the Secretary of the
Interior and as much longer thereafter as oll and/or gas is produced in paying quantities from said land.

2. The term “oil and gas supervisor” as employed herein shall refer to such officer or officers as the Secretary of the
Interior may designate to supervise oil and gas operations on Indian lands. The term “superintendent” ss used herein
shall refer to the superintendent or other official in charge of the Indian Agency having jurisdiction over the lands leased.

3. In consideration of the foregoing, the lessee hercby agrees:

‘ta) Bond~—To furnish such bond as may be required by the regulations of the Secretary of the Interior, with satmfac-
tory surety, or United States bonds as surety therefor, conditioned upon compliance with the terms of this lease,

Tt} (31 ) . ' ) (;1)
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V'(B) Wells.~—(1) To drill and produce all wells necessary to offset or protect the leased land from drainage by wells on

adjoining lands not the property of the lessor, or in lieu thereof, t0 compensate the lessor in full each month for the esti-
“ mated loss of royalty through drainage: Provided, That during the period of supervision by the Secretary of the Interior,

N the necessity for offset wells shall be determined by the oil and gas supervisor and payment in lien of driliing and produc-

tion shall be with the consent of, and in an amount determined hy the Seeretary of the Inlerior; (2) -at the election of the
lessee to drill and produce other wells: Provided, That the right to drill and produce such other wells shall be subject to any
systom of well spacing or production allotments authonzr\d and approved under applicable law or regulations, approved by
the Secretary of the Interior and affecting the field or area in which the leased lands are situated; and (3) if the lessee
elects not to drill and prmluoe such other wells for any period the Seerctary of the Interior may, within 10 days after due
notice in writing, either require the drilling and pmdvctzon of, such wells to the number necessary, in his opinion, to insure
reasonsable dilizence in the development and operation nf the property, or may in liew of such additional diligent drilling
and production require the payment on and after the frst anniversary date of this lease of not to e\ceed 81 per acre per
annum, which sum shall be in addltlon to any rental or royalty heremaftt.r speeified, -

e {e)_Rental and royalty. -_—_To pay, beginning with the date_of approval of the lease by the Secretary. of the. Intenor or. hm; e

du’y authorized representative, a rental of $1.25 per acre per annum in advance during the continuance hereof, the rental
so paid for any one year to be credited on the royalty for that year, together with a royally of 1214 percent of the value ox
amount of 2l oil, gas, znd/or natural gasoline, and/or a1l other hydrocarbon substances produced and saved from the land
leased herein, save and except oil, and/or gas used by the lessee for development and operation purposes.on said lease, which
oil or gas shall be royalty free. During the period of supervision, “value” for the purposes hereof may, in the discretion of
the Seeretary, be caleulated on the basis of the highest price paid or offered (whether calculated on the basis of short or
actual volume) at the time of production for the major portion of the oil of the same gravity, and gas, and/or natural gaso-
line, and/or all other hydracarbon substances produced and sold from the field where the leased lands are situated, and the -
actual volume of the marketable product less the content of foreign substances as determined by the ¢il and gas supervisor.
The actual amount realized by the lessee from the sale of said products may, in the discretion of the Secretary, be deecmed
mere evidenee of or conclusive: evidence of such value. When paid in value, such royalties shall be due and payable monthly
on the iast day of the calendar month following the calendar month in which produced; when royalty on oil produced is
neid in kind, such royalty oil shall be delivered in tanks provided by the lessee on the premises where produced without cost
to the lessor mnless otherwise:agreed to by the parties thez'eto, at such. time as may be required by the lessor: Prowided,
That the lessee shall not be required to hold such royalty oil in storage longer than 30 days after the end of the calendar
month in which said oil is produced: And provided further, That the lessee shall be in no manner responsible or held liable
for loss or destruetion of such oil in storage caused by acts of God. All rental and royalty payments, except as provided
in section 4 {¢) shall he made by check or drafi drawn on & solvent bank, open for the transaction of business on the day
the check or draft is issued, to the order of the treasurer of said tribe* or the superintendent. All such rental and royalty
payments shall be mailed to the oil and gas supervisor for transmittal to the treasurer of said tribe or to the superintendent.
It is understood that in determining the value for royalty purposes of produets, such as natural gasoline, that zre derived
from trestment of gas, 2 reasonable allowance for the cost of manufacture shall be made, such allowance to be two-thirds of
the valne of the marketable producet unless otherwise determined by the Secretary of the Interior on application of the
lessee or on his own initiative, and that royalty will be computed on the value of gas or casinghead gas, or on the products
thereof (such as residue gas, 'na.tural gasaline, propane, butane, ete.), whichever is the greater, -

{2} Monthly statements~—To furnish to the oil and gas supervisor monthly statements in detail in such form as may
he prescribed by the Secretary of the Interior, showing the amount, quality, and value of 2}l ofl, gas, natural gasoline, or
other hydrocarbon substances produced and saved during the preceding calendar month as a basis upon which to compute,
for the treasurer of said tribe or the superintendent, the royalty dne the lessor. The leased premises and all wells, pro-
ducing operations, improvements, machinery, and fixtures thereon and connected therewith and all books and accounts of
‘the lessee shall be open at all times for the inspection of any duly authorized representative of the Secretary-of the Interior.

{e) Leg of well—To keep 2 log in the form preseribed by the Secretary of the Interior of all the wells drilled by the
Jessee showing the strata and.charaster of the formations passed through by the drill, which log or a copy thereof shell be
furnished to the oil and gas supervisor.

(#) Diligence, prevention of waste—To exercise reasonsble diligence in drilling and operatmg wells for oil and gas on
the lands covered hereby, while such products can be secured in paying quentities; to carry on =il operations hereunder in
& goed and workmanlike manner in aceordance with approved methods and practice, having due regard for the prevention
of waste of oil or gas developed on the land, or the entrance of water through wells drilled by the lessee to the productive
sands or oil or gas-bearing strata to the destruction or injury of the oil or gas deposits, the preservation and consexrvation
" of the property for future productive operations, and to the health and safety. of workmen and employees; to plug securely
all wells before shandoning the same and to effectuslly shut off all water from the oil or gas-bearing strata; not to drill
any well within 200 feet of any house ox barn now on the premises without the lessor’s written consent; to carxy out at the
expense of the lessee all reasonsble orders and requirements of the oil and gas supervisor relative to prevention of waste,
and preservation of the property and the health and safety of workmen; to bury all pipe lines crossing tillable lands below
plow depth mnless other arrangements therefor are made with the superintendent; to pay the lessor all damager to crops,
buildings, and other improvements of the lessor oecasioned by the lessee’s operations: Provided, That the lessee shall not
be held responsible for delays or casualties occasioned by causes beyond the lessee’s control,

(g} Regulations.—To abide by and conform to any and zli regulations of the Secretary of the Interior now or hereafter

in force relative to such leases: Provided, That no regulation hereafter approved shall effect 2 change in rate of royaIty or
annual rental herein speclﬁed without the written consent of the parties to this lease,

*All payments undex' this lense ahzd] be made to the supermtendent where the tribe affected is not ized ynder tha act of June 18, 1984 {49
Smt. 984). ) R 18813
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(&) -Asaignment of lease~Ni assign this lease or any interest (:herem by rafing agreement or otherwise nor
to sublét dny portion of the leased premises before restrictions are x d, t with the approval of the Secretary of

. the Interiox. If this lease is divided by the assignment of an entire interest in any part of it, each part shall be considered

5.

160

’

' terminate this lease or any part thereof upon the payment of the sum of one dollar and &ll rentals, royalties, and other

.lsase, the lessee agreess : . N’

& geparate lease under all the terms and conditions of the ofiginal lease. ) : |

4. The lessor expressly Teserves:

(a) Disposition of surface.~The right to lease, sell, or otherwise dispose of the surfsce of the lands embraced within
this lease mmder existing law or laws hereafter enacted, such disposition to be subject at all times to the right of the lessee
herein $o the use of so much of said surface as is necessary in the extraction and removal of the oil and gas from the land

herein described.

(b) Use of gas.—The right to use sufficiant gas free of charge for any school or other buildings belonging to the tribe
on said lands by making connection at its own expense with the well or wells thereon, the use of such gas to be at the lessor's
risk at all times.

(c) Royalty in kind.—The right to elect on 30 days’ written notice to take lessor's royalty in kind,

5. Swrender and :termination—~The lessee shall heve the right at any time during the term hereof to surrender and

obligations due and payable to the lessor; and in the event restrictions have not been removed, upan 3 showing satisfactory

to" r.he “Secretary of the iite¥ior that fall provision Was been made for consérvation and protection:of the property and the & T TTTTT T

prope abandonment of all wella drilled on the portion of the lease surrendered, the lease to continue in £ull force and effect |
as to the lapds not so surrendered, If this lease has been recorded lessee shall file a recorded release with his application

. to the superintendent £ for termination of this lease. (

§. Cancelation and forfeitnre.—When, int the opinion of the Secretary of ‘the Interior and the Tribal Council, there hes
been 2 violation of any of the terms and conditions of this lease, the Secretary of the Interior shall have the xight at any
time after 30 days notice to the lessee, specifying the terms and conditions violated, and after & hearing, if the lessee i
shall so request within 30 days of receipt of motice, to declare this lease null and void, and the lessor shall then he entitled
and authorized to tske immediste possession of the land: Provided, That after restrictions are removed the lessor shall H
have and be entitled to any available remedy in law or equity for breach of this contract by the lessee. !

7. Removal of buildings, impro ts, and t.—Lessee shall be the owner of and shall have the nght i :
rernove from the leased premisss, within 90 days ﬂite.r termination of this lease, any and all buildings, structures, casing, !
material, and/or equipment placed thereon for the purpose of development and operati hereundu, save and except casing i
in wells and other material, eqmprnent and structures v for the inwed n. of welle producing or capa- :
ble of being produced in paying quantities as determined by ﬂ‘a Secretary of the Interior, on said leased land at the time
of snn-ender of this lease or termination thereof; and exeept as otherwise provided herein, all casing in wells, material,
str and equi t shall be and become the property of the leszor,

8. Drilling and producing restrictions—It iz covenanted and agreed that the Secretary of the Intexior may unpose
restrictions as to time or times for the drilling of wells and as to the production from any well or wells drilled when in
his judgment such action may be necessary or proper for the protection of the natural resources of the leased 1 and
the interests of the Indian lessor, and in the exercize of his judgment the Secrefary may take into consideration, ameng
other things, Federal laws, State laws, or regulations by competent Federal or State authorities or lawful agresments
among operators regulating either drilling or preduction, or both

9. Unit operation.—The parties hereto agres to subscribe to and abide by any agreement for the eoopera'hve or Wit
development of the field or ares, affecting the leased lands, or mny pool thereof, it and when collectively sdopted by &
mgjority operating in therein and approved by the Secretary of the Interior, during the period of supervision.

10, Helium——public enetgency.—-lt is covenanted and agreed that helium gas, carbon dioxide gas, and all other nat-
ural gases are included under the term “gas” as used in thig lesse, and in the event gas iz discovared containing helium
the United States Government shall have the right to purchase, at reagonable prices, all or any part of the production and
to regulate the amount and manner of production; and in time of war or other public emergency, the Umteli States Gov~
ernment shall havs the option to purchase sll or any part of the products produced undar this leasa.

11, Conservatiom—-’fhe lessee in consideration of the rights herein granted agrees to abide by the provisions of any
nct of Congress, or any order or regulation prescribed pnmznt thereto, relating to the eonse:vahon, productior, or mar-
keting of oil, gas, or other lwdmcarbon substances,

12. Heirg nul puccessoxs in interest,—It is further covenented and agreed that enth o'bhga(:xon ]:emtmder shell extemd
to and be binding upon, and every benefit hereof shall inure to, the heirs, tors, of, or
assigns of the Tespaetive pa.rhes hereto, L

18. No lease, aszignment thereof, or interest therein, will be approved to any employee or employees of the United
States Govarnment whather connected with the Indian Service or otherwise snd no employea of the Interior Department
shell be permitted to'acquire any interest in any mineral lease covering zestricted Indian lands by ownership of stock in
corpormons ‘ha.vmg such leases or in any other manner,

In addition to its other agroemen'bs harein and es further considerition for this)}t @

the date of approval ~

1 ted on the leased land within 5 years after

.:."."Zl:i ’ln:zzeb:oc:nhiﬁrgughly test the Pictured Cliffs formation g}e:s;‘bt;el;s:g:ed:ﬁ?{l
3 which can be produced in paying quantitie

:'tla:; %ﬁei:ngii?L;:;r:o +he sstisfaction of the 0:1;\1:21 (és.s itipervuigo: ;tU].;GS;;::;zE;nI

further drilling of B well wo
Survey, Roswell, New Mexico, that £ Bald wa) moul e e roquired
ovided, however, thet the lesmee & n Y
:!o: g:’igi;;bi:éei: of 2,;00 feet.' In the sbsence of the complet:onl of such test well ‘
within the time allowed the leaau will be subject to cancelatzon. )

If so required by the Superintenden'k the lessee ghell cozﬁr;ioii u:dz:; :1:: 2:.:;;5:10:1
1le drilled whic
of the Supervisor of the Geological Survey, any we L bat ame. sapeble
determined by the said Supervisars
oil or gae in paying gquantitises as Ty O e ie such
for domestic, sgricultural, or livesto '
of producing weter satisfactory Louz 1 e e by 4he
mann e the best and lergest quantity of waler a
1933311::8 :;.jz:ment of cost for conditioming of the well and for vuln:toi c;:::g.
ard equipment .left in or on the woll will be made in said cases where 8
Iilod hst the well will produce water eatisfactorily as aforeeaid.

e e

9 itions for which they
hall employ aveilsble" m—ﬂmwr in all pou
g: 1::;.;;5.::1 inclnging trusk drivers and shall .pro-hut et the Totinn, m___
zrazing rig;hta 4o the surface of the lands. ‘
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IN WiTNESS WHEREOF, the said parties heve hereunto subseribed their names and afixed theu: seals on the day and year
first above mentioned: B ' SCUTHERN UTE TRIBE:

Twe witnesses to exeoution by lessor: %&u,,_ @M .
Y .z ouas

1
. (_/Iulzus ¥, Cloud, Chai.man, Tribal Council
,M

.ﬁAHJMM_--_-..._N_
gy

STANOLING OIL AND GAS COMPANY
o witnesses to execution by Iessee~ . . -?_ N p
By e Y g
R\ s v v
] e Ls 1 - m
.,_‘ 05 &. ms % Si., J+ -E. Rouse; Vite res{de
fb;ﬁ.z CRLaes

/ / .
< P e B, reedl

\‘ '&
. . o

. . o kd
R, et o TE Ctnns Frvesiat Attest:

‘. e—A—'-*Ma’rk"yv 3 As—s'—t—-—%eﬂrebery
ACENOWLEDGMENT OF LESSOR ¥, 5, sIipt  wil ©

SraTE OF COLORADO

COUNTY OF

T4 PLATA _}ss".. -

Before me, a notary publzc, on this 25%h day of April 19-5.-1., personally appeared

Junlius N. Gloud, Chalrman, Tribal Council

10 e known to be the identical person who executed the within and foregoing lease, and acknowledged to me that .= he

- exeputed the same as b.i.li.-.-f free and voluntary act and deed for the usgs and purposes therein set forth.

‘ » ’ /’-/f‘:r’}}"l‘r.’ = /.’t-(" -"-’I.\
My cdmmission expives ..O¢tober 1l, 1951 . . Morrill E. Turner, Notary Public

UNITED STATES
DEPARTMENT OF THE INTERIOR

Washington, D. C.,

The within lease is hereby approved.

Commzsuaﬂer of fudian Affairs.

Filed for :ecoijd this . : e . RN : o’clock ... m.

" Rental received, $-..-.--.____.'.;_,,-... .-

U. 5. GOVERNNERT PRINTING OFFICE It~ (oilid-1
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{Trerember 1004

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF INDIAN AFFAIRS

EVIDENCE OF AUTHORITY OF OFFICERS TG EXECUTE PAPERS

{To be sworn to by secretary or president of a corporation and sealed with itw seal)

1 sblémnly swear that. . . J» Ee E3uze . . T and

e e obaiarkey T I KELEHER o _wereonthe. ... ~ . day
c Mgy : =9 Ve~ ;
of . __M& i imeee ey 1824 , the duly elected. quahﬁed and actmg/ presment and/ secretary,

respectively, of . STANOLIND, O_II._ m_5AS. COYPANY

a corporation organized under the laws of .. ....Delaware . .. .. . . .. ..on which day they
e ] Coniract Mo, I-22-Ind. 2802
executed ... Oil and Gas. . . ___ . mining* Lease _ B for and in behalf of said cor-

poration, covering certain **. Tribal .. ... _. Jands on the . Soathern Ute. ... . ...

Reservation, in the State of ....Colorado . ... . _;that they were fully empowered to esecute said
‘instrument and all papers in connection therewith, and that their action in executing the same bhinds the . .

said corpora.tion- to full performance of all dbiigatidns thereunder.

AND GAS COMPANY . . o 8

_.STANOLIND OIL

[CORPORATE SEAL] _ By s e e« e

F. J. KELEHER ~ SECRETARY

 This 22 . day of ... May. .. L 19.5L.
Subscribed and sworn to before me this .. A "'T ..day of ..__May , 1951
HIY COMMISION EXPIRES MAY 11,1954 (Signed) .«{i €t s

lseatl o - Notary Public
. : . . ) ) {Title;

* Indicate ‘whether lease, bond, or aslznment.
** Indieate whether tribal or n’llou,ed

D. B, COVERRMEST $RINTING OFFICE  16—1H00l




